ANNEX A8
Country fiches tables and graphs

Belgium

Belgium - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025

2027 2034
[Gross debt ratio 108.0 104.3 106.3 106.4 107.2 108.0 109.0 110.3 1121 1138 115.8 118.0 120.3 122.8
Changes in the ratio (-1+2+3) -38 -3.6 1.9 0.2 0.8 0.8 1.0 13 18 1.7 2.0 2.2 2.3 25
of which
(1) Primary balance (1.1+1.2+1.3) -3.7 -2.0 -31 2.8 -2.7 2.7 -2.7 -2.8 2.9 -2.9 -3.0 3.1 -3.2 -3.2
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) 231 2.3 -2.8 2.4 2.4 -2.5 2.7 2.8 2.9 2.9 -3.0 3.1 3.2 3.2
(1.1.1) Structural primary balance (bef. CoA) -3.1 2.3 -2.8 2.4 2.4 -2.4 2.4 2.4 2.4 2.4 -2.4 2.4 2.4 2.4
(1.1.2) Cost of ageing 0.1 0.1 0.3 0.4 0.6 0.5 0.7 0.8 0.9 0.9
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.1 0.1 0.1 0.1 0.1 0.1
(1.2) Cyclical component -0.4 0.3 0.0 -0.3 0.3 -0.2 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures -0.2 0.0 -0.2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 8.7 -74 -3.3 2.1 -1.9 -1.9 -1.7 -15 -1.2 -11 -1.0 0.9 -0.8 -0.8
(2.1) Interest expenditure 17 15 1.9 21 2.2 24 25 2.7 29 3.0 32 34 3.6 38
(2.2) Growth effect -6.9 -3.0 -1.4 -1.4 -1.6 -16 -1.6 -1.4 -1.2 -1.2 -1.2 -1.2 -1.2 -13
(2.3) Inflation effect -3.4 6.0 -3.8 2.8 2.6 2.7 2.7 2.8 2.9 2.9 -3.0 3.1 3.2 -33
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 12 18 2.2 -0.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 12 18 2.2 -0.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -4.8 -3.8 -4.7 -4.5 -4.6 -4.9 5.2 -5.5 5.8 -5.9 -6.2 6.5 -6.8 7.1
Gross financing needs 18.5 18.9 18.2 15.9 16.7 17.1 17.6 18.2 18.9 19.4 20.1 20.8 21.6 222
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Risk classificatio d sustainability indicators sum

Deterministic scenarios Stochasti
sascline Historical  Lower  Adverse Financial “OTSC sz s1
SPB SPB 'r-g' stress ()

MEDIUM

Overall

Debt level (2034), % GDP

Debt peak year

Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level

Difference between 90th and 10th percentiles (pps. GDP) 28.5
SO indicator Critical threshold 2009 2023
Overall index 0.46 0.48 0.27
Fiscal sub-index 0.36 0.88 0.57
Financial competitiveness sub-index 0.49 0.27 0.12
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 6.7 6.7 7.3 9.0
of which
Initial budgetary position 3.0 3.1 3.2 3.1
Ageing costs 3.7 3.6 4.1 5.9
of which Pensions 1.6 2.2 2.8 2.2
Health care 0.5 0.5 0.5 1.1
Long-term care 1.9 1.5 1.4 3.2
Others -0.2 -0.7 -0.7 -0.7
Required structural primary balance related to S2 4.0 4.3 49 6.6
DSM 2023
s1 indicator DSM 2022 Ltower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 5.9 5.3 5.7 6.5
of which
Initial budgetary position 2.1 2.2 2.4 2.2
Debt requirement 1.1 1.0 0.9 1.0
Ageing costs 2.7 21 2.4 34
of which Pensions 1.4 1.3 1.7 1.3
Health care 0.4 0.4 0.3 0.8
Long-term care 1.1 1.0 0.9 1.8
Others -0.2 -0.6 -0.5 -0.6
Required structural primary balance related to S1 3.2 2.9 3.3 4.1
80 Market perception of sovereign risk - BE c
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Country fiches tables and graphs
Belgium

4. Risks related to the structure of public debt financing and net International Investment Position

Public debt structure -
BE (2022)

Net International
Investment Position
(IIP) - BE (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | BE | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 105 9.7 9.2 83 95 85 55 71

ofwhich ~ One-off guarantees 10.1 93 8.8 7.9 9.0 79 5.1 56

Standardised guarantees 04 04 04 04 0.5 0.6 0.5 15

Public-private partnerships (PPPs) (% GDP) 0.3 0.3 0.3 0.4 0.4 0.4 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. o Liabities and assets outside gen. gov. under guarantee | 8.5 7.8 73 6.5 6.2 49 35 0.9

ng:”i?::ezaglz'j:p‘;fngg" Securtes sued under ity shees 00 00 0.0 0.0 0.0 00 00 0.0

financial institutions (% GDP) Shecklpupose ety 00 00 00 00 00 00 00 00

Total 8.5 7.8 7.3 6.5 6.2 49 35 0.9

Government's
contingent liability
risks from banking
sector - BE (2022)

Theoretical probability of govt cont.
liahilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

NPL coverage
ratio (%)

47.4

6. Realism of baseline assumptions
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Macro-fiscal assumptions, Belgium Levels Averages
1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 1063 1064 1072 1138 1180 122.8 1066 1145 1125
Primary balance 31 2.8 2.7 -29 31 32 2.9 2.9 29
Structural primary balance (before CoA) 2.8 2.4 2.4 24 24 2.4 25 24 24
Real GDP growth 14 14 15 11 11 12 14 12 13
Potential GDP growth 19 17 16 11 11 12 18 12 13
Inflation rate 38 2.7 25 2.7 28 28 30 2.7 2.8
Implicit interest rate (nominal) 19 20 22 28 31 33 20 28 26
Gross financing needs 18.2 15.9 16.7 194 20.8 222 16.9 195 18.9
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1063 1064 1067 1069 1068  107.6 1065 1072  107.0
Primary balance 231 -2.8 2.2 -11 -11 -1.3 2.7 -13 -17
Structural primary balance (before CoA) 2.8 2.4 -19 -0.4 04 04 2.4 -0.6 -10
Real GDP growth 14 14 15 15 11 12 14 12 13
Gross financing needs 18.2 15.9 16.2 16.8 174 18.0 16.8 17.0 16.9
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 106.3 1068 107.7 1151 1194 1244 1069 1157 1135
Implicit interest rate (nominal) 19 24 24 29 32 34 22 29 28
Gross financing needs 18.2 16.2 17.0 19.7 21.2 225 17.1 19.8 19.2
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1063 1064 1074 1150 1196  124.8 106.7 1157 1134
Primary balance 231 29 -2.8 231 -33 -35 2.9 231 231
Structural primary balance (before CoA) 2.8 -2.6 -2.6 -2.6 2.6 2.6 2.7 -2.6 -2.6
Real GDP growth 14 15 15 11 11 12 15 12 13
Gross financing needs 18.2 16.0 16.9 19.7 21.3 22.7 17.0 19.9 19.2
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 1063 1070 1085 1188 1248 1317 1073 1196 1165
Implicit interest rate (nominal) 19 21 2.3 31 34 37 21 31 28
Real GDP growth 14 0.9 1.0 0.6 0.6 0.7 11 0.7 0.8
Gross financing needs 18.2 16.0 17.0 20.4 22.2 24.0 17.1 20.6 19.7
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 1063 1064 1072 1138 1180 122.8 1066 1145 1125
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00% 0.0%
Gross financing needs 18.2 159 16.7 194 20.8 22.2 16.9 19.5 18.9




Country fiches tables and graphs

Bulgaria
Bulgaria - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 I 2027 | 2028 I 2029 | 2030 I 2031 I 2032 | 2033 I 2034
[Gross debt ratio 239 226 235 243 26.1 282 30.5 329 35.0 37.1 39.3 413 43.4 45.4
Changes in the ratio (-1+2+3) -0.6 -1.4 0.9 0.8 18 21 24 23 22 21 21 2.1 2.0 20
of which
(1) Primary balance (1.1+1.2+1.3) -35 -2.5 -2.5 2.5 -2.6 2.7 -2.8 2.7 2.6 -2.5 2.4 2.3 2.2 2.1
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -35 2.9 -2.8 2.7 2.9 -2.9 2.9 2.7 2.6 2.5 -2.4 2.3 2.2 2.1
(1.1.1) Structural primary balance (bef. CoA) -35 -2.9 -2.8 2.7 2.7 2.7 2.7 2.7 2.7 2.7 =27 2.7 2.7 2.7
(1.1.2) Cost of ageing 0.2 0.2 0.2 0.1 -0.1 -0.2 -0.3 -0.4 -0.5 -0.6
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component 0.0 0.4 0.3 0.2 0.3 0.2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 2.8 -37 -1.8 0.8 -0.7 -0.7 -0.4 -0.4 0.4 -0.3 -0.3 0.2 -0.2 0.1
(2.1) Interest expenditure 0.5 0.4 0.5 0.5 0.5 0.6 0.8 0.9 11 1.2 13 15 1.6 18
(2.2) Growth effect -1.6 0.8 0.4 0.4 0.5 0.6 0.4 0.5 0.6 0.6 0.6 0.6 0.7 0.7
(2.3) Inflation effect -16 3.3 -1.8 -0.9 0.7 -0.7 0.8 0.8 0.9 -1.0 -1.0 11 11 -1.2
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments -1.3 -0.2 0.2 -0.9 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base -13 0.2 0.2 -0.9 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -4.0 -33 -3.2 -32 -34 -3.6 -3.6 -3.7 -3.6 -37 -3.7 -3.8 -3.8 -39
Gross financing needs 3.2 4.4 4.6 3.7 4.6 5.0 5.3 5.5 5.6 5.7 5.8 5.8 5.9 6.1
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Risk classificatio stainability indicators sum

Deterministic scenarios h
Baseline Historical Lower  Adverse Financial :':;::is::s s2 s1
SPB SPB 'r-g' stress
overal Clow low  low  low  tow  mepium

Debt level (2034), % GDP

MEDIUM Debt peak year

Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level
Difference between 90th and 10th percentiles (pps. GDP)

MEDIUM . MEDIUM

SOindicator Critical threshold 2009 2023
Overall index 0.46 0.65 0.21
Fiscal sub-index 0.36 0.33 0.22
Financial competitiveness sub-index 0.49 0.82 0.21
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 3.9 24 2.6 4.9
of which
Initial budgetary position 2.5 29 29 29
Ageing costs 1.4 -0.5 -0.3 2.1
of which Pensions 0.8 -1.0 -0.8 -1.0
Health care 0.2 0.3 0.3 1.1
Long-term care 0.1 0.2 0.2 1.9
Others 0.3 0.0 0.0 0.0
Required structural primary balance related to S2 1.6 -0.3 -0.1 2.3
DSM 2023
s1 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 25 1.6 1.8 3.0
of which
Initial budgetary position 2.3 2.7 2.8 2.7
Debt requirement -0.7 -0.7 -0.6 -0.7
Ageing costs 1.0 -0.4 -0.3 1.0
of which Pensions 0.5 -0.9 -0.8 -0.9
Health care 0.2 0.3 0.3 1.0
Long-term care 0.1 0.1 0.1 0.9
Others 0.2 0.0 0.0 0.0
Required structural primary balance related to S1 0.2 -1.0 -0.9 0.3

300 Market perception of sovereign risk - BG q¢

Financial market information BG - December

Sovereign yield
spreads (bp)* - 10-year 191.0
December 2023

w Aaa

2016 2017 2018 2019 2020 2021 2022 2023
= 10-year yield spread e CDS spread

SovCISS = Moody's rating (RHS)
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Country fiches tables and graphs
Bulgaria

4. Risks related to the structure of public debt financing and net International Investment Position

Public debt structure -
BG (2022)

Share of government debt
by non-residents (%):
47.7

Net International
Investment Position
(IIP) - BG (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | BG | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 0.4 0.3 0.2 0.1 0.2 0.4 0.4 71
ofwhich ~ One-off guarantees 0.3 0.2 0.1 0.1 0.2 0.4 03 56
Standardised guarantees 0.1 0.1 0.1 0.1 0.1 0.1 0.0 15
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. — Liabilities and assets outside gen. gov. under guarantee 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9
ng:”i?::ezaglz'j:p‘;fngg" Securtes sued under ity shees 00 00 0.0 0.0 0.0 00 00 0.0
financial institutions (% GDP) Shecl purpose enty 00 00 00 00 00 00 00 00
Total 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9

Government's
contingent liability
risks from banking
sector - BG (2022)

Share of non-

performing loans

(%):

2.1

NPL coverage
ratio (%)

Theoretical probability of govt cont.
liahilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

64.8

6. Realism of baseline assumptions
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Macro-fiscal assumptions, Bulgaria Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 235 243 26.1 371 413 454 246 37.0 339
Primary balance 25 25 -2.6 25 2.3 21 2.6 25 25
Structural primary balance (before CoA) 2.8 2.7 2.7 2.7 2.7 2.7 2.7 2.7 2.7
Real GDP growth 20 18 2.3 18 17 1.6 20 18 18
Potential GDP growth 24 21 19 18 17 16 21 19 19
Inflation rate 838 41 2.8 2.8 28 28 53 28 34
Implicit interest rate (nominal) 22 22 22 36 40 42 22 35 32
Gross financing needs 4.6 37 4.6 5.7 5.8 6.1 43 5.6 5.3
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 235 24.3 255 279 276 21.2 244 276 26.8
Primary balance 2.5 -2.5 2.1 -0.3 0.1 0.1 2.4 -0.5 -10
Structural primary balance (before CoA) 2.8 2.7 21 -05 0.5 0.5 2.5 -0.7 -11
Real GDP growth 20 18 23 20 17 16 20 18 18
Gross financing needs 4.6 3.7 4.1 28 25 2.3 4.1 2.9 3.2
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 235 243 26.2 374 41.6 45.7 247 372 341
Implicit interest rate (nominal) 22 24 24 37 40 43 24 36 33
Gross financing needs 4.6 3.8 4.7 5.7 59 6.1 4.3 5.7 5.3
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 235 243 26.2 375 418 46.0 247 373 342
Primary balance 25 -2.6 2.7 -25 2.4 2.2 -2.6 25 -25
Structural primary balance (before CoA) 2.8 2.7 2.7 2.7 2.7 2.7 2.8 2.7 2.7
Real GDP growth 20 18 23 18 17 1.6 20 18 18
Gross financing needs 4.6 3.8 4.7 5.7 5.9 6.2 44 5.7 5.4
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 235 244 26.4 386 435 483 248 386 351
Implicit interest rate (nominal) 22 23 24 4.0 44 47 23 39 35
Real GDP growth 20 13 18 13 12 11 17 13 14
Gross financing needs 4.6 3.8 4.7 5.9 6.2 6.5 4.4 5.9 55
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 235 243 26.1 372 414 454 246 37.0 339
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00% 0.0%
Gross financing needs 4.6 37 4.6 5.7 58 6.1 43 5.6 5.3




Czechia

Country fiches tables and graphs
Czechia

Czechia - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 I 2027 | 2028 I 2029 | 2030 I 2031 I 2032 | 2033 I 2034
[Gross debt ratio 42.0 44.2 447 45.5 45.2 448 44.4 442 443 445 449 45.5 46.3 47.2
Changes in the ratio (-1+2+3) 4.4 2.2 0.6 0.7 0.3 -0.4 0.4 0.2 0.1 0.2 0.4 0.6 0.8 10
of which
(1) Primary balance (1.1+1.2+1.3) -4.3 -2.1 2.4 -1.0 -0.2 0.0 0.0 -0.1 0.2 -0.4 -0.5 0.6 -0.7 -0.9
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -4.0 -1.9 -16 0.1 0.1 0.2 0.1 0.1 0.2 0.4 0.5 0.6 0.7 0.9
(1.1.1) Structural primary balance (bef. CoA) -4.0 -1.9 -1.6 -0.1 0.1 -0.1 -0.1 0.1 -0.1 0.1 -0.1 -0.1 0.1 -0.1
(1.1.2) Cost of ageing -0.2 -0.4 -0.3 0.1 0.0 0.2 0.3 0.4 0.5 0.6
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.1 -0.1 0.1 -0.1 -0.1 0.1 -0.1
(1.2) Cyclical component -0.3 -0.1 -0.8 -0.9 0.3 -0.2 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -1.7 -3.0 2.4 0.8 -1.2 0.4 -0.4 -0.3 0.2 -0.1 0.1 0.0 0.0 0.1
(2.1) Interest expenditure 0.8 11 13 14 1.3 14 15 15 1.6 1.6 17 18 1.9 19
(2.2) Growth effect -13 0.9 0.1 0.6 13 0.6 0.7 0.6 0.5 0.6 0.6 0.6 0.6 0.6
(2.3) Inflation effect -1.2 3.3 -3.8 -16 -1.2 -1.2 -1.2 -1.2 -1.2 -1.2 -1.2 -1.2 -1.2 -13
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 17 31 0.5 0.5 0.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 18 33 0.6 0.4 0.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect -0.1 -0.2 -0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -4.8 -31 -2.9 -1.5 -1.2 -1.2 -14 -1.6 -1.8 -2.0 2.2 2.4 -2.6 2.8
Gross financing needs 10.9 10.6 8.2 7.0 6.7 6.1 6.2 6.5 6.9 7.2 7.6 8.0 8.5 8.8
% of GDP Annual changein debt ratio, baseline scenario- CZ @ Debt as % of GDP - CZ
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Risk classificatio d sustainability indicators sum

Deterministic scenarios

hasti
Baseline Historical Lower  Adverse Financial S't:.::is::s s2 s1
SPB SPB 'r-g' stress ()
overall MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM [ OW
Debt level (2034), % GDP
MEDIUM  Debt peak year MEDIUM MEDIUM MEDIUM
Fiscal consolidation space 26% 29% 29% 26% 26%
Probability of debt ratio exceeding in 2028 its 2023 level
Difference between 90th and 10th percentiles (pps. GDP)
SOindicator Critical threshold 2009 2023
Overall index 0.46 0.34 0.24
Fiscal sub-index 0.36 0.42 0.22
Financial competitiveness sub-index 0.49 0.31 0.25
DSM 2023
S2 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity N R
risk scenario
scenario
Overall index (pps. of GDP) 5.5 4.8 4.9 6.9
of which
Initial budgetary position 1.1 0.8 0.9 0.8
Ageing costs 4.4 4.0 4.0 6.1
of which Pensions 1.9 2.0 2.2 2.0
Health care 0.7 0.6 0.6 15
Long-term care 1.3 1.2 1.1 24
Others 0.4 0.1 0.1 0.1
Required structural primary balance related to S2 4.6 4.6 4.8 6.8
DSM 2023
s1 indicator DSM 2022 Lower Non-demographic
Baseline productivity
risk scenario
scenario
Overall index (pps. of GDP) 3.9 3.0 3.2 4.2
of which
Initial budgetary position 0.9 0.4 0.5 0.4
Debt requirement -0.3 -0.3 -0.3 -0.3
Ageing costs 3.3 29 3.0 4.1
of which Pensions 1.6 1.6 1.7 1.6
Health care 0.6 0.5 0.5 1.2
Long-term care 0.8 0.7 0.7 1.3
Others 0.3 0.1 0.1 0.1
Required structural primary balance related to S1 3.0 2.9 3.0 4.1
400 Market perception of sovereign risk - CZ q¢
350
300
o Financial market information CZ - December

Sovereign yield
spreads (bp)* - 10-year 187.0
December 2023

A
| PN VAV 4 A
o S~ Il o~
o
2016 2017 2018 2019 2020 2021 2022 2023
e 10-year yield spread = CDS spread SovCISS s MoOy's rating (RHS)
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Country fiches tables and graphs
Czechia

4. Risks related to the structure of public debt financing and net International Investment Position

Share of short-term
government debt (%):
5.7

Public debt structure -
CZ(2022)

Net International
Investment Position
(IIP) - CZ (2022)

Net IIP (% GDP):

=187/

5. Risks related to government's contingent liabilities

General government contingent liabilities | CZ | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 0.3 0.2 0.2 0.2 0.7 0.9 0.8 71
ofwhich ~ One-off guarantees 0.3 0.2 0.2 0.2 0.7 0.9 0.8 56
Standardised guarantees 0.0 0.0 0.0 0.0 0.0 0.0 0.0 15
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.2 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. o Liabilties and assets outside gen. gov. under guarantee | 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9
Contingent liabilties of gen. |q... s issued under iquidty schemes 00 00 0.0 0.0 0.0 00 00 0.0
gov elaled 10 SUPRO 10 ey pypose ety 00 | 00 | 00 | 00 | 00 | 00 | 00 | 00
financial institutions (% GDP) . 00 00 00 00 00 00 00 09

Government's
contingent liability
risks from banking
sector - CZ (2022)

NPL coverage
ratio (%)

Theoretical probability of govt cont.
liahilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

53.3

6. Realism of baseline assumptions

Awerage lewel of Structural Primary Balance (24-34)- CZ

0 || ‘
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f—26.4% f—28.8% —29.4%

Baseline Historical SPB scenario Lower SPB scenario

Debt as % of GDP - CZ
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—Baseline == =-Baseline Autumn Forecast2022 = = Baseline Autumn Forecast 2021
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Macro-fiscal assumptions, Czechia Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 4.7 455 45.2 445 455 472 45.2 45.1 452
Primary balance 2.4 -1.0 -0.2 -0.4 -0.6 0.9 -1.2 0.4 -0.6
Structural primary balance (before CoA) -1.6 0.1 0.1 -0.1 0.1 0.1 -0.6 0.1 -0.3
Real GDP growth 04 14 30 13 13 14 13 14 14
Potential GDP growth 15 15 16 13 13 14 15 13 14
Inflation rate 95 36 2.7 2.8 28 28 53 28 34
Implicit interest rate (nominal) 33 32 31 39 41 43 32 38 37
Gross financing needs 8.2 7.0 6.7 7.2 8.0 8.8 7.3 73 73
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 44.7 455 454 478 50.4 537 452 485 477
Primary balance 2.4 -1.0 -0.4 -11 -14 -1.6 -13 -11 -11
Structural primary balance (before CoA) -1.6 0.1 -0.3 -0.9 -0.9 0.9 0.7 0.8 -0.8
Real GDP growth 0.4 14 3.0 13 13 14 13 14 14
Gross financing needs 8.2 7.0 6.9 8.4 95 10.5 74 8.4 8.2
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 447 456 454 449 45.9 47.7 452 455 454
Implicit interest rate (nominal) 33 34 32 39 42 44 33 39 38
Gross financing needs 8.2 7.1 6.7 73 8.1 8.9 7.3 74 74
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 447 45.8 46.2 49.2 517 55.0 45.6 49.8 488
Primary balance 24 -15 -0.8 -11 -1.3 -16 -16 11 -12
Structural primary balance (before CoA) -1.6 -0.9 -0.9 -0.9 0.9 0.9 11 -0.9 -0.9
Real GDP growth 0.4 19 28 13 13 14 15 14 14
Gross financing needs 8.2 75 7.3 8.6 9.7 10.7 7.7 8.7 8.4
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 447 457 458 46.7 485 511 454 474 46.9
Implicit interest rate (nominal) 33 33 32 42 45 48 33 42 39
Real GDP growth 04 0.9 25 0.8 0.8 0.9 1.0 09 09
Gross financing needs 8.2 7.1 6.8 71 8.6 9.6 74 7.8 71
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 447 458 456 44.9 45.9 47.6 454 455 455
Exchange rate depreciation 00% 60% 00% 00% 00% 0.0% 20% 00%  05%
Gross financing needs 8.2 7.0 6.7 73 8.1 8.8 7.3 73 73




Country fiches tables and graphs

Denmark
Denmark - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 I 2027 | 2028 I 2029 | 2030 I 2031 I 2032 | 2033 I 2034
[Gross debt ratio 36.0 29.8 303 28.4 21.0 245 221 19.7 17.5 15.4 133 114 9.5 1.7
Changes in the ratio (-1+2+3) -6.3 6.2 0.5 -1.9 -1.4 -2.5 2.5 2.3 2.2 2.1 2.1 2.0 -1.9 -1.8
of which
(1) Primary balance (1.1+1.2+1.3) 4.6 4.1 3.2 2.4 21 21 22 21 2.0 20 19 18 17 1.6
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) 4.9 4.1 41 29 2.8 2.6 23 21 2.0 2.0 19 1.8 17 16
(1.1.1) Structural primary balance (bef. CoA) 49 4.1 41 29 2.9 29 29 2.9 29 2.9 2.9 29 2.9 29
(1.1.2) Cost of ageing 0.1 0.4 0.7 1.0 12 13 14 15 1.6 17
(1.1.3) Others (taxes and property incomes) 0.1 0.1 0.2 0.2 0.3 0.3 0.3 0.4 0.4 0.4
(1.2) Cyclical component -0.3 0.0 -0.4 -0.5 -0.7 -0.5 -0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -3.3 -2.9 1.0 0.5 -0.3 0.4 -0.3 -0.2 0.2 -0.2 -0.2 0.2 -0.2 0.2
(2.1) Interest expenditure 0.6 0.7 0.6 0.6 0.6 0.6 0.5 0.5 0.4 0.4 0.4 0.3 0.3 0.2
(2.2) Growth effect 2.6 0.9 0.3 0.4 0.3 03 03 0.2 0.1 0.1 0.2 0.2 0.1 0.1
(2.3) Inflation effect -1.2 2.7 0.8 0.7 0.6 -0.6 0.6 0.5 0.5 0.4 -0.4 0.4 0.3 0.3
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 16 0.7 2.7 1.0 1.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 1.6 0.7 2.7 1.0 1.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 4.4 34 35 2.3 22 2.0 18 1.6 1.6 1.6 15 15 14 14
Gross financing needs 7.7 4.8 5.3 4.3 4.1 2.8 1.9 1.2 0.7 0.3 0.1 0.1 -0.3 -0.4
% of GDP Annual change in debt ratio, baseline scenario- DK © Debt as % of GDP - DK
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2. Risk classificatio stainability indicators sum

Overall

Debt level (2034), % GDP

Debt peak year

Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level
Difference between 90th and 10th percentiles (pps. GDP)

Deterministic scenarios Stochasti
Baseline Historical Lower  Adverse Financial ':_::iso:s s2 s1
SPB SPB 'r-g' stress ()

S0 indicator Critical threshold 2009 2023
Overall index 0.46 0.42 0.27
Fiscal sub-index 0.36 0.28 0.11
Financial competitiveness sub-index 0.49 0.50 0.36
DSM 2023
S2 indicator DSM 2022 i Ltower Non-demographic
Baseline productivity N R
risk scenario
scenario
Overall index (pps. of GDP) -0.1 -1.7 -1.5 -0.6
of which
Initial budgetary position -1.7 -2.5 -2.5 -2.5
Ageing costs 1.6 0.8 1.0 1.9
of which Pensions -1.5 -2.1 -1.7 -2.0
Health care 0.6 0.7 0.6 1.4
Long-term care 2.8 2.8 2.7 3.1
Others -0.3 -0.6 -0.6 -0.6
Required structural primary balance related to S2 1.6 1.2 14 2.3
DSM 2023
Sl indicator DSM 2022 Lower Non-demographic
Baseline productivity
risk scenario
scenario
Overall index (pps. of GDP) -1.7 -2.7 -2.6 -2.0
of which
Initial budgetary position -2.3 -2.9 -2.8 -2.9
Debt requirement -0.7 -0.7 -0.6 -0.7
Ageing costs 1.2 0.8 0.9 1.5
of which Pensions -1.1 -1.2 -1.0 -1.2
Health care 0.5 0.4 0.4 1.0
Long-term care 2.0 1.9 1.9 2.1
Others -0.2 -0.4 -0.4 -0.4
Required structural primary balance related to S1 0.0 0.2 0.3 0.9
l information
80 Market perception of sovereign risk - DK c
70
60
50
20 Financial market information DK - December
30
20 Sovereign yield
spreads (bp)*- 10-year
10 December 2023
o 2
10 b v
2or Aaa
-30
2016 2017 2018 2019 2020 2021 2022 2023

= 10-year yield spread e CDS spread SovCIss == Moody’s rating (RHS)
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Country fiches tables and graphs
Denmark

4, Risks related to the structure of public debt financing and net International Investment Position

Public debt structure -
DK (2022)

Net International
Investment Position
(IIP) - DK (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | DK | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 12.2 116 118 114 11.6 11.0 10.5 71
ofwhich ~ One-off guarantees 12.2 116 118 114 115 10.9 10.4 56
Standardised guarantees 0.0 0.0 0.0 0.0 0.1 0.1 0.1 15
Public-private partnerships (PPPs) (% GDP) 0.2 0.2 0.2 0.2 0.2 0.2 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. — Liabilities and assets outside gen. gov. under guarantee 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9
Cg;‘:”i?:t‘e'éag“;'j;p‘;fngg‘- Secrtessuedunder e schenes 00 | 00 | 00 | 00 | 00 | 0o | 00 | oo
financial institutions (% GDP) Shecl purpose enty 00 00 00 00 00 00 00 00
Total 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9

Government's
contingent liability
risks from banking
sector - DK (2022)

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

6. Realism of baseline assumptions

Average lewel of Structural Primary Balance (24-34)- DK
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Macro-fiscal assumptions, Denmark Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 303 284 27.0 154 114 17 286 15.7 189
Primary balance 32 24 21 20 18 1.6 26 19 21
Structural primary balance (before CoA) 4.1 29 29 29 29 29 33 29 30
Real GDP growth 12 14 11 0.8 12 13 12 11 11
Potential GDP growth 18 16 14 0.8 12 13 16 0.9 11
Inflation rate 2.5 23 22 2.6 2.7 28 0.7 26 21
Implicit interest rate (nominal) 20 21 22 24 24 24 21 23 2.3
Gross financing needs 5.3 4.3 4.1 0.3 -0.1 0.4 4.6 0.7 17
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 30.3 284 271 17.6 144 116 286 17.8 205
Primary balance 32 24 20 15 13 12 25 15 18
Structural primary balance (before CoA) 41 29 28 24 24 24 33 25 2.7
Real GDP growth 12 14 11 09 12 13 12 11 11
Gross financing needs 5.3 4.3 4.2 12 0.7 0.5 4.6 14 22
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 303 285 271 15.6 115 79 286 158 19.0
Implicit interest rate (nominal) 20 23 23 24 25 25 22 24 24
Gross financing needs 5.3 44 4.1 04 -0.1 0.4 4.6 0.7 17
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 303 287 217 19.1 16.2 137 289 19.3 217
Primary balance 32 20 17 14 12 10 2.3 13 16
Structural primary balance (before CoA) 41 23 2.3 23 23 23 29 23 24
Real GDP growth 12 18 0.9 08 12 13 13 1.0 11
Gross financing needs 5.3 4.6 4.6 18 13 1.0 4.9 2.0 21
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 303 286 274 16.5 12.7 9.2 288 16.7 19.7
Implicit interest rate (nominal) 20 22 2.3 26 26 26 21 26 25
Real GDP growth 12 0.9 0.6 0.3 0.7 0.8 0.9 0.6 0.6
Gross financing needs 5.3 44 4.2 0.5 0.1 0.2 4.6 0.9 18
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 30.3 285 271 154 114 7.8 28.6 15.7 18.9
Exchange rate depreciation 00% 02% 00% 00% 00% 0.0% 01% 00%  0.0%
Gross financing needs 53 44 4.1 0.3 0.1 0.4 4.6 0.7 17




Country fiches tables and graphs

Germany
Germany
Germany - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 I 2027 | 2028 I 2029 | 2030 I 2031 I 2032 | 2033 I 2034
[Gross debt ratio 69.0 66.1 64.8 63.6 62.8 62.2 61.7 615 61.4 61.6 62.0 62.5 63.2 64.0
Changes in the ratio (-1+2+3) 0.2 -2.9 -1.3 -1.2 -0.8 -0.6 -0.5 0.3 0.0 0.2 0.4 0.6 0.7 0.7
of which
(1) Primary balance (1.1+1.2+1.3) -3.0 -1.8 -14 0.7 -0.5 -0.5 -0.6 -0.6 0.7 -0.8 -0.9 11 -1.2 -1.3
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) 2.4 -1.7 -0.9 0.2 0.3 -0.4 0.5 0.6 0.7 0.8 -0.9 -1l -1.2 -1.3
(1.1.1) Structural primary balance (bef. CoA) -2.4 1.7 -0.9 -0.2 -0.2 -0.2 0.2 0.2 -0.2 -0.2 -0.2 -0.2 0.2 -0.2
(1.1.2) Cost of ageing 0.2 0.2 0.4 0.6 0.6 0.8 0.9 11 12 13
(1.1.3) Others (taxes and property incomes) 0.1 0.1 0.1 0.1 0.1 0.2 0.2 0.2 0.2 0.2
(1.2) Cyclical component -0.5 0.1 -0.5 -0.5 0.2 -0.2 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.1 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -35 -3.9 -2.9 -15 -15 -11 -11 -0.9 0.7 -0.7 -0.6 0.5 -0.5 -0.5
(2.1) Interest expenditure 0.6 0.7 0.8 0.9 0.9 1.0 11 12 13 1.4 15 15 1.6 17
(2.2) Growth effect 2.0 12 0.2 05 0.8 0.6 0.6 0.5 0.4 0.4 0.4 0.4 0.4 05
(2.3) Inflation effect -2.0 35 -3.9 -1.9 -1.6 -16 -1.6 -1.6 -16 -1.6 -17 -17 -1.7 -17
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 0.7 -0.8 0.2 0.4 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 0.8 -0.9 0.3 -0.4 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect -0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -3.0 -2.4 -7 -11 -1.2 -1.4 -17 -1.9 2.0 2.2 2.4 2.6 -2.8 2.9
Gross financing needs 18.5 15.6 16.3 15.1 15.4 15.2 15.3 15.3 15.5 15.7 16.0 16.3 16.7 16.9
% of GDP Annual changein debt ratio, baseline scenario- DE ® Debt as % of GDP - DE
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ke 0
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02 02 028 04 05 026 2027 208 22020 2030 203 2082 208 0% - - - - - - - - - - - - - '
2021 202 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034
OPrimary deficit B lnterest expenditure O Growth effect (real)
Inflation effect B Stock flow adjustments = Change in gross government debt ——Baseline ~ — - = Historical SPB scenario Lower SPB scenario
® Debt as % of GDP - DE @ Stochastic debt projections 2024-2028-DE
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——Baseline  —o—Adverse interest-growth rate differential scenario = Financial stress scenario === Median — Baseline
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Risk classificatio stainability indicators sum

Deterministic scenarios Stochastic
Baseline Historical Lower  Adverse Financial ErErEe s2 s1
SPB SPB 'r-g' stress
Overall [Tiow " iow | mepium  mepium [Tiow oW
Debt level (2034), % GDP 64.0 67.3 69.4 64.5
MEDIUM  Debt peak year MEDIUM MEDIUM
Fiscal consolidation space
Probability of debt ratio exceeding in 2028 its 2023 level 33%
Difference between 90th and 10th percentiles (pps. GDP) _
SOindicator Critical threshold 2009 2023
Overall index 0.46 0.19 0.16
Fiscal sub-index 0.36 0.35 0.23
Financial competitiveness sub-index 0.49 0.10 0.12
DSM 2023
S2 indicator DSM 2022 i Ltower Non-demographic
Baseline productivity N R
scenario risk scenario
Overall index (pps. of GDP) 3.6 2.0 2.1 3.6
of which
Initial budgetary position 1.5 0.5 0.6 0.5
Ageing costs 2.1 1.5 1.6 3.0
of which Pensions 1.0 0.5 0.5 0.5
Health care 0.4 0.5 0.4 1.2
Long-term care 0.1 0.4 0.5 1.2
Others 0.5 0.2 0.2 0.2
Required structural primary balance related to S2 21 1.8 1.9 3.3
DSM 2023
s1 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity
scenario risk scenario
Overall index (pps. of GDP) 2.7 1.2 1.4 2.2
of which
Initial budgetary position 0.8 0.0 0.1 0.0
Debt requirement 0.1 0.1 0.1 0.1
Ageing costs 1.7 1.2 1.2 2.1
of which Pensions 0.9 0.3 0.4 0.3
Health care 0.3 0.3 0.3 0.8
Long-term care 0.2 0.4 0.4 0.9
Others 0.4 0.1 0.1 0.1
Required structural primary balance related to S1 1.2 1.0 1.2 2.0

80 Market perception of sovereign risk - DE c

Financial market information DE - December

Sovereign yield
spreads (bp)* - 10-year
December 2023

o
2016 2017 2018 2019 2020 2021 2022 2023

= 10-year yield spread e CDS spread

SovCIss == Moody’s rating (RHS)
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Country fiches tables and graphs
Germany

4. Risks related to the structure of public debt financing and net International Investment Position

Net International
Investment Position
(IIP) - DE (2022)

Public debt structure -
DE (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities [ DE [ EU

State guarantees (% GDP) 143 134 128 131 184 175 155 71
of which ~ One-off guarantees 143 13.4 12.8 131 18.4 175 15.5 56
Standardised guarantees 0.0 0.0 0.0 0.0 0.0 0.0 0.0 15
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

. — Liabilities and assets outside gen. gov. under guarantee 0.2 0.2 0.0 0.0 0.0 0.0 0.0 0.9
ng:nifzezaglzlj:pz{tggh Securnies issued un.der liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (% GDP) Shecklpupose ety 00 00 00 00 00 00 00 00
Total 0.5 0.3 0.1 0.1 0.1 0.0 0.0 0.9

Theoretical probability of govt cont.

Governments E:ja"k "?ta"s':f" NPL coverage |iibilties (>3% of GDP) lnked to banking
contingent liability €posits ratio ratio (%) [losses and recap needs (SYMBOL)
risks from banking (%):
sector - DE (2022)
122.9 33.0
6. Realism of baseline assumptions
. 9% of GDP Historical debt - DE
Awrage lewel of Structural Primary Balance (24-34)- DE
1 08 100
| [ ] ol
0 —— ‘ ‘ oy
1 -02 - e~ N e
1 -0.6 or =S N T
50 F
40 F
Percentile rank 0L
10t — 7579 f—6.7% 2 r
50% —531% ol
% . . , 0 b
Debt reduction episode ~ ++++-++- Baseline debt projections ~ ——— Debt-to-GDP ratio
Debt as % of GDP - DE .
80 Changes in debt - Breakdown - DE - pp of GDP
_ 15 Projections
0 ms - _ L
/‘—\E =msorom 27T — 0
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5
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Macro-fiscal assumptions, Germany Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 64.8 63.6 62.8 61.6 62.5 64.0 63.7 62.2 62.6
Primary balance -14 0.7 -05 -0.8 -1.1 -1.3 0.9 -0.9 -0.9
Structural primary balance (before CoA) 0.9 0.2 -0.2 -0.2 0.2 0.2 0.4 0.2 -0.3
Real GDP growth 0.3 0.8 13 0.7 0.6 0.8 0.6 038 0.7
Potential GDP growth 0.8 0.8 0.8 0.7 0.6 0.8 0.8 0.7 0.7
Inflation rate 6.3 30 2.6 2.7 28 28 4.0 2.7 30
Implicit interest rate (nominal) 13 14 15 23 26 27 14 23 21
Gross financing needs 16.3 15.1 154 15.7 16.3 16.9 15.6 15.9 158
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 64.8 63.6 62.5 56.8 55.0 53.8 63.6 57.2 58.8
Primary balance 14 -0.7 -0.2 04 03 0.1 -0.8 0.2 0.0
Structural primary balance (before CoA) 0.9 0.2 0.1 11 11 11 0.3 10 0.7
Real GDP growth 0.3 0.8 13 09 0.6 0.8 0.6 0.8 0.7
Gross financing needs 16.3 15.1 15.0 13.6 134 134 15.5 138 14.2
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 64.8 63.8 63.0 62.0 63.0 64.5 63.9 62.7 63.0
Implicit interest rate (nominal) 13 17 17 24 26 27 16 23 22
Gross financing needs 16.3 153 155 15.8 16.5 17.1 15.7 16.0 15.9
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 64.8 63.7 63.2 63.7 65.3 67.3 63.9 64.3 64.2
Primary balance -14 -0.9 -0.8 -11 -14 -16 -10 -12 -12
Structural primary balance (before CoA) 0.9 -0.6 -0.6 -0.6 0.6 0.6 0.7 -0.6 -0.6
Real GDP growth 0.3 11 13 0.7 0.6 0.8 0.7 0.7 0.7
Gross financing needs 16.3 15.3 15.6 16.5 17.3 18.1 15.7 16.6 16.4
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 64.8 64.0 63.6 64.8 66.8 69.4 64.1 65.5 65.2
Implicit interest rate (nominal) 13 16 17 2.7 30 32 15 26 24
Real GDP growth 0.3 0.3 0.8 02 0.1 0.3 0.3 03 03
Gross financing needs 16.3 15.2 15.6 16.7 17.6 18.5 15.7 16.8 16.6
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 64.8 63.8 63.0 61.8 62.7 64.1 63.9 62.4 62.8
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00% 0.0%
Gross financing needs 16.3 151 154 15.7 164 17.0 156 15.9 15.8




Country fiches tables and graphs
Estonia

Estonia

1. General Government Debt and fi

Estonia - Debt projections baseline scenario | 2021 | 2022 | 2023 | 2024 | 2025 | 2026 | 2027 | 2028 | 2029 | 2030 | 2031 | 2032 | 2033 | 2034
Gross debt ratio 17.8 185 19.2 205 223 233 235 235 236 236 236 234 231 228
Changes in the ratio (-1+2+3) 08 0.7 0.7 13 17 1.0 0.2 0.0 0.1 0.0 01 0.2 03 03
of which
(1) Primary balance (1.1+1.2+1.3) 2.4 -0.9 2.4 -1.9 -17 -1.2 0.4 0.1 0.1 0.0 0.0 0.1 0.1 0.2
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -4.3 0.5 -0.2 0.0 0.0 0.0 0.1 -0.1 0.1 0.0 0.0 0.1 0.1 0.2
(1.1.1) Structural primary balance (bef. CoA) -4.3 0.5 -0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.1.2) Cost of ageing 0.0 0.1 0.1 0.1 0.1 0.1 0.0 -0.1 -0.1 -0.1
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component 0.9 05 2.2 -19 -17 -11 0.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 1.0 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 22 2.3 0.6 05 0.0 0.2 0.2 0.1 0.1 0.0 0.0 0.1 0.1 0.2
(2.1) Interest expenditure 01 0.1 05 0.6 0.7 0.7 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8
(2.2) Growth effect 1.2 0.1 05 03 0.3 0.5 05 0.3 0.2 0.2 0.3 03 0.3 03
(2.3) Inflation effect -1.0 25 -1.6 08 0.4 05 05 0.5 0.6 0.6 0.6 0.6 0.6 0.6
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 11 2.2 11 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 11 2.2 -11 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adj due to the rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 43 0.6 07 0.6 07 08 0.8 0.9 0.9 0.8 08 0.7 07 0.6
Gross financing needs 2.7 4.1 3.0 3.6 3.8 3.4 2.8 2.5 2.5 2.5 2.5 2.5 2.4 2.3
% of GDP Annual changein debt ratio, baseline scenario- EE » Debt as % of GDP - EE
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Risk classificatio stainability indicators sum

Overall

Debt level (2034), % GDP
Debt peak year

Fiscal consolidation space

Deterministic scenarios Stochasti
Baseline Historical Lower  Adverse Financial r:‘:z:iso:s s2 s1
SPB SPB 'r-g' stress ()
Probability of debt ratio exceeding in 2028 its 2023 level

Difference between 90th and 10th percentiles (pps. GDP) 28.7

S0 indicator Critical threshold 2009 2023
Overall index 0.46 0.48 0.30
Fiscal sub-index 0.36 0.27 0.18
Financial competitiveness sub-index 0.49 0.57 0.36
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 0.9 -0.4 -0.2 5.0
of which
Initial budgetary position 2.0 0.1 0.1 0.1
Ageing costs -1.1 -0.5 -0.3 4.9
of which Pensions -1.7 -1.1 -0.8 -1.0
Health care 0.6 0.5 0.5 1.4
Long-term care 0.3 0.5 0.5 5.0
Others -0.3 -0.5 -0.5 -0.5
Required structural primary balance related to S2 -1.0 -0.4 -0.2 5.0
DSM 2023
Sl indicator DSM 2022 : Lower  \ on-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 0.4 -0.9 -0.7 1.5
of which
Initial budgetary position 1.8 0.0 0.1 0.0
Debt requirement -0.9 -0.8 -0.8 -0.9
Ageing costs -0.5 -0.1 0.0 2.3
of which Pensions -1.0 -0.4 -0.3 -0.4
Health care 0.5 0.4 0.4 1.0
Long-term care 0.2 0.3 0.3 2.1
Others -0.2 -0.4 -0.4 -0.4
Required structural primary balance related to S1 -1.6 -0.9 -0.7 1.5

Market perception of sovereign risk - EE q¢

Financial market information EE - December

Sovereign yield
spreads (bp)* - 10-year 111.0
December 2023

haa

o
2016 2017 2018 2019 2020 2021 2022 2023
= 10-year yield spread e CDS spread

SovCIss == Moody’s rating (RHS)
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Estonia

4, Risks related to the structure of public debt financing and net International Investment Position

Net International
Investment Position
(IIP) - EE (2022)

Public debt structure -
EE (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | EE | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 18 17 16 14 20 17 14 71
ofwhich ~ One-off guarantees 0.0 0.0 0.0 0.0 0.2 0.2 0.2 56
Standardised guarantees 18 17 15 14 18 1.6 12 15
Public-private partnerships (PPPs) (% GDP) 0.1 0.1 0.1 0.1 0.1 0.0 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. o Liabities and assets outside gen. gov. under guarantee | n.a. na. na. na. na. na. 0.0 0.9
Contingent liabiltes of gen. Securities issued under liquidity schemes na na na na. na. na 0.0 0.0
gov re! ateq t(? support to Special purpose entty na. na. na. na na. na. 0.0 0.0

financial institutions (% GDP)

Total na na. na. na. na. na 0.0 0.9

Government's
contingent liability
risks from banking
sector - EE (2022)

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

6. Realism of baseline assumptions

. 9% of GDP Historical debt - EE
Avwerage lewel of Structural Primary Balance (24-34)- EE
0 % -
0.0
0 L L 30 F
0 0.1 L
0 20
na
5l
Percentile rank 0l
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50% — 5 5% —4.3% ) 5
" Baseline ‘ Historical SPB scenario ‘ Lower SPB scenario ! é "Q: "3‘ é é ‘8‘ ‘ﬁo“ §‘ ‘é é ‘S‘ ‘3‘1‘ ‘3‘ é é ‘3‘ é ‘3‘ ‘é ‘é ‘9‘ ‘53'; ‘7—"« ‘é ‘9: ‘3‘ ‘5?'1‘ ‘ﬁ‘ ‘ﬁ‘ ‘é ‘3‘ ‘53‘:‘ ‘?’5‘
2222323222222 22233RQRRRARRARRARARRARRRRRRR
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20 Projections
k3
% 15
% 10
. 5 \.\
15
0 . . . ,
10
-5
5
. . . . . . . . . . . . . . . , -10
N9 NN N N2 NB AU NB B N7 NB 22 N 3 AR B A% 152018 2022 22502 2212050 DL
= Baseline == =-Baseline Autumn Forecast2022 = = Baseline Autumn Forecast 2021 = Primary deficit Snowball effect Stock-flow adjustments === Changes in debt ratio

203



European Commission

DEBT SUSTAINABILITY MONITOR 2023

204

Macro-fiscal assumptions, Estonia Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 19.2 205 223 236 234 228 20.7 234 227
Primary balance 2.4 -19 -17 0.0 01 02 2.0 0.2 -0.6
Structural primary balance (before CoA) 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Real GDP growth 2.6 19 13 1.0 13 15 0.2 14 11
Potential GDP growth 1.0 11 1.0 10 13 15 1.0 1.0 1.0
Inflation rate 9.2 41 21 25 27 28 51 25 32
Implicit interest rate (nominal) 30 31 34 36 36 36 32 36 35
Gross financing needs 3.0 3.6 3.8 25 25 23 35 2.6 28
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 19.2 205 224 271 217 281 20.7 265 251
Primary balance 2.4 -19 -19 -0.7 04 0.3 2.0 -0.7 -11
Structural primary balance (before CoA) 0.2 0.0 -0.1 -05 0.5 0.5 0.1 0.4 0.4
Real GDP growth -2.6 19 13 13 13 15 0.2 14 11
Gross financing needs 3.0 3.6 3.9 35 34 34 35 35 35
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 19.2 206 223 237 235 230 20.7 235 228
Implicit interest rate (nominal) 30 33 34 36 36 37 32 36 35
Gross financing needs 3.0 3.7 3.8 25 25 24 35 2.6 28
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 19.2 20.6 224 244 243 239 20.7 241 233
Primary balance 24 -19 -18 -0.1 0.0 0.1 2.0 -0.3 -0.7
Structural primary balance (before CoA) 0.2 0.1 -0.1 -0.1 0.1 0.1 0.1 0.1 -0.1
Real GDP growth -2.6 20 13 1.0 13 15 0.2 14 11
Gross financing needs 3.0 3.7 3.8 21 2.6 25 35 2.8 3.0
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 19.2 206 225 246 247 245 208 244 235
Implicit interest rate (nominal) 30 32 35 38 39 39 32 38 37
Real GDP growth 2.6 14 0.8 05 0.8 1.0 0.1 0.9 0.7
Gross financing needs 3.0 3.7 3.8 21 2.6 2.6 35 2.8 29
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 19.2 205 223 236 234 228 20.7 234 227
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00% 0.0%
Gross financing needs 3.0 3.6 3.8 25 25 23 35 2.6 28
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Ireland

Ireland

1. General Government Debt and fi

Ireland - Debt projections baseline scenario | 2021 | 2022 | 2023 | 2024 | 2025 | 2026 | 2027 | 2028 | 2029 | 2030 | 2031 | 2032 | 2033 | 2034
Gross debt ratio 54.4 44.4 43.0 414 40.5 38.2 36.4 349 336 325 317 31.2 30.9 30.8
Changes in the ratio (-1+2+3) 37 -10.0 -14 -16 0.9 2.3 17 -15 -13 -11 08 05 03 01
of which
(1) Primary balance (1.1+1.2+1.3) 0.8 2.3 1.6 13 13 0.9 05 0.2 0.1 0.0 0.1 -0.3 0.4 0.5
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -2.6 -1.7 0.5 0.8 0.7 0.5 0.4 0.2 0.1 0.0 0.1 0.3 -0.4 0.5
(1.1.1) Structural primary balance (bef. CoA) -2.6 -1.7 0.5 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8
(1.1.2) Cost of ageing 0.1 0.2 0.4 0.5 0.6 0.7 0.9 1.0 11 12
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component 18 4.0 11 0.5 0.5 0.4 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 7.1 71 11 1.7 16 14 12 12 12 11 0.9 0.8 0.6 05
(2.1) Interest expenditure 0.8 0.7 0.7 0.6 0.7 0.7 0.7 0.7 0.7 0.7 0.8 0.8 0.8 0.9
(2.2) Growth effect 1.6 -4.4 0.4 -1.2 -1.5 -13 -1.2 -11 -11 -1.0 -0.9 0.7 -0.6 -0.6
(2.3) Inflation effect 03 34 2.2 11 0.8 08 08 0.8 0.8 0.8 0.8 08 0.9 08
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 2.7 -0.6 13 14 2.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 27 0.6 13 14 2.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adj due to the rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 3.3 -2.4 0.2 0.1 0.1 0.2 -0.3 0.5 0.6 0.7 0.8 11 -1.2 -1.3
Gross financing needs 5.7 2.5 2.7 2.9 3.7 2.5 2.3 2.8 2.9 2.9 3.4 3.7 3.9 3.5
% of GDP Annual changein debt ratio, baseline scenario- IE @ Debt as % of GDP - IE
6
50
40
30
20
10
12
02 02 028 04 05 026 2027 2028 22020 2030 203 2082 208 0% - - - - - - - - - - - - - '
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60
50 50
40 4
30 I 30
20 20
10 10
L L L L L L L L L L L L L ‘ 0 L L L L L L L !
2021 202 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2021 2022 2023 2024 2025 2026 2027 2028
——Baseline  —=—Adverse interest-growth rate differential scenario = Financial stress scenario === Median Baseline
Gross Financing needs as % of GDP - IE Gross Financing needs as % of GDP - IE
5
4
4
3
3
2
2
1
1
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Risk classificatio stainability indicators sum

Deterministic scenarios Stochasti
Baseline Historical Lower  Adverse Financial r:‘:z:iso:s s2 s1
SPB SPB 'r-g' stress ()
MEDIUM . MEDIUM

Overall

Debt level (2034), % GDP

Debt peak year

Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level
Difference between 90th and 10th percentiles (pps. GDP)

S0 indicator Critical threshold 2009 2023
Overall index 0.46 0.74 0.13
Fiscal sub-index 0.36 0.81 0.00
Financial competitiveness sub-index 0.49 0.70 0.21
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 4.0 4.0 3.9 5.3
of which
Initial budgetary position -0.9 -0.5 -0.5 -0.5
Ageing costs 4.9 4.5 4.4 5.8
of which Pensions 2.3 2.6 2.6 2.6
Health care 1.2 13 1.2 2.1
Long-term care 1.6 1.1 1.1 1.6
Others -0.1 -0.5 -0.5 -0.5
Required structural primary balance related to S2 5.1 4.8 4.7 6.1
DSM 2023
s1indicator DSM 2022 . Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 1.6 1.7 1.8 2.6
of which
Initial budgetary position -1.4 -1.1 -1.0 -1.1
Debt requirement -0.5 -0.4 -0.4 -0.4
Ageing costs 3.5 3.2 3.1 4.1
of which Pensions 1.9 2.0 2.0 2.0
Health care 0.8 0.9 0.9 1.6
Long-term care 0.9 0.7 0.7 1.0
Others -0.1 -0.4 -0.4 -0.4
Required structural primary balance related to S1 2.6 2.5 2.5 3.4

0 - Market perception of sovereign risk - IE c

Financial market information IE- December

Sovereign yield
spreads (bp)* - 10-year
December 2023

2016 2017 2018 2019 2020 2021 2022 2023
= 10-year yield spread e CDS spread

SovCIss == Moody’s rating (RHS)
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Ireland

4, Risks related to the structure of public debt financing and net International Investment Position

Public debt structure - :\r‘]e;/telgttrsrer:ﬁt:aoons?tliOn
IE (2022)

(IP) - IE (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | IE | EU

State guarantees (% GDP) 15 0.2 0.0 0.0 0.2 03 0.2 71
ofwhich ~ One-off guarantees 15 0.1 0.0 0.0 0.2 0.2 0.1 56
Standardised guarantees 0.0 0.1 0.0 0.0 0.0 0.1 0.1 15
Public-private partnerships (PPPs) (% GDP) 0.7 0.8 0.7 0.7 0.7 0.6 0.0 0.0

. o Liabilties and assets outside gen. gov. under guarantee | 0.5 0.1 0.0 0.0 0.0 0.0 0.0 0.9
Contingent liabilties of gen. Securities issued under liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
o reate o suppan o [t nty 10 | 00 | oo | 00 | 00 | o0 | o0 | o0
nancial instituions (% GDP) | 15 | 01 | 00 | 00 | 00 | 00 | 00 | 09

. Change in Theoretical probability of govt cont.
Government's nominal house liablities (>3% of GDP) linked to banking
contingent liability price index losses and recap needs (SYMBOL):
risks from banking (0-p.);

sector - |E (2022) Sewere Stress

12.3 0.53%

6. Realism of baseline assumptions

. % of GDP Historical debt - IE
s Awrage lewel of Structural Primary Balance (24-34)- IE
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Macro-fiscal assumptions, Ireland Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 43.0 414 40.5 325 312 308 416 334 354
Primary balance 16 13 13 0.0 0.3 0.5 14 0.1 04
Structural primary balance (before CoA) 05 0.8 0.8 08 08 08 0.7 0.8 0.8
Real GDP growth 0.9 30 39 31 25 20 20 28 2.6
Potential GDP growth 45 43 3.8 31 25 20 42 3.0 33
Inflation rate 51 26 19 25 2.7 28 32 25 2.6
Implicit interest rate (nominal) 15 16 17 23 26 30 16 24 22
Gross financing needs 2.7 29 3.7 29 37 35 3.1 3.1 3.1
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 43,0 414 411 415 452 49.8 418 428 426
Primary balance 16 13 0.6 -2.3 2.9 31 12 2.1 -13
Structural primary balance (before CoA) 05 0.8 0.1 -18 -1.8 -1.8 05 -16 -11
Real GDP growth -0.9 3.0 39 26 25 20 20 2.8 26
Gross financing needs 2.7 2.9 4.4 5.9 7.6 7.8 33 6.0 5.3
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 43.0 415 40.6 327 313 31.0 41.7 335 355
Implicit interest rate (nominal) 15 18 17 24 27 30 17 24 22
Gross financing needs 2.7 29 3.7 29 37 35 3.1 3.1 3.1
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 43.0 415 40.7 333 322 322 417 342 36.0
Primary balance 16 12 12 -0.1 0.4 -0.6 13 -0.1 0.3
Structural primary balance (before CoA) 05 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6
Real GDP growth -0.9 32 38 31 25 20 20 28 26
Gross financing needs 2.7 2.9 3.8 31 39 38 3.1 33 3.3
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 43.0 417 40.9 341 332 333 419 349 36.7
Implicit interest rate (nominal) 15 17 18 26 29 33 17 26 24
Real GDP growth -0.9 25 34 2.6 20 15 17 2.3 22
Gross financing needs 2.7 2.9 3.8 31 4.0 38 3.1 33 3.3
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 430 414 405 325 31.2 30.8 416 334 354
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00% 0.0%
Gross financing needs 27 29 3.7 29 37 35 31 31 31
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Greece
Greece
Greece - Debt projections baseline scenario | 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034
Gross debt ratio 195.0 172.6 160.9 151.9 147.8 142.7 138.8 134.8 130.7 126.8 1231 119.6 117.8 116.4
Changes in the ratio (-1+2+3) -12.0 -22.4 -11.7 -8.9 -4.1 -5.1 -3.9 -4.0 -4.1 -3.9 -3.7 -3.5 -1.8 -1.5
of which
(1) Primary balance (1.1+1.2+1.3) -4.5 0.1 11 2.5 3.0 29 2.8 27 2.7 2.7 2.6 24 23 2.1
(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -1.9 0.3 1.2 2.0 23 2.4 2.6 27 27 27 2.6 2.4 2.3 21
(1.1.1) Structural primary balance (bef. CoA) -1.9 0.3 1.2 2.0 2.0 2.0 2.0 20 2.0 2.0 2.0 20 2.0 2.0
(1.1.2) Cost of ageing -0.3 -0.5 -0.7 -0.8 -0.8 -0.7 -0.6 -0.5 -0.3 -0.1
(1.1.3) Others (taxes and property incomes) 0.0 0.0 -0.1 -0.1 -0.1 -0.1 -0.1 -0.1 0.0 0.0
(1.2) Cyclical component -3.4 -0.7 0.2 0.5 0.8 0.5 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.8 0.5 -0.2 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -16.3 -21.2 -8.9 -4.4 -2.7 -1.3 -0.1 -0.2 -0.3 -0.1 0.1 0.2 0.3 0.4
(2.1) Interest expenditure 25 25 3.5 3.3 3.4 3.4 3.8 4.0 4.2 4.3 4.3 4.3 4.3 4.4
(2.2) Growth effect -15.8 -9.5 -3.8 -3.5 -2.9 -1.6 -0.7 -1.0 -1.2 -1.1 -0.9 -0.8 -0.7 -0.7
(2.3) Inflation effect -3.0 -14.2 -8.6 -4.3 -3.1 -3.2 -3.2 -3.2 -3.2 -3.3 -3.3 -3.3 -3.3 -3.2
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments -0.2 -1.0 -1.7 -2.0 16 -0.8 -0.9 -1.1 -1l -1.2 -1.2 -1.2 0.2 0.2
(3.1) Base -0.2 -1.0 -17 -2.0 16 -0.8 -0.9 -11 -1.1 -1.2 -1.2 -1.2 0.2 0.2
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
balance -4.4 -2.2 -2.3 -1.3 11 -1.0 -1.1 -1.2 -1.5 -1.6 -1.7 -1.9 -2.0 2.3
Gross financing needs 19.4 13.7 13.1 7.3 9.2 9.8 9.3 11.2 10.5 10.8 12.5 11.1 15.8 14.2
% of GDP Annual change in debt ratio, baseline scenario - EL 250 Debt as % of GDP - EL
10

2021 2022 2023 2025 2026

2027

OPrimary deficit

Binflation effect

250

B Interest expenditure

2028

®Stock flow adjustments

Debt as % of GDP - EL.

2029

2030

2031

2032

O Growth effect (real)

2033 2034

— Change in gross government debt

2021

2022

= Baseline

2023

2024

2025

2026

2027

2028

2029

2030 2031

2032

2033

2034

= Historical SPB scenario Lower SPB scenario

Stochastic debt projections 2024-2028- EL
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150
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[T
SENEsEBReEEREERESEEER
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2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034

== Adverse interest-growth rate differential scenario

2021 2022 2023 2024 2025 2026 2027 2028

=== Median — Baseline

~—#—Financial stress scenario Excange rate shock scenario

Gross Financing needs as % of GDP - EL. Gross Financing needs as % of GDP - EL

2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034

2022

2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034

OPrimary deficit
OMaturing LT debt

B Stock-flow adjustments
OMaturing ST debt

S Interest expenditure
= GFN - Baseline

===GFN - Baseline —®—GFN - Adverse interest-growth rate differential scenario === GFN - Financial stress scenario
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Risk classificatio d sustainability indicators sum

Deterministic scenarios

hasti
Baseline Historical Lower  Adverse Financial S't:.::is::s s2 s1
SPB SPB 'r-g' stress ()
Overall I EHNSEE vi=oium

Debt level (2034), % GDP
Debt peak year
Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level 14%
Difference between 90th and 10th percentiles (pps. GDP) _

SOindicator Critical threshold 2009 2023
Overall index 0.46 0.76 0.31
Fiscal sub-index 0.36 0.87 0.24
Financial competitiveness sub-index 0.49 0.72 0.35
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) -3.6 -1.7 -0.8 1.6
of which
Initial budgetary position -1.7 -1.1 -0.7 -1.0
Ageing costs -1.9 -0.6 0.0 2.7
of which Pensions -2.1 -1.0 -0.4 -1.0
Health care 0.6 0.7 0.7 15
Long-term care 0.0 0.0 0.0 2.5
Others -0.5 -0.3 -0.3 -0.3
Required structural primary balance related to S2 -1.1 0.3 13 3.6
DSM 2023
s1 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) -1.7 0.3 0.8 1.5
of which
Initial budgetary position -2.6 -1.7 -1.4 -1.7
Debt requirement 2.1 1.8 1.7 1.8
Ageing costs -1.1 0.2 0.5 1.4
of which Pensions -1.2 -0.2 0.1 -0.2
Health care 0.5 0.7 0.6 1.2
Long-term care 0.0 0.0 0.0 0.7
Others -0.4 -0.2 -0.2 -0.2
Required structural primary balance related to S1 0.8 2.3 2.8 3.6

Market perception of sovereign risk - EL

Financial market information EL - December

Sovereign yield
spreads (bp)* - 10-year 1180
December 2023

o
2016 2017 2018 2019 2020 2021 2022 2023
e 10-year yield spread e CDS spread

SovCiss e MoOly's rating (RHS)
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Creece

4, Risks related to the structure of public debt financing and net International Investment Position

Public debt structure -
EL (2022)

Net International
Investment Position
(IIP) - EL (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | EL | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 6.5 44 41 41 6.4 144 12.2 71
ofwhich ~ One-off guarantees 6.5 43 41 41 54 135 11.3 56
Standardised guarantees 0.0 0.0 0.0 0.0 10 1.0 0.9 15
Public-private partnerships (PPPs) (% GDP) 0.1 0.1 0.2 0.2 0.2 0.2 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. o Liabities and assets outside gen. gov. under guarantee | 2.2 0.2 0.2 0.2 17 10.2 8.7 0.9
ng\:”i?::ezaglz'j:p‘:ng;"' Securtes sued under ity shees 00 0.0 0.0 0.0 0.0 00 00 0.0
financial institutions (% GDP) Shecl purpose enty 00 00 00 00 00 00 00 00
Total 2.2 0.2 0.2 0.2 17 10.2 87 0.9

Government's
contingent liability
risks from banking
sector - EL (2022)

Change in
nominal house
price index

(p.p.):

11.1

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

NPL coverage
ratio (%)

Sewere Stress

43.0 0.98%

6. Realism of baseline assumptions

Awrage lewel of Structural Primary Balance (24-34)- EL
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= Primary deficit Snowball effect Stock-flow adjustments === Changes in debt ratio
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Macro-fiscal assumptions, Greece Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 1609 1519 1478 1268 1196 1164 1535 1279 1343
Primary balance 11 25 30 2.7 24 21 22 26 25
Structural primary balance (before CoA) 12 20 20 20 20 20 17 20 20
Real GDP growth 24 23 2.0 0.9 0.7 0.7 22 038 11
Potential GDP growth 0.7 15 16 0.9 0.7 0.7 13 0.9 10
Inflation rate 53 2.7 21 2.6 2.7 28 34 25 2.7
Implicit interest rate (nominal) 22 22 2.3 34 36 38 22 33 30
Gross financing needs 13.1 7.3 9.2 10.8 11.1 14.2 9.9 117 112
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1609 1519 1474 1200 1094 1027 1534 1210 1291
Primary balance 11 25 34 43 4.1 37 23 4.0 36
Structural primary balance (before CoA) 12 20 24 36 36 36 19 35 31
Real GDP growth 24 23 20 0.9 0.7 0.7 22 0.8 11
Gross financing needs 13.1 7.3 8.8 75 6.9 9.1 9.7 8.6 8.9
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1609 1527 1489 1294 1227 1199 1542 1304 1364
Implicit interest rate (nominal) 22 27 26 36 38 40 25 35 32
Gross financing needs 13.1 79 10.0 117 12.1 15.2 10.3 12.6 12.1
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1609 1517 1480 1293 1231 120.8 1535 1304 1362
Primary balance 11 22 27 23 20 17 20 22 21
Structural primary balance (before CoA) 12 16 16 16 1.6 1.6 15 16 16
Real GDP growth 24 26 19 0.9 0.7 0.7 23 0.7 11
Gross financing needs 13.1 75 9.6 11.7 12.2 154 10.0 12.6 119
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 1609 1528 1494 1327 1273  126.0 1544 1338 1389
Implicit interest rate (nominal) 22 22 24 35 38 41 23 34 31
Real GDP growth 24 18 15 0.4 02 0.2 19 0.3 0.7
Gross financing needs 13.1 74 9.4 11.7 124 15.9 10.0 12.7 12.0
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 1609 1519 1478 1268 1196 1164 1535 1279 1343
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00% 0.0%
Gross financing needs 13.1 7.3 9.2 10.8 111 14.2 9.9 117 112
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Spain

Spain - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 I 2027 | 2028 I 2029 | 2030 I 2031 I 2032 | 2033 I 2034
[Gross debt ratio 116.8 1116 107.5 106.5 106.6 106.5 107.0 107.6 108.5 109.7 111.3 1133 115.7 118.4
Changes in the ratio (-1+2+3) -34 5.2 4.1 -1.0 0.1 0.1 0.5 0.7 0.9 12 16 2.0 24 27
of which
(1) Primary balance (1.1+1.2+1.3) -4.6 -2.4 -1.6 0.6 -0.8 -0.9 -1.2 -13 -1.4 -1.6 -1.8 2.1 -2.3 2.5
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -19 2.3 2.1 -1.0 -1.0 11 -1.2 -1.3 -1.4 -1.6 -1.8 2.1 2.3 2.5
(1.1.1) Structural primary balance (bef. CoA) -1.9 2.3 -2.1 -1.0 -1.0 -1.0 -1.0 -1.0 -1.0 -1.0 -1.0 -1.0 -1.0 -1.0
(1.1.2) Cost of ageing 0.1 0.1 0.3 0.3 0.5 0.7 0.9 12 14 17
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.1 0.1 0.1
(1.2) Cyclical component -2.6 0.0 0.4 0.3 0.3 0.2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -8.0 -8.4 -5.6 2.7 -15 -1.0 -0.7 -0.6 0.6 -0.4 -0.2 0.1 0.1 0.2
(2.1) Interest expenditure 21 24 2.4 25 25 27 29 31 33 35 37 3.9 42 44
(2.2) Growth effect -7.1 6.1 -2.5 -7 -1.9 -16 -1.3 -1.3 -13 -1.2 -11 -1.0 -1.0 -11
(2.3) Inflation effect -3.1 -4.6 5.6 35 2.1 2.2 2.3 2.4 2.5 2.7 -2.8 2.9 3.1 -31
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 0.0 0.8 -0.1 1.0 0.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 0.0 0.8 -0.1 1.0 0.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -4.1 -4.7 -4.5 -35 -3.6 -39 -4.1 -4.4 4.7 -5.1 5.5 -6.0 -6.5 -6.9
Gross financing needs 23.9 19.1 19.6 19.6 19.5 19.1 19.4 19.8 20.1 20.5 211 21.7 22.4 232
% of GDP Annual changein debt ratio, baseline scenario- ES 130 Debt as % of GDP - ES
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Risk classificatio d sustainability indicators sum

Deterministic scenarios Stochasti
Baseline Historical Lower  Adverse Financial '::‘:iso:s s2 s1
SPB SPB 'r-g' stress ()

Overall

Debt level (2034), % GDP

Debt peak year MEDIUM MEDIUM MEDIUM
Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level

Difference between 90th and 10th percentiles (pps. GDP) Sl

SO indicator Critical threshold 2009 2023
Overall index 0.46 0.79 0.41
Fiscal sub-index 0.36 0.69 0.57
Financial competitiveness sub-index 0.49 0.85 0.33
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 1.0 5.9 6.6 8.6
of which
Initial budgetary position 1.7 1.9 2.1 1.9
Ageing costs -0.7 4.0 4.5 6.7
of which Pensions -2.0 2.7 3.3 2.7
Health care 1.1 11 11 1.7
Long-term care 0.6 0.7 0.7 2.8
Others -0.4 -0.5 -0.5 -0.5
Required structural primary balance related to S2 -0.2 49 5.6 7.6
DSM 2023
s1 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 24 5.4 5.8 6.8
of which
Initial budgetary position 0.9 1.3 1.5 1.2
Debt requirement 1.1 0.9 0.8 0.9
Ageing costs 0.4 3.2 3.5 4.7
of which Pensions -0.5 2.3 2.7 2.4
Health care 0.9 0.9 0.9 1.4
Long-term care 0.4 0.4 0.4 1.5
Others -0.4 -0.5 -0.5 -0.5
Required structural primary balance related to S1 1.3 4.4 4.9 5.8
180 Market perception of sovereign risk - ES q¢
160
ca
140
120 . Financial market information ES - December
100 4
Sovereign yield
80 | Bat spreads (bp)* - 10-year 102.0
. AN December 2023

o O R SOV A

o
2016 2017 2018 2019 2020 2021 2022 2023
e 10-year yield spread

DS spread

SovCiss e MoOly's rating (RHS)
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Spain

4. Risks related to the structure of public debt financing and net International Investment Position

Public debt structure -
ES (2022)

Share of government debt
by non-residents (%):
40.8

Net International
Investment Position
(IIP) - ES (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | ES | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 78 6.5 25 21 107 115 10.1 71
ofwhich ~ One-off guarantees 7.8 6.5 25 21 10.7 29 2.0 56
Standardised guarantees 0.0 0.0 0.0 0.0 0.0 85 8.1 15
Public-private partnerships (PPPs) (% GDP) 0.4 0.3 0.3 0.3 0.3 0.3 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. o Liabilties and assets outside gen. gov. under guarantee | 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.9
ng:”i?::ezaglz'j:p‘;fngg" Securtes sued under ity shees 00 00 0.0 0.0 0.0 00 00 0.0
financial institutions (% GDP) Shecklpupose ety 37 34 30 28 00 00 00 00
Total 38 34 3.0 2.8 0.0 0.0 0.0 0.9

Government's
contingent liability
risks from banking
sector - ES (2022)

NPL coverage
ratio (%)

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

42.8

6. Realism of baseline assumptions

. 9% of GDP Historical debt - ES
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Macro-fiscal assumptions, Spain Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 1075 1065 1066 1097 1133 1184 1069 1109  109.9
Primary balance -1.6 -0.6 -0.8 -16 2.1 25 -1.0 -17 -15
Structural primary balance (before CoA) 21 -1.0 -10 -10 -1.0 -1.0 -13 -1.0 -11
Real GDP growth 24 17 19 12 1.0 1.0 20 12 14
Potential GDP growth 17 18 20 12 1.0 1.0 18 12 14
Inflation rate 53 34 20 25 2.7 28 35 25 2.8
Implicit interest rate (nominal) 23 25 25 34 37 39 24 33 31
Gross financing needs 19.6 19.6 195 20.5 217 23.2 19.6 20.8 20.5
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1075 1065 1067 1108 1153 1211 1069 1121 1108
Primary balance -1.6 -0.6 -0.9 -19 24 2.9 -1.0 -2.0 -17
Structural primary balance (before CoA) 2.1 -1.0 -11 -13 -1.3 -1.3 -14 -13 -13
Real GDP growth 24 17 19 11 10 10 20 12 14
Gross financing needs 19.6 19.6 19.6 21.0 224 24.0 19.6 21.3 20.9
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1075 1069 1072 1111 1149 1201 1072 1122 1110
Implicit interest rate (nominal) 23 28 2.7 35 38 40 26 35 32
Gross financing needs 19.6 20.0 19.8 20.9 22.1 235 19.8 21.1 20.8
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1075 1064 1070 1130 1178 1240 1070 1142 1124
Primary balance -16 -10 -11 =22 -2.6 31 12 22 -2.0
Structural primary balance (before CoA) 2.1 -15 -15 -15 -15 -15 1.7 -15 -16
Real GDP growth 24 21 18 12 10 10 21 11 14
Gross financing needs 19.6 19.9 19.9 21.6 22.9 24.6 19.8 21.8 21.3
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 1075 1071 1078 1151 1207 1280 1075 1164 1142
Implicit interest rate (nominal) 23 25 26 37 4.0 44 25 37 34
Real GDP growth 24 12 14 0.7 05 05 16 0.7 0.9
Gross financing needs 19.6 19.8 19.9 21.8 234 25.3 19.8 2.1 215
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 1075 1065 1066 109.7 1133 1184 1069 1109  109.9
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00% 0.0%
Gross financing needs 19.6 19.6 195 20.5 217 232 19.6 20.8 20.5
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France
France
France - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 I 2027 | 2028 I 2029 | 2030 I 2031 I 2032 | 2033 I 2034
[Gross debt ratio 112.9 1118 109.6 109.5 109.9 111.6 1138 116.2 1184 120.7 123.0 1253 1217 130.1
Changes in the ratio (-1+2+3) -1.8 11 -2.2 0.1 04 17 2.2 24 23 23 23 23 24 24
of which
(1) Primary balance (1.1+1.2+1.3) 5.1 -2.9 -31 2.4 -2.1 2.2 -2.4 2.4 2.4 -2.4 2.4 2.4 2.4 2.5
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -4.3 2.9 -3.0 2.4 2.4 -2.4 2.4 2.4 2.4 2.4 -2.4 2.4 2.4 2.5
(1.1.1) Structural primary balance (bef. CoA) -4.3 2.9 -3.0 2.4 2.4 2.4 2.4 2.4 2.4 2.4 -2.4 2.4 2.4 2.4
(1.1.2) Cost of ageing 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component -0.7 0.1 0.0 0.0 0.3 0.2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.1 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 7.1 -3.9 5.3 2.4 -1.6 -0.5 -0.2 -0.1 0.2 -0.1 0.1 0.1 0.0 0.1
(2.1) Interest expenditure 14 19 17 20 2.3 25 2.7 2.9 3.1 33 35 3.7 39 4.1
(2.2) Growth effect 6.8 2.6 -1.0 -13 -16 0.6 03 0.3 0.5 0.5 0.5 0.6 0.5 0.8
(2.3) Inflation effect -16 3.2 6.0 3.1 2.3 -2.4 2.5 2.7 -2.8 -3.0 -3.1 -3.3 3.4 -35
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 0.2 0.0 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 0.2 0.0 0.1 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 5.7 -4.9 -4.7 -4.4 -4.6 -4.9 5.1 5.3 5.5 5.7 -5.9 6.1 -6.4 -6.6
Gross financing needs 247 21.7 21.3 20.9 21.0 21.6 22.3 23.0 23.6 24.1 247 253 25.9 26.5

% of GDP

Annual change in debt ratio, baseline scenario- FR 140 Debt as % of GDP - FR
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Risk classificatio d sustainability indicators sum

Deterministic scenarios

hasti
Baseline Historical Lower  Adverse Financial sr:":c:is::s s2 s1
SPB SPB 'r-g' stress ()
Overall [ HIGH — WIGH  HIGH  HIGH _ HIGH _ HIGH |

Debt level (2034), % GDP

Debt peak year

Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level
Difference between 90th and 10th percentiles (pps. GDP)

MEDIUM MEDIUM MEDIUM

SO indicator Critical threshold 2009 2023
Overall index 0.46 0.39 0.38
Fiscal sub-index 0.36 0.96 0.57
Financial competitiveness sub-index 0.49 0.09 0.28
DSM 2023
S2 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity N R
risk scenario
scenario
Overall index (pps. of GDP) 0.9 3.1 3.8 5.5
of which
Initial budgetary position 22 3.1 3.3 3.2
Ageing costs -1.3 0.0 0.5 2.4
of which Pensions -2.2 -0.6 0.0 -0.6
Health care 0.6 0.6 0.6 13
Long-term care 0.7 0.6 0.6 24
Others -0.4 -0.7 -0.7 -0.7
Required structural primary balance related to S2 -1.1 0.7 14 3.1
DSM 2023
s1 indicator DSM 2022 Lower Non-demographic
Baseline productivity
risk scenario
scenario
Overall index (pps. of GDP) 24 3.5 3.9 4.8
of which
Initial budgetary position 1.5 2.5 2.7 2.5
Debt requirement 1.1 1.0 0.9 1.0
Ageing costs -0.3 0.0 0.2 1.3
of which Pensions -0.9 -0.4 -0.1 -0.4
Health care 0.5 0.5 0.4 0.9
Long-term care 0.4 0.4 0.4 1.3
Others -0.3 -0.5 -0.5 -0.5
Required structural primary balance related to S1 0.4 1.1 1.5 23
90 - Market perception of sovereign risk - FR c
80
ca
70
60 . Financial market information FR - December
50
Sovereign yield
“0 Bal spreads (bp)* - 10-year
December 2023
30
20 w2
10 A N\
4 L SNT T TIA AN Aaa
o
2016 2017 2018 2019 2020 2021 2022 2023

e 10-year yield spread CDS spread SovCiss e MoOly's rating (RHS)
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France

4, Risks related to the structure of public debt financing and net International Investment Position

Public debt structure -
FR (2022)

Share of government debt
by non-residents (%):
47.3

Net International
Investment Position
(IIP) - FR (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | FR | EU
2016 2017 2018 2019 2020 2021 2022 2022
State guarantees (% GDP) 120 120 120 116 16.9 152 135 71
ofwhich ~ One-off guarantees 9.7 9.7 9.6 93 144 12.9 11.2 56
Standardised guarantees 2.2 2.3 24 2.3 25 24 2.3 15
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022
. o Liabilties and assets outside gen. gov. under guarantee | 2.0 16 15 13 13 10 0.8 0.9
Contingent liabilties of Gen. | iies iosued under iy schemes 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0
o reate o suppan o [t nty 00 | 00 | 00 | oo | 00 | 00 | 00 | o0
nancial nstutons (% GDP) |\ 20 | 16 | 15 | 13 | 13 | 10 | o8 | o9
! Theoretical probability of govt cont.
Governments E:ja"k '9:‘"5':9' s;a"* @i o NPL coverage |iabilties (>3% of GDP) linked to banking
contingent liability (S [Elly || aiifeliin i) (BEIS ratio (%)  [losses and recap needs (SYMBOL):
risks from banking (%): (%):
sector - FR (2022) Sewere Stress
107.8 1.9 45.6 0.56%

6. Realism of baseline assumptions
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Macro-fiscal assumptions, France Levels Averages
1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 1096 1095 1099 1207 1253  130.1 109.7 1208 1180
Primary balance 31 2.4 21 24 24 25 25 2.4 24
Structural primary balance (before CoA) -3.0 2.4 2.4 24 24 2.4 -2.6 2.4 25
Real GDP growth 1.0 12 15 04 05 0.6 13 04 0.6
Potential GDP growth 12 12 11 04 05 0.6 12 0.5 0.7
Inflation rate 5.7 29 21 2.6 2.7 28 36 25 2.8
Implicit interest rate (nominal) 16 19 22 29 31 33 19 29 26
Gross financing needs 21.3 20.9 21.0 24.1 25.3 26.5 21.1 24.1 234
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1096 1095 1098 1189 1225 1264 1096 1189 1166
Primary balance 231 2.4 -2.0 -2.0 2.0 2.0 2.5 -2.0 21
Structural primary balance (before CoA) -3.0 2.4 2.3 -2.0 2.0 2.0 2.6 2.0 2.2
Real GDP growth 10 12 15 04 05 0.6 13 0.4 0.6
Gross financing needs 21.3 20.9 20.9 234 24.4 25.5 21.0 234 22.8
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1096 1100 1106 1223 1271 1320 1100 1223 1192
Implicit interest rate (nominal) 16 23 24 30 32 34 21 3.0 28
Gross financing needs 21.3 214 21.3 24.5 25.7 27.0 21.3 24.5 23.7
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1096 1094 1101 1225 1277 1331 1097 1225 1193
Primary balance 231 -2.6 23 2.7 2.7 2.8 2.7 2.7 2.7
Structural primary balance (before CoA) -3.0 2.7 2.7 2.7 2.7 2.7 2.8 2.7 2.7
Real GDP growth 1.0 15 15 04 05 0.6 13 04 0.6
Gross financing needs 21.3 21.0 21.2 24.7 26.0 27.3 21.2 24.7 23.8
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 1096 1101 1112 1265 1332 1404 1103 1267 1226
Implicit interest rate (nominal) 16 20 2.3 32 35 37 20 32 29
Real GDP growth 1.0 0.7 1.0 -0.1 0.0 01 0.9 -0.1 0.2
Gross financing needs 21.3 21.1 21.4 25.5 21.2 28.9 21.3 25.5 24.5
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 1096 1095 1099 1207 1253  130.1 109.7 1208 1180
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00% 0.0%
Gross financing needs 213 20.9 21.0 24.1 25.3 26.5 211 24.1 234




Country fiches tables and graphs

Croatia
Croatia
Croatia - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 I 2027 | 2028 I 2029 | 2030 I 2031 I 2032 | 2033 I 2034
[Gross debt ratio 78.1 68.2 60.8 58.8 58.3 57.9 58.0 58.3 58.5 58.9 59.4 59.9 60.5 61.1
Changes in the ratio (-1+2+3) -8.7 -10.0 <14 2.0 0.5 -0.4 0.1 0.3 03 04 0.5 0.5 0.6 0.6
of which
(1) Primary balance (1.1+1.2+1.3) -1.0 15 1.0 0.7 -0.8 -0.8 -1.0 -11 11 -11 -1.0 -1.0 -1.0 -0.9
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -1.4 0.3 0.1 -1.2 -1.2 11 11 1.1 11 11 -1.0 -1.0 -1.0 0.9
(1.1.1) Structural primary balance (bef. CoA) -1.4 0.3 0.1 -1.2 -1.2 -1.2 -1.2 -1.2 -1.2 -1.2 -1.2 -1.2 -1.2 -1.2
(1.1.2) Cost of ageing 0.0 -0.1 -0.1 0.1 -0.1 0.1 -0.1 -0.2 0.2 -0.3
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component 0.4 15 0.9 0.4 0.4 0.3 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -10.2 -9.5 -6.3 2.4 -17 -1.3 -0.9 -0.8 0.8 -0.7 -0.6 0.5 -0.4 0.3
(2.1) Interest expenditure 15 14 12 11 11 13 14 1.6 17 1.8 1.9 2.0 2.1 2.2
(2.2) Growth effect -10.4 -4.3 -16 -1.4 -7 -13 -1.0 -1.0 -11 -1.0 -1.0 -0.9 0.9 -0.9
(2.3) Inflation effect -1.3 6.8 5.8 2.1 -1.2 -1.2 -1.3 -1.3 -1.4 -1.4 -15 -1.6 -1.6 -16
(2.4) Exchange rate effect linked to the interest rate 0.0 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 0.5 1.0 -0.1 0.3 0.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 25 5.2 0.9 -11 0.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect -2.0 6.2 -1.0 0.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 2.9 -1.2 -1.0 2.3 -2.3 2.4 -2.5 -2.6 2.8 -2.9 -3.0 -3.0 -31 231
Gross financing needs 14.7 6.2 9.0 8.4 9.7 9.5 9.8 10.1 10.3 10.4 10.6 10.8 10.9 111

% of GDP Annual change in debt ratio, baseline scenario- HR ® Debt as % of GDP - HR
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OPrimary deficit @ Stock-flow adjustments Blnterest expenditure = GFN - Baseline —®=—GFN - Adverse interest-growth rate differential scenario == GFN - Financial stress scenario
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Risk classificatio

Overall

stainability indicators sum

Deterministic scenarios
Historical Lower  Adverse
SPB SPB 'r-g'

MEDIUM | LOW  MEDIUM MEDIUM MEDIUM MEDIUM

hasti
Financial Stochastic s2

Baseline projections

stress

Debt level (2034), % GDP 61.1 67.6 66.1 61.5
MEDIUM Debt peak year
Fiscal consolidation space 44%
Probability of debt ratio exceeding in 2028 its 2023 level 39%
Difference between 90th and 10th percentiles (pps. GDP) 289
SOindicator Critical threshold 2009 2023
Overall index 0.46 0.84 0.21
Fiscal sub-index 0.36 0.64 0.00
Financial competitiveness sub-index 0.49 0.93 0.33
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 2.0 0.7 1.0 2.7
of which
Initial budgetary position 2.6 1.7 1.8 1.7
Ageing costs -0.6 -1.0 -0.8 1.0
of which Pensions -1.1 -1.3 -1.1 -1.3
Health care 0.5 0.6 0.6 1.7
Long-term care 0.1 0.1 0.1 1.0
Others -0.1 -0.4 -0.4 -0.4
Required structural primary balance related to S2 0.0 -0.4 -0.2 1.5
DSM 2023
Sl indicator DSM 2022 : Lower  \ on-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 21 0.5 0.7 1.7
of which
Initial budgetary position 2.2 1.3 1.4 1.2
Debt requirement 0.2 0.0 0.0 0.0
Ageing costs -0.3 -0.7 -0.7 0.5
of which Pensions -0.6 -0.9 -0.8 -0.9
Health care 0.4 0.5 0.5 1.3
Long-term care 0.1 0.1 0.1 0.5
Others -0.2 -0.4 -0.4 -0.4
Required structural primary balance related to S1 0.1 -0.7 -0.5 0.6

Market perception of sovereign risk - HR

Financial market information HR - December

Sovereign yield
spreads (bp)* -
December 2023

10-year

o
2016

2017 2018 2019 2020

= 10-year yield spread e CDS spread
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Country fiches tables and graphs
Croatia

4. Risks related to the structure of public debt financing and net International Investment Position

Net International
Investment Position
(IIP) - HR (2022)

Public debt structure -
HR (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | HR | EU

State guarantees (% GDP) 2.6 2.6 14 11 17 18 23 71
ofwhich ~ One-off guarantees 26 26 14 11 17 17 2.2 56
Standardised guarantees 0.0 0.0 0.0 0.0 0.0 0.1 0.1 15
Public-private partnerships (PPPs) (% GDP) 0.1 0.1 0.1 0.1 0.1 0.1 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022
. — Liabilties and assets outside gen. gov. under guarantee 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9
ng:”i?::ezaglz'j:p‘;fngg" Securtes sued under ity shees 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (% GDP) Shecl purpose enty 00 00 00 00 00 00 00 00
Total 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9
Theoretical probability of govt cont.
Government's share of non- labiities (3% of GDP) linked to banking
contingent liability performing loans

losses and recap needs (SYMBOL):

risks from banking (%):
sector - HR (2022)
2.1

6. Realism of baseline assumptions

) % of GDP Historical debt - HR
Average lewel of Structural Primary Balance (24-34)- HR

0 . . 20
: I
100 |
1 0.7
2 -12 80
2 18
or S e
Percentile rank or
100%
20
50% —50.9% — 44 0% — 5.3
e Baseline ‘ Historical SPB scenario ‘ Lower SPB scenario ‘ ! é "Q: "3‘ é ‘é ‘3: ‘ﬁo“ ‘§‘ ‘é é ‘S‘ ‘3'; ‘3‘ ‘é é‘ ‘3‘ é ‘3‘ lé ‘”o; ‘9‘ ‘53'; ‘3‘« ‘é ‘9: ‘5; ;‘?': ‘ﬁ‘ ‘ﬁ‘ ‘é ‘3‘ ‘53‘:‘ ‘?’5‘
2222323222222 22233RQRRRARRARRARARRARRRRRRR
Debtreduction episode ~~ ===+---- Baseline debt projections ~ ——— Debt-to-GDP ratio
Debt as % of GDP - HR .
100 Changes in debt - Breakdown - HR - pp of GDP
%0 10 Projections
80
5
0
@ , . n _— ‘
50
%0 5
0
20 -10
10
N9 NN N N2 NB AU NB B N7 NB 22 N 3 AR B A% 152018 2022 22502 2212050 L2034
= Baseline == =-Baseline Autumn Forecast2022 = = Baseline Autumn Forecast 2021 = Primary deficit Snowball effect Stock-flow adjustments === Changes in debt ratio
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Macro-fiscal assumptions, Croatia Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 60.8 58.8 58.3 58.9 59.9 61.1 59.3 59.2 59.2
Primary balance 1.0 0.7 -0.8 -11 -1.0 0.9 0.2 -1.0 -0.8
Structural primary balance (before CoA) 0.1 -12 -12 -12 -1.2 -1.2 0.7 -12 -11
Real GDP growth 26 25 30 18 1.6 15 2.7 18 2.0
Potential GDP growth 39 35 31 18 1.6 15 35 19 2.3
Inflation rate 9.4 36 21 25 2.7 28 5.0 25 31
Implicit interest rate (nominal) 19 20 20 32 35 38 20 31 28
Gross financing needs 9.0 84 9.7 104 10.8 11.1 9.0 104 10.1
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 60.8 58.8 58.1 56.2 56.0 56.0 59.3 56.5 57.2
Primary balance 1.0 -0.7 -0.6 -0.5 04 0.3 0.1 -0.4 -0.4
Structural primary balance (before CoA) 0.1 -1.2 -10 -0.6 0.6 0.6 0.7 -0.6 -0.6
Real GDP growth 2.6 25 3.0 18 16 15 2.7 18 20
Gross financing needs 9.0 8.4 9.6 9.4 9.6 9.7 9.0 9.5 9.3
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 60.8 58.9 58.4 59.2 60.3 615 59.4 59.5 59.5
Implicit interest rate (nominal) 19 21 21 33 36 38 20 32 29
Gross financing needs 9.0 85 9.8 105 10.9 11.2 9.1 105 10.1
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 60.8 59.0 59.0 62.8 65.1 67.6 59.6 63.1 62.2
Primary balance 10 11 -13 -17 -1.7 -16 05 -16 -13
Structural primary balance (before CoA) 0.1 -18 -18 -18 -1.8 -1.8 -1.2 -18 -16
Real GDP growth 26 30 2.8 18 1.6 15 28 18 2.0
Gross financing needs 9.0 8.8 10.3 11.7 12.2 12.8 9.4 116 11.0
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 60.8 59.2 59.0 61.7 63.7 66.1 59.6 62.0 61.4
Implicit interest rate (nominal) 19 21 21 35 39 42 20 35 31
Real GDP growth 2.6 20 25 13 11 1.0 2.3 13 16
Gross financing needs 9.0 8.5 9.9 11.1 11.6 12.2 9.1 11.0 10.6
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 60.8 68.6 67.7 67.6 68.5 69.6 65.7 68.0 67.4
Exchange rate depreciation 00% 16% 00% 00% 00% 0.0% 05% 00% 01%
Gross financing needs 9.0 9.9 111 118 12.2 125 10.0 118 114




Italy

Country fiches tables and graphs
Italy

Italy - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 I 2027 | 2028 I 2029 | 2030 I 2031 I 2032 | 2033 I 2034
[Gross debt ratio 1471 1417 139.8 140.6 140.7 1416 1437 1458 147.7 150.2 153.1 156.6 160.5 164.4
Changes in the ratio (-1+2+3) 1.9 5.4 -1.8 0.7 0.2 0.9 21 21 2.0 25 29 35 39 3.9

of which
(1) Primary balance (1.1+1.2+1.3) 5.3 -3.8 -14 0.2 0.1 -0.2 -0.8 -11 11 -1.2 -1.4 -1.5 -1.6 -1.7
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -5.0 -4.9 -2.3 -0.9 0.9 -0.9 -1.0 1.1 11 -1.2 -1.4 -15 -1.6 -17
(1.1.1) Structural primary balance (bef. CoA) -5.0 -4.9 -2.3 -0.9 -0.9 -0.9 -0.9 0.9 -0.9 -0.9 -0.9 -0.9 -0.9 -0.9
(1.1.2) Cost of ageing 0.0 0.0 0.2 0.2 0.2 0.4 0.6 0.8 0.9 1.0
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.1 0.1 0.1 0.1 0.2 0.2 0.2
(1.2) Cyclical component -0.7 0.8 0.7 0.7 1.0 0.7 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.4 0.3 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -10.2 5.1 -3.7 0.6 -13 0.7 13 1.0 0.9 12 16 1.9 2.2 2.2
(2.1) Interest expenditure 35 43 38 4.2 46 49 5.2 5.4 57 6.0 6.3 6.6 6.9 7.2
(2.2) Growth effect 117 5.1 -0.9 -1.2 2.0 0.3 0.0 0.4 0.8 0.7 -0.6 0.5 0.4 0.7
(2.3) Inflation effect -2.0 -4.3 6.6 -3.6 -3.9 -39 -3.9 -4.0 -4.0 4.1 4.1 4.2 4.3 4.3
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 2.9 -4.0 0.4 12 1.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base -2.9 -4.1 0.4 12 1.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Pro memoria
Structural balance -85 -9.1 -6.1 5.1 -5.4 -5.8 -6.2 -6.5 -6.8 1.2 -1.6 8.1 -8.6 9.0
Gross financing needs 25.0 22.8 252 25.1 25.4 24.7 25.6 26.3 26.7 27.3 28.0 28.8 29.6 30.5

% of GDP Annual changein debt ratio, baseline scenario-

T

2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034
OPrimary deficit B lnterest expenditure O Growth effect (real)
Inflation effect B Stock flow adjustments = Change in gross government debt
0 -
20 Debt as % of GDP - IT
180 )
160 _a%
140 L P
120
100
80
60
4
20
0 . . . . . . . . . . . . . .
2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034
—Baseline  —=—Adverse interest-growth rate differential scenario === Financial stress scenario
Gross Financing needs as % of GDP - IT
35

202

2023 22024 2025 22026 2021 2028 2029 2030

OPrimary deficit
BMaturing LT debt

B Stock-flow adjustments
O Maturing ST debt

2031 2032 2033 2034
Hinterest expenditure

=GFN - Baseline

= BERBEGRNE
3I883ISI8EZ338

oB385883

Debt as % of GDP - IT

2021 202 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034

——Baseline ~ — - = Historical SPB scenario Lower SPB scenario

Stochastic debt projections 2024-2028- IT

2021 2022 2023 2024 2025 2026 2027 2028
=== Median — Baseline
Gross Financing needs as % of GDP - IT
2022 2023 2024 2025 2026 2027 22028 2029 2030 203 2032 203 2034

==GFN - Baseline —#—GFN - Adverse interest-growth rate differential scenario === GFN - Financial stress scenario
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Risk classificatio d sustainability indicators sum

Deterministic scenarios Stochasti
Baseline Historical Lower  Adverse Financial '::‘:iso:s s2 s1
SPB SPB 'r-g' stress ()

Overall

Debt level (2034), % GDP

Debt peak year

Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level
Difference between 90th and 10th percentiles (pps. GDP)

MEDIUM  MEDIUM
333

SO indicator Critical threshold 2009 2023
Overall index 0.46 0.58 0.35
Fiscal sub-index 0.36 0.96 0.69
Financial competitiveness sub-index 0.49 0.38 0.18

DSM 2023

S2 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity N R
risk scenario
scenario
Overall index (pps. of GDP) 0.7 0.9 1.8 23
of which

Initial budgetary position 1.1 1.9 2.3 1.9
Ageing costs -0.4 -1.1 -0.5 0.4
of which Pensions -1.7 -1.5 -0.9 -1.5
Health care 0.8 0.6 0.6 1.2
Long-term care 0.8 0.5 0.5 1.4
Others -0.3 -0.7 -0.7 -0.7
Required structural primary balance related to S2 0.2 0.0 0.9 1.4

DSM 2023

s1 indicator DSM 2022 Lower Non-demographic
Baseline productivity
risk scenario
scenario
Overall index (pps. of GDP) 3.5 3.4 3.9 4.2
of which
Initial budgetary position 0.7 2.0 2.2 1.9
Debt requirement 1.7 1.5 1.4 1.5
Ageing costs 1.0 0.0 0.3 0.8
of which Pensions 0.0 -0.4 -0.1 -0.4
Health care 0.7 0.5 0.5 0.8
Long-term care 0.6 0.4 0.4 0.8
Others -0.2 -0.5 -0.5 -0.5
Required structural primary balance related to S1 3.0 2.5 3.0 3.3
350 Market perception of sovereign risk - IT q¢

. Financial market information IT - December

Sovereign yield
| Bat spreads (bp)*- 10-year 172.0
December 2023

"~
50
Aaa
o
2016 2017 2018 2019 2020 2021 2022 2023
e 10-year yield spread = CDS spread SovCISS s MoOy's rating (RHS)
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Italy

4. Risks related to the structure of public debt financing and net International Investment Position

Public debt structure -
IT (2022)

Net International
Investment Position
(IIP) - 1T (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | IT | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 24 39 43 48 13.0 16.5 16.3 71

ofwhich ~ One-off guarantees 12 25 2.6 29 54 6.8 6.8 56

Standardised guarantees 12 14 17 19 7.6 9.8 9.5 15

Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. — Liabilties and assets outside gen. gov. under guarantee 0.4 1.3 0.9 1.2 0.6 0.6 0.6 0.9

Contingent liabilties of gen. |q... s issued under iquidty schemes 00 00 0.0 0.0 0.0 00 00 0.0

gov elaled 10 SUPRO 10 ey pypose ety 00 | 00 | 00 | 00 | 00 | 00 | 00 | 00

financial institutions (% GDP) . 04 13 09 12 06 06 06 09

Government's
contingent liability
risks from banking
sector - IT (2022)

NPL coverage
ratio (%)

Theoretical probability of govt cont.

54.1

liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

6. Realism of baseline assumptions

Awrage lewel of Structural Primary Balance (24-34)- IT

1 0.6
. . mmm
-1
09 .
2 -16
Percentile rank
100%
—68.8% —73.3%
50% —52.4%
% . .
Baseline Historical SPB scenario Lower SPB scenario
Debt as % of GDP - IT
180
160 - — ===

120
100

140 /Q\‘ === -

2019 2020 2021 202 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034

—Baseline == =-Baseline Autumn Forecast2022 = = Baseline Autumn Forecast 2021

9% of GDP Historical debt - IT
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140 L N
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80
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w0k
20|
RANRPREYIBBEFIEEE383I8B83AILARAILLEYI
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Debtreduction episode ~~ ===+---- Baseline debt projections ~ ——— Debt-to-GDP ratio
Changes in debt - Breakdown - IT - pp of GDP
20 Projections
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= Primary deficit Snowball effect Stock-flow adjustments === Changes in debt ratio
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Macro-fiscal assumptions, Italy Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 1398 1406 1407 1502 1566 1644 1404 1515 1487
Primary balance -14 0.2 0.1 -12 -15 1.7 05 -1.2 -10
Structural primary balance (before CoA) 2.3 -0.9 -0.9 -0.9 0.9 0.9 -1.4 -0.9 -10
Real GDP growth 0.7 0.9 15 05 0.3 05 1.0 0.3 05
Potential GDP growth 1.0 0.8 0.9 05 0.3 0.5 0.9 05 0.6
Inflation rate 49 2.7 29 2.8 28 28 35 28 30
Implicit interest rate (nominal) 29 31 34 42 44 47 31 42 39
Gross financing needs 25.2 25.1 25.4 271.3 28.8 305 25.2 275 26.9
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1398 1406 1403 1421 1443 1478 1402 1432 1424
Primary balance 14 -0.2 0.6 0.6 03 0.1 0.3 05 0.3
Structural primary balance (before CoA) 2.3 -0.9 0.4 1.0 1.0 1.0 -1.2 0.8 0.3
Real GDP growth 0.7 0.9 15 05 03 05 10 03 05
Gross financing needs 25.2 25.1 25.0 24.3 25.0 26.0 25.1 24.6 24.7
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1398 1419 1427 1543 1614  169.7 1415 1556  152.0
Implicit interest rate (nominal) 29 41 38 44 46 48 36 44 42
Gross financing needs 25.2 26.5 26.3 28.3 29.8 316 26.0 285 27.9
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1398 1403 1412 1544 1624 1718 1404 1557 1519
Primary balance -14 -0.6 -0.4 -19 2.2 2.4 -0.8 -18 -16
Structural primary balance (before CoA) 2.3 -16 -16 -16 -1.6 -1.6 -1.8 -16 -16
Real GDP growth 0.7 14 13 05 03 05 11 03 05
Gross financing needs 25.2 25.4 25.9 28.6 30.4 324 25.5 28.8 28.0
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 1398 1414 1425 1580 1675 1788 1413 1597 1551
Implicit interest rate (nominal) 29 32 36 46 49 51 32 45 42
Real GDP growth 0.7 0.4 1.0 0.0 0.2 0.0 0.7 0.2 0.0
Gross financing needs 25.2 25.4 25.9 20.1 313 33.7 25.5 29.4 28.4
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 139.8 1406 1408 1502 1566  164.4 1404 1515 1487
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00% 0.0%
Gross financing needs 252 251 254 273 28.8 305 253 215 269
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Cyprus
Cyprus - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 I 2027 | 2028 I 2029 | 2030 I 2031 I 2032 | 2033 I 2034
[Gross debt ratio 99.3 85.6 784 715 66.6 61.8 57.9 543 50.7 475 447 42.2 40.1 38.1
Changes in the ratio (-1+2+3) -15.7 -13.7 -1 -7.0 -4.9 -4.8 -3.9 -3.6 -3.6 3.2 -2.8 2.5 2.2 -2.0
of which
(1) Primary balance (1.1+1.2+1.3) 0.1 39 3.7 35 3.6 31 2.7 25 2.6 24 21 1.9 17 15
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -15 2.0 2.6 34 31 2.8 2.6 25 2.6 24 21 1.9 17 15
(1.1.1) Structural primary balance (bef. CoA) -15 2.0 2.6 34 34 34 34 34 34 3.4 34 34 34 3.4
(1.1.2) Cost of ageing 0.3 0.6 0.8 0.9 0.8 1.0 13 15 17 18
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1 -0.1
(1.2) Cyclical component 13 19 11 0.6 0.5 0.3 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.1 0.0 0.0 0.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -11.4 -8.7 5.1 31 -2.5 -7 -1.2 -11 -1.0 -0.8 -0.7 0.6 -0.5 0.4
(2.1) Interest expenditure 17 15 14 14 1.4 14 14 14 14 1.4 14 13 13 13
(2.2) Growth effect -10.1 4.5 -1.8 -1.9 -1.9 -13 0.9 0.9 0.9 0.8 0.7 0.7 0.6 0.6
(2.3) Inflation effect -3.0 5.7 A7 25 -1.9 -1.8 -1.7 -1.6 -15 -14 -1.3 -1.2 -1.2 -11
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 4.4 <11 17 0.4 12 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base -4.4 -11 17 -0.4 1.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -3.3 0.6 12 2.0 17 14 13 11 12 1.0 0.8 0.6 0.4 0.3
Gross financing needs 6.1 4.6 4.9 2.7 5.0 5.3 5.2 5.5 5.0 43 4.5 1.7 17 1.7
% of GDP Annual changein debt ratio, baseline scenario- CY 120 Debt as % of GDP - CY
5
0
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-20
02 02 028 04 05 026 2027 208 22020 2030 203 2082 208 0% - - - - - - - - - - - - '
2021 202 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034
OPrimary deficit B lnterest expenditure O Growth effect (real)
Inflation effect B Stock flow adjustments = Change in gross government debt ——Baseline = - = Historical SPB scenario Lower SPB scenario
Debt as % of GDP - CY 10 Stochastic debt projections 2024-2028-CY
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1
-6 2022 2023 2024 2025 202 2027 2028 2029 2030 2031 2032 2033 2034
202 2023 2024 22025 2026 2027 2028 2029 2030 2031 2032 2033 203%
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==GFN - Baseline —®=GFN - Adverse interest-growth rate differential scenario === GFN - Financial stress scenario
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Risk classificatio stainability indicators sum

Overall [iow " iow T iow [ ow [ iow | MEDIuM
Debt level (2034), % GDP

MEDIUM Debt peak year
Fiscal consolidation space
Probability of debt ratio exceeding in 2028 its 2023 level
Difference between 90th and 10th percentiles (pps. GDP)

Deterministic scenarios Stochasti
Baseline Historical Lower  Adverse Financial r:‘:z:iso:s s2 s1
SPB SPB 'r-g' stress ()

SOindicator Critical threshold 2009 2023
Overall index 0.46 0.71 0.32
Fiscal sub-index 0.36 0.56 0.11
Financial competitiveness sub-index 0.49 0.77 0.44
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) -0.8 0.7 1.1 4.5
of which
Initial budgetary position -1.9 -3.0 -2.8 -2.9
Ageing costs 1.0 3.7 3.9 7.4
of which Pensions 0.9 3.3 3.5 3.2
Health care 0.3 0.7 0.6 1.7
Long-term care 0.2 0.1 0.1 2.9
Others -0.4 -0.4 -0.4 -0.4
Required structural primary balance related to S2 1.5 4.2 4.5 7.9
DSM 2023
s1 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) -1.7 -0.4 -0.2 1.0
of which
Initial budgetary position -2.7 -3.4 -3.3 -3.6
Debt requirement 0.4 0.2 0.2 0.2
Ageing costs 0.5 2.8 29 4.4
of which Pensions 0.6 2.6 2.7 2.6
Health care 0.2 0.5 0.4 1.2
Long-term care 0.1 0.1 0.1 0.9
Others -0.4 -0.3 -0.3 -0.3
Required structural primary balance related to S1 0.6 3.0 3.3 4.4

Market perception of sovereign risk - CY q¢

Financial market information CY - December

Sovereign yield
spreads (bp)* - 10-year 1130
December 2023

o
2016 2017 2018 2019 2020 2021 2022 2023

= 10-year yield spread e CDS spread

SovCIss == Moody’s rating (RHS)
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4, Risks related to the structure of public debt financing and net International Investment Position

Public debt structure -
CY (2022)

Net International
Investment Position
(IIP) - CY (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | CY | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 8.9 8.3 72 43 45 38 33 71
ofwhich ~ One-off guarantees 8.7 81 72 43 45 38 33 56
Standardised guarantees 0.3 0.2 0.0 0.0 0.0 0.0 0.0 15
Public-private partnerships (PPPs) (% GDP) 0.1 0.1 0.1 0.1 0.1 0.1 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. o Liabilties and assets outside gen. gov. under guarantee | 0.0 0.0 10.2 8.9 17 6.3 5.1 0.9
ng:”i?::ezaglz'j:p‘;fngg" Securtes sued under ity shees 00 0.0 0.0 0.0 0.0 00 00 0.0
financial institutions (% GDP) Shecl purpose enty 00 00 0.0 00 00 00 00 00
Total 0.0 0.0 10.2 8.9 .1 6.3 51 0.9

Government's
contingent liability
risks from banking
sector - CY (2022)

NPL coverage
ratio (%)

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

Sewere Stress

34.2 0.57%

6. Realism of baseline assumptions

Average lewel of Structural Primary Balance (24-34)- CY

4 34
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Macro-fiscal assumptions, Cyprus Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 784 715 66.6 475 422 38.1 722 48.6 545
Primary balance 37 35 36 24 1.9 15 36 23 26
Structural primary balance (before CoA) 26 34 34 34 34 34 32 34 34
Real GDP growth 22 26 29 17 1.6 1.6 26 16 19
Potential GDP growth 38 35 3.2 17 16 16 35 18 22
Inflation rate 58 33 2.8 2.8 28 28 4.0 28 31
Implicit interest rate (nominal) 17 19 21 28 31 33 19 28 26
Gross financing needs 49 2.7 5.0 4.3 17 17 4.2 39 4.0
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 784 715 67.1 545 53.4 533 723 56.0 60.1
Primary balance 37 35 31 05 0.1 -0.5 34 0.6 13
Structural primary balance (before CoA) 26 34 29 14 14 14 30 16 19
Real GDP growth 22 26 29 13 16 1.6 26 16 19
Gross financing needs 49 2.7 55 6.9 4.6 5.1 44 6.2 5.8
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 784 715 66.7 47.7 425 38.3 722 48.8 54.6
Implicit interest rate (nominal) 17 20 21 29 32 33 19 28 26
Gross financing needs 49 28 5.0 43 1.7 18 42 39 4.0
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 784 715 67.0 49.9 455 421 723 51.0 56.3
Primary balance 37 32 33 20 15 11 34 19 23
Structural primary balance (before CoA) 26 30 30 30 30 30 29 3.0 30
Real GDP growth 22 29 2.8 17 1.6 1.6 26 16 19
Gross financing needs 49 2.9 5.3 5.0 24 25 44 4.6 4.5
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 784 71.9 67.4 50.1 455 42.0 72.6 51.1 56.5
Implicit interest rate (nominal) 17 19 21 31 34 36 19 3.0 2.7
Real GDP growth 2.2 21 24 12 11 11 2.2 11 14
Gross financing needs 49 2.8 5.1 4.7 2.1 2.2 4.3 4.3 4.3
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 784 715 66.6 4715 42.2 381 72.2 486 54.5
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00% 0.0%
Gross financing needs 49 2.7 5.0 43 17 17 4.2 39 4.0
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Latvia
Latvia - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 I 2027 | 2028 I 2029 | 2030 I 2031 I 2032 | 2033 I 2034
[Gross debt ratio 44.0 41.0 417 423 43.0 442 45.5 46.8 483 49.7 511 525 53.9 55.2
Changes in the ratio (-1+2+3) 18 -3.0 0.7 0.6 0.7 12 13 13 14 14 14 14 14 14
of which
(1) Primary balance (1.1+1.2+1.3) -6.7 -4.2 -2.5 2.1 -1.8 -1.8 -1.7 -7 1.7 -17 -7 1.7 -7 -1.7
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -6.7 -4.6 -2.0 17 -1.6 17 -1.7 1.7 17 -17 -17 -17 -17 -17
(1.1.1) Structural primary balance (bef. CoA) -6.7 -4.6 -2.0 -7 1.7 <17 1.7 1.7 -7 1.7 <17 1.7 1.7 -7
(1.1.2) Cost of ageing 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -0.1
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component -0.1 0.4 -0.5 -0.4 0.2 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -3.6 -5.8 2.1 -1.8 -1.2 -0.6 -0.5 -0.4 0.3 -0.3 -0.3 0.3 -0.3 0.3
(2.1) Interest expenditure 0.5 0.4 0.7 1.0 11 12 13 14 15 1.6 17 18 1.8 19
(2.2) Growth effect 2.6 13 0.1 0.9 11 0.6 0.6 0.5 0.5 0.6 0.6 0.7 0.7 0.7
(2.3) Inflation effect -15 5.0 -2.9 -1.8 -1.2 -1.2 -1.2 -1.3 -13 -1.3 -14 -14 -1.4 -15
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments -1.3 -14 0.3 0.3 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base -13 -1.4 0.3 0.3 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 1.2 -5.0 2.7 2.7 =27 -2.9 -3.0 -31 -32 -33 -34 -35 -35 -3.6
Gross financing needs 10.1 4.9 7.1 7.0 6.8 6.8 6.9 7.1 7.2 7.4 7.5 7.7 7.8 8.0
% of GDP Annual changein debt ratio, baseline scenario- LV @ Debt as % of GDP - LV
8
6 50
4 EQ
) I o S~——
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. 0
4 Ef% 20
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8 10
-10
02 02 028 04 05 026 2027 208 22020 2030 203 2082 208 0% - - - - - - - - - - - - - '
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OPrimary deficit B lnterest expenditure O Growth effect (real)
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0
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Risk classificatio stainability indicators sum

Overall

Debt level (2034), % GDP
Debt peak year

Fiscal consolidation space

Deterministic scenarios Stochasti
Baseline Historical Lower  Adverse Financial r:‘:z:iso:s s2 s1
SPB SPB 'r-g' stress ()
Probability of debt ratio exceeding in 2028 its 2023 level

Difference between 90th and 10th percentiles (pps. GDP) £7.3

S0 indicator Critical threshold 2009 2023
Overall index 0.46 0.65 0.31
Fiscal sub-index 0.36 0.45 0.22
Financial competitiveness sub-index 0.49 0.76 0.37
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) -0.4 1.3 1.6 4.0
of which
Initial budgetary position 0.5 21 21 2.1
Ageing costs -0.9 -0.8 -0.6 2.0
of which Pensions -1.1 -1.3 -1.1 -1.3
Health care 0.2 0.5 0.4 15
Long-term care 0.1 0.3 0.2 2.0
Others -0.1 -0.2 -0.2 -0.2
Required structural primary balance related to S2 -0.7 -0.4 -0.2 2.3
DSM 2023
Sl indicator DSM 2022 : Lower  \ on-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) -0.6 1.3 1.5 2.8
of which
Initial budgetary position 0.2 1.9 1.9 1.8
Debt requirement -0.3 -0.3 -0.3 -0.3
Ageing costs -0.5 -0.3 -0.1 1.3
of which Pensions -0.7 -0.7 -0.5 -0.7
Health care 0.3 0.4 0.4 1.2
Long-term care 0.1 0.2 0.2 0.9
Others -0.1 -0.2 -0.2 -0.2
Required structural primary balance related to S1 -0.9 -0.4 -0.2 1.1

Market perception of sovereign risk - LV q¢

Financial market information LV - December

Sovereign yield
spreads (bp)* - 10-year 139.0

/\ ] December 2023
A
40 v U v 4 a2
20
Aaa
o
2016 2017 2018 2019 2020 2021 2022 2023
———10-year yieldspread = CDS spread SOVCISS e Moody's rating (RHS)
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4. Risks related to the structure of public debt financing and net International Investment Position

Net International
Investment Position
(IIP) - LV (2022)

Public debt structure -
LV (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | LV | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 12 12 12 13 17 16 1.6 71
ofwhich ~ One-off guarantees 0.3 0.2 0.1 0.1 0.3 0.2 0.2 56
Standardised guarantees 1.0 1.0 11 12 14 14 14 15
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. — Liabilities and assets outside gen. gov. under guarantee 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9
ng:”i?::ezaglz'j:p‘;fngg" Securtes sued under ity shees 00 00 0.0 0.0 0.0 00 00 0.0
financial institutions (% GDP) Shecl purpose enty 00 00 00 00 00 00 00 00
Total 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

Government's
contingent liability
risks from banking
sector - LV (2022)

NPL coverage
ratio (%)

36.8

6. Realism of baseline assumptions

. 9% of GDP Historical cebt - LV
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Macro-fiscal assumptions, Latvia Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 417 423 43.0 49.7 525 55.2 424 49.7 479
Primary balance 25 2.1 -18 -17 -1.7 1.7 2.1 -17 -18
Structural primary balance (before CoA) 2.0 -17 -17 -17 -1.7 -1.7 -18 -7 -17
Real GDP growth 0.2 24 29 12 14 14 17 13 14
Potential GDP growth 21 21 22 12 14 14 2.2 13 15
Inflation rate 17 45 2.8 2.8 28 28 5.0 28 34
Implicit interest rate (nominal) 19 25 28 35 36 37 24 34 31
Gross financing needs 7.1 7.0 6.8 74 77 8.0 7.0 74 73
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 417 423 43.0 49.6 52.2 54.8 423 495 477
Primary balance 2.5 2.1 -17 -17 -1.7 -1.6 2.1 -17 -18
Structural primary balance (before CoA) 2.0 17 -17 -16 -1.6 -1.6 -1.8 -16 -17
Real GDP growth 0.2 24 29 13 14 14 17 13 14
Gross financing needs 7.1 7.0 6.7 73 7.6 7.9 7.0 7.3 7.2
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 41.7 424 432 50.0 52.8 55.6 424 50.0 48.1
Implicit interest rate (nominal) 19 27 29 35 36 37 25 35 32
Gross financing needs 7.1 7.1 6.8 75 77 8.0 7.0 74 7.3
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 417 424 432 50.6 53.7 56.7 424 50.6 48.6
Primary balance 25 22 -19 -19 -19 -18 2.2 -19 -19
Structural primary balance (before CoA) 2.0 -18 -18 -18 -1.8 -1.8 -19 -18 -19
Real GDP growth 0.2 25 28 12 14 14 17 13 14
Gross financing needs 7.1 7.1 6.9 7.6 8.0 8.3 7.0 76 75
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 417 425 435 51.9 55.6 59.4 426 52.0 49.7
Implicit interest rate (nominal) 19 26 30 38 4.0 41 25 37 34
Real GDP growth 0.2 19 24 0.7 0.9 0.9 13 0.8 1.0
Gross financing needs 7.1 7.1 6.9 7.8 8.2 8.6 7.0 7.8 7.6
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 417 424 431 49.7 52.6 55.3 424 498 47.9
Exchange rate depreciation 00% 02% 00% 00% 00% 0.0% 01% 00%  0.0%
Gross financing needs 7.1 7.0 6.8 74 77 8.0 7.0 74 73
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Lithuania
Lithuania
Lithuania - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 I 2027 | 2028 I 2029 | 2030 I 2031 I 2032 | 2033 I 2034
[Gross debt ratio 434 38.1 373 383 39.4 40.2 40.8 418 431 4.7 46.4 48.4 50.6 52.8
Changes in the ratio (-1+2+3) -2.8 5.4 -0.8 10 11 0.8 0.7 0.9 13 16 18 2.0 21 23
of which
(1) Primary balance (1.1+1.2+1.3) 0.7 -0.3 -11 1.7 -1.6 -1.6 -14 -14 -1.6 -1.8 -2.0 2.1 -2.3 2.5
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -1.4 0.8 -0.1 0.5 0.9 11 -1.3 -1.4 -1.6 -1.8 -2.0 2.1 2.3 2.5
(1.1.1) Structural primary balance (bef. CoA) -1.4 0.8 0.1 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5
(1.1.2) Cost of ageing 0.3 0.6 0.7 0.9 11 13 14 1.6 18 20
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component 0.7 0.5 -1.0 -11 -0.7 -0.5 -0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 5.0 -6.7 -2.5 -1.4 -1.2 -0.8 -0.7 -0.5 0.3 -0.2 -0.2 0.2 -0.2 0.2
(2.1) Interest expenditure 0.4 0.4 0.5 0.6 0.9 1.0 11 12 13 1.4 15 1.6 1.7 18
(2.2) Growth effect 2.6 0.9 0.1 0.9 12 0.9 0.9 0.7 0.5 0.5 0.5 0.5 0.5 0.6
(2.3) Inflation effect -2.8 6.2 -3.1 -11 0.9 -0.9 -1.0 -1.0 11 11 -1.2 -1.2 -1.3 -14
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 15 1.0 0.6 0.7 0.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 15 1.0 0.6 0.7 0.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -1.9 -11 -0.6 -1.2 -1.8 2.2 -2.4 2.7 2.9 -3.2 -35 3.7 -4.0 -4.3
Gross financing needs 6.0 5.1 4.5 5.4 5.8 5.4 5.5 5.7 6.2 6.6 7.1 7.7 8.2 8.7

% of GDP
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Risk classificatio stainability indicators sum

Deterministic scenarios Stochasti
Historical Lower  Adverse Financial ochastic s2 s1

Baseline SPB sPB g e projections

overall MEDIUM | LOW  MEDIUM MEDIUM MEDIUM | LOW
Debt level (2034), % GDP
Debt peak year

MEDIUM MEDIUM MEDIUM MEDIUM

Fiscal consolidation space 43% 46% 43% 43%
Probability of debt ratio exceeding in 2028 its 2023 level _
Difference between 90th and 10th percentiles (pps. GDP) 30.2
SOindicator Critical threshold 2009 2023
Overall index 0.46 0.58 0.27
Fiscal sub-index 0.36 0.58 0.12
Financial competitiveness sub-index 0.49 0.57 0.35
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 1.8 4.4 4.6 10.5
of which
Initial budgetary position 0.5 0.8 0.9 0.9
Ageing costs 1.3 3.6 3.7 9.6
of which Pensions 0.2 2.5 2.7 2.5
Health care 0.5 0.7 0.6 1.6
Long-term care 0.6 0.7 0.7 5.8
Others 0.0 -0.3 -0.3 -0.3
Required structural primary balance related to S2 1.5 3.9 4.1 9.9
DSM 2023
s1 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 1.3 3.3 3.4 6.2
of which
Initial budgetary position 0.2 0.6 0.7 0.7
Debt requirement -0.4 -0.4 -0.4 -0.4
Ageing costs 1.5 3.0 3.0 5.9
of which Pensions 0.6 2.3 2.4 2.3
Health care 0.4 0.5 0.5 1.2
Long-term care 0.4 0.5 0.5 2.7
Others 0.0 -0.3 -0.3 -0.3
Required structural primary balance related to S1 1.0 2.7 2.8 5.7
| informatio
150 Market perception of sovereign risk - LT ¢
100
ca
50
pa Financial market information LT - December
o v v—r—v g E
-50 Sovereign yield
_Bal spreads (bp)*- 10-year
-100 December 2023
-150 \ 2
-200
|22
-250 B
2016 2017 2018 2019 2020 2021 2022 2023
e 10-year yield spread e CDS spread SovCIss e Moo dly’s rating (RHS)
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Lithuania

4. Risks related to the structure of public debt financing and net International Investment Position

Net International
Investment Position
(IIP) - LT (2022)

Public debt structure -
LT (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | LT | EU

State guarantees (% GDP) 1.0 10 0.9 0.8 13 13 12 71
ofwhich ~ One-off guarantees 0.2 03 0.2 0.3 0.6 0.6 05 56
Standardised guarantees 0.8 0.8 0.7 0.5 0.7 0.7 0.7 15
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.1 0.1 0.0 0.0

. o Liabilties and assets outside gen. gov. under guarantee | 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9
Contingent liabilties of gen. Securities issued under liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
o reate o suppan o [t nty 00 | 00 | 00 | 00 | 00 | 0o | oo | o0
nancial instituions (% GDP) | 00 | 00 | 00 | 00 | 00 | 00 | 00 | 09

Theoretical probability of govt cont.
NPL coverage |liabilities (>3% of GDP) linked to banking
ratio (%)  [losses and recap needs (SYMBOL):

Government's
contingent liability
risks from banking
sector - LT (2022)

40.4

6. Realism of baseline assumptions

. % of GDP Historical debt - LT
Awrage lewel of Structural Primary Balance (24-34)- LT
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Debtreduction episode ~~ ===+---- Baseline debt projections ~ ——— Debt-to-GDP ratio
Debt as % of GDP - LT .
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Macro-fiscal assumptions, Lithuania Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 373 383 394 4.7 484 52.8 383 454 436
Primary balance 11 -17 -16 -18 2.1 25 -15 -19 -18
Structural primary balance (before CoA) 0.1 05 -05 -05 -0.5 0.5 0.4 0.5 -05
Real GDP growth 04 25 34 12 11 12 18 15 16
Potential GDP growth 35 2.8 2.3 12 11 12 29 13 17
Inflation rate 89 31 23 2.6 28 28 48 26 32
Implicit interest rate (nominal) 13 18 25 34 35 36 19 33 29
Gross financing needs 45 54 5.8 6.6 77 8.7 5.3 6.8 6.4
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 373 383 395 475 52.3 57.8 384 48.2 457
Primary balance 11 -7 -17 =24 2.7 -3.0 -15 2.4 2.2
Structural primary balance (before CoA) 0.1 -0.5 -0.7 -11 -1.1 -11 04 -1.0 -0.9
Real GDP growth 0.4 25 34 13 11 12 18 15 16
Gross financing needs 45 5.4 5.9 75 8.6 9.8 5.3 76 7.0
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 373 384 395 449 48.7 53.1 384 45.6 43.8
Implicit interest rate (nominal) 13 19 26 34 36 37 19 34 30
Gross financing needs 45 5.5 5.8 6.7 77 8.7 5.3 6.8 6.4
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 373 384 39.7 46.1 50.3 55.2 385 46.9 448
Primary balance -11 -18 -18 -2.0 2.4 2.7 -16 21 -2.0
Structural primary balance (before CoA) 0.1 -0.8 -0.8 -0.8 0.8 0.8 0.5 -0.8 -0.7
Real GDP growth 0.4 2.7 34 12 11 12 19 15 16
Gross financing needs 45 5.6 6.0 7.0 8.1 9.1 54 7.2 6.7
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 373 385 39.8 46.6 51.1 56.4 385 474 45.2
Implicit interest rate (nominal) 13 19 26 37 39 41 19 36 32
Real GDP growth -04 20 29 0.7 06 0.7 15 1.0 12
Gross financing needs 45 5.5 5.9 7.0 8.1 9.3 5.3 71 6.7
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 373 383 394 4.7 484 52.8 383 454 436
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00% 0.0%
Gross financing needs 45 54 5.8 6.6 77 8.7 53 6.8 6.4
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Luxembourg

Luxembourg

1. General Government Debt and fi

Luxembourg - Debt projections baseline scenario | 2021 | 2022 | 2023 | 2024 | 2025 | 2026 | 2027 | 2028 | 2029 | 2030 | 2031 | 2032 | 2033 | 2034
Gross debt ratio 245 247 26.8 28.7 29.8 30.7 31.2 317 324 331 339 347 35.6 36.6
Changes in the ratio (-1+2+3) 0.1 0.2 2.0 19 11 0.9 0.5 05 0.6 0.7 0.8 0.9 0.9 1.0

of which
(1) Primary balance (1.1+1.2+1.3) 0.7 0.1 -17 -1.8 -1.3 -1.0 -0.6 0.6 0.7 -0.9 11 -1.3 -15 -17
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) 0.4 0.2 -0.6 -0.6 0.5 -0.5 0.5 -0.6 0.7 0.9 -1l -1.3 -15 -17
(1.1.1) Structural primary balance (bef. CoA) 0.4 0.2 -0.6 -0.6 0.6 -0.6 -0.6 -0.6 -0.6 0.6 -0.6 0.6 -0.6 -0.6
(1.1.2) Cost of ageing 0.1 -0.2 -0.2 -0.1 0.1 0.3 0.6 0.8 1.0 12
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.1 0.1 0.1
(1.2) Cyclical component 0.4 0.0 -11 -12 0.7 05 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 25 -1.5 08 -1.0 -12 -1.0 -1.0 0.9 0.7 07 0.6 0.6 05 05
(2.1) Interest expenditure 0.2 0.2 0.3 0.3 0.4 0.5 0.6 0.7 0.8 0.8 0.9 0.9 1.0 11
(2.2) Growth effect -1.6 0.3 0.1 03 0.8 0.7 0.7 0.6 0.6 0.6 0.6 0.6 0.6 0.6
(2.3) Inflation effect 11 -1.3 -1.2 -1.0 0.9 09 0.9 0.9 0.9 0.9 09 0.9 -1.0 -1.0
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 31 16 12 11 11 1.0 0.9 0.8 0.7 0.5 0.3 0.2 0.0 0.2
(3.1) Base 31 16 12 11 11 1.0 0.9 0.8 0.7 0.5 03 0.2 0.0 0.2
(3.2) Adj due to the rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 0.2 -0.3 0.9 0.9 -0.9 -1.0 -11 -1.2 -1.5 -17 2.0 2.2 2.5 2.7
Gross financing needs 2.7 35 6.2 6.4 5.9 5.7 5.3 5.1 5.0 5.0 5.0 5.0 4.9 5.1
% of GDP Annual changein debt ratio, baseline scenario- LU © Debt as % of GDP - LU

-4
02 02 028 04 05 026 2027 2028 22020 2030 203 2082 208 0% - - - - - - - - - - - - - '
2021 202 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034
OPrimary deficit B1nterest expenditure O Growth effect (real)
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Risk classificatio stainability indicators sum

Deterministic scenarios Stochasti
Baseline Historical Lower  Adverse Financial '::‘:iso:s s2 s1
SPB SPB 'r-g' stress ()

Overall

Debt level (2034), % GDP
Debt peak year
Fiscal consolidation space

MEDIUM
Probability of debt ratio exceeding in 2028 its 2023 level
Difference between 90th and 10th percentiles (pps. GDP)
SOindicator Critical threshold 2009 2023
Overall index 0.46 0.23 0.19
Fiscal sub-index 0.36 0.26 0.18
Financial competitiveness sub-index 0.49 0.22 0.20
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 7.2 8.6 8.5 10.1
of which
Initial budgetary position -0.4 1.0 1.0 1.0
Ageing costs 7.7 7.7 7.7 9.2
of which Pensions 6.0 5.7 5.8 5.7
Health care 0.9 0.9 0.8 13
Long-term care 1.2 1.3 1.3 2.5
Others -0.4 -0.2 -0.2 -0.2
Required structural primary balance related to S2 7.8 8.0 79 9.5
DSM 2023
s1 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 3.0 3.5 3.7 4.3
of which
Initial budgetary position -0.8 0.3 0.3 0.3
Debt requirement -0.7 -0.7 -0.6 -0.7
Ageing costs 4.6 3.9 4.0 4.6
of which Pensions 3.7 2.9 3.0 2.8
Health care 0.6 0.5 0.5 0.8
Long-term care 0.7 0.7 0.7 1.2
Others -0.4 -0.2 -0.2 -0.2
Required structural primary balance related to S1 3.6 2.9 3.1 3.7
0 - Market perception of sovereign risk - LU c
80
70 + ca
60
Financial market information LU - December
50 - 83
a0 +
. Sovereign yield
Bal spreads (bp)*- 10-year
20 December 2023
10 -
o
or Aaa
-20
2016 2017 2018 2019 2020 2021 2022 2023
e 10-year yield spread e CDS spread SovCIss e Moo dly's rating (RHS)
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Luxembourg

4. Risks related to the structure of public debt financing and net International Investment Position

Public debt structure -
LU (2022)

Net International
Investment Position
(IIP) - LU (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | LU | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 122 116 111 10.6 111 8.8 84 71
ofwhich ~ One-off guarantees 113 10.7 10.3 9.7 9.7 75 7.0 56
Standardised guarantees 0.8 0.8 0.9 0.9 14 1.2 15 15
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. — Liabilities and assets outside gen. gov. under guarantee 3.8 35 3.3 2.9 26 2.0 1.2 0.9
Cg;‘:”i?:t‘e!ag“;'j;p‘;fngg‘- Secrtessuedunder e schenes 00 | 00 | 00 | 00 | 00 | 0o | 00 | oo
financial institutions (% GDP) Shecl purpose enty 00 00 00 00 00 00 00 00
Total 38 35 33 2.9 2.6 2.0 12 0.9

Government's
contingent liability
risks from banking
sector - LU (2022)

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

NPL coverage
ratio (%)

40.6

6. Realism of baseline assumptions

. 9% of GDP Historical debt - LU
Awerage lewel of Structural Primary Balance (24-34)- LU
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Macro-fiscal assumptions, Luxembourg Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 268 287 29.8 331 347 36.6 284 333 321
Primary balance 1.7 -18 -13 -0.9 -1.3 1.7 -1.6 -1.0 -12
Structural primary balance (before CoA) -0.6 -0.6 -0.6 -0.6 -0.6 -0.6 -0.6 -0.6 -0.6
Real GDP growth 0.6 14 2.8 19 18 18 12 20 18
Potential GDP growth 19 17 17 19 18 18 18 18 18
Inflation rate 5.0 38 31 29 29 28 4.0 29 32
Implicit interest rate (nominal) 11 13 14 2.7 29 31 13 26 2.3
Gross financing needs 6.2 6.4 5.9 5.0 5.0 5.1 6.1 5.1 5.4
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 26.8 287 29.2 251 223 19.9 282 249 257
Primary balance -7 -18 -0.7 12 1.0 0.6 -14 0.8 0.3
Structural primary balance (before CoA) -0.6 -0.6 0.0 17 1.7 1.7 04 15 10
Real GDP growth -0.6 14 28 23 18 18 12 2.0 18
Gross financing needs 6.2 6.4 5.3 22 16 13 6.0 25 34
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 26.8 287 29.9 333 35.0 36.9 285 335 323
Implicit interest rate (nominal) 11 16 16 2.7 30 31 14 27 24
Gross financing needs 6.2 6.4 6.0 5.1 5.0 5.1 6.2 5.2 5.4
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 26.8 287 29.8 332 348 36.7 284 334 322
Primary balance 17 -18 -13 -0.9 -1.3 17 -16 -10 -12
Structural primary balance (before CoA) -0.6 -0.6 -0.6 -0.6 0.6 0.6 -0.6 -0.6 -0.6
Real GDP growth -0.6 14 2.8 19 1.8 1.8 12 20 18
Gross financing needs 6.2 6.4 5.9 5.0 5.0 5.1 6.1 5.1 5.4
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 268 288 30.1 346 36.8 393 286 349 333
Implicit interest rate (nominal) 11 14 17 30 33 35 14 3.0 26
Real GDP growth -0.6 0.9 2.3 14 13 13 0.9 15 13
Gross financing needs 6.2 6.4 6.0 5.3 53 55 6.2 5.4 5.6
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 268 287 29.8 331 347 36.6 284 333 321
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00% 0.0%
Gross financing needs 6.2 6.4 5.9 5.0 5.0 5.1 6.1 5.1 5.4
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Hungary
Hungary - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 I 2027 | 2028 I 2029 | 2030 I 2031 I 2032 | 2033 I 2034
[Gross debt ratio 76.7 73.9 69.9 7.7 70.2 68.8 67.2 65.8 64.8 63.8 63.1 62.5 62.3 62.2
Changes in the ratio (-1+2+3) -2.6 2.8 -4.0 19 -1.6 -1.4 -1.6 -1.3 11 0.9 -0.8 0.5 0.3 0.1
of which
(1) Primary balance (1.1+1.2+1.3) -4.9 -34 -14 0.1 0.7 0.9 11 12 12 11 1.0 0.9 0.7 0.6
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -4.5 3.7 -0.4 1.0 11 12 12 12 12 11 1.0 0.9 0.7 0.6
(1.1.1) Structural primary balance (bef. CoA) -4.5 -3.7 -0.4 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0
(1.1.2) Cost of ageing 0.1 -0.2 -0.3 0.3 -0.2 -0.2 -0.1 0.0 0.1 0.3
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.1 -0.1 0.1 -0.1 -0.1 0.1 -0.2
(1.2) Cyclical component -0.3 0.3 -1.0 -0.9 0.4 -0.3 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -5 -9.7 -4.7 0.3 -13 -0.5 -0.5 -0.2 0.1 0.2 0.2 0.4 0.5 0.5
(2.1) Interest expenditure 23 2.8 44 44 42 42 41 41 4.0 4.0 4.0 3.9 39 39
(2.2) Growth effect -4.9 2.9 0.4 -1.6 2.2 -16 -1.6 -1.4 -13 -1.2 -1.2 -11 1.1 -11
(2.3) Inflation effect -4.8 9.7 -9.6 -3.2 3.2 -3.1 -3.0 2.8 2.7 2.6 -2.5 2.4 2.4 2.3
(2.4) Exchange rate effect linked to the interest rate 0.0 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 0.0 35 -0.7 2.3 0.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base -0.1 1.0 -0.2 1.9 0.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 2.5 -0.5 0.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -6.8 -6.7 -4.8 -35 -31 -3.0 -3.0 -2.9 2.9 -2.9 -3.0 31 -3.2 -33
Gross financing needs 17.1 14.7 12.0 13.1 111 10.6 10.4 10.3 10.4 10.5 10.6 10.8 111 11.2
% of GDP Annual change in debt ratio, baseline scenario- HU ® Debt as % of GDP - HU
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Risk classificatio stainability indicators sum

Deterministic scenarios

hasti
Baseline Historical Lower  Adverse Financial S't:::is::s s2 s1
SPB SPB 'r-g' stress ()
overall MEDIUM [ LOW | LOW | MEDIUM MEDIUM MEDIUM
Debt level (2034), % GDP 62.2 71.6 69.5 67.8 62.7
MEDIUM  Debt peak year MEDIUM MEDIUM MEDIUM
Fiscal consolidation space 47% 47% 47%
Probability of debt ratio exceeding in 2028 its 2023 level 40%
Difference between 90th and 10th percentiles (pps. GDP) _
SOindicator Critical threshold 2009 2023
Overall index 0.46 0.74 0.46
Fiscal sub-index 0.36 0.56 0.41
Financial competitiveness sub-index 0.49 0.84 0.48
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 6.1 4.3 4.6 7.5
of which
Initial budgetary position 1.6 -0.1 0.1 -0.1
Ageing costs 4.4 4.4 4.5 7.6
of which Pensions 3.2 3.5 3.7 3.5
Health care 0.6 0.4 0.4 13
Long-term care 0.5 0.3 0.3 2.7
Others 0.1 0.1 0.1 0.1
Required structural primary balance related to S2 4.9 53 5.6 8.5
DSM 2023
s1 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 4.2 25 2.7 4.0
of which
Initial budgetary position 1.6 -0.3 -0.1 -0.2
Debt requirement 0.3 0.2 0.2 0.2
Ageing costs 24 2.5 2.6 4.0
of which Pensions 1.7 1.9 2.1 1.9
Health care 0.5 0.3 0.3 1.0
Long-term care 0.3 0.2 0.2 1.1
Others 0.0 0.1 0.0 0.1
Required structural primary balance related to S1 3.1 3.4 3.7 5.0

Market perception of sovereign risk - HU q¢

Financial market information HU - December

Sovereign yield
spreads (bp)* - 10-year
December 2023

o
2016 2017 2018 2019 2020 2021 2022 2023

= 10-year yield spread e CDS spread

SovCISS = Moody's rating (RHS)
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Hungary

4, Risks related to the structure of public debt financing and net International Investment Position

Share of government debt Net International
in foreign currency (%): Investment Position
28.5 (IIP) - HU (2022)

Public debt structure -
HU (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | HU | EU

State guarantees (% GDP) 5.8 5.0 5.1 6.4 9.1 113 124 71
ofwhich ~ One-off guarantees 5.6 48 5.0 54 6.9 85 9.5 56
Standardised guarantees 0.2 0.1 0.1 10 2.2 2.7 2.9 15
Public-private partnerships (PPPs) (% GDP) 1.6 15 13 11 11 0.9 0.0 0.0

. o Liabilties and assets outside gen. gov. under guarantee | 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9
Contingent liabilties of gen. Securities issued under liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
o reate o suppan o [t nty 00 | 00 | 00 | oo | 00 | 00 | 00 | o0
nancial instituions (% GDP) | 00 | 00 | 00 | 00 | 00 | 00 | 00 | 09

Theoretical probability of govt cont.
NPL coverage |liabilities (>3% of GDP) linked to banking
ratio (%)  [losses and recap needs (SYMBOL):

Government's
contingent liability
risks from banking
sector - HU (2022)
57.7

6. Realism of baseline assumptions
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Macro-fiscal assumptions, Hungary Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 69.9 .7 70.2 63.8 62.5 62.2 70.6 64.5 66.0
Primary balance -14 0.1 0.7 11 0.9 0.6 0.2 10 0.7
Structural primary balance (before CoA) 0.4 10 10 10 1.0 1.0 05 10 0.9
Real GDP growth 0.7 24 34 2.0 1.9 18 17 21 2.0
Potential GDP growth 2.2 2.2 2.3 20 19 18 2.2 2.0 21
Inflation rate 149 48 47 42 4.0 39 81 42 5.2
Implicit interest rate (nominal) 6.8 6.8 6.4 6.6 6.6 6.6 6.7 6.6 6.6
Gross financing needs 12.0 131 111 105 10.8 11.2 12.1 10.7 11.0
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 69.9 7 704 68.5 69.6 716 70.7 69.3 69.6
Primary balance 14 0.1 04 0.0 0.2 -0.5 0.3 0.0 -0.1
Structural primary balance (before CoA) 04 10 0.7 -0.1 0.1 0.1 0.4 0.0 0.1
Real GDP growth 0.7 24 34 20 19 18 17 21 20
Gross financing needs 12.0 13.1 113 12.2 13.1 13.9 12.2 124 12.3
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 69.9 718 70.3 64.2 63.0 62.7 70.7 64.9 66.3
Implicit interest rate (nominal) 6.8 7.0 6.5 6.6 6.7 6.7 6.8 6.6 6.7
Gross financing needs 12.0 132 111 10.6 10.9 11.3 12.1 10.8 111
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 69.9 718 70.9 68.2 68.4 69.5 709 68.9 69.4
Primary balance -14 -0.3 0.1 04 0.2 0.1 05 0.3 0.1
Structural primary balance (before CoA) 04 0.3 0.3 03 03 03 0.1 0.3 0.2
Real GDP growth 0.7 30 32 2.0 19 1.8 18 21 2.0
Gross financing needs 12.0 135 11.6 11.9 125 13.2 124 12.0 12.1
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 69.9 721 71.0 67.1 67.0 67.8 710 67.8 68.6
Implicit interest rate (nominal) 6.8 6.9 6.5 6.9 7.0 7.0 6.8 6.9 6.8
Real GDP growth -0.7 19 29 15 14 13 14 16 15
Gross financing needs 12.0 132 113 11.2 11.8 125 12.2 114 11.6
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 69.9 752 736 67.2 66.0 65.7 729 67.9 69.2
Exchange rate depreciation 00% 90% 00% 00% 00% 0.0% 30% 00% 0.8%
Gross financing needs 120 13.7 11.6 111 115 119 124 11.3 11.6
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Malta
Malta - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 I 2027 | 2028 I 2029 | 2030 I 2031 I 2032 | 2033 I 2034
[Gross debt ratio 54.0 523 5316) 55.8 57.2 57.5 57.6 57.7 57.9 58.0 58.2 58.5 58.8 59.3
Changes in the ratio (-1+2+3) 18 1.7 1.0 2.6 14 0.3 0.1 0.1 0.2 0.2 0.2 0.3 0.3 0.5
of which
(1) Primary balance (1.1+1.2+1.3) 6.4 -4.8 -4.0 -33 -3.0 -2.6 -2.4 2.2 2.1 -2.1 -2.0 2.0 -2.0 2.0
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) 5.7 -4.5 -35 2.7 2.6 -2.4 2.3 2.2 2.1 2.1 -2.0 2.0 2.0 -2.0
(1.1.1) Structural primary balance (bef. CoA) 5.7 -4.5 -3.5 2.7 2.7 2.7 2.7 2.7 2.7 2.7 =27 2.7 2.7 2.7
(1.1.2) Cost of ageing 0.1 -0.3 -0.4 -0.5 -0.6 -0.6 -0.7 -0.7 0.7 -0.8
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component -0.6 -0.2 -0.5 -0.6 0.3 -0.2 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 5.5 5.1 -3.3 2.2 -2.6 2.3 -2.3 21 2.0 -1.9 -1.8 1.7 -7 -15
(2.1) Interest expenditure 11 1.0 11 13 1.4 1.6 16 17 18 1.8 1.9 2.0 2.0 21
(2.2) Growth effect 5.6 33 -1.9 2.0 2.4 2.2 23 2.2 21 21 21 21 21 2.0
(2.3) Inflation effect -1.0 2.7 2.5 -16 -1.6 -17 -1.7 -1.6 -16 -1.6 -16 -1.6 -1.6 -16
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 1.0 -14 0.3 15 1.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 1.0 -1.4 0.3 15 1.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -6.8 -5.5 -4.6 -4.0 -4.1 -39 -39 -39 -39 -39 -39 -4.0 -4.0 4.1
Gross financing needs 15.3 10.9 1.7 12.8 12.5 11.6 11.6 116 11.8 12.0 12.1 12.3 12.5 12.6
% of GDP Annual changein debt ratio, baseline scenario - MT 2 Debt as % of GDP - MT
10
8 60
6 —_——— T - -
B =<
4 50 S <.
2 0 -
0
2 = 0
4
z
5 i
8 10
-10
02 02 028 04 05 026 2027 208 22020 2030 203 2082 208 0% - - - - - - - - - - - - - '
2021 202 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034
OPrimary deficit B lnterest expenditure O Growth effect (real)
Inflation effect B Stock flow adjustments = Change in gross government debt ——Baseline ~ — - = Historical SPB scenario Lower SPB scenario
Debt as % of GDP - MT ® Stochastic debt projections 2024-2028- MT
0
—— "
‘ . - 5 - 80 p90
g\._/' 0 p80
60 peo
) z‘z‘g
40 p10
30
20
20
10 10
L L L L L L L L L L L L L ‘ 0 L L L L L L L !
2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2021 2022 2023 2024 2025 2026 2027 2028
——Baseline  —o—Adverse interest-growth rate differential scenario = Financial stress scenario === Median Baseline
Gross Financing needs as % of GDP - MT Gross Financing needs as % of GDP - MT
14 16
© 1
0 » u/\ M
8 E 10
ﬁ g 2 h- I
4 =
6
: & i
4
0 2
-2

-4 202 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034
202 2023 2024 22025 2026 2027 2028 2029 2030 2031 2032 2033 203%

OPrimary deficit @ Stock-flow adjustments Blnterest expenditure = GFN - Baseline —®=—GFN - Adverse interest-growth rate differential scenario == GFN - Financial stress scenario
BMaturing LT debt O Maturing ST debt =GFN - Baseline

249



European Commission
DEBT SUSTAINABILITY MONITOR 2023

Risk classificatio d sustainability indicators sum

Deterministic scenarios Stochasti
Baseline Historical Lower  Adverse Financial '::‘:iso:s s2 s1
SPB SPB 'r-g' stress ()

overall [ Llow  LOW  MEDIUM MEDIUM | LOW  MEDIUM
Debt level (2034), % GDP 62.8 63.6
Debt peak year MEDIUM

MEDIUM
Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level
Difference between 90th and 10th percentiles (pps. GDP)

SOindicator Critical threshold 2009 2023
Overall index 0.46 0.45 0.17
Fiscal sub-index 0.36 0.20 0.22
Financial competitiveness sub-index 0.49 0.58 0.14
DSM 2023
S2 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity N R
risk scenario
scenario
Overall index (pps. of GDP) 9.4 9.4 9.2 12.5
of which
Initial budgetary position 2.7 3.1 3.2 3.1
Ageing costs 6.7 6.3 6.1 9.4
of which Pensions 3.1 3.1 3.1 3.1
Health care 2.2 1.6 15 2.5
Long-term care 1.4 1.7 1.6 39
Others -0.1 -0.1 -0.1 -0.1
Required structural primary balance related to S2 6.9 6.7 6.5 9.8
DSM 2023
s1 indicator DSM 2022 Lower Non-demographic
Baseline productivity
risk scenario
scenario
Overall index (pps. of GDP) 4.8 4.4 4.6 5.8
of which
Initial budgetary position 2.1 2.4 2.6 2.5
Debt requirement 0.0 -0.1 -0.1 -0.1
Ageing costs 2.7 21 21 34
of which Pensions 1.1 0.8 0.9 0.8
Health care 1.2 0.8 0.7 1.4
Long-term care 0.7 0.8 0.8 1.5
Others -0.3 -0.3 -0.3 -0.3
Required structural primary balance related to S1 23 1.7 1.9 3.1
250 Market perception of sovereign risk - MT q¢
200 4
Financial market information MT - December
150 B

Sovereign yield
100 ] spreads (bp)*- 10-year 121.0
December 2023

o
2016 2017 2018 2019 2020 2021 2022 2023
e 10-year yield spread e CDS spread

SovCiss e MoOly's rating (RHS)
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Malta

4. Risks related to the structure of public debt financing and net International Investment Position

Public debt structure -
MT (2022)

Net International
Investment Position
(IIP) - MT (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | MT | EU
2016 2017 2018 2019 2020 2021 2022 2022
State guarantees (% GDP) 132 8.9 8.2 6.9 89 79 6.7 71
ofwhich ~ One-off guarantees 131 8.8 81 6.8 8.8 6.6 5.8 56
Standardised guarantees 0.1 0.1 0.1 0.1 0.1 13 1.0 15
Public-private partnerships (PPPs) (% GDP) 0.1 0.1 0.1 0.1 0.1 0.0 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022
. o Liabities and assets outside gen. gov. under guarantee | n.a. na. na. na. na. na. 0.0 0.9
Cog\t/mg::ezaglzljs (:)ng]' Securities issued under liquidity schemes na na na na na na 00 0.0
gov. reated o supp Special purpose entty na. na. na na na. na. 0.0 0.0
financial institutions (% GDP)

Total na na. na. na. na. na 0.0 0.9

Theoretical probability of govt cont.

Share of non-
performing loans

Government's

liabilities (>3% of GDP) linked to banking

contingent liability
risks from banking
sector - MT (2022)

(%):

2.3

losses and recap needs (SYMBOL):

6. Realism of baseline assumptions

. 9% of GDP Historical debt - MT
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Macro-fiscal assumptions, Malta Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 533 55.8 57.2 58.0 58.5 59.3 555 58.2 575
Primary balance -4.0 -33 -30 21 2.0 2.0 -34 2.1 25
Structural primary balance (before CoA) -35 2.7 2.7 2.7 2.7 2.7 -3.0 2.7 2.8
Real GDP growth 4.0 40 45 39 39 36 42 39 4.0
Potential GDP growth 46 42 4.0 39 39 36 43 39 4.0
Inflation rate 5.0 31 30 29 28 28 37 29 31
Implicit interest rate (nominal) 23 27 2.7 34 36 38 26 34 32
Gross financing needs 11.7 12.8 125 12.0 12.3 12.6 12.3 12.0 12.1
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 53.3 55.8 56.6 495 455 42.1 55.3 49.4 50.9
Primary balance -4.0 -3.3 2.4 0.1 0.4 0.4 -3.2 -0.1 -0.9
Structural primary balance (before CoA) -35 2.7 21 -0.3 0.3 0.3 2.8 -0.5 -11
Real GDP growth 4.0 4.0 45 43 39 36 42 39 40
Gross financing needs 11.7 12.8 119 8.6 79 74 12.1 8.7 9.6
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 53.3 56.0 574 58.4 58.8 59.7 55.6 58.5 57.8
Implicit interest rate (nominal) 23 30 28 35 37 38 27 34 33
Gross financing needs 11.7 129 12.6 12.0 124 12.7 124 12.1 12.2
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 533 55.9 57.7 60.3 61.4 62.8 55.6 60.4 59.2
Primary balance -4.0 -35 -33 -25 2.4 2.3 -3.6 25 -2.8
Structural primary balance (before CoA) -35 31 231 231 31 31 3.2 231 231
Real GDP growth 4.0 43 44 39 39 36 42 39 40
Gross financing needs 11.7 13.0 12.8 12.7 13.2 13.6 125 12.7 12.7
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 533 56.2 57.9 60.6 61.9 63.6 55.8 60.8 59.5
Implicit interest rate (nominal) 23 28 29 38 4.0 42 27 37 35
Real GDP growth 4.0 35 4.0 34 34 31 38 34 35
Gross financing needs 11.7 12.9 12.7 12.6 13.1 13.6 124 12.6 12.6
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 53.3 55.8 57.2 58.0 58.5 59.3 55.5 58.2 57.5
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00% 0.0%
Gross financing needs 117 12.8 12.5 12.0 12.3 12.6 12.3 12.0 12.1
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Netherlands
Netherlands - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 I 2027 | 2028 I 2029 | 2030 I 2031 I 2032 | 2033 I 2034
[Gross debt ratio 51.7 50.1 471 46.6 46.8 46.8 46.9 47.1 47.6 483 493 50.5 51.9 53.4
Changes in the ratio (-1+2+3) -3.0 -15 -3.0 -0.5 0.2 0.0 0.1 0.2 0.5 0.7 1.0 12 14 1.6
of which
(1) Primary balance (1.1+1.2+1.3) -1.7 0.4 0.2 -1.0 -1.2 -11 -1.0 -0.9 11 -13 -15 1.7 -1.9 2.1
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -1.4 -0.6 0.2 0.5 0.5 -0.6 0.9 0.9 11 -1.3 -15 -17 -1.9 2.1
(1.1.1) Structural primary balance (bef. CoA) -14 0.6 0.2 -0.5 -0.5 -0.5 -0.5 0.5 -0.5 -0.5 -0.5 -0.5 -0.5 -0.5
(1.1.2) Cost of ageing 0.0 0.1 0.3 0.4 0.5 0.7 0.9 1.0 12 14
(1.1.3) Others (taxes and property incomes) 0.0 0.0 -0.1 0.1 -0.1 0.1 -0.1 -0.2 0.2 -0.2
(1.2) Cyclical component -0.2 1.0 0.0 -0.5 -0.7 -0.4 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -4.1 -4.2 -2.9 -1.4 -1.0 -1.0 -0.9 -0.7 0.6 -0.6 -0.5 0.5 -0.5 -0.5
(2.1) Interest expenditure 0.5 0.5 0.7 0.7 0.8 0.9 0.9 1.0 11 11 12 13 13 14
(2.2) Growth effect 3.1 2.0 0.3 05 0.7 0.8 0.8 0.6 0.5 0.5 0.5 0.5 0.5 05
(2.3) Inflation effect -16 2.7 3.4 -17 -1.0 -11 -11 11 -1.2 -1.2 -1.3 -1.3 -1.4 -14
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments -0.6 31 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base -0.6 31 0.1 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -1.9 -11 -0.5 -1.3 -13 -15 -1.8 -1.9 2.2 -2.4 2.7 -3.0 -3.2 -35
Gross financing needs 11.3 10.7 8.0 8.9 9.2 9.2 9.3 9.4 9.8 10.1 10.6 11.1 11.6 12.1
% of GDP Annual changein debt ratio, baseline scenario- NL @ Debt as % of GDP - NL
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Risk classificatio stainability indicators sum

Deterministic scenarios

hasti
Baseline Historical Lower  Adverse Financial S't:::is::s s2 s1
SPB SPB 'r-g' stress ()
overai Clow  tow  ow  tow  ow  tow

Debt level (2034), % GDP

Debt peak year

Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level
Difference between 90th and 10th percentiles (pps. GDP)

MEDIUM MEDIUM MEDIUM

SOindicator Critical threshold 2009 2023
Overall index 0.46 0.41 0.12
Fiscal sub-index 0.36 0.57 0.00
Financial competitiveness sub-index 0.49 0.33 0.18
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 6.5 4.5 4.3 6.6
of which
Initial budgetary position 2.7 1.7 1.7 1.7
Ageing costs 3.7 2.8 2.6 4.8
of which Pensions 1.1 1.2 1.1 1.2
Health care 0.6 0.6 0.6 1.1
Long-term care 2.1 1.6 1.6 3.2
Others -0.1 -0.7 -0.6 -0.7
Required structural primary balance related to S2 4.0 4.0 3.8 6.1
DSM 2023
Sl indicator DSM 2022 : Lower  \ on-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 4.8 2.8 2.8 4.0
of which
Initial budgetary position 2.0 1.1 1.1 1.0
Debt requirement -0.2 -0.3 -0.3 -0.3
Ageing costs 2.9 2.0 2.0 3.2
of which Pensions 0.9 0.9 0.9 0.9
Health care 0.5 0.4 0.4 0.8
Long-term care 1.6 1.2 1.2 2.0
Others -0.1 -0.5 -0.5 -0.5
Required structural primary balance related to S1 2.3 2.3 2.3 3.5

80 Market perception of sovereign risk - NL c

Financial market information NL - December

Sovereign yield
spreads (bp)* - 10-year
December 2023

o
2016 2017 2018 2019 2020 2021 2022 2023

= 10-year yield spread e CDS spread SovCIss == Moody’s rating (RHS)
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Netherlands

4, Risks related to the structure of public debt financing and net International Investment Position

Public debt structure -
NL (2022)

Net International
Investment Position
(IIP) - NL (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | NL | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 36 34 32 30 59 44 35 71
ofwhich ~ One-off guarantees 36 34 32 3.0 59 44 35 56
Standardised guarantees 0.0 0.0 0.0 0.0 0.0 0.0 0.0 15
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. — Liabilities and assets outside gen. gov. under guarantee 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9
ng:”i?::ezaglz'j:p‘;fngg" Securtes sued under ity shees 00 0.0 0.0 0.0 0.0 00 00 0.0
financial institutions (% GDP) Shecl purpose enty 00 00 00 00 00 00 00 00
Total 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9

Bank loans-to-
deposits ratio
(%):

Government's
contingent liability
risks from banking
sector - NL (2022)
111.2

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

6. Realism of baseline assumptions
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Macro-fiscal assumptions, Netherlands Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 47.1 46.6 46.8 483 50.5 53.4 46.8 49.1 485
Primary balance 0.2 -1.0 -12 -13 -1.7 21 0.7 -14 -12
Structural primary balance (before CoA) 0.2 -0.5 -0.5 -0.5 0.5 05 -0.3 -0.5 -0.4
Real GDP growth 0.6 11 16 11 1.0 1.0 11 12 12
Potential GDP growth 2.2 2.0 19 11 1.0 1.0 21 11 13
Inflation rate 73 37 23 2.6 28 28 44 26 30
Implicit interest rate (nominal) 16 17 17 25 27 28 17 24 22
Gross financing needs 8.0 8.9 9.2 10.1 111 12.1 8.7 104 9.9
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 471 46.6 46.7 474 43.6 50.8 46.8 479 476
Primary balance 0.2 -1.0 -11 -10 -1.3 -1.6 -0.6 -11 -10
Structural primary balance (before CoA) 0.2 -0.5 0.4 -0.1 0.1 0.1 0.2 0.1 0.1
Real GDP growth 0.6 11 16 12 10 10 11 12 12
Gross financing needs 8.0 8.9 9.1 9.7 104 11.2 8.7 9.9 9.6
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 47.1 46.7 46.9 485 50.8 53.7 46.9 49.3 48.7
Implicit interest rate (nominal) 16 18 18 25 27 29 17 25 23
Gross financing needs 8.0 8.9 9.2 10.2 112 12.1 8.7 104 10.0
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 47.1 46.7 47.1 50.4 533 56.9 47.0 51.2 50.1
Primary balance 0.2 -12 -14 -17 2.1 2.4 -0.8 -18 -15
Structural primary balance (before CoA) 0.2 -0.9 -0.9 -0.9 0.9 0.9 0.5 -0.9 -0.8
Real GDP growth 0.6 14 15 11 10 10 12 12 12
Gross financing needs 8.0 9.0 95 10.8 11.9 13.1 8.8 111 105
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 471 46.9 473 50.6 53.6 574 471 514 50.3
Implicit interest rate (nominal) 16 18 18 28 31 33 17 27 25
Real GDP growth 0.6 0.6 11 0.6 05 05 0.8 0.7 0.7
Gross financing needs 8.0 8.9 9.3 10.7 11.9 13.0 8.8 10.9 104
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 471 46.6 46.8 48.3 50.5 534 46.8 491 485
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00% 0.0%
Gross financing needs 8.0 89 9.2 10.1 111 12.1 87 104 9.9
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Austria
Austria - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 I 2027 | 2028 I 2029 | 2030 I 2031 I 2032 | 2033 I 2034
[Gross debt ratio 825 78.4 76.3 75.6 75.1 74.6 745 747 75.1 75.8 76.7 77.9 79.3 80.7
Changes in the ratio (-1+2+3) -0.5 4.1 2.1 0.8 0.4 -0.5 0.1 0.2 0.4 0.7 10 12 13 14
of which
(1) Primary balance (1.1+1.2+1.3) 4.7 -2.6 -1.3 0.9 -11 -1.2 -14 -15 -1.6 -17 -1.8 -1.8 -1.9 2.0
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -3.4 3.3 -11 0.7 -1.0 11 -1.4 -1.5 -1.6 -17 -1.8 -1.8 -1.9 -2.0
(1.1.1) Structural primary balance (bef. CoA) -34 -3.3 <11 -0.7 0.7 -0.7 0.7 0.7 -0.7 0.7 -0.7 -0.7 0.7 -0.7
(1.1.2) Cost of ageing 0.3 0.5 0.8 0.9 1.0 11 12 12 13 14
(1.1.3) Others (taxes and property incomes) 0.0 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.0 0.0
(1.2) Cyclical component -1.3 0.7 -0.2 -0.3 0.1 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -39 -6.8 -39 2.2 2.1 -7 -1.5 -13 -11 -1.0 -0.8 0.6 -0.6 -0.6
(2.1) Interest expenditure 11 0.9 12 14 1.4 1.6 17 18 19 2.0 21 2.2 2.3 24
(2.2) Growth effect 33 3.6 0.4 0.7 -1.0 0.8 0.8 0.8 0.8 0.8 0.7 0.7 0.8 0.9
(2.3) Inflation effect -17 4.1 5.5 -2.9 2.6 -2.5 2.4 2.3 2.3 2.2 -2.2 2.2 2.1 2.1
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments -1.3 0.1 0.5 0.5 0.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base -13 0.1 0.5 0.5 0.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -4.5 -4.2 -2.3 2.1 -2.4 2.7 -31 -33 -35 -37 -39 4.1 -4.2 4.4
Gross financing needs 16.0 16.0 15.9 15.4 15.4 14.9 15.0 15.0 15.1 15.2 15.4 15.6 15.8 16.2
% of GDP Annual changein debt ratio, baseline scenario- AT o Debt as % of GDP - AT
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Risk classificatio stainability indicators sum

Deterministic scenarios

hasti
Baseline Historical Lower  Adverse Financial S't:::is::s s2 s1
SPB SPB 'r-g' stress ()
overall MEDIUM [ LOW | MEDIUM MEDIUM MEDIUM MEDIUM
Debt level (2034), % GDP 80.7 76.2 82.9 87.1 81.3
MEDIUM  Debt peak year MEDIUM MEDIUM MEDIUM
Fiscal consolidation space
Probability of debt ratio exceeding in 2028 its 2023 level 45%
Difference between 90th and 10th percentiles (pps. GDP) 29.3
SOindicator Critical threshold 2009 2023
Overall index 0.46 0.31 0.09
Fiscal sub-index 0.36 0.64 0.15
Financial competitiveness sub-index 0.49 0.16 0.06
DSM 2023
S2 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity N R
risk scenario
scenario
Overall index (pps. of GDP) 3.2 3.3 3.5 5.3
of which
Initial budgetary position 0.8 11 1.2 1.1
Ageing costs 2.4 2.2 2.2 4.2
of which Pensions -0.1 0.1 0.3 0.1
Health care 1.0 11 1.0 1.9
Long-term care 1.5 1.3 1.2 24
Others 0.0 -0.3 -0.3 -0.3
Required structural primary balance related to S2 2.6 2.7 28 4.7
DSM 2023
s1 indicator DSM 2022 Lower Non-demographic
Baseline productivity
risk scenario
scenario
Overall index (pps. of GDP) 2.4 25 2.7 3.7
of which
Initial budgetary position 0.1 0.5 0.7 0.5
Debt requirement 0.3 0.3 0.3 0.3
Ageing costs 2.0 1.6 1.7 2.8
of which Pensions 0.3 0.3 0.4 0.3
Health care 0.7 0.8 0.8 1.4
Long-term care 1.0 0.8 0.8 1.4
Others 0.0 -0.3 -0.3 -0.3
Required structural primary balance related to S1 1.8 1.8 2.0 3.0

80 Market perception of sovereign risk - AT c

Financial market information AT - December

Sovereign yield
spreads (bp)* - 10-year
December 2023

o
2016 2017 2018 2019 2020 2021 2022 2023

= 10-year yield spread e CDS spread

SovCISS = Moody's rating (RHS)
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Austria

4. Risks related to the structure of public debt financing and net International Investment Position

Public debt structure -
AT (2022)

Net International
Investment Position
(IIP) - AT (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | AT | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 17.2 16.3 16.3 16.1 19.0 171 15.2 71
ofwhich ~ One-off guarantees 17.2 16.3 16.3 16.1 19.0 171 15.2 56
Standardised guarantees 0.0 0.0 0.0 0.0 0.0 0.0 0.0 15
Public-private partnerships (PPPs) (% GDP) 0.1 0.1 0.1 0.1 0.1 0.1 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. — Liabilities and assets outside gen. gov. under guarantee 0.5 0.0 0.0 0.0 0.0 0.0 0.0 0.9
Cg;‘:”i?:t‘e!ag“;'j:p‘;fngg‘- Secrtessuedunder e schenes 00 | 00 | 00 | 00 | 00 | 00 | 00 | oo
financial institutions (% GDP) Shecl purpose enty 00 00 00 00 00 00 00 00
Total 0.5 0.0 0.0 0.0 0.0 0.0 0.0 0.9

Change in
nominal house
price index
(p.p.):

114

Government's
contingent liability
risks from banking
sector - AT (2022)

NPL coverage
ratio (%)

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

47.8

6. Realism of baseline assumptions

Average lewel of Structural Primary Balance (24-34)- AT

) ‘ ‘
||

02

N

0.7

Percentile rank

100% —06.4% — ) 5% —97.1%
50%
% . .
Baseline Historical SPB scenario Lower SPB scenario
Debt as % of GDP - AT
0
= — -

40

30

20

10
2019 2020 2021 202 2023 2024 2025 202 2027 2028 2029 2030 2031 2032 2033 2034
—Baseline == =-Baseline Autumn Forecast2022 = = Baseline Autumn Forecast 2021

9% of GDP Historical debt - AT
100 -

Wl

8-

0L

60 -

50 -

0L

L

20 L

10

RANRPREYIBBEFIEEE383I8B83AILARAILLEYI
2323232332323 2323323233RARAVRAAIKKRRIIK/KRIRRRR
Debtreduction episode ~~ ===+---- Baseline debt projections ~ ——— Debt-to-GDP ratio
Changes in debt - Breakdown - AT - pp of GDP

15 Projections

10

5

0

5

-10

-15

20152018 2019-2022 20232026 2027-2030 2031-2034
= Primary deficit Snowball effect Stock-flow adjustments === Changes in debt ratio

259



European Commission

DEBT SUSTAINABILITY MONITOR 2023

260

Macro-fiscal assumptions, Austria Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 76.3 756 75.1 75.8 779 80.7 75.7 76.6 76.4
Primary balance -13 -0.9 -11 -17 -1.8 2.0 11 -16 -15
Structural primary balance (before CoA) -11 0.7 -0.7 -0.7 0.7 0.7 0.8 0.7 -0.7
Real GDP growth 0.5 1.0 13 11 0.9 11 0.6 11 1.0
Potential GDP growth 11 11 11 11 09 11 11 11 11
Inflation rate 76 4.0 35 31 29 28 5.0 31 36
Implicit interest rate (nominal) 16 20 20 28 30 32 19 28 26
Gross financing needs 15.9 154 154 15.2 15.6 16.2 15.6 154 154
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 76.3 75.6 75.0 737 74.6 76.2 75.6 744 747
Primary balance -13 -0.9 -0.9 -11 -1.3 -14 11 -1.2 -11
Structural primary balance (before CoA) 11 0.7 -0.5 -0.1 0.1 0.1 0.8 0.1 -0.3
Real GDP growth 0.5 1.0 13 12 0.9 11 0.6 11 1.0
Gross financing needs 15.9 154 15.2 144 14.5 14.9 15.5 14.6 14.8
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 76.3 5.7 5.4 76.3 785 81.3 75.8 77.1 76.7
Implicit interest rate (nominal) 16 22 21 29 31 32 20 28 26
Gross financing needs 15.9 15.6 155 154 15.7 16.3 15.6 155 155
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 76.3 75.6 754 771 79.7 829 758 77.9 774
Primary balance -13 11 -12 -19 2.1 2.2 12 -19 -17
Structural primary balance (before CoA) 11 -0.9 -0.9 -0.9 0.9 0.9 -1.0 -0.9 -0.9
Real GDP growth 0.5 12 13 11 0.9 11 0.6 11 1.0
Gross financing needs 15.9 155 15.6 15.7 16.1 16.7 15.6 15.8 15.8
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 76.3 76.0 76.1 795 83.0 87.1 76.1 80.4 793
Implicit interest rate (nominal) 16 21 22 32 34 36 20 31 28
Real GDP growth -0.5 05 0.8 0.6 04 0.6 0.3 0.6 05
Gross financing needs 15.9 15.6 15.7 16.1 16.8 17.6 15.7 16.3 16.1
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 76.3 75.6 75.2 75.8 78.0 80.7 75.7 76.6 76.4
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00% 0.0%
Gross financing needs 15.9 154 154 15.2 15.6 16.2 15.6 154 154
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Poland
Poland - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 I 2027 | 2028 I 2029 | 2030 I 2031 I 2032 | 2033 I 2034
[Gross debt ratio 53.6 49.3 50.9 54.4 56.5 58.1 60.0 62.2 64.5 67.0 69.4 71.9 74.4 771
Changes in the ratio (-1+2+3) -36 -4.3 16 35 21 16 19 22 24 24 25 25 25 2.6
of which
(1) Primary balance (1.1+1.2+1.3) 0.7 -2.1 -3.8 2.4 -2.2 2.3 -2.4 -2.5 25 -2.5 -2.5 2.5 2.4 2.4
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -1.3 3.1 -32 -1.8 2.0 2.2 2.4 2.5 2.5 2.5 2.5 2.5 2.4 2.4
(1.1.1) Structural primary balance (bef. CoA) -13 231 -3.2 -1.8 -1.8 -1.8 -1.8 -1.8 -1.8 -1.8 -1.8 -1.8 -1.8 -1.8
(1.1.2) Cost of ageing 0.2 0.4 0.6 0.7 0.7 0.7 0.6 0.6 0.5 0.5
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 -0.1 -0.1 0.1 -0.1
(1.2) Cyclical component 0.4 0.7 -0.6 -0.6 0.2 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.2 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 5.3 -6.1 -2.9 -1.8 -15 -0.7 -0.5 -0.3 0.1 -0.1 0.0 0.0 0.1 0.2
(2.1) Interest expenditure 11 15 21 2.2 2.3 25 2.7 2.9 3.1 33 35 3.7 4.0 4.2
(2.2) Growth effect -35 2.4 -0.2 -1.3 -1.8 -1.2 -1.2 11 -11 -1.2 -13 -1.4 -1.5 -15
(2.3) Inflation effect 2.9 5.2 A7 2.8 2.0 -2.0 2.0 2.1 2.2 2.2 -2.3 2.3 2.4 -2.4
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 1.0 -0.4 0.7 3.0 15 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 0.7 -0.8 0.9 29 15 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.3 0.4 -0.2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 2.4 -4.7 5.3 -4.0 -4.3 4.7 5.1 -5.4 5.6 -5.8 -6.0 6.2 -6.4 -6.6
Gross financing needs 7.6 1.7 10.4 11.5 10.2 9.5 10.0 10.4 10.9 11.4 119 12.3 12.8 13.2
% of GDP Annual changein debt ratio, baseline scenario- PL ® Debt as % of GDP - PL
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Risk classificatio d sustainability indicators sum

Deterministic scenarios

Baseline Historical Lower Adverse Financial S::P:is:::s s2 S1
SPB SPB 'r-g' stress ()
overall MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM | LOW
Debt level (2034), % GDP 77.1 78.8 84.5 82.8 77.6

Debt peak year

Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level 95%
Difference between 90th and 10th percentiles (pps. GDP)

MEDIUM MEDIUM MEDIUM MEDIUM

SOindicator Critical threshold 2009 2023
Overall index 0.46 0.55 0.39
Fiscal sub-index 0.36 0.22 0.28
Financial competitiveness sub-index 0.49 0.73 0.45
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 3.7 3.8 4.1 7.1
of which
Initial budgetary position 2.1 2.7 2.8 2.6
Ageing costs 1.6 1.1 1.2 4.4
of which Pensions -0.7 -0.6 -0.3 -0.6
Health care 1.2 0.9 0.8 1.9
Long-term care 1.2 0.7 0.6 3.1
Others 0.0 0.1 0.1 0.1
Required structural primary balance related to S2 23 2.0 23 5.3
DSM 2023
s1 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 2.8 3.2 3.5 4.9
of which
Initial budgetary position 2.0 2.5 2.6 2.5
Debt requirement -0.1 -0.1 -0.1 -0.1
Ageing costs 0.9 0.8 1.0 2.6
of which Pensions -0.6 -0.2 -0.1 -0.2
Health care 0.8 0.7 0.6 1.4
Long-term care 0.7 0.4 0.4 1.4
Others -0.1 0.0 0.0 0.0
Required structural primary balance related to S1 1.4 1.5 1.7 3.1
600 Market perception of sovereign risk - PL q¢
500 e
400 . Financial market information PL - December
300 Sovereign yield
| Bal spreads (bp)*- 10-year
200 December 2023
A\ a2
100 \
—_— 7 N
° P
2016 2017 2018 2019 2020 2021 2022 2023
= 10-year yield spread e CDS spread SovCiss e Moo dy's rating (RHS)
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Poland

4. Risks related to the structure of public debt financing and net International Investment Position

Net International
Investment Position
(IIP) - PL (2022)

Public debt structure -
PL (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | PL | EU

2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 17 14 12 12 25 39 52 71
ofwhich ~ One-off guarantees 1.0 0.7 0.6 0.6 14 23 3.7 56
Standardised guarantees 0.7 0.7 0.6 0.6 11 1.6 15 15
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

2016 2017 2018 2019 2020 2021 2022 2022

. o Liabities and assets outside gen. gov. under guarantee | n.a. na. na. na. na. 0.5 0.2 0.9
Cog\t/mi?:ttel(ljaglzfs (:)ng]l Securities issued under liquidity schemes na na na. na. na. 0.0 0.0 0.0
gov. reated o supp Special purpose entty na. na. na na na. 0.0 0.0 0.0

financial institutions (% GDP)
Total na na. na. na. na. 0.5 0.2 0.9

Change in Theoretical probability of govt cont.
nominal house NPL coverage |liabilities (>3% of GDP) linked to banking
price index ratio (%)  [losses and recap needs (SYMBOL):

Government's

contingent liability
risks from banking K
sector - PL (2022) (p-p.):

11.8 63.5

6. Realism of baseline assumptions

% of GDP Historical debt - PL
Awrage Ievel of Structural Primary Balance 24 34)-

0 120 -
-1 . . wo |
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o |
3 25
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50%
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Macro-fiscal assumptions, Poland Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 50.9 54.4 56.5 67.0 719 771 539 67.2 63.9
Primary balance -38 2.4 2.2 25 25 24 2.8 2.4 25
Structural primary balance (before CoA) -32 -18 -18 -18 -1.8 -1.8 2.3 -18 -19
Real GDP growth 0.4 2.7 36 19 21 21 22 21 21
Potential GDP growth 3.0 29 2.6 19 21 21 2.8 2.0 22
Inflation rate 10.7 58 37 36 35 34 6.7 35 43
Implicit interest rate (nominal) 47 48 45 54 57 5.9 47 5.4 52
Gross financing needs 104 115 10.2 114 12.3 13.2 10.7 114 112
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 50.9 54.4 56.6 67.9 732 78.8 539 68.1 64.6
Primary balance -38 2.4 2.2 2.7 2.7 -2.6 2.8 -2.6 2.7
Structural primary balance (before CoA) 3.2 -18 -18 -2.0 2.0 2.0 2.3 2.0 -2.0
Real GDP growth 0.4 27 36 19 21 21 22 21 21
Gross financing needs 104 115 10.3 11.7 12.7 13.7 10.7 117 114
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 50.9 54.5 56.7 67.4 724 776 54.0 67.6 64.2
Implicit interest rate (nominal) 47 5.0 47 55 58 5.9 48 55 53
Gross financing needs 104 116 10.3 115 124 13.3 10.8 115 113
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 50.9 54.6 573 714 779 845 543 717 67.3
Primary balance -38 29 2.7 -32 -3.2 31 231 231 231
Structural primary balance (before CoA) 3.2 2.5 -25 -25 25 2.5 2.7 2.5 -2.6
Real GDP growth 0.4 33 34 19 21 21 24 20 21
Gross financing needs 104 119 10.8 12.7 13.8 14.9 11.1 12.6 12.2
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 50.9 54.7 57.1 70.0 76.2 82.8 54.2 703 66.3
Implicit interest rate (nominal) 47 49 47 5.8 6.1 6.4 47 5.8 55
Real GDP growth 04 2.2 31 14 16 16 19 16 17
Gross financing needs 104 116 104 12.0 13.2 14.3 10.8 12.0 117
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 50.9 55.2 57.3 67.7 72.6 77.8 544 67.9 64.5
Exchange rate depreciation 00% 43% 00% 00% 00% 0.0% 14% 00%  0.4%
Gross financing needs 104 116 103 115 124 13.3 10.8 115 113
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Portugal
Portugal
Portugal - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 I 2027 | 2028 I 2029 | 2030 I 2031 I 2032 | 2033 I 2034
[Gross debt ratio 124.5 112.4 103.4 100.3 97.4 943 91.8 89.6 87.6 86.0 84.7 83.9 833 83.0
Changes in the ratio (-1+2+3) -10.3 -121 -9.0 3.1 2.9 -3.1 2.5 2.2 2.0 -1.6 -1.3 0.9 0.5 0.3
of which
(1) Primary balance (1.1+1.2+1.3) -0.5 1.6 2.8 2.4 2.2 2.0 17 15 13 11 0.8 0.6 0.4 0.1
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) 1.0 1.0 2.0 21 1.9 18 17 15 13 11 0.8 0.6 0.4 01
(1.1.1) Structural primary balance (bef. CoA) 1.0 1.0 2.0 21 21 21 21 21 21 21 21 21 21 21
(1.1.2) Cost of ageing 0.2 0.3 0.5 0.6 0.8 11 14 1.6 1.9 21
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.1 0.1 0.1 0.1 0.1
(1.2) Cyclical component -1.8 0.7 0.8 0.4 0.3 0.2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.3 0.1 0.0 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -7.3 -11.6 14 2.0 -1.6 -11 -0.8 -0.7 0.6 -0.5 0.4 0.3 -0.2 0.1
(2.1) Interest expenditure 24 19 2.0 2.2 2.3 24 24 2.4 24 2.4 24 25 25 26
(2.2) Growth effect 7.2 7.6 2.3 -13 1.7 -13 0.9 0.9 0.8 0.7 0.6 0.5 0.4 05
(2.3) Inflation effect -2.5 5.9 -1 -2.9 2.2 2.2 2.2 2.2 2.2 2.2 2.2 2.3 2.3 -2.3
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments -35 11 12 13 0.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base -35 11 12 13 0.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -1.4 -0.9 0.0 0.1 -0.4 -0.5 -0.7 -0.8 -1.0 -13 -1.6 -1.9 -2.2 2.5
Gross financing needs 12.1 10.7 7.6 7.5 7.8 7.6 7.7 7.6 7.5 7.2 9.4 9.4 9.2 8.5

% of GDP
5

Annual changein debt ratio, baseline scenario- PT
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Risk classificatio stainability indicators sum

Deterministic scenarios Stochasti
Baseline Historical Lower  Adverse Financial '::‘:iso:s s2 s1
SPB SPB 'r-g' stress ()

overall meoiuv [IIEGEE veowv IEGEE veoium  MEDIUM
Debt level (2034), % GDP 83.0 83.8 84.0

Debt peak year

Fiscal consolidation space
Probability of debt ratio exceeding in 2028 its 2023 level 23%
Difference between 90th and 10th percentiles (pps. GDP) _

SOindicator Critical threshold 2009 2023
Overall index 0.46 0.82 0.32
Fiscal sub-index 0.36 1.00 0.31
Financial competitiveness sub-index 0.49 0.72 0.33
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) -21 -1.4 -0.4 5.9
of which
Initial budgetary position -1.0 -1.6 -1.4 -1.5
Ageing costs -1.1 0.2 1.0 7.4
of which Pensions -2.9 -1.5 -0.6 -1.2
Health care 1.3 1.2 1.2 2.0
Long-term care 0.4 0.4 0.4 6.6
Others 0.2 0.1 0.1 0.1
Required structural primary balance related to S2 -0.7 0.7 1.8 8.1
DSM 2023
s1 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 0.1 0.6 1.1 3.6
of which
Initial budgetary position -1.6 -2.1 -2.0 -2.2
Debt requirement 1.0 0.8 0.8 0.8
Ageing costs 0.8 1.9 2.3 5.0
of which Pensions -0.7 0.6 1.0 0.6
Health care 1.1 1.0 0.9 1.5
Long-term care 0.3 0.3 0.3 29
Others 0.1 0.0 0.0 0.0
Required structural primary balance related to S1 1.6 2.7 3.2 5.8
400 Market perception of sovereign risk - PT q¢
350
e
300
Financial market information PT - December
250 e
200 Sovereign yield
| Bal spreads (bp)*- 10-year
150 December 2023
100 "~
50
o — o~ 2
o
2016 2017 2018 2019 2020 2021 2022 2023
e 10-year yield spread e CDS spread SovCIss e Moo dly’s rating (RHS)
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Portugal

4, Risks related to the structure of public debt financing and net International Investment Position

Public debt structure - Share of government debt Net International
PT (2022) by non-residents (%): Investment Position
44.7 (IIP) - PT (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | PT | EU

State guarantees (% GDP) 5.6 6.4 5.6 48 6.4 6.0 45 71
ofwhich ~ One-off guarantees 5.6 6.4 5.6 48 32 28 2.2 56
Standardised guarantees 0.0 0.0 0.0 0.0 3.2 3.2 2.2 15
Public-private partnerships (PPPs) (% GDP) 3.0 2.7 25 2.2 23 2.0 0.0 0.0

. o Liabities and assets outside gen. gov. under guarantee | 2.5 3.4 2.9 2.2 0.5 0.2 0.2 0.9
Contingent liabilties of gen. Securities issued under liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
o reate o suppan o [t nty 00 | 00 | 00 | oo | 00 | 00 | 00 | o0
nancial instituions (% GDP) | 25 | 34 | 29 | 22 | o5 | 02 | 02 | 09

Change in Theoretical probability of govt cont.
nominal house NPL coverage |liabilities (>3% of GDP) linked to banking
price index ratio (%)  [losses and recap needs (SYMBOL):

Government's

contingent liability
risks from banking K
sector - PT (2022) (p-p.):

12.6 59.1

6. Realism of baseline assumptions
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Macro-fiscal assumptions, Portugal Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 1034 1003 974 86.0 83.9 83.0 1004 871 90.4
Primary balance 28 24 22 11 0.6 0.1 25 11 14
Structural primary balance (before CoA) 20 21 21 21 21 21 21 21 21
Real GDP growth 22 13 18 0.8 0.6 0.6 18 038 11
Potential GDP growth 20 21 20 0.8 0.6 0.6 21 0.9 12
Inflation rate 6.8 29 23 2.6 2.7 28 4.0 26 29
Implicit interest rate (nominal) 20 22 24 28 30 32 22 28 2.7
Gross financing needs 7.6 75 7.8 7.2 9.4 85 7.6 8.2 8.1
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1034 1003 978 92.0 935 96.2 1005 935 95.2
Primary balance 28 24 18 -0.4 -11 -15 23 -0.3 0.3
Structural primary balance (before CoA) 20 21 17 04 04 04 19 0.6 09
Real GDP growth 22 13 18 05 0.6 0.6 18 0.8 11
Gross financing needs 7.6 75 8.2 9.1 12.0 114 7.8 10.2 9.6
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1034 1007 979 86.8 84.8 84.0 1007 879 91.1
Implicit interest rate (nominal) 20 26 25 29 31 33 24 29 28
Gross financing needs 7.6 79 7.9 73 95 8.6 7.8 84 8.2
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1034 1003 975 86.4 84.4 83.8 1004 875 90.8
Primary balance 2.8 2.3 21 1.0 05 0.1 24 10 14
Structural primary balance (before CoA) 20 21 21 21 21 21 20 21 20
Real GDP growth 22 14 17 08 0.6 0.6 18 0.8 11
Gross financing needs 7.6 7.6 7.9 73 95 8.6 7.7 8.3 8.2
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 1034 1009 986 90.4 89.6 90.3 101.0 916 93.9
Implicit interest rate (nominal) 20 23 26 31 33 36 23 31 29
Real GDP growth 22 0.8 13 03 0.1 01 14 03 0.6
Gross financing needs 7.6 7.7 8.1 7.8 10.3 9.5 7.8 8.9 8.6
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 1034 1003 974 86.0 83.9 83.0 1004 871 90.4
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00% 0.0%
Gross financing needs 7.6 75 7.8 72 9.4 85 7.6 8.2 8.1
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Romania
Romania
Romania - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 I 2027 | 2028 I 2029 | 2030 I 2031 I 2032 | 2033 I 2034
[Gross debt ratio 485 47.2 47.9 48.9 51.9 555 59.2 63.3 67.7 723 77.0 819 87.0 923
Changes in the ratio (-1+2+3) 17 -1.3 0.7 10 3.0 3.6 37 41 4.4 4.6 4.7 4.9 51 53
of which
(1) Primary balance (1.1+1.2+1.3) 5.7 -4.8 -4.6 -35 -4.6 -4.6 -4.5 -4.5 -4.5 -4.5 -4.5 -4.4 -4.5 -4.6
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -4.7 -4.4 -4.1 -3.0 -4.3 -4.4 -4.5 -4.5 -4.5 -4.5 -4.5 -4.4 -4.5 -4.6
(1.1.1) Structural primary balance (bef. CoA) 4.7 -4.4 -4.1 -3.0 -3.0 -3.0 -3.0 -3.0 -3.0 -3.0 -3.0 -3.0 -3.0 -3.0
(1.1.2) Cost of ageing 13 14 15 15 15 15 15 14 15 15
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component -0.9 -0.3 -0.5 -0.5 0.3 -0.2 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -3.3 -6.1 -4.0 25 -1.6 -1.0 -0.8 -0.4 0.1 0.1 0.3 0.4 0.6 0.8
(2.1) Interest expenditure 15 15 1.6 18 1.9 23 2.7 31 35 3.9 4.2 4.6 5.0 5.4
(2.2) Growth effect 2.4 -1.9 -0.9 -1.3 -1.6 -13 -1.4 -1.3 -13 -1.3 -1.4 -1.5 -1.6 -16
(2.3) Inflation effect -2.4 5.7 4.7 -2.9 -1.9 -2.0 2.1 2.2 2.3 2.5 -2.6 2.7 2.9 -3.0
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 0.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base -0.9 -0.5 0.0 -0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.3 0.5 0.0 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -6.2 -5.9 5.7 -4.8 -6.2 -6.7 1.2 -7.6 -8.0 -8.4 -8.7 9.1 -9.5 -10.0
Gross financing needs 10.5 11.0 12.2 11.3 12.9 13.7 14.5 15.3 16.2 17.1 18.0 18.9 19.9 21.0
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Risk classificatio d sustainability indicators sum

Deterministic scenarios Stochasti
Baseline Historical Lower  Adverse Financial '::‘:iso:s s2 s1
SPB SPB 'r-g' stress ()

Overall IEEEE veouv INCHNCESEEE v:oium

Debt level (2034), % GDP 89.9
Debt peak year MEDIUM MEDIUM MEDIUM
Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level 85%
Difference between 90th and 10th percentiles (pps. GDP) _
SO indicator Critical threshold 2009 2023
Overall index 0.46 0.70 0.31
Fiscal sub-index 0.36 0.46 0.22
Financial competitiveness sub-index 0.49 0.81 0.37
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 3.0 3.7 4.3 6.8
of which
Initial budgetary position 2.7 3.5 3.6 35
Ageing costs 0.3 0.2 0.7 3.3
of which Pensions -0.7 -0.8 -0.3 -0.8
Health care 0.7 0.6 0.6 1.7
Long-term care 0.3 0.3 0.3 24
Others -0.1 0.0 0.0 0.0
Required structural primary balance related to S2 0.8 0.7 13 3.8
DSM 2023
s1 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 3.6 4.7 5.0 6.3
of which
Initial budgetary position 2.6 3.4 3.5 34
Debt requirement -0.2 -0.2 -0.2 -0.2
Ageing costs 1.2 1.5 1.7 3.1
of which Pensions 0.5 0.8 1.0 0.8
Health care 0.6 0.5 0.5 1.3
Long-term care 0.2 0.2 0.2 1.0
Others -0.1 0.1 0.1 0.1
Required structural primary balance related to S1 1.5 1.7 2.0 3.3
S00 Market perception of sovereign risk - RO q¢
800
700
600 Financial market information RO - December
500
Sovereign yield
400 spreads (bp)* - 10-year
100 =N v December 2023
200
100
Aaa
o
2016 2017 2018 2019 2020 2021 2022 2023
e 10-year yield spread CDS spread SovCiss e Moo dy's rating (RHS)
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Romania

4, Risks related to the structure of public debt financing and net International Investment Position

RO (2022)

Public debt structure -

Share of short-term
government debt (%):
6.1

Net International
Investment Position
(IIP) - RO (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | RO | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 24 2.3 21 20 34 41 44 71
ofwhich ~ One-off guarantees 05 04 04 0.3 0.6 0.7 0.7 56
Standardised guarantees 19 19 17 17 2.8 34 3.7 15
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. o Liabities and assets outside gen. gov. under guarantee | n.a. na. na. na. na. na. 0.0 0.9
Contingent liabilies of geN. | e icsued under ity scherres na. na. na. na. na. na. 0.0 0.0
gov re!ateq t(? support to Special purpose entty na. na. na. na na. na. 0.0 0.0

financial institutions (% GDP)

Total na na. na. na. na. na 0.0 0.9

Government's
contingent liability
risks from banking
sector - RO (2022)

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

6. Realism of baseline assumptions
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Macro-fiscal assumptions, Romania Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 479 489 51.9 723 81.9 923 49.6 729 67.1
Primary balance -4.6 -35 -4.6 -45 -44 -4.6 4.2 -45 4.4
Structural primary balance (before CoA) -4.1 -3.0 -30 -30 -3.0 -3.0 -34 -3.0 -31
Real GDP growth 22 31 35 2.0 21 20 29 22 24
Potential GDP growth 29 29 29 20 21 20 29 21 2.3
Inflation rate 11.0 6.5 4.0 38 37 36 72 38 46
Implicit interest rate (nominal) 40 41 42 6.0 6.4 6.6 41 59 54
Gross financing needs 12.2 113 129 17.1 18.9 21.0 12.2 172 15.9
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 479 489 51.8 713 80.2 89.9 495 718 66.2
Primary balance -4.6 -35 -45 -4.2 -4.1 -4.2 -4.2 -4.3 -4.3
Structural primary balance (before CoA) 41 -3.0 29 2.7 2.7 2.7 -33 2.7 29
Real GDP growth 22 31 35 22 21 20 29 22 24
Gross financing needs 12.2 113 12.8 16.7 18.3 20.3 12.1 16.8 15.6
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 47.9 49.0 52.1 2.7 824 92.8 49.7 733 67.4
Implicit interest rate (nominal) 40 44 44 6.1 6.4 6.6 42 59 55
Gross financing needs 12.2 11.5 13.0 17.2 19.0 21.1 12.2 173 16.0
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 479 49.1 52.6 75.8 86.5 98.1 49.9 76.4 69.8
Primary balance -4.6 -39 5.1 -5.0 5.0 5.1 -4.5 -5.0 -4.9
Structural primary balance (before CoA) 4.1 -35 -35 -35 -35 -35 3.7 -35 -36
Real GDP growth 22 35 34 2.0 21 20 30 22 24
Gross financing needs 12.2 117 134 18.2 20.2 22.5 124 18.3 16.8
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 479 49.2 525 75.4 86.5 98.6 49.9 76.2 69.6
Implicit interest rate (nominal) 40 43 44 6.5 6.8 7.0 42 6.3 5.8
Real GDP growth 2.2 2.6 3.0 15 16 15 2.6 17 19
Gross financing needs 12.2 114 13.1 17.9 20.1 22.5 12.3 18.0 16.6
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 479 50.2 53.2 735 83.1 93.5 50.4 741 68.2
Exchange rate depreciation 00% 20% 00% 00% 00% 0.0% 07% 00% 02%
Gross financing needs 12.2 11.6 13.1 17.3 19.1 212 12.3 174 16.1
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Slovenia
Slovenia - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 I 2027 | 2028 I 2029 | 2030 I 2031 I 2032 | 2033 I 2034
[Gross debt ratio 744 723 69.3 68.4 67.9 67.4 67.3 67.5 68.0 68.8 69.8 711 72.6 744
Changes in the ratio (-1+2+3) 5.2 2.1 -3.0 0.8 0.5 -0.5 0.2 0.2 0.5 0.8 10 13 15 18
of which
(1) Primary balance (1.1+1.2+1.3) -34 -1.9 -2.5 2.0 -13 -1.4 -1.6 -1.8 2.0 -2.1 2.3 2.4 -2.6 -2.8
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -4.8 3.3 -2.5 11 -1.2 -1.4 -1.6 -1.8 2.0 2.1 2.3 2.4 2.6 2.8
(1.1.1) Structural primary balance (bef. CoA) -4.8 -3.3 -2.5 -11 -11 -11 -11 11 -11 -11 <11 -11 11 -11
(1.1.2) Cost of ageing 0.2 0.3 0.5 0.7 0.9 1.0 12 14 15 17
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component 15 15 0.7 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 -0.7 -1.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -6.7 5.1 -5.4 25 -1.8 -1.9 -1.7 -1.6 -15 -14 -1.3 -1.2 -11 -1.0
(2.1) Interest expenditure 12 11 13 13 1.4 14 15 1.6 17 1.8 1.9 2.1 2.2 24
(2.2) Growth effect -5.9 -7 -0.9 -1.3 -1.4 -16 -15 -1.4 -1.4 -1.4 -13 -1.3 -1.4 -1.4
(2.3) Inflation effect 2.1 -4.5 -5.8 25 -1.8 -1.8 -1.8 -1.8 -1.8 -1.8 -1.9 -1.9 -1.9 -2.0
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments -1.8 11 -0.1 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base -1.8 11 -0.1 -0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 6.1 -4.5 -3.7 2.4 -2.6 -2.9 -31 -34 3.7 -4.0 -4.2 -4.5 -4.9 5.1
Gross financing needs 10.4 8.0 6.9 6.5 6.3 6.8 7.2 7.7 8.2 8.8 9.3 9.9 10.6 11.0
% of GDP Annual changein debt ratio, baseline scenario- S| ® Debt as % of GDP - S|
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Risk classificatio d sustainability indicators sum

Deterministic scenarios

hasti
Baseline Historical Lower  Adverse Financial sr:":c:is::s s2 s1
SPB SPB 'r-g' stress ()
Overall MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM
Debt level (2034), % GDP 74.4 77.4 81.3 79.4 74.8
MEDIUM  Debt peak year MEDIUM
Fiscal consolidation space
Probability of debt ratio exceeding in 2028 its 2023 level 45%
Difference between 90th and 10th percentiles (pps. GDP) 29.4
SO indicator Critical threshold 2009 2023
Overall index 0.46 0.64 0.20
Fiscal sub-index 0.36 0.56 0.29
Financial competitiveness sub-index 0.49 0.68 0.14
DSM 2023
S2 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity N R
risk scenario
scenario
Overall index (pps. of GDP) 10.0 6.2 6.3 9.1
of which
Initial budgetary position 26 15 1.6 1.6
Ageing costs 7.4 4.7 4.7 7.6
of which Pensions 5.4 3.1 3.3 3.1
Health care 1.0 0.9 0.8 2.0
Long-term care 1.0 0.9 0.8 2.6
Others 0.1 -0.2 -0.2 -0.2
Required structural primary balance related to S2 7.8 5.1 53 8.1
DSM 2023
s1 indicator DSM 2022 Ltower Non-demographic
Baseline productivity
risk scenario
scenario
Overall index (pps. of GDP) 7.7 4.7 4.8 6.5
of which
Initial budgetary position 2.0 0.8 0.9 0.8
Debt requirement 0.2 0.2 0.2 0.2
Ageing costs 5.6 3.7 3.8 5.5
of which Pensions 4.1 2.5 2.6 2.5
Health care 0.8 0.7 0.7 1.7
Long-term care 0.6 0.6 0.6 1.5
Others 0.0 -0.2 -0.2 -0.2
Required structural primary balance related to S1 5.5 3.6 3.8 5.4
160 Market perception of sovereign risk - Sl q¢
140
{a
120
100 . Financial market information Sl - December
80
Sovereign yield
&0 | Ba1 spreads (bp)* - 10-year 116.0
December 2023
a0
20 w2
o
Aaa
20 J
2016 2017 2018 2019 2020 2021 2022 2023
= 10-year yield spread CDS spread SovCiss e Moo dy's rating (RHS)
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4. Risks related to the structure of public debt financing and net International Investment Position

Net International
Investment Position
(IIP) - SI (2022)

Public debt structure -
S| (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | S| | EU

2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 9.6 8.6 75 6.4 6.4 5.5 51 71
ofwhich ~ One-off guarantees 9.6 8.6 75 6.4 6.2 54 5.0 56
Standardised guarantees 0.0 0.0 0.0 0.0 0.2 0.1 0.1 15
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

2016 2017 2018 2019 2020 2021 2022 2022

. o Liabilties and assets outside gen. gov. under guarantee | 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9
Contingent liabilties of gen. Securities issued under liquidity schemes 0.0 0.0 0.0 0.0 0.0
o reate o suppan o [t nty 00 | 00 | o0 00 | oo
nancial instituions (% GDP) | 00 | 00 | 00 | 00 | 00 | 00 | 00 | 09

Theoretical probability of govt cont.
NPL coverage |liabilities (>3% of GDP) linked to banking
ratio (%)  [losses and recap needs (SYMBOL):

Government's
contingent liability
risks from banking
sector - S| (2022)
56.2

6. Realism of baseline assumptions

. 9% of GDP Historical debt - SI
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Macro-fiscal assumptions, Slovenia Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 69.3 68.4 67.9 68.8 711 744 68.5 69.6 69.4
Primary balance 25 2.0 -13 21 24 2.8 -1.9 2.1 21
Structural primary balance (before CoA) 25 -11 -11 -11 -11 -11 -15 11 -12
Real GDP growth 13 20 21 21 20 20 18 21 21
Potential GDP growth 29 29 2.8 21 20 20 29 21 2.3
Inflation rate 8.7 38 2.6 2.8 28 28 51 2.7 33
Implicit interest rate (nominal) 19 20 21 28 31 34 20 28 26
Gross financing needs 6.9 6.5 6.3 8.8 9.9 11.0 6.6 88 83
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 69.3 68.4 68.0 70.2 733 774 68.6 711 705
Primary balance 2.5 -2.0 -14 -25 2.8 31 -19 2.4 -2.3
Structural primary balance (before CoA) 2.5 11 -12 -15 -15 -15 -1.6 -14 -15
Real GDP growth 13 20 21 21 20 20 18 21 21
Gross financing needs 6.9 6.5 6.4 9.2 10.5 11.7 6.6 9.3 8.6
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 69.3 68.5 68.1 69.0 714 74.8 68.6 69.9 69.6
Implicit interest rate (nominal) 19 21 22 29 32 34 21 29 2.7
Gross financing needs 6.9 6.5 6.4 8.8 10.0 111 6.6 8.9 83
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 69.3 68.6 68.7 73.0 76.6 813 68.8 73.9 726
Primary balance 25 24 -18 -2.8 31 -35 2.2 2.8 2.7
Structural primary balance (before CoA) 2.5 -18 -18 -18 -1.8 -1.8 2.0 -18 -18
Real GDP growth 13 25 20 21 20 20 19 21 21
Gross financing needs 6.9 6.9 6.9 9.8 11.2 125 6.9 9.9 9.2
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 69.3 68.8 68.7 716 74.9 79.4 68.9 726 .7
Implicit interest rate (nominal) 19 21 22 31 34 38 21 31 28
Real GDP growth 13 15 16 16 15 15 15 16 16
Gross financing needs 6.9 6.5 6.5 9.2 10.5 11.8 6.6 9.3 8.6
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 69.3 68.4 67.9 68.8 711 744 68.5 69.6 69.4
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00% 0.0%
Gross financing needs 6.9 6.5 6.3 8.8 9.9 11.0 6.6 88 83
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Slovakia
Slovakia
Slovakia - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 I 2027 | 2028 I 2029 | 2030 I 2031 I 2032 | 2033 I 2034
[Gross debt ratio 61.1 57.8 56.7 59.9 63.2 67.8 728 782 83.8 89.6 95.7 1019 108.5 115.2
Changes in the ratio (-1+2+3) 22 3.3 -11 3.2 32 4.7 5.0 54 5.6 5.8 6.0 6.3 6.5 6.7
of which
(1) Primary balance (1.1+1.2+1.3) -4.1 -1.0 -4.7 5.3 -5.6 5.9 -6.2 -6.4 -6.5 -6.6 -6.8 -7.0 -1 1.2
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -4.2 -1.2 -4.6 5.1 5.4 -5.8 6.1 6.4 -6.5 6.6 -6.8 -1.0 1.1 1.2
(1.1.1) Structural primary balance (bef. CoA) 4.2 -1.2 -4.6 5.1 5.1 5.1 5.1 5.1 5.1 5.1 5.1 5.1 5.1 5.1
(1.1.2) Cost of ageing 0.3 0.7 1.0 12 14 15 17 1.8 2.0 21
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component 0.1 0.2 -0.2 -0.2 0.2 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 2.9 -4.2 -5.0 2.6 -1.6 -1.3 -1.2 -1.0 0.9 -0.8 -0.8 0.7 -0.6 -0.5
(2.1) Interest expenditure 11 1.0 1.0 12 1.3 1.6 18 21 24 2.7 3.0 33 37 4.0
(2.2) Growth effect 2.6 -1.0 0.7 0.9 -1.0 0.8 0.9 0.9 0.9 11 -1.2 13 14 -1.6
(2.3) Inflation effect -1.4 -4.3 5.4 2.8 -1.9 -2.0 2.1 2.2 2.3 2.4 -2.6 2.7 2.8 2.9
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 1.0 -0.1 -0.8 0.5 -0.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 1.0 0.1 -0.8 0.5 0.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 5.3 -2.2 -5.6 6.3 -6.8 -7.3 -7.9 -84 -8.9 -9.3 9.8 -10.3 -10.8 -11.2
Gross financing needs 79 4.4 9.7 11.7 111 12.5 13.2 13.8 14.5 15.0 15.7 16.3 16.9 17.7
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Risk classificatio d sustainability indicators sum

Deterministic scenarios

o— = . Stochastic

Historical Lower  Adverse Financial S
projections

SPB SPB 'r-g' stress

Baseline

Overall

Debt level (2034), % GDP
Debt peak year
Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level
Difference between 90th and 10th percentiles (pps. GDP) _

SO indicator Critical threshold 2009 2023
Overall index 0.46 0.50 0.38
Fiscal sub-index 0.36 0.47 0.28
Financial competitiveness sub-index 0.49 0.52 0.44
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 11.3 9.9 10.2 13.6
of which
Initial budgetary position 3.7 5.5 5.6 5.5
Ageing costs 7.6 4.5 4.6 8.0
of which Pensions 4.1 1.9 2.2 1.9
Health care 1.6 11 1.0 2.2
Long-term care 1.6 1.2 1.1 3.7
Others 0.4 0.2 0.2 0.2
Required structural primary balance related to S2 8.0 4.8 5.1 8.5
DSM 2023
s1 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 8.5 8.7 8.9 10.6
of which
Initial budgetary position 3.2 5.0 5.0 5.0
Debt requirement -0.1 0.0 0.0 0.0
Ageing costs 5.3 3.7 3.8 5.6
of which Pensions 29 1.9 2.0 1.9
Health care 1.2 0.9 0.9 1.7
Long-term care 0.9 0.7 0.7 1.8
Others 0.3 0.2 0.2 0.2
Required structural primary balance related to S1 5.2 3.6 3.8 5.5

Market perception of sovereign risk - SK q¢

Financial market information SK - December

Sovereign yield
spreads (bp)*- 10-year 121.0
December 2023

A
20
haa
o
2016 2017 2018 2019 2020 2021 2022 2023

e 10-year yield spread

CDS spread

SovCIss Moody's rating (RHS)
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4, Risks related to the structure of public debt financing and net International Investment Position

Public debt structure - Share of government debt Net International
SK (2022) by non-residents (%): Investment Position
48.0 (IIP) - SK (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | SK | EU

2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 0.0 0.0 0.1 0.0 0.7 0.9 0.9 71
ofwhich ~ One-off guarantees 0.0 0.0 0.1 0.0 0.1 0.1 0.1 56
Standardised guarantees 0.0 0.0 0.0 0.0 0.6 0.9 0.9 15
Public-private partnerships (PPPs) (% GDP) 32 2.9 2.7 17 17 15 0.0 0.0

2016 2017 2018 2019 2020 2021 2022 2022

. o Liabities and assets outside gen. gov. under guarantee | n.a. na. na. na. na. na. 0.0 0.9
Cog\t/mii::ezaglzfs (:)ng]' Securities issued under liquidity schemes na na na na na na 00 0.0
gov. reated o supp Special purpose entty na. na. na na na. na 0.0 0.0

financial institutions (% GDP)
Total na na. na. na. na. na 0.0 0.9

Theoretical probability of govt cont.
NPL coverage |liabilities (>3% of GDP) linked to banking
ratio (%)  [losses and recap needs (SYMBOL):

Government's Bank loans-to-
contingent liability deposits ratio
risks from banking (%):
sector - SK (2022)
112.7 56.8

6. Realism of baseline assumptions
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Macro-fiscal assumptions, Slovakia Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 56.7 59.9 63.2 896 1019 1152 59.9 90.4 82.8
Primary balance A7 5.3 -5.6 -6.6 -7.0 7.2 5.2 -6.6 -6.3
Structural primary balance (before CoA) -4.6 5.1 5.1 5.1 5.1 5.1 -4.9 5.1 5.1
Real GDP growth 13 17 18 13 14 15 16 14 14
Potential GDP growth 2.2 18 18 13 14 15 19 13 15
Inflation rate 10.2 53 33 30 29 28 6.3 30 38
Implicit interest rate (nominal) 20 22 24 33 36 38 22 33 30
Gross financing needs 9.7 11.7 11.1 15.0 16.3 17.7 10.8 15.1 14.0
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 56.7 59.9 62.4 s 835 90.6 59.7 78.1 735
Primary balance 4.7 5.3 -4.9 -3.7 -39 -4.1 5.0 -4.0 -4.2
Structural primary balance (before CoA) -4.6 5.1 -4.3 -2.0 2.0 2.0 A7 2.3 29
Real GDP growth 13 17 18 18 14 15 16 14 14
Gross financing needs 9.7 117 10.3 11.2 11.6 12.5 10.6 114 11.2
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 56.7 60.0 63.3 90.1 1024 1157 60.0 90.8 83.1
Implicit interest rate (nominal) 20 24 25 34 36 39 23 33 31
Gross financing needs 9.7 118 112 15.1 16.3 17.8 10.9 15.1 14.1
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 56.7 60.0 635 914 1042 1180 60.1 92.1 84.1
Primary balance 4.7 55 -5.9 -6.9 -1.2 -15 5.4 -6.9 -6.5
Structural primary balance (before CoA) -4.6 5.4 5.4 -5.4 54 5.4 5.1 5.4 5.3
Real GDP growth 13 19 17 13 14 15 16 14 14
Gross financing needs 9.7 119 113 15,5 16.7 18.3 11.0 155 14.4
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 56.7 60.3 63.9 932 1071 1223 60.3 94.2 85.7
Implicit interest rate (nominal) 20 23 25 37 4.0 43 23 36 33
Real GDP growth 13 12 13 08 0.9 1.0 13 0.9 10
Gross financing needs 9.7 118 11.2 15.7 17.1 18.9 10.9 15.7 145
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 56.7 59.9 63.2 896 1019 1152 59.9 90.4 82.8
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00% 0.0%
Gross financing needs 9.7 11.7 11.1 15.0 16.3 17.7 10.8 15.1 14.0
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Finland
Finland
Finland - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 I 2027 | 2028 I 2029 | 2030 I 2031 I 2032 | 2033 I 2034
[Gross debt ratio 725 733 743 76.9 79.0 80.8 82.1 835 85.3 87.2 89.2 91.1 92.9 94.6
Changes in the ratio (-1+2+3) 22 08 1.0 27 21 17 13 14 18 19 2.0 2.0 18 16
of which
(1) Primary balance (1.1+1.2+1.3) 23 0.2 16 2.0 1.9 16 1.2 11 12 13 13 13 13 13
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -1.8 0.2 -0.7 -1.0 0.9 -0.9 -1.0 -11 -1.2 -1.3 -1.3 -1.3 -1.3 -1.3
(1.1.1) Structural primary balance (bef. CoA) -18 0.2 -0.7 -1.0 -1.0 -1.0 -1.0 -1.0 -1.0 -1.0 -1.0 -1.0 -1.0 -1.0
(1.1.2) Cost of ageing 0.1 -0.1 0.0 0.1 0.2 0.3 0.3 0.4 0.4 0.3
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component -0.4 0.4 -0.9 -11 -1.0 -0.6 -0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -3.3 -4.2 -2.6 -1.0 -1.4 -15 -1.6 -13 0.9 -0.9 -0.9 0.9 -0.9 -0.9
(2.1) Interest expenditure 0.5 0.6 0.8 12 1.3 15 16 18 19 2.0 22 2.3 2.4 25
(2.2) Growth effect 2.2 11 0.1 0.6 -1.0 1.2 13 -1.0 0.7 0.7 0.7 0.8 0.8 -1.0
(2.3) Inflation effect -16 3.7 -3.4 -16 -1.8 -1.8 -1.9 2.0 2.1 2.2 -2.3 2.4 2.5 2.5
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments -1.2 4.8 20 1.6 17 17 17 16 1.6 15 15 15 14 1.2
(3.1) Base -11 4.4 21 15 17 17 17 1.6 1.6 15 15 15 14 12
(3.2) Adjustment due to the exchange rate effect -0.1 0.3 -0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 2.4 -0.4 -15 2.2 -2.3 2.4 -2.6 -2.8 31 -33 -35 -3.6 -3.8 -39
Gross financing needs 1.7 14.1 135 14.1 145 14.6 14.6 147 15.1 155 15.9 16.3 16.5 16.7
% of GDP Annual changein debt ratio, baseline scenario- FI 120 Debht as % of GDP - FI
8
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Risk classificatio d sustainability indicators sum

Deterministic scenarios

Baseline Historical Lower  Adverse Financial :r:;:r::is::s s2 s1
SPB SPB 'r-g' stress
Overall ISR veouv I
Debt level (2034), % GDP 87.1

Debt peak year

Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level
Difference between 90th and 10th percentiles (pps. GDP)

MEDIUM MEDIUM MEDIUM

SO indicator Critical threshold 2009 2023
Overall index 0.46 0.33 0.20
Fiscal sub-index 0.36 0.35 0.15
Financial competitiveness sub-index 0.49 0.31 0.23
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 3.0 3.3 3.6 5.6
of which
Initial budgetary position 1.1 1.6 1.7 1.6
Ageing costs 1.9 1.6 1.8 3.8
of which Pensions 0.5 0.4 0.7 0.4
Health care 0.6 0.6 0.5 13
Long-term care 1.6 1.5 1.5 3.1
Others -0.8 -0.9 -0.9 -0.9
Required structural primary balance related to S2 2.2 23 2.7 4.6
DSM 2023
s1 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 1.1 2.0 23 3.3
of which
Initial budgetary position 0.0 1.2 1.3 1.1
Debt requirement 0.3 0.4 0.3 0.4
Ageing costs 0.7 0.5 0.7 1.8
of which Pensions -0.1 -0.2 0.0 -0.2
Health care 0.4 0.4 0.4 0.9
Long-term care 1.1 1.0 1.0 1.7
Others -0.7 -0.7 -0.7 -0.7
Required structural primary balance related to S1 0.3 1.1 1.4 2.3
80 Market perception of sovereign risk - FI c

Financial market information Fl - December

Sovereign yield
spreads (bp)* - 10-year
December 2023

M=

2016 2017 2018 2019 2020 2021 2022 2023

e 10-year yield spread CDS spread SovCiss e MoOly's rating (RHS)
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4, Risks related to the structure of public debt financing and net International Investment Position

Public debt structure -
Fl (2022)

Net International
Investment Position
(IIP) - FI (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | FI | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 218 237 15.3 171 18.6 19.0 19.1 71
ofwhich ~ One-off guarantees 26.7 224 139 155 16.7 17.0 17.0 56
Standardised guarantees 11 12 15 17 19 2.0 2.1 15
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. — Liabilities and assets outside gen. gov. under guarantee 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9
Cg;‘:”i?:t‘e'éag“;'j;p‘;fngg‘- Secrtessuedunder e schenes 00 | 00 | 00 | 00 | 00 | 0o | 00 | oo
financial institutions (% GDP) Shecl purpose enty 00 00 00 00 00 00 00 00
Total 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9

Government's
contingent liability
risks from banking
sector - FI (2022)

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

6. Realism of baseline assumptions

Awrage lewel of Structural Primary Balance (24-34)- FI
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Macro-fiscal assumptions, Finland Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 743 76.9 79.0 87.2 91.1 94.6 76.7 874 84.7
Primary balance -1.6 2.0 -19 -13 -1.3 -1.3 -18 -13 -14
Structural primary balance (before CoA) 0.7 -1.0 -10 -10 -1.0 -1.0 0.9 -1.0 -0.9
Real GDP growth 0.1 0.8 13 0.9 0.9 11 0.8 11 1.0
Potential GDP growth 1.0 1.0 11 0.9 09 11 11 0.9 1.0
Inflation rate 48 22 23 2.6 28 28 31 26 2.7
Implicit interest rate (nominal) 12 17 18 25 27 28 16 24 22
Gross financing needs 135 14.1 145 155 16.3 16.7 14.0 155 15.2
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 743 76.9 78.8 84.2 85.8 87.1 76.7 84.0 822
Primary balance -1.6 -2.0 -16 -0.4 0.3 0.3 -18 -0.5 -0.8
Structural primary balance (before CoA) 0.7 -1.0 -0.7 0.1 0.1 0.1 0.8 0.0 -0.2
Real GDP growth 0.1 0.8 13 12 0.9 11 0.8 11 1.0
Gross financing needs 135 14.1 14.2 14.3 14.5 14.6 13.9 143 14.2
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 743 77.0 79.2 87.7 91.6 95.1 76.8 87.8 85.1
Implicit interest rate (nominal) 12 19 19 25 27 29 16 25 23
Gross financing needs 135 143 145 15.6 16.4 16.8 141 15.6 153
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 743 76.9 79.2 88.2 924 96.2 76.8 88.4 855
Primary balance -16 21 -2.0 -14 -15 -15 -19 -14 -16
Structural primary balance (before CoA) 0.7 11 -11 -11 -1.1 -11 -1.0 11 -11
Real GDP growth 0.1 0.9 13 0.9 0.9 11 0.8 11 1.0
Gross financing needs 135 14.2 14.6 15.8 16.6 17.1 14.1 15.8 154
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 743 773 79.9 91.0 96.3 1012 772 91.3 87.7
Implicit interest rate (nominal) 12 18 19 2.7 30 32 16 27 24
Real GDP growth 0.1 0.3 0.8 04 0.4 0.6 0.4 0.6 0.6
Gross financing needs 135 14.2 14.7 16.3 17.3 18.0 14.1 16.3 15.8
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 74.3 715 79.6 87.7 91.6 95.1 77.1 87.9 85.2
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00% 0.0%
Gross financing needs 135 142 145 15.6 164 16.8 14.1 15.6 15.2
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Sweden
Sweden - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 I 2027 | 2028 I 2029 | 2030 I 2031 I 2032 | 2033 I 2034
[Gross debt ratio 36.5 329 30.4 30.1 29.6 283 26.3 243 223 20.4 18.6 16.7 15.0 13.2
Changes in the ratio (-1+2+3) -35 -3.6 -2.5 0.2 0.5 -1.3 -1.9 2.1 -1.9 -1.9 -1.9 -1.8 -1.8 -1.8
of which
(1) Primary balance (1.1+1.2+1.3) 0.2 1.6 0.4 0.1 0.2 0.7 13 1.6 1.6 16 16 15 15 15
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) 0.2 1.0 0.9 15 1.6 17 16 16 16 16 16 15 15 15
(1.1.1) Structural primary balance (bef. CoA) 0.2 1.0 0.9 15 15 15 15 15 15 15 15 15 15 15
(1.1.2) Cost of ageing 0.1 -0.3 -0.3 0.3 -0.3 -0.2 -0.2 -0.2 0.1 -0.2
(1.1.3) Others (taxes and property incomes) 0.0 -0.1 -0.1 0.1 -0.1 0.1 -0.1 -0.1 0.1 -0.1
(1.2) Cyclical component 0.0 0.6 -0.5 -14 -14 -0.9 -0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 231 -2.5 -1.3 0.0 -0.3 -0.6 -0.6 -0.5 0.3 -0.3 -0.3 0.3 -0.3 0.3
(2.1) Interest expenditure 0.2 0.5 0.6 0.7 0.7 0.7 0.7 0.6 0.6 0.5 0.5 0.4 0.4 0.3
(2.2) Growth effect 2.3 0.9 0.2 0.1 0.4 0.7 0.7 0.5 03 0.3 0.3 0.2 0.2 0.2
(2.3) Inflation effect -1.0 2.1 21 08 0.6 0.6 0.6 0.6 0.6 0.6 05 05 05 0.4
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments -0.2 0.5 -0.8 0.2 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 0.1 0.2 -11 -0.2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect -0.2 0.3 0.3 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 0.0 0.5 0.3 0.7 0.8 1.0 0.9 1.0 1.0 11 11 11 11 11
Gross financing needs 8.5 5.9 4.3 4.7 4.7 4.2 3.6 2.8 2.1 14 0.7 0.0 -0.7 -0.8
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2. Risk classificatio stainability indicators sum

Deterministic scenarios Stochasti
Historical Lower  Adverse Financial ochastic s2 s1

Baseline SPB sPB g e projections

Overall

Debt level (2034), % GDP

Debt peak year

Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level
Difference between 90th and 10th percentiles (pps. GDP)

S0 indicator Critical threshold 2009 2023
Overall index 0.46 0.31 0.12
Fiscal sub-index 0.36 0.15 0.00
Financial competitiveness sub-index 0.49 0.40 0.19
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 0.8 -0.6 -0.7 1.9
of which
Initial budgetary position -1.3 -1.2 -1.2 -1.2
Ageing costs 2.1 0.7 0.5 3.1
of which Pensions 0.0 -0.5 -0.6 -0.5
Health care 0.6 0.6 0.6 15
Long-term care 1.8 1.1 1.1 2.8
Others -0.4 -0.6 -0.6 -0.6
Required structural primary balance related to S2 23 0.9 0.8 3.4
DSM 2023
Sl indicator DSM 2022 : Lower  \ on-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) -1.8 -2.2 -2.2 -1.0
of which
Initial budgetary position -1.8 -1.6 -1.6 -1.6
Debt requirement -0.8 -0.7 -0.7 -0.7
Ageing costs 0.9 0.1 0.1 1.4
of which Pensions -0.2 -0.5 -0.5 -0.5
Health care 0.4 0.4 0.4 1.0
Long-term care 1.1 0.7 0.7 1.3
Others -0.4 -0.4 -0.4 -0.4
Required structural primary balance related to S1 -0.3 -0.7 -0.7 0.5

| information

100 Market perception of sovereign risk - SE q¢

80

60 Financial market information SE - December
40 Sovereign yield

spreads (bp)* - 10-year
20 December 2023
° u
Aaa
-20
2016 2017 2018 2019 2020 2021 2022 2023

= 10-year yield spread e CDS spread

SovCIss == Moody’s rating (RHS)
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4. Risks related to the structure of public debt financing and net International Investment Position

Public debt structure -
SE (2022)

Net International
Investment Position
(IIP) - SE (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | SE | EU
2016 2017 2018 2019 2020 2021 2022 2022
State guarantees (% GDP) 119 10.6 1.2 10.9 125 121 11.6 71
ofwhich ~ One-off guarantees 11.9 10.6 112 10.9 125 121 11.6 56
Standardised guarantees 0.0 0.0 0.0 0.0 0.0 0.0 0.0 15
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022
. o Liabilties and assets outside gen. gov. under guarantee | 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9
Contlngelzntt l('jatb"'t'es Ofngtenl Securites issued under liguidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
gov. 1elaled 10 SUppOrt 10— gpecia i rpose ent
financial institutions (% GDP) TpaJ pupose enty 00 00 00 00 00 00 00 00
of

Government's Private sector
contingent liability | credit flow (%
risks from banking GDP):
sector - SE (2022)

10.3

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

NPL coverage

ratio (%)

34.8

6. Realism of baseline assumptions
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Macro-fiscal assumptions, Sweden Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 304 30.1 29.6 204 16.7 132 30.0 206 229
Primary balance 0.4 0.1 0.2 16 15 15 0.2 14 11
Structural primary balance (before CoA) 0.9 15 15 15 15 15 13 15 14
Real GDP growth 0.5 0.2 14 14 13 15 0.2 17 13
Potential GDP growth 15 14 14 14 13 15 14 14 14
Inflation rate 6.7 2.7 20 25 2.7 28 38 25 2.8
Implicit interest rate (nominal) 19 25 26 25 24 24 23 25 25
Gross financing needs 43 4.7 4.7 14 0.0 -0.8 45 15 22
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 304 30.1 29.7 231 20.1 17.3 30.1 230 248
Primary balance 0.4 0.1 0.1 11 11 11 0.2 10 0.8
Structural primary balance (before CoA) 0.9 15 14 11 11 11 13 11 12
Real GDP growth 0.5 -0.2 14 16 13 15 0.2 17 13
Gross financing needs 4.3 4.7 4.8 3.0 2.1 12 4.6 2.9 3.3
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 304 302 29.7 205 16.9 133 301 20.7 23.0
Implicit interest rate (nominal) 19 27 26 25 25 25 24 25 25
Gross financing needs 43 4.7 4.7 14 0.1 -0.8 4.6 15 23
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 304 302 29.9 224 19.3 16.2 30.2 225 244
Primary balance 04 -0.1 0.0 13 12 12 0.1 11 0.9
Structural primary balance (before CoA) 0.9 12 12 12 1.2 1.2 11 12 12
Real GDP growth 0.5 0.0 13 14 13 15 0.3 17 13
Gross financing needs 43 4.8 5.0 24 14 05 4.7 2.5 3.0
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 304 303 30.0 216 181 147 30.2 217 238
Implicit interest rate (nominal) 19 26 2.7 26 26 25 24 26 26
Real GDP growth -0.5 0.7 0.9 0.9 0.8 1.0 0.1 12 0.9
Gross financing needs 4.3 4.7 4.8 17 0.4 0.7 4.6 17 24
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 304 306 30.1 20.9 17.2 136 304 21.0 234
Exchange rate depreciation 00% 85% 00% 00% 00% 0.0% 28% 00% 0.7%
Gross financing needs 43 4.7 4.8 15 0.1 0.7 4.6 16 23




ANNEX A9
Data sources and information

This annex presents the data sources and information of the country fiches presented in Annex
A8.

COUNTRY FICHES — DATA SOURCES AND INFORMATION

The projections presented in this report are based on the Commission 2023 autumn forecast. It relies on
the commonly agreed methodology of the Economic Policy Committee (EPC) for projecting medium-
term GDP growth. The DSM also reflects the agreed long-term economic and budgetary projections of
the Ageing Report 2024, jointly prepared by the European Commission and the EPC. The cut-off date for
the preparation of the report was 31 October 2023, in line with the Commission 2023 autumn forecast.
However, for some additional indicators, more recent information has been used.

Projections and fiscal sustainability indicators

Overall approach

See Annex Al for a general presentation of the Commission’s multi-dimensional approach, indicators,
decision trees and thresholds underpinning the risk classification.

Short term

SO indicator — Early-detection indicator of fiscal stress based on 25 fiscal and financial-competitiveness
variables, including government gross financing needs (see Chapter 1.1, Box 1.1.1 and Annex A2).

Medium term

Debt sustainability analysis (DSA) — A set of deterministic projections including a baseline and
alternative scenarios and stress tests (see Section 1.2.1 and Box 1.2.1) and stochastic projections (see
Section 1.2.2 and Annex A4).

Long term

S2 indicator — Long-term sustainability gap indicator measuring the permanent adjustment in the
structural primary balance, compared to the baseline, required to stabilise public debt over the long term
(see Section 1.3.1 and Annex A5).

S1 indicator — Long-term sustainability gap indicator measuring the permanent adjustment in the
structural primary balance, compared to the baseline, required to reach a debt-to-GDP ratio of 60% by
2070 (see Section 1.3.2 and Annex Ab).

Financial information
Market perception of sovereign risk
10-year bond yield spreads to the German Bund — ECB, interest rate statistics database, long-term

interest rate for convergence purposes, 10 years maturity, denominated in Euro, basis points, monthly
average, cut-off date: 31 December 2023.

5-year Credit Default Swap (CDS) spread — Thomson Reuters, provided by S&P Global, daily close,
basis points, cut-off date; 31 December 2023.

SovCISS — Composite indicator of sovereign stress — ECB, pure number, monthly, available for 11
euro area countries (AT, BE, DE, ES, FI, FR, EL, IE, IT, NL and PT).
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Moody’s sovereign credit rating — Local currency long-term sovereign credit rating, Moody’s, cut-off
date: 31 December 2023.

Additional mitigating and aggravating factors

Risks related to the structure of government debt, the net international investment position and contingent
liabilities (see Sections 4 and 5 below). The qualification of factors is based either on thresholds derived
from a signalling approach or on a comparison with other Member States or the EU average.

SECTION 4 - Risks related to the structure of government debt financing and net International
Investment position

Government debt structure
Share of short-term government debt — Eurostat, general government consolidated gross debt, original

maturity of less than 1 year, as % of total, available for all countries except NL, downloaded in November
2023.

Share of short-term government debt (for the NL) — Eurostat, general government, % of GDP,
government consolidated gross debt at face value (currency and deposits, short-term debt securities, short-
term loans) as share of total government consolidated gross debt, downloaded in November 2023.

Share of government debt in foreign currency — Eurostat, debt by currency of issue, general
government, foreign currency, % of total, available for all countries except DK, EL, FI, and SE,
downloaded in November 2023.

Share of government debt in foreign currency (for DK, Fl, EL and SE) — ECB, Government Finance
Statistics (GFS) database, Maastricht debt, general government, consolidated, all original maturities,
denominated in national currency; denominated in currencies other than national currency and euro;
denominated in euro, downloaded in November 2023.

Share of government debt held by non-residents — Eurostat, General government consolidated gross
debt, rest of the world, total-all maturities, % of total, available for all countries except EL, downloaded
in November 2023.

Net International Investment Position (11P) — Eurostat, % of GDP (downloaded in November 2023).
SECTION 5 - Risks related to government’s contingent liabilities

Risks related to government’s contingent liabilities

Guarantees (State guarantees, one-off guarantees, and standardised guarantees) — Eurostat, % of
GDP, downloaded in November 2023.

Public-private partnerships (PPPs) — Eurostat, % of GDP, downloaded in November 2023.

Contingent liabilities of general government related to support to financial institutions — Eurostat, %
of GDP, downloaded in November 2023.

Government’s contingent liability risks from the banking sector

Private sector credit flow — Eurostat (MIP scoreboard), % of GDP, downloaded in November 2023.
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Data sources and information

Change in nominal house price index — European Commission, DG ECFIN, Unit B1 house price
database, y-0-y % change (2015=100), downloaded in November 2023.

Bank loan-to-deposit ratio — European Banking Authority (EBA), risk indicator, loan-to-deposit ratio
for households and non-financial corporations, downloaded in June 2023.

Share of non-performing loans — European Banking Authority (EBA), Risk indicator, Ratio of non-
performing loans and advances (NPL ratio), downloaded in June 2023.

Non-Performing Loans (NPL) coverage ratio — European Banking Authority (EBA), Risk indicator,
Coverage ratio of non-performing loans and advances, downloaded in June 2023.

SYMBOL model — Model estimating the potential impact of simulated bank losses on public finances
(see Annex AB).

SECTION 6 - Realism of baseline projections

Percentile rank — Position of the average structural primary balance assumed in the projections in the
country’s past distribution of structural primary balances. The historical distributions start at the earliest
in 1980, depending on data availability. The calculations use 3-year moving averages and exclude major
crisis years, namely the Global Financial Crisis (2008-09) and the COVID-19 pandemic (2020-21).

SECTION 7 - Underlying macro-fiscal assumptions

See Box 1.2.1. in Chapter 2.
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