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Survey background and objectives

This survey aims to gather information on green budgeting practices in your country and/or plans for
future development. Where green budgeting practices are in place, this survey aims at gaining a better
understanding of the design of these practices, their implementation and remaining challenges. The
aim of this survey is to provide a publicly available, internationally comparable set of data that
supports the exchange of information and analysis of green budgeting practices over time.

Definition of key terms

This survey defines green budgeting as ‘a budgetary process whereby the environmental contributions
of budgetary items are identified and assessed with respect to specific performance indicators, with the
objective of better aligning budgetary policies with environmental goals’.! The questionnaire is
accompanied by a Glossary of Key Terms, which provides information on the terminologies used.

Scope of questionnaire

With very few exceptions (which are clearly indicated), respondents are asked to provide information
or data on the policies and practices in place in central / federal government. Respondents are not
representing their personal views but those of their national administration.

Respondents are asked to report information with regard to green budgeting practices under
implementation or planned as of 11 April 2025.

Data collection and process

Please note that this PDF document — attached to the e-mail invitation — provides an overall outline of
the survey questions, but is intended for reference only, to help plan your responses and coordinate
with colleagues/other respondents. Official responses would have to be submitted exclusively via the
online questionnaire using the link provided (FASTOP platform).

Please follow the steps described in the 2025 User Notice circulated with the e-mail invitation to
participate in this survey for access to the FASTOP platform.

1 Further information on definitions also available at Green Budgeting Practices in the EU: A First Review | European
Commission (europa.eu)
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https://ec.europa.eu/info/publications/green-budgeting-practices-eu-first-review_en?utm_source=ecfin_new_publication&utm_medium=email&utm_campaign=publication
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As green budgeting often involves multiple stakeholders across government working together, you are
welcome to share this questionnaire with your colleagues to provide a more comprehensive picture.
You will also be able to share the responsibility of responding, within the GBD platform, with other
experts. However, please nominate one survey contact point from the central budget authority to co-
ordinate among stakeholders and provide final answers, as there would only be one survey submission
per country. They will liaise with the European Commission for feedback and further clarification.

Deadline
The final survey responses are due by 12 May 2025.
Data publication

Subsequent to data verification conducted by the Commission, the data will be published in the green
budgeting repository of practice.?

Questions

In case of any further questions or comments, please do not hesitate to contact us at ECFIN-GREEN-
BUDGETING-SURVEY @ec.europa.eu.

2 Available at https://economy-finance.ec.europa.eu/economic-and-fiscal-governance/national-fiscal-frameworks-eu-
member-states/green-budgeting-eu_en
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Copy of Questionnaire - European Commission 2025 Green
Budgeting Survey

PART | — General

1. Does your country practice green budgeting (pilots included)? Please select all that apply.

a. Yes, ‘green’ budget tagging, identifying those budgetary measures/policies that are
favourable and/or unfavourable to the environment

b. Yes, conducting ex-ante environmental impact assessments of budgetary
measures/policies (i.e., before their inclusion in the budget)

c. Yes, conducting ex-post environmental evaluations of budgetary measures/policies
(i.e., after their implementation)

d. No

2. Are there any plans to introduce (additional) green budgeting tools in the next 24
months? Please select all that apply.

a. Yes, ‘green’ budget tagging, identifying those budgetary measures/policies that are
favourable and/or unfavourable to the environment

b. Yes, conducting ex-ante environmental impact assessments of budgetary
measures/policies (i.e., before their inclusion in the budget)

c. Yes, conducting ex-post environmental evaluations of budgetary measures/policies
(i.e., after their implementation)

d. No

If Q2 “Yes™ (a, b, or ¢):

2.1 When is the introduction of these green budgeting tools foreseen? Please specify
budget year of first application (e.g., 2030), or “not yet defined”.

2.2 Please provide link to relevant document (e.g. legislation, regulation, high-level
political commitment, other), if applicable.

3. What was/is the driver for introducing “green budgeting” practices? Please select the
three most relevant options.

To promote budget transparency

To promote environmentally responsive policy-making

To enable issuance of green bonds

To help achieve international commitments (e.g. CO2 emissions reduction)

To help achieve national commitments or goals

To promote and develop UN Sustainable Development Goals budgeting approaches

In response to a request from parliament

In response to public pressure

In response to a legal obligation

Other [Please specify.]

o SQ@hooo o

If Q1 “Yes™ (a, b or c) or Q2 “Yes” (a, b or ¢):

4. Please provide additional comments that are relevant to plans for green budgeting
development but have not been addressed in this section.
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PART Il — Coverage

If Q1 answered “a. Yes, ‘green’ budget tagging, identifying those budgetary measures/policies that
are favourable and/or unfavourable to the environment”: (valid for Q5 to Q9):

5. Does the list identify measures/policies that are expected to impact: Please select all that

apply.

@mooo0 o

Climate change mitigation

Climate change adaptation
Biodiversity/protection of ecosystems
Sustainable waste management/circular economy
Sustainable water management

Pollution abatement

Other [Please specify.]

6. Does the list identify measures/policies that consist of: Please select all that apply.

@mooo0 o

Environmentally favourable revenue items
Environmentally favourable expenditure items
Environmentally favourable tax expenditure items
Environmentally unfavourable revenue items
Environmentally unfavourable expenditure items
Environmentally unfavourable tax expenditure items
Other [Please specify.]

7. Does the list identify policies/measures covering: Please select all that apply.

@me o0 o

Central government

Social security

Some subnational governments [Please specify which governments.]

All subnational governments

State-Owned Enterprises

Other extra-budgetary funds [Please specify which extra-budgetary funds.]
Other [Please specify.]

8. What is the share of the budget covered by the list? Please specify in percentage.

8.1 What is the share of the budget indicated as environmentally favourable? Please
specify in percentage.

8.2 What is the share of the budget indicated as environmentally unfavourable? Please
specify in percentage.

9. Please indicate any other points you may want to make on the coverage of the green
budget tagging exercise (e.g. expected share of budget covered by the list in 2026).

If Q1 answered “b. Yes, conducting ex-ante environmental impact assessments of budgetary
measures/policies (i.e., before their inclusion in the budget)” (valid for Q10 to Q13):

10. Do the impact assessments examine impacts on: Please select all that apply.

®Poo0oTe

Climate change mitigation

Climate change adaptation
Biodiversity/protection of ecosystems
Sustainable waste management/circular economy
Sustainable water management
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f.

g.

Pollution abatement
Other [Please specify.]

11. Do the impact assessments cover: Please select all that apply.

a.
b.
C.

d
e
f.
9

Environmentally favourable revenue
Environmentally favourable expenditure
Environmentally favourable tax expenditure
Environmentally unfavourable revenue
Environmentally unfavourable expenditure
Environmentally unfavourable tax expenditure
Other [Please specify.]

12. Are the impact assessments done for measures at the level of: Please select all that apply.

@mooo0 o

Central government

Social security

Some subnational governments [Please specify which governments.]

All subnational governments

State-Owned Enterprises

Other extra-budgetary funds [Please specify which extra-budgetary funds.]
Other [Please specify.]

13. Please indicate any other points you may want to make on the coverage of environmental
impact assessment analyses.

If Q1 answered ““c. Yes, conducting ex-post environmental evaluations of budgetary measures/policies
(i.e., after their implementation)” (valid for Q14 to Q17):

14. Do the evaluations examine impacts on: Please select all that apply.

@mooo0 o

Climate change mitigation

Climate change adaptation
Biodiversity/protection of ecosystems
Sustainable waste management/circular economy
Sustainable water management

Pollution abatement

Other [Please specify.]

15. Do the evaluations cover: Please select all that apply.

a.

Q o oooc

Environmentally favourable revenue
Environmentally favourable expenditure
Environmentally favourable tax expenditure
Environmentally unfavourable revenue
Environmentally unfavourable expenditure
Environmentally unfavourable tax expenditure
Other [Please specify.]

16. Are the environmental evaluations done for measures at the level of: Please select all that

apply.

®Poo0 o

Central government

Social security

Some subnational governments [Please specify which governments.]
All subnational governments

State-Owned Enterprises
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f.  Other extra-budgetary funds [Please specify which extra-budgetary funds.]
g. Other [Please specify.]

17. Please indicate any other points you may want to make on the coverage of
environmental evaluation analyses.

PART Il — Methodology

If Q1 answered “a. Yes, ‘green’ budget tagging” (valid for Q18 to Q20):
18. What type of budgetary tagging methodology/weighting system does your country use?

Please select one
a. Scaled approach: Tagging with percentages, OECD Rio Markers
b. Scaled approach: Tagging with percentages, other than OECD Rio Markers [Please

specify.]

c. Binary approach
d. Other forms of tagging [Please specify.]

19. Is the methodology for budgetary tagging: Please select all that apply.

a. Public
b. Subject to an independent evaluation [Please specify who conducts the independent
evaluation.]

c. Subject to regular revisions given the changing nature of the environmental objective
d. None of the above

If Q19 answered ““a. Public™ or ““b. Subject to an independent evaluation™:
19.1 Please provide (a) link(s) to relevant reports or publications if available.

20. Please provide any additional relevant information to the chosen tagging methodology.

If Q1 answered “b. Yes, conducting ex ante environmental impact assessments of budgetary
measures/policies (i.e., before their inclusion in the budget)” (valid for Q21 to Q22):

21. Is the methodology used for impact assessments: Please select all that apply.
a. Public
b. Subject to an independent evaluation [Please specify who conducts the evaluation.]
c. Subject to regular revisions given the changing nature of the environmental objective
d. None of the above

If Q21 ““a. Public” or ““b. Subject to an independent evaluation™:
21.1 Please provide (a) link(s) to relevant reports or publications, if available.

22. Please provide any additional relevant information to the chosen methodology for
environmental impact assessments.

If Q1 answered ““c. Yes, conducting ex post environmental evaluations of budgetary measures/policies
(i.e., after their implementation)” (valid for Q23 to Q24):

23. Is the methodology used for environmental evaluations: Please select all that apply.
a. Public
b. Subject to an independent evaluation [Please specify who conducts the evaluation.]
c. Subject to regular revisions given the changing nature of the environmental objective
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d. None of the above

If Q23 answered ““a. Public™ or ““b. Subject to an independent evaluation™:
23.1 Please provide (a) link(s) to relevant reports or publications if available.

24. Please provide any additional relevant information to the chosen methodology for
environmental evaluations.

If Q1 answered ““Yes™ (a, b or ¢):

25. Please provide any additional relevant information on the green budgeting methodology,
such as on alignment of practices with the EU taxonomy / Do No Significant Harm
principle and the use of macroeconomic modeling.

PART IV - Legal Basis and Governance

If Q1 answered “Yes™ (a, b or c) (valid for Q26, Q27):

26. Does your country have a national/federal strategy that guides “‘green budgeting’ efforts?
a. Yes [Please specify and provide a link.]
b. No

27. What is the legal basis or authority for green budgeting? Please select all that apply.
Constitutional requirement

Budget law

Other legislation

Regulation

High level political commitment

Administrative practice

Other [Please specify.]

No formal basis

S@ o a0 o

For all answers but “h. No formal basis™ for Q27 (valid for Q27.1, Q27.2):
27.1 For each legal basis, please provide the year of introduction/description.

27.2 For each legal basis, please provide the link to the legal basis, if applicable.

If Q1 answered “a. Yes, ‘green’ budget tagging, identifying those budgetary measures/policies that
are favourable and/or unfavourable to the environment” (valid for Q28 to Q30):

28. Who is leading the green budget tagging process? Please select all that apply.
Ad-hoc or temporary task force

Central budget authority unit

Central budget authority unit only devoted to green budgeting

Ministry of Environment

Line ministries units [Please specify.]

Line ministries units only devoted to green budgeting [Please specify.]
Independent experts [Please specify.]

Other [Please specify.]

Se o ooow

29. Who is involved in the green budget tagging process? Please select all that apply.
a. Ad-hoc or temporary task force
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Central budget authority unit

Central budget authority unit only devoted to green budgeting
Line ministries units

Line ministries units only devoted to green budgeting
Independent experts [Please specify.]

Other [Please specify.]

Q@ o o0 o

30. Please add a description of how the process works, including how responsibilities are
allocated and calendar of actions, and specify if and how the process is expected to
change over the next 24 months.

If Q1 answered “b. Yes, conducting ex-ante environmental impact assessments of budgetary
measures/policies (i.e., before their inclusion in the budget)” (valid for Q31 to Q34):

31. Are impact assessments linked to the regular budgetary process (i.e., conducted
systematically as part of the budgetary cycle and/or formalised within the budgetary

process)?
a. Yes [Please specify and provide a link, if applicable.]
b. No

32. Who is leading on impact assessment process? Please select all that apply.
Ad-hoc or temporary task force

Central budget authority unit

Central budget authority unit only devoted to green budgeting
Ministry of Environment

Line ministries units [Please specify.]

Line ministries units only devoted to green budgeting [Please specify.]
Independent experts [Please specify.]

Other [Please specify.]

S@ e a0 o

33. Who conducts impact assessments? Please select all that apply.
Ad-hoc or temporary task force

Central budget authority unit

Central budget authority unit only devoted to green budgeting
Ministry of Environment

Line ministries units

Line ministries units only devoted to green budgeting
Independent experts [Please specify.]

Other [Please specify.]

SQ@ e o0 o

34. Please add a description of how the process works, including how responsibilities are
allocated and a calendar of actions, and specify if and how the process is expected to
change over the next 24 months.

If Q1 answered ““c. Yes, conducting ex-post environmental evaluations of budgetary measures/policies
(i.e., after their implementation)”” (valid for Q35 to Q41):

35. Are environmental evaluations linked to the regular budgetary process (i.e., conducted
systematically as part of the budgetary cycle and/or formalised within the budgetary

process)?
a. Yes [Please specify and provide a link, if applicable.]
b. No
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36. Who is leading on environmental evaluation? Please select all that apply.
Ad-hoc or temporary task force

Central budget authority unit

Central budget authority unit only devoted to green budgeting
Ministry of Environment

Line ministries units [Please specify.]

Line ministries units only devoted to green budgeting [Please specify.]
Independent experts [Please specify.]

Other [Please specify.]

S@ o a0 o

37. Who conducts environmental evaluations? Please select all that apply.
Ad-hoc or temporary task force

Central budget authority unit

Central budget authority unit only devoted to green budgeting
Ministry of Environment

Line ministries units

Line ministries units only devoted to green budgeting
Independent experts [Please specify.]

Other [Please specify.]

S@ e a0 o

38. Please add a description of how the process works, including how responsibilities are
allocated and calendar of actions, and specify if and how the process is expected to
change over the next 24 months.

39. Are there any plans to involve/introduce new green budgeting actors in the next 24
months, beyond those currently involved? Please select all that apply.

Ad-hoc or temporary task force

Central budget authority unit

Central budget authority unit only devoted to green budgeting

Line ministries units

Line ministries units only devoted to green budgeting

Independent experts

Other [Please specify.]

No

S@+o o0 o

If Q1 “Yes™ (a, b or c) (valid for Q40, Q40.1):

40. In which stages of the regular budget cycle are green tools integrated? Please select all
that apply.

Budget planning

Budget preparation

Budget approval

Budget execution

Budget oversight

Other [Please specify.]

None

O

If Q40 not answered “g. None”:

40.1 Please provide further details and/or weblinks on how green budgeting is integrated
into the regular budget cycle.
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41.

40.2 What challenges do you face to integrating green budgeting into the regular budget
cycle? Please select all that apply.
b. Staff capacity limitations
Synchronisation/timing issues
Scientific uncertainty/lack of data associated with green budgeting tools
Complexity/administrative burden
Other [Please specify.]
None

Q -~ oD a0

Do you use any Artificial Intelligence (Al) tools in support of green budgeting?
a. Yes
b. No

If Q41 “a. Yes”:

41.1 Please specify what kind(s) of Al tools, for which green budgeting practices and
which associated task(s).

PART V - Deliverables, Transparency and Accountability

If Q1 “Yes™ (a, b or ¢) (valid for Q42 to Q46):

42.

43.

44,

45.

46.

What green budgeting deliverables (e.g. documents/reports) have been produced over
the past 24 months?

To the extent foreseeable, what green budgeting deliverables (e.g. documents/reports) do
you envision to produce over the next 24 months?

Is the green budgeting information/deliverable included in: Please select all that apply.
Annual budgetary plans [Please provide a link.]

Budget execution reports [Please provide a link.]

Multi-annual budgetary plans [Please provide a link.]

Other [Please specify and provide a link, if applicable.]

Not applicable/not public

o0 o

Are the green budgeting deliverables (e.g. documents/reports) subject to: Please select all
that apply.

a. Independent assessment [Please specify who conducts the assessment.]

b. Parliamentary discussion [Please explain the process and timeline for discussion.]

c. Structured dialogue with civil society bodies and other stakeholders on the climate or

environmental impact of budget decisions
d. Ex-post review [Please specify who conducts the review.]
e. Not applicable

If Q45 answered “a” and/or ““d””:
45.1 Have any independent assessments or reviews on green budgeting practices been
published?

a. Yes [Please provide (a) link (s).]

b. No

Please provide additional comments that are relevant to the accountability and
transparency of green budgeting but have not been addressed in this section.
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PART VI - Enabling Environment and Impact

47. Please indicate what elements are in place to support the implementation of green
budgeting. Please select all that apply.

a.
b.
C.

®

s e

J
K.

Performance budgeting

Programme budgeting

Training and skills development for the ad-hoc task force and/or central budget
authority

Training and skills development for Ministry of Environment

Training and skills development for line ministries

Standard guidelines from the ad-hoc task force and/or central budget authority on how
to apply green budgeting tools

Details and instructions in the annual budget circular

Inter-agency group to ensure coordination across government

An expert advisory group that provides implementation support to government
stakeholders

Other [Please specify.]

Not applicable

48. Please indicate the main challenges in introducing, implementing or further
developing green budgeting. Please select the three most relevant options.

a.
b.
C.

T ho o

Need of political will

Need of administrative leadership

Need of a modern budgetary government framework, i.e., existence of strong links
between planning and budgeting and programme budgeting.

Need of relevant knowledge or technical expertise

Need of time

Need of staff

Need of adequate information and communications technology (ICT)

Need of methodologies (i.e., methodologies for assessing environmental effects)
Need of capacity across government

Other [Please specify.]

Not applicable

49. How would you like to see the European Commission support future developments in
green budgeting? Please select all that apply.

a.

b.
C.
d.

The development of guidance for green budgeting and its tools and processes [Please
specify.]

Identifying international best practices in green budgeting (use and results)
Organising international meetings to share country experiences with green budgeting
Analysing the relevance and impact of green budgeting at regional/local levels of
government

Country-specific technical support for implementing green budgeting

Evaluating the approach or assessing the impact of a country-specific approach to
green budgeting

Support in the development of country-specific plans for introducing green budgeting
Other [Please specify.]

Not applicable

50. Please provide additional comments that are relevant to the enabling environment of
green budgeting but have not been addressed here.
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If Q1 “Yes™ (a, b or c) or Q2 “Yes” (a, b or ¢):

51. Are any tools or processes in place to measure the impact of conducting green
budgeting?

a.
b.

Yes [Please describe the tools and processes.]
No

If Q1 “Yes™ (a, b or c):

52. In your perspective, have your green budgeting efforts been effective in promoting a
clear environmental perspective in policy development and resource allocation?

53.

a.

Yes, for all sectors (i.e., green budgeting has been effective in promoting a clear green
perspective as a general principle of policy development and resource allocation for
all sectors)

Yes, but only sector-specific (i.e., green budgeting has been effective in promoting a
clear green perspective for policy development and resource allocation in some areas)
[Please specify which sectors (e.g. transport, agriculture).]

No (i.e., no significant results to date in promoting a clear green perspective in policy
development and resource allocation).

If Q52 “Yes™ (answer a or b) (valid for Q52.1, Q52.2):

52.1 In your perspective, how effective? Please rate the effectiveness from 1 (somewhat
effective) to 3 (very effective).

52.2 Please explain your answer under “Magnitude of the impact of green budgeting”
and, if applicable, describe examples where results have been achieved through green
budgeting, if available.

52.3 Are there any plans to (further) increase leverage of green budgeting efforts?

Are climate-related national objectives and targets, as elaborated in the updated
National Energy and Climate Plan (NECP), informing the budgetary process?

a.

b.
C.
d

—h @

Informing the budgetary process in the early stages / as contextual information
Informing the budgetary process through a structured process of engagement
Informing the budgetary process as an element of negotiation / budget formation
Full integration of green budgeting practices in the budgetary process as a decision
point for allocation of funds

No link

Other [Please specify.]
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If Q53 “Yes” (a-e):

53.1 How are the climate objectives and targets, as elaborated in the updated NECP,
currently informing or integrated into the budgetary process?

53.2 Do you foresee future action to align the budgetary process with climate objectives
and targets, as elaborated in the updated NECP?

If Q1 “Yes™ (a, b or c):
54. Have green budgeting practices been considered as a competitiveness enabler, e.g. as
enabling innovation-based productivity growth?
a. Yes
b. No
If Q54 ““a. Yes” (valid for Q54.1, Q54.2):

54.1 To boost competitiveness, at national level, the following green budgeting target
dimensions are considered: Please select all that apply.

a. Climate change mitigation

b. Climate change adaptation

c. Biodiversity/protection of ecosystems

d. Sustainable waste management/circular economy
e. Sustainable water management

f. Pollution abatement

g. Other [Please specify.]

h. None

54.2 Please provide additional comments that are relevant to linkages between
strengthening competitiveness and green budgeting practices.

If Q1 “Yes™ (a, b or c¢) or Q2 “yes” (a, b or ¢):

55. Please provide additional comments that are relevant to the impacts of conducting
green budgeting but have not been addressed in this section.

PART VII — Other Tools

56. Does your country use other tools relevant to the greening of public finances? Please
select all that apply:

Regular review of environmentally relevant tax expenditures and subsidies

Inclusion of climate considerations in long-term fiscal sustainability analysis

Green balance sheet

Green perspective in performance setting or performance budgeting

Green perspective in spending review

Environmental component to regulatory impact assessment

Issuance of sovereign green/sustainable bonds

Other [Please describe.]

No other tools and methods used

S oo o0 o

57. Please provide additional comments that are relevant to other tools relevant to the
greening of public finances.
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58. Are similar practices as introduced in the green budgeting context (e.g. tagging, impact
assessment, evaluation) used to assess budgetary performance on other political
objectives (e.g. social/equality, digital, gender, defence, innovation)?

a. Yes

b. Not yet, there are plans to introduce such tools

c. No

d. Cannot answer (e.g. because practices are not linked across departments)

If Q58 ““a. Yes” or ““b. Not yet, there are plans to introduce such tools™:

58.1 Which political dimensions is performance-based budgeting (to be) applied to?
Please select all that apply.

Social/equality

Digital

Gender

Defence

Innovation

Other [Please specify.]

+~® 00T

If Q58 ““a. Yes™ or ““b. Not yet, there are plans to introduce such tools™:

58.2 Please describe the practices, how and in which timeline they are (to be) applied to
the/those other political dimension(s).

59. Please provide any other relevant comments that are not yet covered in this survey.

End of survey

Thank you for completing the 2025 European Commission Survey on Green Budgeting. The survey
responses will be collected until 12 May 2025.

Thank you for your cooperation. If you have any questions, please email your queries to ECFIN-
GREEN-BUDGETING-SURVEY @ec.europa.eu.
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Glossary of Key Terms — European Commission 2025 Survey on
Green Budgeting

e Binary approach for tagging: Tagging/accounting for either the full cost of a budget item or

none.

e Brown or environmentally unfavourable measures/policies: Expenditure and revenue items

which negatively impact the environment.

e Central Budget Authority: The Central Budget Authority is a public entity, or several
coordinated entities, located at the central/national/federal level of government, which is
responsible for budget formulation and oversight. In many countries, the Central Budget

Authority is often within or is synonymous with the Ministry of Finance/Economy.

e Climate considerations in long-term fiscal sustainability analysis: Including an assessment
highlighting the long-term fiscal sustainability, “fiscal risk” and budgetary implications of
potentially disruptive and transformative factors arising from environmental challenges, such
as extreme weather events and/or gradual transformation of the environment due to temperature
changes. For example, these can include reports highlighting fiscal costs related to climate

change adaptation and mitigation policy measures.

e Do No Significant Harm (DNSH) principle: Assessing measures/investments against
environmental objectives within the meaning of Article 17 of the Taxonomy Regulation, for
the six environmental objectives listed under Article 9 of the Taxonomy Regulation. https://eur-

lex.europa.eu/eli/req/2020/852/oj/eng

e Ex-ante environmental impact assessments of budgetary measures/policies:

assessment of budget measures in advance of their inclusion in the budget to ensure
environmental and climate implications of decisions are taken into account. Such ex-ante
environmental impact assessments (EIAs) may be conducted either routinely for major policies,
or selectively (e.g., for policies which are likely to have significant impact on the environment

or climate).

e Ex-post environmental evaluations of budgetary measures/policies: The assessment of
budget measures after their implementation to help assess how effective they have been in
reaching the environmental and climate objectives. Such ex-post environmental evaluations
may be conducted either routinely for major policies, or selectively (e.qg., for policies which are

likely to have significant impact on the environment or climate).

e Environmentally favourable expenditure: Expenditure which positively affects the

environment (i.e., green expenditure)

e Environmentally favourable revenues: Revenues such as fees, payments and taxes that

positively affect the environment (i.e., green revenue).

e Environmentally favourable tax expenditures: Tax expenditures that positively affect the

environment (i.e., green tax expenditures).
e Environmentally harmful subsidies: Subsidies that negatively affect the environment.

e Environmentally positive subsidies: Subsidies that positively affect the environment.


https://eur-lex.europa.eu/eli/reg/2020/852/oj/eng
https://eur-lex.europa.eu/eli/reg/2020/852/oj/eng

Environmentally unfavourable expenditure: Expenditure which negatively affects the
environment (i.e., environmentally harmful/brown expenditure)

Environmentally unfavourable revenues: Revenues that negatively affect the environment
(i.e., environmentally harmful/brown revenues).

Environmentally unfavourable tax expenditures: Tax expenditures that negatively affect the
environment (i.e., environmentally harmful/brown tax expenditures), including the implicit
subsidy resulting from applying a rate to a polluting good that is lower than comparative ones
(e.g., lower excise duty of diesel with respect to gasoline).

Ex-post review: assessment of how accurate the green budgeting methodology in use is,
particularly with respect to capturing green and brown items. Is the methodology up to
the task?

Green balance sheet: A balance sheet to report assets and liabilities in relation to natural
resources and the environment at large as well as to assess whether environmental policies
affect the public sector’s financial position. This could also include attempts at capturing the
government’s natural capital stock.

Green budgeting: A budgetary process whereby the environmental contributions of budgetary
items are identified and assessed with respect to specific performance indicators, with the
objective of better aligning budgetary policies with environmental goals (i.e., the contribution
of budgetary items to green objectives).

Green budget tagging: Tagging encompasses practices that seek to identify budget measures
contributing (positively or negatively, i.e. green or brown) to the environment. The scope of
tagging can include relevant expenditures and revenues whose main purpose is not related to
the environment.

Green perspective in performance setting or performance budgeting: Requirements
prescribing that a minimum proportion of budget-related performance objectives be linked to
environmental policies.

Green perspective in spending review: Incorporating consideration of the impact of budgetary
measures on national environmental and climate goals alongside considerations of efficiency
during the spending review process. For example, including environmental and sustainability
criteria as a distinct dimension of analysis in spending review.

ICT (Information Communications Technology): Refers to information technology
equipment (computers and related hardware), communications equipment, and software
(Financial Management Information Systems).

Independent assessment: An independent, objective analysis conducted within the budgetary
process by a competent and independent authority different from the central budgetary
authority, of the extent to which environmental objectives are effectively promoted by the
proposed policies set out in the annual budget and/or multiannual documents. This is typically
conducted by the Supreme Audit Institution or possibly by Climate/Environmental watchdogs.

Independent evaluation of the methodology for tagging or impact assessment: An
independent, objective analysis conducted by a competent and independent authority different
from the central budgetary authority, of the extent to which the budget tagging methodology
or/and the impact assessment analyses are effectively contributing to promoting and enhancing
green budgeting practices.



Rio Markers (OECD): This tagging methodology applies markers, i.e., weights, to signal the
extent to which each budgetary/expenditure item contributes to climate action. For example, a
100% marker applies when climate action is the primary goal, a 40% (or 50%) marker applies
when the expenditure item is climate-related, but climate action is not the first objective and a
0%  marker applies when the item has no climate-related content.
https://capacity4dev.europa.eu/library/rio-markers-handbook-oecd-dac-climate-markers_en

Scaled approach for tagging: Estimating the co-benefits or the degree of environmental
relevance of a budgetary item.

SDG budgeting: The systematic application of analytical tools and processes, as a routine part
of the budget process, in order to highlight the degree of implementation of the Sustainable
Development Goals (SDGs) and to inform, prioritise and resource SDG-responsive policies.

Tagging methodology/weighting system: Determines the share of a budget item that is
considered (and counted) as green. The following weighting systems are here considered: a
scaled approach using the percentages of the OECD Rio Markers (0, 40%, 100%), a scaled
approach using other percentages, a binary approach distinguishing between green and brown
only.

EU Taxonomy: Classification system that establishes a list of environmentally sustainable
economic activities. https://finance.ec.europa.eu/sustainable-finance/tools-and-standards/eu-
taxonomy-sustainable-activities _en and https://eur-lex.europa.eu/eli/reg/2020/852/0j/eng



https://capacity4dev.europa.eu/library/rio-markers-handbook-oecd-dac-climate-markers_en
https://finance.ec.europa.eu/sustainable-finance/tools-and-standards/eu-taxonomy-sustainable-activities_en
https://finance.ec.europa.eu/sustainable-finance/tools-and-standards/eu-taxonomy-sustainable-activities_en
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