ANNEX A7

Cross-country tables

A7.1. SHORT-TERM FISCAL SUSTAINABILITY CHALLENGES

Table A7.1: S0 and sub-indices heat map

The following thresholds are used to identify countries at risk of fiscal stress: 0.46 for the SO; 0.36 for the fiscal sub-index and 0.49
for the financial-competitiveness sub-index. They have been derived using a signalling approach (see Chapter 1).

Source: Commission services.
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Table A7.2:  Fiscal variables used in the S0 indicator (2022)

Cyclically-  Stabilisi G Interest- Ch: i
Budget Primary yc. caly a' Hising Changein Short-term ros's nteres Change in ange in
adjusted primary  Gross debt Netdebt  financing rate growth govt.
balance balance gross debt debt . govt. exp.
(%GDP) (%GDP) balance balance (%GDP) (%GDP) (%GDP) (%GDP) needs differen- (%GDP) consump.
B (%GDP) (%GDP) (%GDP) tial (%GDP)

Note: The upper thresholds used for each variable have been derived using a signalling approach (see Chapter 1). The lower
thresholds have been set at 80% of the original signalling thresholds.
Source: Commission services.
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Table A7.3:  Financial-competitiveness variables used in the SO indicator (2022)

Yield Real GDP GDP per NP :::i:e; Private debt Private credit  Short debt Short debt construc- ::;;E:‘t Change in Change in
curve rowth capita (1) (%GDgP (%GDP,  flow (%GDP, NFC(%GDP, (%GDP, tion (% value (%GDP, REER nom. ULC
& (PPP, USD) ' 1) 1) t1) vy added ey TEE (t1) (1)

1)

Notes: (1) Variable names preceded by ‘L.’ are in lagged value. (2) The upper thresholds used for each variable have been
derived using a signalling approach (see Chapter 1). (3) The lower thresholds have been set at 80% of the original signalling

approach thresholds, for prudential reasons.
Source: Commission services.
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Additional indicators

Table A7.4:  Risks related to the government debt structure (2021)
as shares of total debt (%)

Short-term
public debt
(original maturity)

Public debt held Public debt held by
in foreign currency non-residents

(1) Upper and lower thresholds: (i) Share of short-term government debt: upper threshold 6.57%; lower threshold 5.3%; (i)
Share of government debt in foreign currency: upper threshold 31.58%; lower threshold 25%; (iii) Share of government debt
held by non-residents: upper threshold 49%; lower threshold 40%.

(2) Share of short-term public debt is based on partially missing information for Netherlands.

(3) Foreign-held debt figures are shown against a double shading that blends the colour coding of volatility risks from non-
resident tenure (left side of the shaded cells) with that of sovereign risk given by the average spread on 10-year government
bonds vs. Germany (right side of the shaded cells).

Source: Eurostat, ECB.

136



Cross-country tables
Belgium

Table A7.5:

Potential triggers for governments' contingent liabilities from the banking sector

Private Bank loan-to- NPL ratio (% NPL ratio NPL coverage House price
sector . X ; o
. deposit ratio of total change ratio nominal index
credit flow (%) gross loans) (pps.) (%) change (%)
(% GDP)

The upper thresholds used for each variable were derived using a signalling approach, except for the NPL coverage ratio;
the lower thresholds have been set at 80% of the upper thresholds, for prudential reasons (see Annex A4 and Chapter 4).
Source: Eurostat (2020), EBA (June 2021).
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Table A7.6:  10-y sovereign yield spreads vs. German bund (bps., Nov. 2022)

IT 217
CcY 212

SE

(1) The upper thresholds used for each variable were derived using a signalling approach; the lower thresholds have been set
at 80% of the original signalling approach thresholds, for prudential reasons (see Annex A4).
Source: ECB.

A7.2. MEDIUM-TERM FISCAL SUSTAINABILITY CHALLENGES
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Table A7.7:  Medium-term risk classification: DSA heat map

| Heat map for medium-term risks in the EU countries - Debt sustainabilif

BE BG cz DK DE EE ES HR PL RO K]l SK Fl
Baseline (no-fiscal-policy-change scenario) MEDIUM m MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM
Debt level (2033) 70.3 84.9 81.5 63.4 70.4 69.0 62.8 79.3 82.6 71.5

Debt peak year

Fiscal consolidation space
(percentile rank of avg SPB 2024-2033)

Stochastic projections MEDIUM MEDIUM MEDIUM MEDIUM

34%

55.1%

Probability of debt in 2027 > debt in 2022

Difference between the 10th and 90th
percentile in 2027 (p.p. of GDP)

‘Historical SPB' scenario MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM
Fiscal consolidation space

2027
(percentile rank of avg SPB 2024-2033)

'Adverse r-g' scenario MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM

31.3 25.4

76.2 73.4 67.0 733 75.2 64.7

Debt level (2033)

Debt peak year
35%

MEDIUM MEDIUM
67.4

MEDIUM MEDIUM
87.4

88.3 68.1 75.2 80.3 74.5 85.1 76.9

Debt level (2033) 75.8

Debt peak year

Fiscal consolidation space
(percentile rank of avg SPB 2024-2033)

MEDIUM MEDIUM MEDIUM-

822 63.9 70.7 75.0 69.5

‘Financial stress’ scenario MEDIUM MEDIUM

Debt level (2033) 63.2 79.8 82.9 71.9

Debt peak year

Fiscal consolidation space
(percentile rank of avg SPB 2024-2033)

MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM

‘Lower SPB' scenario

73.2 73.4 84.8 80.6 75.3 88.7 821 721

Debt level (2033)

Debt peak year

Fiscal consolidation space
(percentile rank of avg SPB 2024-2033)

Overall MEDIUM-TERM risk category MEDIUM] MEDIUM] MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM

(1) All the thresholds and decision trees used to derive the DSA risk assessment are presented in Annex A4.

SE

Source: Commission services.
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Table A7.8:  Gross government debt projections (% of GDP) and underlying macro-fiscal assumptions (EU, baseline)

2022 2023 2024 2025 2026 2027 2030 2033

Gross debt ratio 86.0 84.9 84.1 83.4 82.9 82.6 83.9 87.6
of which Oustanding (non-maturing) debt 66.3 65.4 64.9 64.5 64.1 63.9 64.6 67.1
Rolled-over short-term debt 9.4 9.2 9.1 9.0 8.8 8.7 8.6 8.9

Rolled-over long-term debt 6.8 6.7 6.7 6.7 6.7 6.8 6.9 7.4

New short-term debt 0.3 0.4 0.3 0.3 0.3 0.3 0.4 0.4

New long-term debt 3.2 3.3 3.1 2.9 2.9 3.0 3.4 3.9

Changes in the debt ratio (-1+2+3) -3.4 -1.1 -0.8 -0.7 -0.5 -0.3 0.7 13
of which (1) Overall primary balance (1.1+1.2+1.3) -1.8 -1.8 -1.4 -1.3 -1.3 -1.4 -1.7 -2.0
(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -2.0 -1.5 -1.1 -1.2 -1.3 -1.4 -1.7 -2.0
(1.1.1) Structural primary balance (before CoA) -2.0 -1.5 -1.1 -1.1 -1.1 -1.1 -1.1 -1.1
(1.1.2) Cost of ageing (incl. revenues pensions tax) 0.1 0.1 0.2 0.6 0.9
(1.1.3) Property incomes 0.0 0.0 0.0 0.0 0.0

(1.2) Cyclical component 0.2 -0.3 -0.2 -0.2 -0.1 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

(2) Snowball effect (interest rate-growth differential) (2.1+2.2+2.3) -5.6 -3.2 -2.4 -2.1 -1.9 -1.7 -1.0 -0.7
(2.1) Interest expenditure 15 1.7 1.8 1.8 18 1.8 2.0 2.2
(2.2) Growth effect (real) -2.7 -0.2 -1.3 -1.1 -1.0 -1.0 -0.7 -0.8
(2.3) Inflation effect 4.3 4.6 2.9 2.8 2.6 2.5 2.3 2.1

(3) Stock flow adjustments 0.3 0.2 0.2 0.1 0.0 0.0 0.0 0.0
PM : Structural balance -3.6 -3.2 -3.0 -3.0 -3.1 -3.2 -3.7 -4.3

Key macroeconomic assumptions

Actual GDP growth (real) 33 0.3 1.6 1.4 1.3 1.2 0.9 1.0
Potential GDP growth (real) 1.5 1.3 1.4 1.2 1.1 1.1 0.9 1.0
Inflation (GDP deflator) 53 5.7 3.6 3.4 33 3.2 2.8 2.5
Implicit interest rate (nominal) 1.8 2.1 2.2 2.2 2.2 2.3 2.4 2.7

Note: Given that the drivers of the change in the government debt ratio for the EU as a whole are calculated as GDP-
weighted averages of country-specific debt projections, small differences may exist between the tfotal change in the
government debt ratio and the sum of its drivers.

Source: Commission services.

Table A7.9:  Gross government debt projections (% of GDP) and underlying macro-fiscal assumptions (euro areq, baseline)

2022 2023 2024 2025 2026 2027 2030 2033

Gross debt ratio 93.6 92.3 91.4 90.8 90.3 90.1 91.7 95.9
of which Oustanding (non maturing) debt 72.1 71.0 70.4 70.0 69.6 69.4 70.1 72.9
Rolled-over short-term debt 10.4 10.3 10.2 10.1 10.0 10.0 10.1 10.5

Rolled-over long-term debt 7.4 7.4 7.4 7.4 7.4 7.4 7.6 8.1

New short-term debt 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.5

New long-term debt 3.2 3.3 3.1 2.9 3.0 3.0 3.4 4.0

Changes in the debt ratio (-1+2+3) -3.5 -1.3 -0.9 -0.7 -0.4 -0.2 0.8 1.5
of which (1) Overall primary balance (1.1+1.2+1.3) -1.9 -1.9 -1.4 -1.4 -1.5 -1.5 -1.9 -2.2
(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -2.0 -1.7 -1.3 -1.3 -1.4 -1.5 -1.9 -2.3
(1.1.1) Structural primary balance (before CoA) -2.0 -1.7 -1.3 -1.3 -1.3 -1.3 -1.3 -1.2
(1.1.2) Cost of ageing (incl. revenues pensions tax) 0.1 0.2 0.3 0.7 1.0
(1.1.3) Property incomes 0.0 0.0 0.0 0.0 0.0

(1.2) Cyclical component 0.2 -0.3 -0.1 -0.1 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

(2) Snowball effect (interest rate-growth differential) (2.1+2.2+2.3) -5.6 -3.4 -2.6 -23 -2.0 -1.9 -1.2 -0.9
(2.1) Interest expenditure 1.4 16 17 17 17 17 1.8 2.0
(2.2) Growth effect (real) -2.9 -0.3 -1.3 -1.1 -0.9 -0.9 -0.6 -0.7
(2.3) Inflation effect -4.1 -4.7 -3.0 -2.9 -2.8 -2.7 -2.4 -2.2

(3) Stock flow adjustments 0.3 0.2 0.3 0.2 0.2 0.2 0.2 0.2
PM : Structural balance -3.6 -3.4 -3.2 -3.2 -3.3 -3.4 -3.9 -4.5

Key macroeconomic assumptions

Actual GDP growth (real) 3.2 0.3 1.5 1.2 1.1 1.0 0.7 0.8
Potential GDP growth (real) 1.3 1.2 1.3 1.1 1.0 1.0 0.7 0.8
Inflation (GDP deflator) 4.6 5.3 3.4 3.3 3.2 3.1 2.7 2.4
Implicit interest rate (nominal) 1.6 1.8 1.9 1.9 1.9 19 2.0 2.2

Note: Given that the drivers of the change in the government debt ratio for the EU as a whole are calculated as GDP-
weighted averages of country-specific debt projections, small differences may exist between the total change in the
government debt ratio and the sum of its drivers.

Source: Commission services.
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Table A7.10: Gross government debt projections and underlying fiscal effort (% of GDP) under the baseline

Baseline
Debt SPB

Peak Avg. Perc.

2024 2033 year 2024-33 rank

BE 108.6 121.6 2033 -2.7 97%
BG 25.6 40.3 2033 -2.3 96%
Ccz 44,5 52.2 2033 -0.9 36%
DK 32.1 16.3 2022 1.7 74%
DE 65.4 70.3 2033 -1.4 88%
EE 21.9 33.6 2033 -1.9 94%
IE 39.3 253 2022 1.0 60%
EL 156.9 125.4 2022 2.5 24%
ES 112.1 112.4 2022 -1.1 77%
FR 110.2 121.1 2033 -2.0 92%
HR 68.0 84.9 2033 -2.0 58%
IT 142.6 155.9 2033 -0.5 66%
CcY 77.7 45.4 2022 2.4 28%
LV 43.6 36.9 2023 -0.3 42%
LT 39.9 39.6 2023 -0.3 41%
LU 26.3 23.5 2024 0.6 85%
HU 75.1 81.5 2033 -1.1 67%
MT 60.6 63.4 2033 -2.5 70%
NL 53.2 70.4 2033 -2.5 100%
AT 74.9 74.4 2022 -0.6 94%
PL 54.2 69.0 2033 -1.4 78%
PT 105.3 94.3 2022 1.4 34%
RO 47.6 62.8 2033 -2.2 75%
SI 68.8 79.3 2033 -2.2 84%
SK 57.4 82.6 2033 -33 61%
FI 73.3 71.5 2024 -0.8 97%
SE 28.5 10.9 2022 1.5 61%
EU 84.1 87.6 2033 -1.1 66%
EA 91.6 96.0 2033 -1.3 90%

Source: Commission services.
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Table A7.11: Gross government debt projections and underlying fiscal effort (% of GDP) under the 'historical SPB' scenario

Historical SPB scenario

Debt SPB
2024 2033 Peak Avg. Perc. Diff. with  Avg.
year 2024-33 rank baseline 2007-21

BE 108.6 106.5 2024 -0.8 88.2% 1.9 -0.2
BG 25.6 26.7 2027 -0.8 89.9% 1.5 -0.3
cz 44.5 52.7 2033 -0.9 35.3% 0.0 -0.9
DK 321 13.0 2022 2.2 69.4% 0.5 2.4
DE 65.4 53.1 2022 0.6 53.0% 2.1 1.3
EE 21.9 25.4 2029 -0.9 76.7% 1.1 -0.5
IE 39.3 42.0 2022 -1.1 79.5% -2.1 -1.8
EL 156.9 115.4 2022 35 20.7% 1.0 3.8
ES 112.1 112.5 2022 -1.1 77.3% 0.0 -1.1
FR 110.2 119.8 2033 -1.9 91.2% 0.2 -1.8
HR 68.0 76.2 2033 -1.1 53.1% 0.9 -0.8
IT 142.6 142.2 2022 1.0 45.6% 1.5 1.5
cY 77.7 50.6 2022 1.7 29.9% -0.7 1.5
LV 43.6 46.6 2033 -1.3 72.5% -1.1 -1.7
LT 39.9 46.7 2033 -1.0 60.5% -0.7 -1.3
LU 26.3 15.9 2024 1.5 79.4% 1.0 1.9
HU 75.1 74.1 2022 -0.3 58.6% 0.9 0.0
MT 60.6 49.0 2025 -0.7 52.1% 1.8 -0.1
NL 53.2 54.8 2033 -0.6 90.2% 1.9 0.0
AT 74.9 69.5 2022 0.0 85.3% 0.6 0.2
PL 54.2 73.4 2033 -1.8 85.6% -0.4 -1.9
PT 105.3 101.3 2022 0.6 40.9% -0.8 0.3
RO 47.6 67.0 2033 -2.6 82.2% -0.4 -2.7
S| 68.8 73.3 2033 -1.6 65.5% 0.7 -1.3
SK 57.4 75.2 2033 -2.5 55.4% 0.9 -2.2
FI 73.3 64.7 2024 0.1 86.2% 0.9 0.4
SE 28.5 12.7 2022 1.3 61.3% -0.1 1.3
EU 84.1 80.9 2022 -0.3 52.6% 0.8 0.2
EA 91.6 87.6 2022 -0.2 74.0% 1.0 0.2

Source: Commission services.
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Table A7.12: Gross government debt projections and underlying fiscal efforts (% of GDP) under the 'adverse interest rate -

growth rate differential’ scenario

Adverse 'r-g' scenario

Debt SPB r-gin 2033
2024 2033  Peak year Ave. 2024- Perc. rank Baseline "8 .
3 scenario

BE 109.9 130.5 2033 -2.7 97.0% -0.9% 0.0%
BG 259 42.8 2033 -2.3 95.7% -1.4% -0.5%
cz 45.1 56.2 2033 -0.9 35.5% 0.2% 1.2%
DK 32,5 18.3 2022 1.7 73.9% -1.7% -1.0%
DE 66.2 75.8 2033 -1.4 87.5% -1.6% -0.7%
EE 22.1 35.7 2033 -1.9 93.6% -2.1% -1.2%
IE 39.8 27.5 2022 1.0 60.0% -2.0% -1.2%
EL 158.5 134.5 2022 2.5 23.5% -1.9% -1.2%
ES 113.4 121.7 2033 -1.1 77.4% -0.6% 0.3%
FR 111.6 130.7 2033 -2.0 92.1% -0.6% 0.3%
HR 68.8 91.5 2033 -2.0 58.3% -0.2% 0.7%
IT 144.5 169.1 2033 -0.5 65.9% 0.4% 1.4%
cY 78.7 50.2 2022 24 28.3% -1.6% -0.8%
Lv 44.1 39.9 2023 -0.3 42.3% -1.7% -0.9%
LT 40.4 42.6 2033 -0.3 40.7% -1.8% -1.0%
LU 26.6 25.3 2024 0.6 84.9% -1.9% -1.0%
HU 76.0 88.3 2033 -1.1 66.9% 1.2% 2.1%
MT 61.3 68.1 2033 -2.5 70.2% -2.7% -1.8%
NL 53.8 75.2 2033 -2.5 100.0% -1.4% -0.5%
AT 75.8 80.3 2033 -0.6 93.9% -1.4% -0.5%
PL 54.9 74.5 2033 -1.4 78.4% 1.0% 1.9%
PT 106.6 102.4 2022 1.4 34.2% -0.3% 0.5%
RO 48.2 67.4 2033 -2.2 75.2% 1.2% 2.2%
S| 69.6 85.1 2033 -2.2 83.7% -1.7% -0.8%
SK 58.0 87.4 2033 -3.3 61.1% -1.4% -0.5%
Fl 74.2 76.9 2033 -0.8 96.5% -1.8% -0.9%
SE 28.9 12.3 2022 1.5 60.5% -2.7% -2.1%
EU 85.2 94.7 2033 -1.1 66.3% -0.8% 0.0%
EA 92.7 103.7 2033 -1.3 90.0% -1.0% -0.1%

Source: Commission services.
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Table A7.13: Gross government debt projections and underlying fiscal efforts (% of GDP) under the ‘financial stress' scenario

Financial stress scenario

Debt SPB LT interest rate:
Diff. with baseline
2024 2033  Peak year Avg;§024- Perc. rank in 2023
BE 109.2 123.1 2033 -2.7 97.0% 2.0%
BG 25.6 40.5 2033 -2.3 95.7% 1.0%
cz 44.7 52.6 2033 -0.9 35.5% 1.0%
DK 32.2 16.6 2022 1.7 73.9% 1.0%
DE 65.6 70.8 2033 -1.4 87.5% 1.0%
EE 22.0 33.8 2033 -1.9 93.6% 1.0%
IE 39.4 25.4 2022 1.0 60.0% 1.0%
EL 157.5 126.5 2022 2.5 23.5% 5.9%
ES 112.8 114.4 2033 -1.1 77.4% 2.4%
FR 111.0 123.0 2033 -2.0 92.1% 2.3%
HR 68.2 85.3 2033 -2.0 58.3% 1.0%
IT 144.7 160.6 2033 -0.5 65.9% 4.3%
CY 77.9 45.7 2022 2.4 28.3% 1.0%
Lv 43.7 37.2 2023 -0.3 42.3% 1.0%
LT 40.0 39.9 2023 -0.3 40.7% 1.0%
LU 26.3 23.6 2024 0.6 84.9% 1.0%
HU 75.3 82.2 2033 -1.1 66.9% 1.0%
MT 60.8 63.9 2033 -2.5 70.2% 1.0%
NL 53.4 70.7 2033 -2.5 100.0% 1.0%
AT 75.1 75.0 2022 -0.6 93.9% 1.0%
PL 54.4 69.5 2033 -1.4 78.4% 1.0%
PT 106.1 96.0 2022 1.4 34.2% 2.6%
RO 47.8 63.2 2033 -2.2 75.2% 1.0%
S| 69.0 79.8 2033 -2.2 83.7% 1.0%
SK 57.5 82.9 2033 -3.3 61.1% 1.0%
Fl 73.5 71.9 2024 -0.8 96.5% 1.0%
SE 28.6 11.0 2022 1.5 60.5% 1.0%
EU 84.7 89.0 2033 -1.1 66.3% 1.8%
EA 92.2 97.6 2033 -1.3 90.0% 2.0%

Source: Commission services.
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Table A7.14: Gross government debt projections and underlying fiscal effort (% of GDP) under the 'lower SPB' scenario

Lower SPB scenario

Debt SPB
Diff. with
2024 2033 Peak Ave. Perc. baseline in
year 2024-33  rank

2025
BE 108.0 127.5 2033 -3.4 100.0% -0.7
BG 26.8 45.6 2033 2.8 100.0% -0.5
cz 44.7 60.8 2033 -1.8 52.8% -0.9
DK 32.0 18.0 2022 1.5 76.4% -0.2
DE 65.3 70.3 2033 -1.5 88.5% 0.0
EE 21.4 34.1 2033 2.1 94.4% -0.1
IE 40.1 36.3 2022 -0.3 70.4% -1.3
EL 160.6 144.5 2022 0.8 39.4% -1.7
ES 112.9 114.6 2033 -1.3 78.4% -0.2
FR 110.9 127.1 2033 -2.6 97.1% -0.6
HR 67.7 85.6 2033 2.1 58.9% -0.1
IT 144.3 164.4 2033 -1.2 71.2% -0.8
cy 77.9 52.3 2022 1.6 30.2% -0.8
LV 47.6 66.0 2033 3.3 93.1% -3.1
LT 38.0 43.2 2033 -0.9 55.2% -0.6
LU 25.1 23.3 2023 0.5 85.2% -0.1
HU 77.0 96.3 2033 2.4 74.0% -1.3
MT 60.7 73.2 2033 3.7 85.6% -1.2
NL 51.8 73.4 2033 -3.0 100.0% -0.5
AT 75.1 84.8 2033 -1.8 100.0% -1.2
PL 54.7 80.6 2033 -2.6 89.9% -1.2
PT 106.5 104.0 2022 0.5 44.0% -1.0
RO 49.0 75.3 2033 -3.3 86.3% -1.2
] 67.3 88.7 2033 -3.5 93.3% -1.2
SK 56.3 82.1 2033 -3.4 61.4% 0.0
FI 73.0 72.1 2024 -0.9 96.8% -0.1
SE 28.5 15.5 2022 0.9 72.3% -0.6
EU 84.5 92.9 2033 -1.7 71.4% -0.5
EA 91.9 100.5 2033 -1.7 93.5% -0.5

Source: Commission services.
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Table A7.15: Gross government debt projections and underlying structural fiscal effort (% of GDP) under the ‘SCP’ scenario

(by country)
Stability and convergence programme (SCP) scenario
Debt SPB
Diff. with
2024 2033 Peakyear “B29%% porc rank baseline in

3 2025
BE 116.3 132.2 2033 -3.5 100% -0.5
BG 27.0 27.7 2033 -1.4 92% 1.6
cz 47.3 63.1 2033 -2.8 76% -1.4
DK 33.6 -1.3 2022 3.5 43% 24
DE 66.9 51.4 2022 -0.3 71% 2.3
EE 21.6 19.9 2024 -1.7 92% 1.0
IE 50.3 55.6 2033 -1.9 82% -2.5
EL 155.2 113.2 2022 2.6 23% -2.0
ES 120.1 117.5 2024 -1.8 85% -0.4
FR 115.0 128.1 2033 -3.7 100% -1.4
HR 75.9 86.3 2033 -2.3 60% -0.3
IT 150.9 162.2 2033 -2.3 74% -1.4
CcYy 90.5 65.2 2022 0.1 42% -1.2
LV 49.3 48.6 2022 -2.5 90% -1.2
LT 43.9 28.8 2023 -0.7 50% 1.3
LU 23.6 14.6 2022 0.9 84% 0.7
HU 75.2 64.8 2022 -1.8 71% 0.3
MT 65.3 71.4 2033 -3.9 87% -0.5
NL 56.9 71.1 2033 2.1 100% 0.6
AT 76.5 70.4 2022 -0.9 100% 0.6
PL 48.7 56.2 2033 2.3 89% -0.9
PT 121.6 123.5 2022 -0.3 53% -1.8
RO 52.5 60.8 2033 -3.2 86% 0.1
S| 76.2 83.7 2033 -3.4 93% -0.2
SK 58.0 62.2 2033 -1.9 51% 2.4
Fl 70.3 64.5 2022 -1.3 100% -0.1
SE 31.1 28.1 2022 -0.3 93% -2.1
EU 88.6 86.7 2022 -1.7 72% 0.0
EA 96.7 95.6 2022 -1.8 94% 0.1

Note: This scenario was run based on the Commission 2022 spring forecast.
Source: Commission services.
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A7.3. LONG-TERM FISCAL SUSTAINABILITY CHALLENGES

Cross-country tables
Belgium

Table A7.16: $2 baseline and alternative scenarios (by country in pps. of GDP)

Non- Lower
Baseline demographic productivity
risk scenario scenario

Historical SPB Adverse 'r-g'
scenario scenario

(1) The lower and upper thresholds for S2 are 2 and é.
Source: Commission services.
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Table A7.17: $1 indicator, baseline and alternative scenarios, by country (pps. of GDP)

Non- Lower

Historical SPB Adverse 'r-g'

d.

productivity
scenario

aphic
risk scenario

scenario scenario

(1) The lower and upper thresholds for S1 are 2 and é pps. of GDP.

Source: Commission services.
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ANNEX A8
Country fiches tables and graphs

Belgium

1. General Government Debt and financing needs projections under baseline and alternative scenarios and stress tests

BE- Debt projections baseline scenario

| 2020 20 | 2022 | 2023 | 2024 2025 | 2026 | 2027 | 2028 202 | 2030 | 203 | 2032 |

203
121.8]

Gross debt ratio 1120 1082 1062 1078 1086 1082 1083 1087 188 M5 1135 158 1187
Changes in the raio (-1+2+3) 144 -28 -30 17 07 -04 0.1 04 1.2 16 1.9 24 28 29
of which
(1) Primary balance (1.1+12+13) -0 -39 3T -42 3.4 -31 =31 =31 3.3 =34 3.5 -36 3.8 -39

{1.1) Structural primary baance (1.11-112+1.1.3 4.1 -35 4.1 -36 27 -27 -2.9 -31 -3.3 -34 -3.5 -36 -38 -39
[1.1.1) Structural prin ary balance (bef. Cod) 4.1 -35 41 -36 27 -27 27 -27 27 -27 27 -27 -27 -27
[1.1.2) Cost of ageng 0.0 ag 0.3 05 07 09 0.9 11 1.3 14
[1.1.3) Others (taxes and property incom es) 0.0 ag 0.0 ] 0.1 ] 0.1 02 0.2 02

{1.2) Cychical component -3.0 -0.3 0.4 -05 0.6 -04 0.2 00 0.0 00 0.0 00 0.0 00

{1.3) One-off and odher temporary 0.1 -0.2 0.1 -01 0.1 a0 0.0 00 0.0 a0 0.0 00 0.0 00

(2) Snowbal effect (2.1+2 22 3+2.4 59 18 4.2 -3 =31 -35 3.0 27 21 -18 1.5 -12 0.8 -10

{2.1) Interest expenditire 1.9 17 1.5 16 1.7 1.8 1.8 19 1.9 20 22 23 25 27

(2.2) G rowth efiect 54 -63 -2.8 -02 -1.6 -20 -7 -15 -1.0 -09 09 -07 -07 -09

(2.3) Infation efect -1.5 -32 £9 -50 -33 -32 -3 -30 -30 -29 -29 -28 -28 -28
4) Ex rate eflect inked to the intrest rate 0.0 ] 0.0 00 0.0 ] 0.0 ] 0.0 ] 0.0 ] 0.0 ]

(3) Stock flow adjustments 15 11 15 11 0.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 1.5 11 1.5 11 0.5 ag 0.0 0o 0.0 0o 0.0 0o 0.0 0o
(3.2) Adjusment due i the exchange rate effect 0.0 ] 0.0 ] 0.0 ] 0.0 ] 0.0 ] 0.0 ] 0.0 ]

Pro memoria

Structral balance £.1 -52 55 -52 44 -44 47 -50 52 55 56 -89 £3 -66

Gross financing nesds 35 202 199 205 19.5 189 19.1 193 19.8 204 A0 217 25 232

;gf@ Amml clange i debt ratio, baselne scenario - BE 150 Deht as % of CDP - BE

150 1450

100 150

E11 150
w 150
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150 _ i 0 ) ) X ) ) X ) X ) ) )
quing; Mﬁ] oo 3::41 me.; me o ngmg';mﬁ; o N MRl NI ORI MM NB 2§ NI DDE MDY M0 2Bl NE 283
Blxflionefect W Stock flowadustments - Chngs ingosspublic scr dbt ——Bedie - - Hdodeel FBseenro — - Lover SFBscenarlo. ——— $Pseenarko

530 Dehtas % of GDP - BE ]_@gof@ Stocmstic debt projections 2023.2027- BE

150 150

1350 1350

150 ‘d/ 150

1150 — . 1150

10 o 150

950 50

85O E] . ' ' '
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= Basdine =6 Advarss interest-growth rze differential scenario
e Firil dres oo  Exchn o stk s COpl0 pEES ) pEEpd) SIEEBp6) p) ) Y ——Medion — Besdine
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0 Gross Fimneing needs as % of GDP- BE -
b =
00 e e . —-——:ﬁ::i
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100 100
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Risk classification and sustainability indicators summary tables

Deterministic scenarlos
bty Historicsl  Lower  Adwerse  Financl ::hm 52 s1
SPB SPB 'rg' stress
Oversl [THiGH ] mepiuna [TTHIGHT T THiGH | HIGH | HiGH |
Debt level [2033), % GDP
Debt peak year MEDIUM

Fiscal consolidation space
Probability of debt rtio exceeding in 2027 its 2022 level
Difference between 90th and 10th percentiles (pps. GDP)

S0 indicator 2009 y.1r7} Critical threshold
Overall index 0.5 0.3 0.5
Fiscal sub-index 0.9 06 0.4
Financial competitiveness subdndex 0.3 0.1 0.5
2022 DSM
H21FSR Lower TFP AWG risk
Baseline )
52 indicator growih scenario
Ovenll index 78 6.7 74 84
of which Initial Budgetary position 35 30 27 31
Ageing costs 39 a7 47 53
of which Pensions 1.7 1.6 235 1.6
Health care 035 035 035 1.0
Long-term care 1.8 1.8 20 30
Others -0.3 022 £.2 0.2
Required structural primary balance related fo §2 42 4.0 48 57
2022 DSM
Lower TFP AWG risk
§1 indicator Baseline arowth scenario
Overall index 5.9 6.3 6.8
of which Initial budgetary position 21 23 21
Debt requirement 1.1 1.0 1.1
Ageing costs 27 30 36
Required structural primary balance related to §1 3.2 3T 4.1

3. Financial information

80 Market perce ption of sovereignrik - BE

CIUE

H ok 8w oa
W B

Hasbs pains

5]
BRG]

I f ‘?:."Hj
T N~

MIR02  0IB0E 201000 JASOE 2DOO2 200008 20010 208 MDD MDME

Soversign yield
(bpj* - as | 10-year
of November 2022

e

1 (yor yickd gproads = CDS Sprosd = SoVCISS ~Moody's rating (RHS)
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Country fiches tables and graphs
Belgium

elated to the structure of public de! ng and net International Investment Positi

Net International
Public debt structure - o
BE (2021) Investment Position (IIP)

- BE (2021)

5. Risks related to government's contingent liabilities

General government contingent liabilities | BE | EU
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
State guarantees (% GDP) 105 97 92 83 95 85 75
of which  One-off guarantees 10.1 9.3 8.8 79 89 80 6.4
Standardised guarantees 04 04 04 04 05 0.6 1.1
Public-private partnerships (PPPs) (% GDP) 0.3 0.3 0.3 0.4 04 04 0.3
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
Comjngent liabiliies of gen. Liabilties and assets outside gen. gov. under quarantee 85 78 73 6.5 6.2 49 0.9
gov. related to support o ~[Securities issued under ity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (%  |Special purpose enfity 00 0.0 0.0 0.0 0.0 00 0.0
GOP) Toa 85 | 78 | 73 | 65 | 62 | 49 | 09
6 , Probability of govt cont. liabilities (>3% of
overnments NPL coverage |GDP) inked o benkinglosses andrecap
contingent liability . )
. . ratio (%)  |needs (SYMBOL):
risks from banking

sector - BE (2022)

443

6. Realism of baseline assumptions

Average level of Structural Primary Balance (24-33) - BE

0w . . ! %of GDP Historical debt
10 - 14
08
20 120
30 27 100
40 34 80
Percentile rank 0
o - -5, o “
50% 2
Baseline Historical SPB scenario Lower SPB scenario E g § § E % % § § § § § § g § § § § § § g g g g g E § 5 § § g g
_______________ SERARRSRRRERERERR
Debt reduction episode ===+ Baseline debt projections === Debt-to-GDP ratio
Debt as % of GDP - BE .
1550 Changes in debt - Breakdown - BE - pp of GDP
200 . Projections
1450 '
1
i
1350 |
1
'
1250 i
D
]
1150 )
1
|
1050 i
1
]
950 :
1
B W 20142018 2018202 I‘ 222006 62030 302053
2018 2019 2020 2020 202 2023 2024 2025 2026 2027 208 209 2030 2031 2032 2033 o o o - S
= DBascline === Basclinc_Autumn Forccast2020 = = Baseline_Autumn Forecast 2019 = Primary deficit Snowball effect Stock-flow adjustments  —#=Changes in debt ratio
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Macro-fiscal assumptions, Belgium Levels Averages

1. Baseline scenario 202 023 2024 2029 203 2% 202224 2025-33  2022-33
Gross public debt 1062 1079 1086 1115 1159 1216 1076 1129 1116
Primary balance 37 420 34 34 36 A9 38 34 35
Structural primary balance (before CoA) 4136 21 21 21 20 3421 29
Real GDP growth 28 02 15 09 0.6 08 15 11 12
Potential GDP growth 17 17 16 09 0.6 08 17 10 12
Inflation rate 6.7 50 31 2.7 25 24 49 2.7 33
Implicit interest rate (nominal) 15 16 17 19 21 2.3 16 20 19
Gross financing needs 199 205 195 04 AT A2 199 207 205
2. SCP scenario 02 023 2024 2009 203 23 202224 2025-33  2022-33
Gross public debt 131 1147 1163 1234 12716 1322 147 121 1199
Primary balance S 34 35 41 43 46 360 39 40
Structural primary balance (before CoA) B350 33 - -3.1 S SXI B N I
Real GDP growth 26 17 12 09 0.6 09 18 10 16
Gross financing needs 198 198 198 21 B3 U4 198 26 N3
3. Historical SPB scenario 02 023 2024 2029 03 2% 202224 2025-33  2022-33
Gross public debt 1062 1079 1086 1067 1056 1065 1076 1070 1071
Primary balance S 420 34 5 20 A4 38 AT 22
Structural primary balance (before CoA) 4136 21 02 02 02 34 06 13
Real GDP growth 28 02 15 13 11 08 15 11 12
Gross financing needs 199 205 195 180 180 186 199 183 187
4. Financial stress scenario 2022 2023 024 2009 0% 2033 2020-4  2025-33  2022-33
Gross public debt 1062 1083 1092 1127 1172 1231 1079 1141 1125
Implicit interest rate (nominal) 15 20 19 20 2.2 24 18 A 20
Gross financing needs 199 208 197 27 20 235 00 210 208
5. Lower SPB scenario 202 2023 2024 2029 203 2033 2022-24  2025-33  2022-33
Gross public debt 1062 1079 1080 1147 1204 1275 1073 1160 1138
Primary balance 37 43 35 At 43 46 38 41 -4.0
Structural primary balance (before CoA) 41 37 34 34 34 34 B37 34 34
Real GDP growth 28 0.2 2.3 09 06 08 18 10 12
Gross financing needs 199 206 195 N5 B0 48 200 27 23
6. Exchange rate depreciation scenario 2022 2023 2024 2009 0% 2083 2020-4  2025-33  2022-33
Gross public debt 1062 1079 1086 1115 1159 1216 1076 1129 1116
Exchange rate depreciation 00% 00% 00% 00% 00% 00% 00% 00% 0.0%
Gross financing needs 199 205 195 204 A7 282 199 207 205
7. Adverse interest-growth rate differential scenario 2022 2023 2024 2029 2031 2033 202-4  2025-33  2022-33
Gross public debt 1062 1085 1099 1166 1227 1305 1082 1181 1156
Implicit interest rate (nominal) 15 17 18 22 25 27 17 23 21
Real GDP growth 28 03 10 04 0.1 0.3 12 06 07
Gross financing needs 199 206 198 215 232 51 201 218 24




Bulgaria

Country fiches tables and graphs

[ 200 [ 20m [ 2022 [ 2003 | 2024 | 2025 | 2006 | 2007 | 2008 | 2020 | 2030 | 209 [ 20m2 [ am

BG - Debt proj baseline scenario
Gross debt ratio
Changes in the ratio (-1+2+3)
of which

245 239 25 236
45 0.6 -1.5 1.1

256 21.0 285 30.0 31.6 33.2 349 36.6 384 40.3
20 14 1.5 1.6 1.6 1.6 17 17 1.8 1.9

(1) Primary balance (1.1+1.2+1.3)

(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3)
(1.1.1) Structural primary balance (bef. CoA)
(1.1.2) Cost of ageing
(1.1.3) Others (taxes and property incomes)

(1.2) Cyclical component

(1.3) One-off and other temporary measures

-3.3 -3.4 29 2.3
-1.8 -34 3.3 2.5
-1.8 -34 -3.3 2.5

20 24 2.2 2.3 2.3 2.3 24 24 24 2.4
-2.3 23 2.3 -2.3 -2.3 23 -24 -24 -24 24
2.3 2.3 2.3 2.3 2.3 2.3 2.3 2.3 2.3 2.3
0.0 0.0 0.0 0.0 0.0 0.0 0.0 01 0.1 0.1
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
03 0.2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

(2) Snowball effect (2.1+2.2+2.3+2.4)
(2.1) Interest expenditure
(2.2) Grouth effect
(2.3) Inflation effect
(2.4) Exchange rate effect linked to the interest rate

0.5 -0.4 04 04 0.5 0.5 0.5 0.5 0.5 0.5
0.8 -0.9 -0.9 0.9 0.9 -0.9 0.9 0.9 0.9 -0.9

0.9 0.7 0.7 0.7 0.8 0.7 0.7 -0.6 0.6 -0.5)
0.5 0.5 0.5 0.6 0.6 0.6 0.7 0.7 08 0.9

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

(3) Stock-flow adjustments
(3.1) Base
(3.2) Adjustment due to the exchange rate effect

08 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
08 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

|Pro memoria

Structural balance
Gross financing needs

2.8 2.8 2.8 2.9 2.9 3.0 3.0 341 -32 3.3
5.1 45 4.6 48 49 49 5.0 5.1 5.2 5.3

2020 2021 2022 2023 2024 2025
OPrimary deficit

Blnflation effect

2026 2027 2028 2029 2030 2031 2032 2033
alnterest expenditure
BStock flow adjustments

OGrowth effect (real)
= Change in gross public sector debt

550 Debt as % of GDP - BG

50.0
450
40.0
350
300
250
200
15.0
100

50

2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033

= Bascline

——Financial stress scenario

6= Adverse interest-growth rate differential scenario

—Exchange rate shock scenario

Gross Financing needs as % of GDP- BG

20212022 2023 2024 2025 2026
O Primary deficit
BMaturing LT debt

BStock-flow adjustments
OMaturing ST debt

207 2028 2029 2030 2031 2032 2033

Hnterest rate payments
~GFN - Baseline

550 Debt as % of GDP - BG
50.0
450
400
350
300
250
200
15.0
100
50 . . . t t t t . . . . : : !

2020 2021 2022 2023 2024 205 2026 2027 2028 2029 2030 2031 2032 2033

——Bascline = - -Historical SPB scenario Lower SPB scenario SCP scenario
Sls“/;) of GDP) Stochastic debt projections 2023-2027 - BG
45.0
350
250
150
50 : : : : : : :
2020 2021 2022 2023 2024 2025 2026 2007
E==p10_p20 EEAp20_pd0 Emmp40_p60 EEEA p60_p8) =2 p80_p90) ====Median —— Baseline
Gross Financing needs as % of GDP- BG
6.0
50 “__4,0———‘:,\'
Ny
40
30
20
10

2021 20222023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033

«==GFN - Baseline ~—#=GFN - Adverse interest-growth rate differential scenario ==#=GFN - Financial stress scenario
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ation and sustainability indicators summary tables

Deterministic scenarios

Stochastic
Baseline Historical ~ Lower  Adverse  Financial rojections s2 s1
SPB SPB 'r-g' stress DIy
Overal [low low  low  ow oW oW
Debt level (2033), % GDP
Debt peak year MEDIUM MEDIUM  MEDIUM
Fiscal consolidation space
Probability of debt ratio exceeding in 2027 its 2022 level 81%
Difference between 90th and 10th percentiles (pps. GDP) _

S0 indicator 2009 2022 Critical threshold
Overall index 0.7 0.3 0.5
Fiscal sub-index 0.3 0.3 04
Financial competitiveness sub-index 0.8 0.3 0.5
2022 DSM
2021 FSR . Lower TFP AWG risk
Baseline .
S2 indicator growth scenario
Overall index 34 3.9 4.7 5.6
of which Initial Budgetary position 21 25 26 26
Ageing costs 1.3 14 241 3.0
of which Pensions 0.7 0.8 1.6 0.8
Health care 02 0.2 0.1 0.9
Long-term care 0.1 0.1 0.1 1.0
Others 0.3 0.3 0.3 0.3
Required structural primary balance related to $2 1.6 1.6 24 3.3
2022 DSM
Baseline Lower TFP AWG risk
$1 indicator growth scenario
Overall index 25 29 3.5
of which Initial budgetary position 2.3 2.3 2.3
Debt requirement -0.7 -0.7 -0.7
Ageing costs 1.0 13 2.0
Required structural primary balance related to S1 0.2 0.6 1.2

3

Market perception of sovereign risk - BG C

Basis points _ =
8 2 8
sEEE I

2
zE

0 Al Sovereign yield
\, ﬁ:% spreads (bp)* -as | 10-year
A of November 2022

-50
2018-02 201808  2019-02 201908  2020-02  2020-08 202102 202108 2022402  2022-08

= 10-year yield spreads =mm=CDS Spread ====SovCISS ~——Moody's rating (RHS)
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Country fiches tables and graphs
Bulgaria

elated to the structure of public de! ng and net International Investment Position

i Net IIP (% GDP):

Public debt structure - Share ofgovgrnment debt Netlnternatlonall. et IIP (% GDP)
BG (2021) by non-residents (%): Investment Position (IIP)
46.1 -BG (2021) -184

5. Risks related to government's contingent liabilities

General government contingent liabilities | BG | EU
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
State guarantees (% GDP) 04 03 02 01 02 04 75
of which  One-off guarantees 03 0.2 0.1 0.1 0.2 04 64
Standardised guarantees 0.1 0.1 0.1 0.1 0.1 0.1 1.1
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.3
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
Comjngent liabiliies of gen. Liabilties and assets outside gen. gov. under quarantee 0.0 0.0 0.0 0.0 0.0 0.0 0.9
qov. related to support to Securities issued under liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (%  |Special purpose enfity 00 0.0 0.0 0.0 0.0 00 0.0
GoP) o 00 | 00 | 00 | 00 | 00 | 00 | 09
6 , Probability of govt cont. liabilities (>3% of
ov:rnmetnlt. sb.m NPL coverage [GDP) linked to banking losses and recap
contingent fabflty ratio (%) |needs (SYMBOL):
risks from banking

sector - BG (2022)

65.7

6. Realism of baseline assumptions

Average level of Structural Primary Balance (24-33) - BG

00 * * ’ % of GDP Historical debt
110
10
90
20
) 70
30 28 5
Percentile rank ..
0% R—— —— -, Ll D U
50% 10
L, DEEEEEEES L B
% . . ) 20
Baseline Historical SPB scenario Lower SPB scenario N P RS R PR R R R R S R SN e
B8R RERRRRERRRRRRRAGRARRRARARRARRRRS
Debt reduction episode == =<+ Baseline debt projections === Debt-to-GDP ratio
Debt as % of GDP - BG .
55.0 Changes in debt - Breakdown - BG - pp of GDP
50 120 . Projections
100 1
450 80 E
400 60 i
350 40 j
300 20
0.0 +
250 '
20 '
'
200 4 ;
150 40 1
1
100 30 '
R L :
2014-21 2018-202; 2022-2024 2026-21 20302033
2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 202018 2018202 2022026 026:2030 0302053
= DBascline === Basclinc_Autumn Forccast2020 = = Baseline_Autumn Forecast 2019 = Primary deficit Snowball effect Stock-flow adjustments  —#=Changes in debt ratio
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Macro-fiscal assumptions, Bulgaria Levels Averages

1. Baseline scenario 202 023 2024 2029 203 2% 202224 2025-33  2022-33
Gross public debt 25 26 56 B2 66 403 29 34 N0
Primary balance 29 23 20 23 24 24 24 23 23
Structural primary balance (before CoA) B33 25 23 23 23 23 27 23 24
Real GDP growth 31 11 24 16 15 13 22 15 17
Potential GDP growth 16 19 20 16 15 13 18 16 17
Inflation rate 123 42 37 29 26 24 6.7 29 39
Implicit interest rate (nominal) 22 22 22 21 22 24 22 22 22
Gross financing needs 35 40 51 49 54 53 4.2 49 47
2. SCP scenario 02 023 2024 2009 203 23 202224 2025-33  2022-33
Gross public debt 27 24 20 266 21 27 29 27 27
Primary balance 22 A9 04 07 07 07 45 06 10
Structural primary balance (before CoA) 22 24 L1 07 07 07 48 07
Real GDP growth 41 39 08 15 12 1.2 29 14 21
Gross financing needs 29 31 20 24 25 26 27 22 25
3. Historical SPB scenario 02 023 2024 2029 03 2% 202224 2025-33  2022-33
Gross public debt 25 236 K6 212 268 267 29 271 263
Primary balance 29 23 20 05 04 04 24 07 12
Structural primary balance (before CoA) 33 25 23 03 03 03 27 06 -4
Real GDP growth 31 11 24 19 17 13 22 15 17
Gross financing needs 35 40 5.1 27 24 24 42 29 33
4. Financial stress scenario 2022 2023 024 2009 0% 2033 2020-4  2025-33  2022-33
Gross public debt 25 286 256 33 368 405 29 B85 M
Implicit interest rate (nominal) 22 24 23 22 2.3 24 23 22 22
Gross financing needs 35 40 51 49 54 54 42 49 48
5. Lower SPB scenario 202 2023 2024 2029 203 2033 2022-24  2025-33  2022-33
Gross public debt 25 240 268 %7 410 456 44 %9 T
Primary balance 29 28 26 29 29 29 28 28 28
Structural primary balance (before CoA) B33 % 28 28 28 28 B0 28 29
Real GDP growth 31 15 16 16 15 13 21 16 17
Gross financing needs 35 46 58 57 59 6.2 46 57 54
6. Exchange rate depreciation scenario 2022 2023 2024 2009 0¥ 2083 2020-4  2025-33  2022-33
Gross public debt 25 286 256 32 366 403 29 384 N0
Exchange rate depreciation 00% 00% 00% 00% 00% 00% 00% 00%  0.0%
Gross financing needs 35 40 5.1 49 54 53 4.2 49 47
7. Adverse interest-growth rate differential scenario 2022 2023 2024 2029 2031 2033 202-4  2025-33  2022-33
Gross public debt 25 237 KBy U5 BS 428 40 M8 21
Implicit interest rate (nominal) 22 23 24 25 26 28 23 25 25
Real GDP growth 31 06 19 11 10 08 19 10 12
Gross financing needs 3.5 40 51 51 54 57 42 51 49
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Czechia

Country fiches tables and graphs

CZ- Debt projections baseline scenario [ 200 [ 20m [ 2022 [ 2003 | 2024 | 2025 | 2006 | 2007 | 2008 | 2020 | 2030 | 209 [ 20m2 [ am

Gross deb raio 37 420 429 442 M5 45 45 M5 451 460 411 485 503 522

Changes i theraio (-1+2+3) 76 44 09 13 03 -1 00 00 06 09 41 14 18 19
of which

(1) Primary balance (1.1+1.2+1.3)

(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3)
(1.1.1) Structural primary balance (bef. CoA)
(1.1.2) Cost of ageing
(1.1.3) Others (taxes and property incomes)

(1.2) Cyclical component

(1.3) One-off and other temporary measures

5.0 -4.3 -3.3 29
3.5 -3.8 2.8 -1.9
-35 -3.8 2.8 -1.9

1.8 1.6 1.4 -1 1.2 1.3 14 1.5 A7 1.8
-0.9 -1.0 11 -1.1 -1.2 1.3 -14 -1.5 1.7 -1.8
0.9 -0.9 -0.9 0.9 0.9 -0.9 -0.9 0.9 0.9 -0.9
0.0 0.0 0.1 0.2 0.3 0.4 0.5 0.6 0.7 0.9
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

(2) Snowball effect (2.1+2.2+2.3+2.4)
(2.1) Interest expenditure
(2.2) Grouth effect
(2.3) Inflation effect
(2.4) Exchange rate effect linked to the interest rate

(3) Stock-flow adjustments
(3.1) Base
(3.2) Adjustment due to the exchange rate effect

|Pro memoria

Structural balance 4.3 -46 -38 31 21 22 24 -2.6 27 2.9 31 33 -36 -38
Gross financing needs 10.7 10.9 9.2 8.6 75 74 74 74 7.8 8.2 8.7 9.2 9.8 10.3
IDS ‘U'me’ Annual change in debt ratio, baseline scenario - CZ 750 Debt as % of GDP - CZ
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Deterministic scenarios

tochasti
Baseline Historical ~ Lower  Adverse  Financial sr:.:c:;,:s s2 s1
SPB SPB 'r-g' stress DIy
Overall MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM | LOW |
Debt level (2033), % GDP 60.8
MEDIUM  Debt peak year MEDIUM ~MEDIUM MEDIUM
Fiscal consolidation space 36% 35% 36% 36%
Probability of debt ratio exceeding in 2027 its 2022 level _
Difference between 90th and 10th percentiles (pps. GDP) 27.3
S0 indicator 2009 2022 Critical threshold
Overall index 03 0.2 0.5
Fiscal sub-index 0.4 0.2 04
Financial competitiveness sub-index 0.3 0.2 0.5
2022 DSM
2021 FSR . Lower TFP AWG risk
Baseline :
S2 indicator growth scenario
Overall index 7.7 55 5.7 7.2
of which Initial Budgetary position 33 1.1 12 12
Ageing costs 44 44 44 6.0
of which Pensions 1.7 1.9 2.1 1.9
Health care 0.8 0.7 0.7 1.7
Long-term care 1.4 1.3 1.3 2.0
Others 0.4 0.4 0.4 0.4
Required structural primary balance related to $2 4.6 4.6 4.7 6.2
2022 DSM
Baseline Lower TFP AWG risk
$1 indicator growth scenario
Overall index 3.9 4.1 4.9
of which Initial budgetary position 0.9 1.0 0.9
Debt requirement -0.3 -0.3 -0.3
Ageing costs 33 3.4 4.3
Required structural primary balance related to S1 3.0 3.4 39
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Country fiches tables and graphs
Czechia

elated to the structure of public de

Public debt structure -
CZ (2021)

5. Risks related to government's contingent liabilities

General government contingent liabilities | (w4 | EU
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
State guarantees (% GDP) 03 02 02 02 06 07 75
of which  One-off guarantees 03 0.2 0.2 0.2 0.6 0.7 64
Standardised guarantees 0.0 0.0 0.0 0.0 0.0 0.0 1.1
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 02 0.3
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
Contjngent Jiabiliies of gen. Liabilties and assets outside gen. gov. under quarantee 0.0 0.0 0.0 0.0 0.0 0.0 0.9
gov. related to support o ~[Securities issued under ity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (%  |Special purpose enfity 00 0.0 0.0 0.0 0.0 00 0.0
GoP) o 00 | 00 | 00 | 00 | 00 | 00 | 09
6 , Probability of govt cont. liabilities (>3% of
ovtgrnmetnlt' sb'lil NPL coverage [GDP) linked to banking losses and recap
contingent fabflty ratio (%) |needs (SYMBOL):
risks from banking

sector - CZ (2022)

535

6. Realism of baseline assumptions

Average level of Structural Primary Balance (24-33) - CZ
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Macro-fiscal assumptions, Czechia Levels Averages

1. Baseline scenario 202 023 2024 2029 203 2% 202224 2025-33  2022-33
Gross public debt 429 442 445 460 485 522 439 410 462
Primary balance B33 029 48 43 A5 18 27 44 A8
Structural primary balance (before CoA) 28 19 09 09 09 09 49 09 12
Real GDP growth 25 04 18 14 15 15 15 17 16
Potential GDP growth 22 15 17 14 15 15 18 14 15
Inflation rate 92 8.1 48 33 27 24 74 34 44
Implicit interest rate (nominal) 28 30 28 37 40 42 29 37 35
Gross financing needs 9.2 8.6 15 8.2 92 103 84 8.5 84
2. SCP scenario 02 2023 2024 2009 203 203 202224 2025-33  2022-33
Gross public debt 43 461 413 B42 B84 631 459 530 508
Primary balance 35 28 24 21 29 32 29 26 30
Structural primary balance (before CoA) |12 23 23 23 23 27 23 26
Real GDP growth 44 29 21 18 15 17 31 18 22
Gross financing needs 94 90 84 104 M5 126 90 100 100
3. Historical SPB scenario 02 023 2024 2029 03 2% 202224 2025-33  2022-33
Gross public debt 429 442 445 46T 490 82T 439 414 466
Primary balance 33 029 48 14 A5 A8 27 45 18
Structural primary balance (before CoA) 28 19 09 09 09 09 49 09 4
Real GDP growth 25 04 18 16 17 15 15 17 16
Gross financing needs 9.2 8.6 75 84 93 103 84 8.6 8.5
4. Financial stress scenario 2022 2023 024 2009 0% 2033 2020-4  2025-33  2022-33
Gross public debt 429 43 M7 463 489 526 40 413 465
Implicit interest rate (nominal) 28 32 30 38 40 43 30 38 36
Gross financing needs 9.2 8.7 75 8.3 9.3 104 85 85 8.5
5. Lower SPB scenario 202 2023 2024 2029 203 2033 2022-24  2025-33  2022-33
Gross public debt 429 44 47 508 552 608 40 517 498
Primary balance 33 32 23 22 25 2T 29 23 25
Structural primary balance (before CoA) 28 23 48 48 48 18 23 18 20
Real GDP growth 25 03 29 14 15 15 19 16 16
Gross financing needs 9.2 90 79 97 M1 125 87 100 97
6. Exchange rate depreciation scenario 2022 2023 2024 2009 0% 2083 2020-4  2025-33  2022-33
Gross public debt 429 445 451 465 490 527 442 415 467
Exchange rate depreciation 00% 60% 60% 00% 00% 00% 40%  00%  1.0%
Gross financing needs 9.2 8.6 75 8.3 9.3 104 8.5 8.5 8.5
7. Adverse interest-growth rate differential scenario 2022 2023 2024 2029 2031 2033 202-4  2025-33  2022-33
Gross public debt 429 45 41 482 515 562 42 492 480
Implicit interest rate (nominal) 28 31 30 41 44 47 30 41 38
Real GDP growth 25 04 13 09 1.0 10 11 12 12
Gross financing needs 9.2 8.7 76 8.7 98 14 8.5 9.0 8.8
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Denmark

Country fiches tables and graphs

DK - Debt projections baseline scenario [ 200 [ 20m [ 2022 [ 2003 | 2024 | 2025 | 2006 | 2007 | 2008 | 2020 | 2030 | 209 [ 20m2 [ am
Gross debt ratio 422 36.6 3.7 328 324 30.2 283 262 245 228 210 19.3 17.8 16.3
Changes in the ratio (-1+2+3) 8.5 5.6 -30 -0.9 0.7 -19 -19 20 -1.8 -17 1.7 1.7 -1.5 -14
of which
(1) Primary balance (1.1+1.2+1.3) 0.8 42 23 1.0 0.9 14 1.3 1.6 14 1.3 14 14 1.2 11
(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3) 3.0 47 22 2.3 1.7 1.7 1.6 1.6 14 13 14 14 12 1.1
(1.1.1) Structural primary balance (bef. CoA) 3.0 47 22 2.3 1.7 1.7 1.7 1.7 1.7 1.7 17 1.7 1.7 1.7
(1.1.2) Cost of ageing 0.0 0.1 0.2 0.2 0.4 0.5 04 0.5 0.6 0.8
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.1 0.1 0.0 0.1 0.1 0.1 0.1 0.2
(1.2) Cyclical component 22 0.5 0.1 08 0.8 0.5 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 05 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 0.4 2.5 1.6 0.9 0.8 0.7 0.6 0.5 0.4 0.3 0.3 0.3 0.3 0.3
(2.1) Interest expenditure 0.6 0.6 0.6 0.5 0.5 0.5 05 0.5 0.4 04 0.4 0.4 0.3 03
(2.2) Growth effect 0.7 1.9 -1.0 0.0 04 0.4 -0.3 0.2 -0.1 -0.2 -0.2 0.2 0.2 -0.2
(2.3) Inflation effect 0.9 1.1 12 -14 0.9 -0.8 -0.8 0.7 0.7 -0.6 -0.6 0.5 0.5 -0.4
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 8.9 11 1.0 1.0 1.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 9.0 11 0.9 1.0 1.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 25 42 16 17 12 12 1.1 11 1.0 0.9 1.0 1.0 0.9 0.8,
Gross financing needs 14.6 77 8.2 6.7 6.8 5.6 4.9 41 35 29 2.3 19 15 1.2
I": ‘U'me’ Annual change in debt ratio, baseline scenario - DK Debt as % of GDP - DK
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Deterministic scenarios

Baseline Historical ~ Lower  Adverse  Financial :::jce::is::s s2 s1
SPB SPB 'r-g' stress
Overall [low  low  low  low oW low
Debt level (2033), % GDP
Debt peak year
Probability of debt ratio exceeding in 2027 its 2022 level
Difference between 90th and 10th percentiles (pps. GDP)
S0 indicator 2009 2022 Critical threshold
Overall index 04 0.2 0.5
Fiscal sub-index 0.3 0.0 04
Financial competitiveness sub-index 0.5 0.3 05
2022 DSM
2021 FSR . Lower TFP AWG risk
Baseline :
S2 indicator growth scenario
Overall index -0.5 -0.1 -0.6 15
of which Initial Budgetary position -2.3 1.7 1.7 1.7
Ageing costs 1.8 16 1.2 32
of which Pensions -1.5 -1.5 -1.9 -1.5
Health care 0.7 0.6 0.6 1.6
Long-term care 3.0 2.8 2.8 3.5
Others -0.4 -0.3 -0.3 -0.3
Required structural primary balance related to $2 2.0 1.6 1.2 3.3
2022 DSM
Baseline Lower TFP AWG risk
$1 indicator growth scenario
Overall index A7 -1.9 -0.7
of which Initial budgetary position -2.3 -2.2 -2.2
Debt requirement -0.7 -0.6 -0.7
Ageing costs 12 1.0 22
Required structural primary balance related to S1 0.0 -0.1 11

80 Market perception of sovereign risk - DK

Basis points
H

Al Sovereign yield

Aa2 spreads (bp)* - as
o of November 2022

10-year

162

-10
2018-02 201808  2019-02 201908  2020-02  2020-08 202102 202108 2022402  2022-08

= 10-year yield spreads =mm=CDS Spread ====SovCISS ~——Moody's rating (RHS)



elated to the structure of public d

Country fiches tables and graphs
Denmark

ng and net International Investment Positi

Public debt structure -
DK (2021)

Net International

Investment Position (IIP)
- DK (2021)

5. Risks related to government's contingent liabilities

General government contingent liabilities | DK | EU
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021

State guarantees (% GDP) 122 116 18 114 1.5 141 75
of which  One-off quarantees 122 11.6 145 114 114 11.0 64
Standardised guarantees 0.0 0.0 0.0 0.0 0.1 0.1 1.1
Public-private partnerships (PPPs) (% GDP) 0.2 0.2 0.2 0.2 0.2 0.2 0.3
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021

Comjngent liabiliies of gen. Liabilties and assets outside gen. gov. under quarantee 0.0 0.0 0.0 0.0 0.0 0.0 0.9
gov. related to supportto ~|Securtes issued underquidy schemes 00 | 00 | 00 | 00 | 00 [ 00 | 00
financial institutions (%  |Special purpose enfity 00 0.0 0.0 0.0 0.0 00 0.0
GoP) o 00 | 00 | 00 | 00 | 00 | 00 | 09

Government's Change [

" - nominal house
contingent liability price index
risks from banking p):
sector - DK (2022) 17

Probability of govt cont. liabilities (>3% of
GDP) linked to banking losses and recap
needs (SYMBOL):

6. Realism of baseline assumptions

Average level of Structural Primary Balance (24-33) - DK
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Macro-fiscal assumptions, Denmark Levels Averages

1. Baseline scenario 202 023 2024 2029 203 2% 202224 2025-33  2022-33
Gross public debt BT N8 21 28 193 163 R8s 29 B4
Primary balance 23 10 09 13 14 11 14 13 13
Structural primary balance (before CoA) 22 23 17 17 17 17 21 17 18
Real GDP growth 30 00 13 0.6 09 11 14 09 10
Potential GDP growth 18 15 14 0.6 0.9 1.1 16 07 10
Inflation rate 33 44 21 26 25 24 35 26 28
Implicit interest rate (nominal) 16 16 16 17 18 18 16 17 17
Gross financing needs 8.2 6.7 6.8 29 19 12 12 3 4.
2. SCP scenario 02 2023 2024 2009 203 23 202224 2025-33  2022-33
Gross public debt B8 IS5 W6 130 55 13 %6 172 227
Primary balance 18 29 29 35 35 3.3 26 35 30
Structural primary balance (before CoA) 38 42 41 41 41 41 41 41 37
Real GDP growth 27 11 25 14 14 14 21 17 20
Gross financing needs 55 53 31 A7 25 46 09 09
3. Historical SPB scenario 02 023 2024 2029 03 2% 202224 2025-33  2022-33
Gross public debt BN 1 N9 172 130 R8s N1 U5
Primary balance 23 10 09 18 20 18 14 17 16
Structural primary balance (before CoA) 22 23 17 24 24 24 21 23 22
Real GDP growth 30 00 13 08 11 11 14 09 10
Gross financing needs 8.2 6.7 6.8 22 0.6 {1 12 24 36
4. Financial stress scenario 2022 2023 024 2009 0% 2033 2020-4  2025-33  2022-33
Gross public debt BTN N2 BO 196 166 R BT 256
Implicit interest rate (nominal) 16 19 17 18 18 19 18 18 18
Gross financing needs 8.2 6.8 6.8 30 19 13 13 32 42
5. Lower SPB scenario 202 2023 2024 2029 203 2033 2022-24  2025-33  2022-33
Gross public debt BTNy R0 286 06 180 R8s 28 260
Primary balance 23 08 11 11 11 09 14 11 12
Structural primary balance (before CoA) 22 19 15 15 15 15 19 15 16
Real GDP growth 30 0.3 16 06 0.9 11 16 08 10
Gross financing needs 8.2 Al 6.6 34 28 20 13 36 45
6. Exchange rate depreciation scenario 2022 2023 2024 2009 0% 2083 2020-4  2025-33  2022-33
Gross public debt BTN N4 BL 196 166 380 282 BT
Exchange rate depreciation 00% 02% 02% 00% 00% 00% 0%  00%  0.0%
Gross financing needs 8.2 6.8 6.8 30 19 13 13 32 42
7. Adverse interest-growth rate differential scenario 2022 2023 2024 2029 2031 2033 2022-24  2025-33  2022-33
Gross public debt BT B 25 42 N0 183 30 43 265
Implicit interest rate (nominal) 16 18 18 20 21 21 17 20 19
Real GDP growth 30 05 08 0.1 04 06 11 04 06
Gross financing needs 8.2 6.8 6.9 34 24 1.7 73 35 44
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Country fiches tables and graphs

[ 200 [ 20m [ 2022 [ 2003 | 2024 | 2025 | 2006 | 2007 | 2008 | 2020 | 2030 | 209 [ 20m2 [ am

65.4 65.0 64.7 64.5 64.8 65.3 66.2 67.4 68.8 70.3
0.9 0.4 0.3 0.2 0.3 0.5 0.9 1.2 14 15

1.8 1.8 A7 A7 1.9 2.0 2.2 24 25 -2.6
-14 15 -1.6 17 -1.9 20 2.2 -24 25 -2.6
-14 -1.4 -1.4 -14 -14 -1.4 -14 -14 -14 -1.4
0.0 0.1 0.3 04 0.6 0.8 1.0 1.2 14 15
0.0 0.1 0.1 0.1 0.2 0.2 0.2 0.3 0.3 0.3

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

2.2 2.3 2.3 25 2.7 2.8 3.0 32 -34 -3.6
16.1 16.3 16.3 16.3 16.6 16.9 17.3 17.9 18.4 18.9

DE - Debt proj baseline scenario
Gross debt ratio 68.0 68.6 67.4 66.3
Changes in the ratio (-1+2+3) 9.1 0.6 -1.2 -1.1
of which
(1) Primary balance (1.1+1.2+1.3) 37 3.2 A7 24
(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3) 23 -26 -14 1.7
(1.1.1) Structural primary balance (bef. CoA) -2.3 -2.6 -1.4 -1.7
(1.1.2) Cost of ageing
(1.1.3) Others (taxes and property incomes)
(1.2) Cyclical component -14 -0.5 0.0 -0.7
(1.3) One-off and other temporary measures 0.0 -0.1 -0.2 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 18 234 39 3.2
(2.1) Interest expenditure 0.6 0.6 0.6 0.7
(2.2) Grouth effect 22 1.7 -1.0 04
(2.3) Infiation effect -1.0 20 -35 4.3
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 3.6 0.6 1.0 04
(3.1) Base 36 0.7 0.8 -04
(3.2) Adjustment due to the exchange rate effect 0.0 -0.1 0.2 0.1
|Pro memoria
Structural balance 29 31 2.0 24
Gross financing needs 201 18.7 171 16.5
lﬂ; ‘U'me’ Annual change in debt ratio, baseline scenario - DE
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Deterministic scenarios

—— .. Stochastic
Baseline Historical ~ Lower  Adverse  Financial rojections s1
SPB SPB stress (1)
Overall MEDIUM | LOW | MEDIUM MEDIUM MEDIUM | LOW |
Debt level (2033), % GDP 70.3 70.3 70.8
MEDIUM  Debt peak year MEDIUM ~MEDIUM MEDIUM
Fiscal consolidation space
Probability of debt ratio exceeding in 2027 its 2022 level 40%
Difference between 90th and 10th percentiles (pps. GDP)
S0 indicator 2009 2022 Critical threshold
Overall index 0.2 0.2 0.5
Fiscal sub-index 0.4 0.2 04
Financial competitiveness sub-index 0.1 0.1 0.5
2022 DSM
2021 FSR . Lower TFP AWG risk
Baseline :
S2 indicator growth scenario
Overall index 2.6 3.6 3.6 5.7
of which Initial Budgetary position 0.5 15 16 16
Ageing costs 21 21 20 4.1
of which Pensions 1.0 1.0 1.0 1.0
Health care 0.4 04 0.3 1.1
Long-term care 0.2 0.1 0.2 1.5
Others 0.5 0.5 0.5 0.5
Required structural primary balance related to $2 2.2 21 2.2 4.2
2022 DSM
Baseline Lower TFP AWG risk
$1 indicator growth scenario
Overall index 27 238 3.9
of which Initial budgetary position 0.8 1.0 0.8
Debt requirement 0.1 0.1 0.1
Ageing costs 17 17 29
Required structural primary balance related to S1 1.2 1.3 24

80 Market perception of sovereign risk - DE

Basis points

2018-02  2018-08  2019-02

2019-08

2020-08

2021-08

2022-02

202208

= 10-year yield spreads =mm=CDS Spread ====SovCISS ~——Moody's rating (RHS)
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Country fiches tables and graphs
Germany

elated to the structure of public de! ng and net International Investment Positi

Share of government debt Net International
by non-residents (%): Investment Position (IIP)
415 - DE (2021)

Public debt structure -
DE (2021)

5. Risks related to government's contingent liabilities

General government contingent liabilities | DE | EU
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
State guarantees (% GDP) 143 134 128 131 184 17.3 75
of which  One-off guarantees 14.3 134 12.8 131 184 17.3 6.4
Standardised guarantees 0.0 0.0 0.0 0.0 0.0 0.0 1.1
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 03
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
Comjngent liabiliies of gen. Liabilties and assets outside gen. gov. under quarantee 0.2 0.2 0.0 0.0 0.0 0.0 0.9
gov. related to support o ~[Securities issued under ity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (%  |Special purpose enfity 00 0.0 0.0 0.0 0.0 00 0.0
GOP) Toa 05 | 03 | o1 | o1 | o1 | 00 | 09
. Change in Probability of govt cont. liabilities (>3% of
E:l:’t?;::‘r;nﬁ:bimy nominal house E:jaer:)l;l?tasnrsa;% NPL coverage |GDP) linked to banking losses and recap
icei i0 (9 ieeds (SYMBOL):
risks from banking prl(cpe';n)(?ex (%): [ s )
sector - DE (2022) "'
115 1238 35.3

6. Realism of baseline assumptions

Average level of Structural Primary Balance (24-33) - DE
10 06 %of GDP Historical debt

" 1 , »
80
10 70
14 @
- 15
2 5
Percentile rank 40
%
1 — 5, — 5 o
A - »
10
0% | | ] 0 L
Baseline Historical SPB scenario Lower SPB scenario §g§§ggggg§%g%§§§§§§§§§§§§Zgg§g§§§§§§g
____________________ SRARERRERRGRSRERR
Debt reduction episode ===+ Baseline debt projections === Debt-to-GDP ratio
Debt as % of GDP - DE X
95.0 Changes in debt - Breakdown - DE - pp of GDP
150 . Projections
'
850 100 1
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50 1
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;
|
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= DBascline === Basclinc_Autumn Forccast2020 = = Baseline_Autumn Forecast 2019 = Primary deficit Snowball effect Stock-flow adjustments  —#=Changes in debt ratio
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Macro-fiscal assumptions, Germany Levels Averages

1. Baseline scenario 202 023 2024 2029 203 2% 202224 2025-33  2022-33
Gross public debt 674 663 654 653 674 703 664 663 663
Primary balance A7 24 48 200 24 26 20 21 -2
Structural primary balance (before CoA) A4 A7 A4 4 A4 A4 45 14 15
Real GDP growth 16 06 14 08 05 08 08 08 08
Potential GDP growth 0.7 07 08 08 0.5 08 07 07 0.7
Inflation rate 53 6.8 36 29 26 24 5.2 29 35
Implicit interest rate (nominal) 10 11 12 13 14 15 11 13 12
Gross financing needs 171 165 161 169 179 189 166 172 171
2. SCP scenario 02 023 2024 2009 203 23 202224 2025-33  2022-33
Gross public debt 692 681 669 561 534 514 681 586 613
Primary balance 20 01 04 02 01 03 6 03 05
Structural primary balance (before CoA) 21 04 09 09 09 09 -05 09 0.1
Real GDP growth 46 17 01 09 08 09 21 10 15
Gross financing needs 149 138 125 105 103 102 137 10 122
3. Historical SPB scenario 02 023 2024 2029 03 2% 202224 2025-33  2022-33
Gross public debt 674 663 654 589 554 531 664 590 608
Primary balance A7 24 18 03 04 0.2 20 01 06
Structural primary balance (before CoA) A4 AT 14 13 1.3 13 45 09 0.3
Real GDP growth 16 06 14 12 10 08 08 08 08
Gross financing needs 171 165 161 137 129 127 166 139 146
4. Financial stress scenario 2022 2023 024 2009 0% 2033 2020-4  2025-33  2022-33
Gross public debt 674 664 656 657 678 708 665 667 667
Implicit interest rate (nominal) 1.0 13 13 13 14 15 12 14 13
Gross financing needs 171 167 162 170 180 190 167 1713 172
5. Lower SPB scenario 2022 2028 2024 2009 0% 23 202224 2025-33  2022-33
Gross public debt 674 662 653 653 674 703 663 663 663
Primary balance A70220 A9 A 24 26 49 21 -2.1
Structural primary balance (before CoA) 44 14 45 45 45 A5 A4 45 45
Real GDP growth 16 08 15 08 0.5 08 07 08 08
Gross financing needs 171 163 1641 169 179 189 165 1712 110
6. Exchange rate depreciation scenario 2022 2023 2024 2009 0% 2083 2020-4  2025-33  2022-33
Gross public debt 674 665 658 657 678 706 666 667 667
Exchange rate depreciation 00% 00% 00% 00% 00% 00% 00% 00%  0.0%
Gross financing needs 171 166 162 170 179 190 166 1713 114
7. Adverse interest-growth rate differential scenario 2022 2023 2024 2029 2031 2033 202-4  2025-33  2022-33
Gross public debt 674 667 662 685 717 758 668 696 689
Implicit interest rate (nominal) 1.0 12 14 16 18 19 12 17 15
Real GDP growth 16 -1 09 0.3 0.0 0.3 04 03 03
Gross financing needs 174 167 164 179 191 204 167 182 178




Estonia

Country fiches tables and graphs

[ 200 [ 20m [ 2022 [ 2003 | 2024 | 2025 | 2006 | 2007 | 2008 | 2020 | 2030 | 209 [ 20m2 [ am

EE - Debt projections baseline scenario
Gross debt ratio
Changes in the ratio (-1+2+3)
of which

18.5 176 187 19.3
10.0 0.9 1.1 0.6

219 238 253 265 2.8 294 30.3 314 325 33.6)
26 1.9 1.5 1.2 1.3 1.3 12 1.2 1.1 1.1

(1) Primary balance (1.1+1.2+1.3)

(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3)
(1.1.1) Structural primary balance (bef. CoA)
(1.1.2) Cost of ageing
(1.1.3) Others (taxes and property incomes)

(1.2) Cyclical component

(1.3) One-off and other temporary measures

5.4 24 2.2 34
-39 -41 17 2.2
-39 -4.1 -1.7 2.2

29 2.6 2.2 20 1.9 1.9 -1.9 -1.8 1.8 A7
-1.9 -19 -19 20 -1.9 -19 -19 -1.8 -1.8 17
-1.9 -1.9 -1.9 -1.9 -1.9 -1.9 -1.9 -1.9 -1.9 -1.9
0.0 0.0 0.1 0.0 0.0 0.0 0.1 0.1 0.2 0.2
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
-1.0 -0.6 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

(2) Snowball effect (2.1+2.2+2.3+2.4)
(2.1) Interest expenditure
(2.2) Grouth effect
(2.3) Inflation effect
(2.4) Exchange rate effect linked to the interest rate

0.6 -0.6 0.7 0.7 0.7 0.7 0.7 0.7 0.8 0.8

0.5 0.7 0.7 0.7 0.6 -0.6 0.7 0.7 0.7 0.7
04 0.5 0.5 0.5 0.6 0.6 0.6 0.7 0.7 0.8
04 0.5 -0.6 -0.6 0.5 0.5 -0.6 -0.6 0.7 0.7

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

(3) Stock-flow adjustments
(3.1) Base
(3.2) Adjustment due to the exchange rate effect

0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Pro memoria
Structural balance

-40 4.1 -1.8 25
10.5 2.8 4.6 35

2.3 2.4 24 25 25 25 25 25 25 2.5

Gross financing needs 5.1 49 47 47 48 50 51 5.3 54 55

I": ngm’ Annual change in debt ratio, baseline scenario - EE Debt as % of GDP - EE

N 500
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80 400
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n 300 __ _/
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OPrimary deficit alnterest expenditure OGrowth effect (real)
BInflation effect BStock flow adjustments = Change in gross public sector debt
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= Bascline

——Financial stress scenario

6= Adverse interest-growth rate differential scenario

—Exchange rate shock scenario

Gross Financing needs as % of GDP- EE

20212022 2023 2024 2025 2026
O Primary deficit
BMaturing LT debt

BStock-flow adjustments
OMaturing ST debt

20272028 2029 2030 2031 2032 2033
Hnterest rate payments
~GFN - Baseline

2020 2021 2022 2023 2024 205 2026 2027 2028 2029 2030 2031 2032 2033

Bascline = - -Historical SPB scenario Lower SPB scenario SCP scenario

(% of GDP) Stochastic debt projections 2023-2027 - EE
500

400

00 L L L
2020 2021 2022 2023 2024 2025 2026 2027

E==p10_p20 EEAp20_pd0 Emmp40_p60 EEEA p60_p8) =2 p80_p90) ====Median —— Baseline

Gross Financing needs as % of GDP- EE
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2021 20222023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033

«==GFN - Baseline ~—#=GFN - Adverse interest-growth rate differential scenario ==#=GFN - Financial stress scenario
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Deterministic scenarios .
. .. Stochastic
Baseline Historical ~ Lower  Adverse  Financial rojections s2 s1
SPB SPB 'r-g' stress DIy

Overal [low low  low  ow oW oW
Debt level (2033), % GDP

Debt peak year

Fiscal consolidation space

Probability of debt ratio exceeding in 2027 its 2022 level 100%
Difference between 90th and 10th percentiles (pps. GDP) _

S0 indicator 2009 2022 Critical threshold
Overall index 0.5 0.1 0.5
Fiscal sub-index 0.3 0.1 04
Financial competitiveness sub-index 0.6 0.1 0.5
2022 DSM
2021 FSR . Lower TFP AWG risk
Baseline .
S2 indicator growth scenario
Overall index 0.5 0.9 11 6.3
of which Initial Budgetary position 1.8 2.0 20 20
Ageing costs -1.3 -1.1 -0.9 42
of which Pensions -2.0 -1.7 -14 -1.6
Health care 0.7 0.6 0.6 1.7
Long-term care 0.3 0.3 0.2 4.4
Others -0.3 -0.3 -0.3 -0.3
Required structural primary balance related to $2 -1.3 -1.0 -0.8 4.3
2022 DSM
Baseline Lower TFP AWG risk
$1 indicator growth scenario
Overall index 04 0.6 238
of which Initial budgetary position 1.8 1.8 1.8
Debt requirement -0.9 -0.8 -0.9
Ageing costs -0.5 -0.4 1.9
Required structural primary balance related to S1 -1.6 -1.3 0.9

200 Market perception of sovereign risk - EE C
Ca
180 Caa3
Caa2
160 Caal
B3
140 B2
. BI
£120 Ba3
] Ba2
2100 Bal
4 Baa3
&80 Baa2
60 BAaZaI
N\ A P
40 o Al Sovereign yield
Aa3 .
20 Aa2 spreads (bp)* -as | 10-year
) o of November 2022
201802 201808 201902 201908 202002 202008 202102 202108 202202 202208

= 10-year yield spreads =mm=CDS Spread ====SovCISS ~——Moody's rating (RHS)
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Estonia

elated to the structure of public de! ng and net International Investment Positi

Net International
Investment Position (IIP)
- EE (2021)

Public debt structure -
EE (2021)

5. Risks related to government's contingent liabilities

General government contingent liabilities | EE | EU
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
State guarantees (% GDP) 18 1.7 16 14 20 1.7 75
of which  One-off guarantees 0.0 0.0 0.0 0.0 0.2 0.2 64
Standardised guarantees 1.8 17 15 14 18 15 1.1
Public-private partnerships (PPPs) (% GDP) 0.1 0.1 0.1 0.1 0.1 0.0 0.3
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
Comjngent liabiliies of gen. Liabilties and assets outside gen. gov. under quarantee na. na. na. na. na na. 0.9
gov. related to support o ~[Securities issued under ity schemes na. na. na. na. na. na. 0.0
financial institutions (% |Special purpose entity na. na. na. na. na. na. 0.0
GOP) Total na na. na na. na. na. 09
6 , Probability of govt cont. liabilities (>3% of
°"?’""‘°“I‘, sb'l' (GDP) linked to barking losses and recap
c.ontmgent al |.|(y needs (SYVBOL):
risks from banking
sector - EE (2022)

6. Realism of baseline assumptions

Average level of Structural Primary Balance (24-33) - EE

00 * - ’ %of GDP Historical debt
[ .
10
09 35
20 wl o e
-19 21
30 25
20
Percentile rank
15
100% — 3 — 4
_—76.7% 10
50% s
0% L L ] S S S S S S T T S A R
Baseline Historical SPB scenario Lower SPB scenario §g'é;§§é‘§§é§§§§§gggg%ggggggggg%gﬁgg%gggg
----- fddadaadaadaamadacdaddaddacddadaaQq
Debt reduction episode ===+ Baseline debt projections === Debt-to-GDP ratio
Debt as % of GDP - EE X
Changes in debt - Breakdown - EE - pp of GDP
500 200 : Projections
|
150 1
40.0 '
100 ;
300 '
50 1
1
1
H
20.0 00 :
i
1
i
100 50 1
H
i
H
L L L L L L L L L L L L L L L J -100 '
2014-21 2018-202; 2022-2024 2026-21 20302033
2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 202018 2018202 2022026 026:2030 0302053
= DBascline === Basclinc_Autumn Forccast2020 = = Baseline_Autumn Forecast 2019 = Primary deficit Snowball effect Stock-flow adjustments  —#=Changes in debt ratio
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Macro-fiscal assumptions, Estonia Levels Averages

1. Baseline scenario 202 023 2024 2029 203 2% 202224 2025-33  2022-33
Gross public debt 187 193 219 291 N4 36 200 289 267
Primary balance 22 34 29 19 A8 AT 29 200 22
Structural primary balance (before CoA) Ar22 49 49 49 A9 20 19 9
Real GDP growth 0.1 07 21 20 22 2.2 09 22 19
Potential GDP growth 28 17 16 20 22 22 20 20 20
Inflation rate 143 69 30 26 25 24 8.1 26 40
Implicit interest rate (nominal) 0.5 18 22 23 24 25 15 23 21
Gross financing needs 46 35 51 50 53 55 44 50 49
2. SCP scenario 02 023 2024 2009 203 23 202224 2025-33  2022-33
Gross public debt 204 N4 N6 205 202 199 11 206 25
Primary balance 25 21 42 08 07 06 49 08 12
Structural primary balance (before CoA) 23 48 40 0 40 -0 A7 0 4
Real GDP growth 37 35 30 29 29 25 34 30 36
Gross financing needs 41 33 25 23 23 22 33 22 25
3. Historical SPB scenario 02 023 2024 2029 03 2% 202224 2025-33  2022-33
Gross public debt 187 193 219 261 58 54 200 254 2441
Primary balance 22 34 29 08 04 03 29 A0 15
Structural primary balance (before CoA) Ar22 49 05 05 05 20 08 -4
Real GDP growth <01 07 21 24 25 22 09 22 19
Gross financing needs 46 35 5.1 37 34 33 44 38 39
4. Financial stress scenario 2022 2023 024 2009 0% 2033 2020-4  2025-33  2022-33
Gross public debt 187 194 20 203 36 B8 200 291 268
Implicit interest rate (nominal) 05 2.1 24 24 24 26 17 24 22
Gross financing needs 46 35 52 50 53 55 44 51 49
5. Lower SPB scenario 202 2023 2024 2029 203 2033 2022-24  2025-33  2022-33
Gross public debt 187 192 214 201 N7 34 198 289 266
Primary balance 22 32 28 200 20 9 27 21 -2.2
Structural primary balance (before CoA) A7 49 21 2.1 21 2 49 21 20
Real GDP growth 0.1 04 29 20 22 22 11 22 19
Gross financing needs 46 3 50 5.1 54 57 4.2 5.1 49
6. Exchange rate depreciation scenario 2022 2023 2024 2009 0¥ 2083 2020-4  2025-33  2022-33
Gross public debt 187 193 219 201 N4 36 200 289 267
Exchange rate depreciation 00% 00% 00% 00% 00% 00% 00% 00%  0.0%
Gross financing needs 46 35 5.1 50 53 55 44 50 49
7. Adverse interest-growth rate differential scenario 2022 2023 2024 2029 2031 2033 202-4  2025-33  2022-33
Gross public debt 187 194 21 302 B0 K7 201 301 2776
Implicit interest rate (nominal) 05 20 24 26 2.7 29 16 26 24
Real GDP growth 0.1 02 16 15 17 17 05 17 14
Gross financing needs 46 35 52 52 55 58 44 52 50
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IE - Debt projsctions aseline scenario [ 200 [ 20m [ 2022 [ 2003 | 2024 | 2025 | 2006 | 2007 | 2008 | 2020 | 2030 | 209 [ 20m2 [ am
Gross debt ratio 58.4 55.4 47 4.2 393 35.5 326 30.4 285 2714 26.1 255 253 253
Changes in the ratio (-1+2+3) 14 -30 -10.6 35 -1.9 -3.8 3.0 2.2 -1.9 -14 -1.0 -0.6 0.2 0.0
of which
(1) Primary balance (1.1+1.2+1.3) 4.0 0.9 0.9 15 19 14 1.0 0.5 0.3 0.1 0.0 0.2 0.4 0.5
(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -1.2 -2.1 -1.7 -0.1 1.0 08 07 0.5 0.3 0.1 0.0 0.2 -0.4 -0.5
(1.1.1) Structural primary balance (bef. CoA) -1.2 -2.1 -1.7 -0.1 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0
(1.1.2) Cost of ageing 0.0 0.2 0.3 0.5 0.7 0.9 1.1 12 14 15
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component -2.8 12 25 1.6 0.9 0.6 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 1.4 6.6 -19 29 2.2 2.3 2.0 A7 1.6 1.3 -1.0 0.8 0.5 -0.5)
(2.1) Interest expenditure 1.0 0.8 07 0.7 07 0.7 0.6 0.6 0.5 0.5 0.5 0.5 0.5 05
(2.2) Growth effect -34 -6.9 37 -1.3 -1.2 -14 -1.3 -1.1 -1.1 0.9 0.8 0.6 0.5 0.5
(2.3) Infation effect 0.9 -04 49 2.3 -17 -1.6 -1.3 -1.2 -1.0 -0.9 -0.8 07 -0.6 -0.6
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 1.2 26 1.9 09 23 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base -1.2 26 -1.9 09 23 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 2.2 2.9 24 08 03 0.2 0.0 0.1 0.2 04 0.6 0.7 0.9 -1.0
Gross financing needs 121 5.9 36 43 48 34 33 30 3.1 32 31 35 3.6 3.8
";‘ngm’ Annual change in debt ratio, baseline scenario - IE 95.0 Debt as % of GDP - IE
60 85.0
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Deterministic scenarios

Baseline Historical ~ Lower  Adverse  Financial :::jce::is::s s2 s1
SPB SPB 'r-g' stress
Overall [low  low  low  low oW low
Debt level (2033), % GDP
Debt peak year MEDIUM MEDIUM
Fiscal consolidation space
Probability of debt ratio exceeding in 2027 its 2022 level
Difference between 90th and 10th percentiles (pps. GDP) 281
S0 indicator 2009 2022 Critical threshold
Overall index 0.7 0.2 0.5
Fiscal sub-index 0.8 0.0 04
Financial competitiveness sub-index 0.7 04 0.5
2022 DSM
2021 FSR . Lower TFP AWG risk
Baseline :
$2 indicator growth scenario
Overall index 5.7 4.0 3.9 6.1
of which Initial Budgetary position 0.6 -0.9 -0.8 -0.9
Ageing costs 5.0 49 48 7.0
of which Pensions 2.3 2.3 2.3 23
Health care 1.2 1.2 1.1 1.7
Long-term care 1.6 1.6 1.5 3.1
Others -0.1 -0.1 -0.1 -0.1
Required structural primary balance related to $2 5.2 5.1 5.0 74
2022 DSM
Baseline Lower TFP AWG risk
$1 indicator growth scenario
Overall index 1.6 1.6 27
of which Initial budgetary position -1.4 -1.4 -1.4
Debt requirement -0.5 -0.5 -0.5
Ageing costs 35 3.5 4.5
Required structural primary balance related to S1 2.6 27 3.7

90 Market perception of sovereign risk - IE C
Ca
80 Caa3
&
a
70 B
60 0
e Ba3
£ 50 Ba2
= Bal
% 40 Baa3
& Ea%
a
30 %
A
20 o 213 Sovereign yield
10 pvsd spreads (bp)* -as | 10-year
) o of November 2022
201802 201808 201902 201908 202002 202008 202102 202108 202202 202208

= 10-year yield spreads =mm=CDS Spread ====SovCISS ~——Moody's rating (RHS)
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ng and net International Investment Positi

Public debt structure -
IE (2021)

Net International

Investment Position (IIP)
- [E (2021)

5. Risks related to government's contingent liabilities

General government contingent liabilities | IE | EU
2016 2017 2018 2019 2020 2021 2021

State guarantees (% GDP) 15 0.2 0.0 0.0 0.2 03 75
of which  One-off guarantees 15 0.1 0.0 0.0 0.2 0.2 64
Standardised guarantees 0.0 0.1 0.0 0.0 0.0 0.1 1.1
Public-private partnerships (PPPs) (% GDP) 0.7 08 0.7 0.7 0.7 0.6 0.3
2016 2017 2018 2019 2020 2021 2021

Comjngent liabiliies of gen. Liabilties and assets outside gen. gov. under quarantee 05 0.1 0.0 0.0 0.0 0.0 0.9
gov. related to support o ~[Securities issued under ity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (% |Special purpose entity 10 0.0 0.0 0.0 0.0 0.0 0.0
GOP) Toa 15 | 01 | 00 | 00 | 00 | 00 | 09

Government's
contingent liability
risks from banking
sector - IE (2022)

Probability of govt cont. liabilities (>3% of
GDP) linked to banking losses and recap
needs (SYMBOL):

6. Realism of baseline assumptions

Average level of Structural Primary Balance (24-33) - IE
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Macro-fiscal assumptions, Ireland Levels Averages

1. Baseline scenario 202 023 2024 2029 203 2% 202224 2025-33  2022-33
Gross public debt 47 #2 NI 1 B5 B3 “7 85 AN
Primary balance 09 15 19 0.1 02 05 14 02 0.5
Structural primary balance (before CoA) A7 0 10 10 1.0 10 03 10 0.7
Real GDP growth 79 32 34 35 25 19 47 31 35
Potential GDP growth 53 49 45 35 25 19 49 33 37
Inflation rate 98 54 44 32 21 24 6.5 32 40
Implicit interest rate (nominal) 15 17 18 20 21 2.3 17 20 19
Gross financing needs 36 43 48 32 35 38 4.2 33 35
2. SCP scenario 02 2023 2024 2009 203 23 202224 2025-33  2022-33
Gross public debt 53 514 503 502 525 56 53 507 513
Primary balance 40 03 08 25 29 - L7022 49
Structural primary balance (before CoA) 24 A7 45 45 45 A5 49 45 48
Real GDP growth 51 50 38 33 2.3 20 46 33 46
Gross financing needs 44 6.5 56 8.0 9.0 9.7 55 76 A

3. Historical SPB scenario 02 023 2024 2029 03 2% 202224 2025-33  2022-33
Gross public debt 47 42 NI B3I W0 420 #“7 %6 372
Primary balance 09 15 19 22 31 34 14 18 0
Structural primary balance (before CoA) A7 0 1.0 18 18 18 03 14
Real GDP growth 79 32 34 30 20 19 47 32 35
Gross financing needs 36 43 48 6.0 75 8.6 42 6.0 55
4. Financial stress scenario 2022 2023 024 2009 0% 2033 2020-4  2025-33  2022-33
Gross public debt 41 u3 ¥4 212 B6 254 4“8 286 39
Implicit interest rate (nominal) 15 19 19 20 21 23 18 20 20
Gross financing needs 36 44 48 3.2 35 38 42 33 36
5. Lower SPB scenario 202 2023 2024 2029 203 2033 2022-24  2025-33  2022-33
Gross public debt 47 45 401 B6 K2 363 21 M9 %7
Primary balance 09 1.0 12 42 45 18 1.0 40 05
Structural primary balance (before CoA) A7 40 03 03 03 03 40 03 05
Real GDP growth 79 38 36 35 25 19 51 30 35
Gross financing needs 36 51 55 52 58 6.5 47 52 5.1
6. Exchange rate depreciation scenario 2022 2023 2024 2009 0% 2083 2020-4  2025-33  2022-33
Gross public debt M1 M2 N3 11 B5 B3I a1 85 N8
Exchange rate depreciation 00% 00% 00% 00% 00% 00% 00% 00%  0.0%
Gross financing needs 36 43 48 32 35 38 42 33 35
7. Adverse interest-growth rate differential scenario 2022 2023 2024 2029 2031 2033 2020-4  2025-33  2022-33
Gross public debt 47 4“4 N8 W5 213 25 20 299 29
Implicit interest rate (nominal) 15 18 20 22 24 26 18 23 21
Real GDP growth 79 27 28 30 20 14 44 28 31
Gross financing needs 3.6 43 49 34 38 42 43 36 37
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EL - Debt projections baseline scenario 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033
Gross debt ratio 206.3 194.5 1711 161.9 156.9 152.4 148.3 142.3 136.8 131.8 127.0 122.4 118.0 125.4
Changes in the ratio (-1+2+3) 257 -11.7 -23.4 -9.2 -5.0 -4.6 -4.1 -6.0 -5.5 -5.0 -4.8 -4.6 -4.3 7.3
of which
(1) Primary balance (1.1+1.2+1.3) 6.9 5.0 1.6 11 2.2 2.5 2.8 3.0 3.1 341 341 341 31 3.2
(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3) 0.1 2.1 0.9 1.8 2.5 2.2 2.0 1.9 1.8 1.8 1.7 1.7 1.8 1.5
(1.1.1) Structural primary balance (bef. CoA) 0.1 -2.1 -0.9 1.8 25 25 25 2.5 25 2.5 2.5 25 2.5 2.5
(1.1.2) Cost of ageing 0.0 0.2 0.4 0.5 0.6 0.6 0.6 0.6 0.6 0.8
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.1 0.1 0.1 0.1 -0.1 0.1 0.1 0.2
(1.2) Cyclical component -7.6 37 0.9 0.7 0.3 0.2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.6 -0.8 -0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 226 -16.0 -23.7 1.7 -3.7 -2.3 -2.0 -1.7 -1.0 0.7 -0.5 -0.2 0.0 -0.2]
(2.1) Interest expenditure 3.0 2.5 24 3.0 3.0 3.1 3.3 3.5 3.6 3.5 3.6 36 37 3.6
(2.2) Growth effect 18.0 -15.8 -10.0 -1.6 -3.0 -1.8 -1.8 -1.7 -1.2 -1.1 -0.9 -0.8 -0.7 -1.0
(2.3) Inflation effect 1.6 -2.6 -16.1 -9.1 -3.7 -3.6 -3.5 -3.5 -3.3 -3.2 -3.1 -3.0 -2.9 -2.8
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments -3.9 -0.7 -1.3 -0.4 1.0 0.3 0.6 -1.3 -1.4 -1.2 -1.3 -1.3 -1.3 10.7]
(3.1) Base -39 -0.7 -1.3 -0.4 1.0 0.3 0.6 -1.3 -1.4 -1.2 -1.3 -1.3 -1.3 10.7
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -2.9 -4.6 -3.4 -1.1 -0.5 -0.6 -0.8 -1.0 -1.1 -1.1 -1.1 -1.1 -1.2 -1.1
Gross financing needs 19.7 20.6 15.3 11.0 11.6 10.5 13.4 12.5 11.6 12.1 12.1 12.4 13.3 14.1
% of GDP Annual changein debt ratio, baseline scenario- EL Debt as % of GDP - EL
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ity indicators summary tables

Deterministic scenarios N
o . . Stochastic
Baseline Historical ~ Lower  Adverse  Financial D s2 s1
SPB SPB 'r-g' stress

Overal IEETErERE v:ouv

Debt level (2033), % GDP

Debt peak year

Fiscal consolidation space 39%

Probability of debt ratio exceeding in 2027 its 2022 level 12%
Difference between 90th and 10th percentiles (pps. GDP) _

S0 indicator 2009 2022 Critical threshold
Overall index 0.76 0.41 0.46
Fiscal sub-index 0.87 0.33 0.36
Financial competitiveness sub-index 0.72 0.45 0.49
2022 DSM
2021 FSR N Lower TFP AWG risk
Baseline )
S2 indicator growth scenario
Overall index 2.2 3.6 -2.6 0.8
of which Initial Budgetary position 0.3 -1.7 -1.3 -1.7
Ageing costs -2.5 -1.9 -1.3 0.9
of which Pensions -2.6 -2.1 -14 -2.1
Health care 0.7 0.6 0.6 1.4
Long-term care 0.0 0.0 0.0 2.1
Others -0.6 -0.5 -0.5 -0.5
Required structural primary balance related to $2 -1.8 -141 -01 1.7
2022 DSM
Baseline Lower TFP AWG risk
$1 indicator growth scenario
Overall index A7 11 -0.5
of which Initial budgetary position -2.6 -2.3 -2.7
Debt requirement 2.1 1.9 2.1
Ageing costs -1.1 -0.8 0.1
Required structural primary balance related to S1 0.8 14 2.0

ncial informati

500 Market perception of sovereign risk - EL c
Ca
450 Caa3
Caa2
400 Caal
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. Bl
£300 Ba3
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Share of short-term
government debt (%):
5A5)

Public debt structure -
EL (2021)

ng and net International Investment Po.

5. Risks related to government's contingent liabilities

Net International
Investment Position (IIP)

General government contingent liabilties EL [ Ev
2016 2017 2018 2019 2020 2021 2021

State guarantees (% GDP) 6.5 4.4 4.1 4.1 6.3 14.4 75
of which  One-off guarantees 6.5 4.3 4.1 4.1 54 13.4 6.4
Standardised guarantees 0.0 0.0 0.0 0.0 1.0 1.0 1.1
Public-private partnerships (PPPs) (% GDP) 0.1 0.1 0.2 0.2 0.2 0.2 0.3
2016 2017 2018 2019 2020 2021 2021

Contingent liabilies of gen, |2011es and assets ouside gen. gov. under guaraniee 22 0.2 0.2 0.2 16 102 0.9
gov. related to support to | Secuities issued under liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (%  [Special purpose entity 0.0 0.0 0.0 0.0 0.0 0.0 0.0
GDP) Total 22 02 0.2 02 16 10.2 09

Government's
contingent liability
risks from banking
sector - EL (2022)

6. Realism of baseline assumptions

Probability of gov't cont. liabilities (>3% of
‘GDP) linked to banking losses and recap
needs (SYMBOL):
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Macro-fiscal assumptions, Greece Levels Averages

1. Baseline scenario 2022 2023 2024 2029 2031 2033 202224  2025-33  2022-33
Gross public debt 1711 161.9 156.9 131.8 1224 1254 163.3 133.8 141.2
Primary balance -1.6 11 22 3.1 3.1 3.2 0.6 3.0 24
Structural primary balance (before CoA) -0.9 1.8 25 25 25 25 11 25 22
Real GDP growth 6.0 1.0 2.0 0.8 0.6 0.9 3.0 0.9 14
Potential GDP growth 0.3 0.6 1.0 0.8 0.6 0.9 0.6 0.8 0.8
Inflation rate 9.0 56 23 24 24 24 56 24 3.2
Implicit interest rate (nominal) 14 1.8 1.9 2.7 29 3.2 1.7 2.7 24
Gross financing needs 15.3 11.0 11.6 12.1 124 14.1 12.6 124 12.5
2. SCP scenario 2022 2023 2024 2029 2031 2033 2022-24 2025-33 2022-33
Gross public debt 180.2 168.6 155.2 125.8 115.1 113.2 168.0 127.0 137.3
Primary balance -1.6 1.1 21 3.0 3.0 3.2 0.5 29 23
Structural primary balance (before CoA) 0.5 1.8 24 27 2.7 2.7 1.6 2.7 24
Real GDP growth 3.1 4.8 35 1.0 0.7 11 3.8 13 1.9
Gross financing needs 3.0 3.0 0.2 -0.7 -0.7 8.2 2.0 0.7 1.1
3. Historical SPB scenario 2022 2023 2024 2029 2031 2033 2022-24  2025-33  2022-33
Gross public debt 1711 161.9 156.9 127.2 115.1 115.4 163.3 129.0 137.6
Primary balance -1.6 1.3 1.0 4.4 44 4.6 0.2 4.1 31
Structural primary balance (before CoA) -0.9 2.0 1.3 3.8 3.8 3.8 0.8 3.6 29
Real GDP growth 6.0 1.0 2.0 0.8 0.6 0.9 3.0 0.9 14
Gross financing needs 15.3 11.0 11.6 10.4 10.1 11.3 12.6 10.8 11.3
4. Financial stress scenario 2022 2023 2024 2029 2031 2033 202224  2025-33  2022-33
Gross public debt 1711 162.4 157.5 132.8 123.5 126.5 163.7 134.8 142.0
Implicit interest rate (nominal) 1.4 21 20 2.7 29 3.2 1.8 27 25
Gross financing needs 15.3 11.4 11.8 12.3 12.7 14.4 12.8 12.7 12.7
5. Lower SPB scenario 2022 2023 2024 2029 2031 2033 2022-24  2025-33  2022-33
Gross public debt 1711 163.9 160.6 143.9 138.0 144.5 165.2 146.0 150.8
Primary balance -1.6 -0.8 0.5 1.4 14 1.5 -0.6 1.3 0.8
Structural primary balance (before CoA) -0.9 -0.1 0.8 0.8 0.8 0.8 -0.1 0.8 0.6
Real GDP growth 6.0 1.0 2.0 0.8 0.6 0.9 3.0 0.9 14
Gross financing needs 15.3 12.9 134 15.7 16.7 19.2 13.9 15.9 154
6. Exchange rate depreciation scenario 2022 2023 2024 2029 2031 2033 202224  2025-33  2022-33
Gross public debt 1711 161.9 156.9 131.8 1224 1254 163.3 133.8 141.2
Exchange rate depreciation 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Gross financing needs 15.3 11.0 11.6 12.1 124 14.1 12.6 124 12.5
7. Adverse interest-growth rate differential 2022 2023 2024 2029 2031 2033 2022-24  2025-33  2022-33
Gross public debt 1711 162.7 158.5 137.5 129.8 134.5 164.1 139.5 145.7
Implicit interest rate (nominal) 1.4 1.9 2.0 28 3.1 34 1.8 2.8 25
Real GDP growth 6.0 0.5 15 0.3 0.1 0.4 27 0.4 1.0
Gross financing needs 15.3 11.1 11.8 12.9 13.5 15.6 12.7 13.3 13.1
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ES - Debt projsctions haseline scenario [ 200 [ 20m [ 2022 [ 2003 | 2024 | 2025 | 2006 | 2007 | 2008 | 2020 | 2030 | 209 [ 20m2 [ am
Gross debt ratio 1204 1183 1140 1125 1121 1118 1116 1112 111 114 12 1116 1121 1124
Changes in the ratio (-1+2+3) 22 21 4.3 -14 -0.5 -0.2 -0.3 -0.3 -0.1 0.0 0.1 04 0.6 0.3
of which
(1) Primary balance (1.1+1.2+1.3) 19 47 2.4 2.0 14 1.2 -1.0 0.8 0.8 0.8 0.8 0.8 0.8 0.9
(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -1.6 -1.7 -15 1.3 -1.1 -1.1 -0.9 -0.8 0.8 -0.8 0.8 0.8 -0.8 -0.9
(1.1.1) Structural primary balance (bef. CoA) -1.6 1.7 -1.5 -1.3 -1.1 -1.1 -1.1 -1.1 -1.1 -1.1 -1.1 -1.1 -1.1 -1.1
(1.1.2) Cost of ageing 0.0 -0.1 -0.2 0.3 0.4 -0.4 -0.4 04 0.3 -0.3
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component 5.7 -2.9 -0.9 -0.8 0.3 -0.2 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.5 -0.1 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 135 6.7 6.7 -34 26 14 1.3 1.2 0.9 0.8 0.6 04 0.2 0.6
(2.1) Interest expenditure 2.2 2.2 22 2.3 2.2 2.3 23 2.3 24 24 25 2.6 27 28
(2.2) Grouth effect 124 6.2 -5.0 -1.0 22 -11 -1.0 -0.9 0.7 -0.6 -0.5 -04 0.3 -0.8
(2.3) Infiation effect -12 27 -4.0 -4.6 26 -2.6 -2.6 -26 26 -2.6 -2.6 -26 27 =27
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 0.8 0.1 0.0 0.1 0.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 0.8 0.1 0.0 -0.1 0.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
|Pro memoria
Structural balance -38 -39 =37 -36 -34 -33 -32 232 32 -32 -33 -34 -36 -37]
Gross financing needs 218 248 21.0 205 20.6 19.9 19.8 19.7 19.7 19.8 199 202 20.5 20.6)
2"5" ‘U'me’ Annual change in debt ratio, baseline scenario - ES 1750 Debt as % of GDP - ES
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ation and sustainability indicators summary tables

Deterministic scenarios

Baseline Historical ~ Lower  Adverse  Financial ::;:::is::s s2 s1
SPB SPB 'r-g' stress
Overall meoiwm  meoim (GGG
Debt level (2033), % GDP
Debt peak year MEDIUM MEDIUM
Fiscal consolidation space
Probability of debt ratio exceeding in 2027 its 2022 level
Difference between 90th and 10th percentiles (pps. GDP)
S0 indicator 2009 2022 Critical threshold
Overall index 0.8 0.3 0.5
Fiscal sub-index 0.7 0.6 04
Financial competitiveness sub-index 0.8 0.2 0.5
2022 DSM
2021 FSR . Lower TFP AWG risk
Baseline :
S2 indicator growth scenario
Overall index 22 1.0 2.0 3.5
of which Initial Budgetary position 3.0 17 1.9 16
Ageing costs -0.8 -0.7 0.1 1.9
of which Pensions -2.2 -2.0 -1.1 -2.0
Health care 1.2 1.1 1.1 1.9
Long-term care 0.7 0.6 0.6 2.3
Others -0.4 -0.4 -0.4 -0.4
Required structural primary balance related to $2 -0.3 -0.2 0.9 24
2022 DSM
Baseline Lower TFP AWG risk
$1 indicator growth scenario
Overall index 24 3.0 3.8
of which Initial budgetary position 0.9 1.1 0.9
Debt requirement 1.1 1.1 1.1
Ageing costs 0.4 0.8 1.8
Required structural primary balance related to S1 1.3 1.8 27
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elated to the structure of public de! ng and net International Investment Positi

Public debt structure - Share of government debt Net International

by non-residents (%): Investment Position (IIP)
ES (2021) 32 -ES (2021)
5. Risks related to government's contingent liabilities
General government contingent liabilities | ES | EU
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
State guarantees (% GDP) 78 6.5 25 2.1 107 116 75
of which  One-off guarantees 78 6.5 5.6 2.1 10.7 30 64
Standardised guarantees 0.0 0.0 0.0 0.0 0.0 86 1.1
Public-private partnerships (PPPs) (% GDP) 04 03 03 03 03 03 03
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
Comjngent liabiliies of gen. Liabilties and assets outside gen. gov. under quarantee 0.1 0.0 0.0 0.0 0.0 0.0 0.9
gov. related to support o ~[Securities issued under ity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (%  |Special purpose enfity 37 34 30 28 0.0 00 0.0
GoP) o 38 | 34 | 30 | 28 | 00 | 00 | 09
6 , Probability of govt cont. liabilities (>3% of
ov:rnmetnlt. sb.m NPL coverage [GDP) linked to banking losses and recap
contingent fabflty ratio (%) |needs (SYMBOL)
risks from banking
sector - ES (2022)
418

6. Realism of baseline assumptions

Average level of Structural Primary Balance (24-33) - ES

-10 * * ’ % of GDP Historical debt
AL 130
12 1.1 mr o teeeceeeiiieees
13 90
.
14 3 70
Percentile rank 50
100%
— 774 — 773 — 73 %
50% 10
% . . ) 20
Baseline Historical SPB scenario Lower SPB scenario % & § § § § g § § § § § g8 § g g g é ; § g § § § g g
__________ g & SRS ERESEEEEES
Debt reduction episode ===+ Baseline debt projections === Debt-to-GDP ratio
Debt as % of GDP - ES .
1750 Changes in debt - Breakdown - ES - pp of GDP
200 . Projections
1650 i ol
. 1
1550 150 |
|
1450 100 :
--------------- |
wsor o _e==T
350 - 50
1250 sl
! - 00
1
1150 !
50 '
1050
B 100 .
150 i
B 20142018 2018202 222006 62030 302053
2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 o o o o SR
= DBascline === Basclinc_Autumn Forccast2020 = = Baseline_Autumn Forecast 2019 = Primary deficit Snowball effect Stock-flow adjustments  —#=Changes in debt ratio
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Macro-fiscal assumptions, Spain Levels Averages

1. Baseline scenario 202 023 2024 2029 203 2% 202224 2025-33  2022-33
Gross public debt 140 1125 1121 M 116 1124 128 1116 1119
Primary balance 24 20 14 08 08 09 20 09 12
Structural primary balance (before CoA) 45 43 14 A1 43 41 12
Real GDP growth 45 10 20 0.6 0.3 0.7 25 07 11
Potential GDP growth 10 08 11 0.6 0.3 0.7 10 06 0.7
Inflation rate 35 43 24 24 24 24 34 24 27
Implicit interest rate (nominal) 20 21 21 23 24 26 21 23 22
Gross financing needs 210 205 206 198 202 206 207 200 22
2. SCP scenario 02 023 2024 2009 203 23 202224 2025-33  2022-33
Gross public debt 182 170 1200 1191 187 1175 184 1193 1194
Primary balance |1 49 0 20 00 A1 A2 23 42 18
Structural primary balance (before CoA) 20 20 46 16 6 16 49 6 A7
Real GDP growth 55 40 03 08 0.5 13 31 09 18
Gross financing needs 26 N4 N5 202 02 N2 218 204 A1
3. Historical SPB scenario 02 023 2024 2029 03 2% 202224 2025-33  2022-33
Gross public debt 140 1125 1121 113 116 1125 1128 117 1120
Primary balance 24 20 14 08 08 09 20 09 12
Structural primary balance (before CoA) 45 43 14 A1 43 41 12
Real GDP growth 45 10 20 0.6 04 0.7 25 07 11
Gross financing needs 210 205 206 198 202 206 207 200 22
4. Financial stress scenario 2022 2023 024 2009 0% 2033 2020-4  2025-33  2022-33
Gross public debt 140 1130 1128 1127 1134 1144 133 1131 1132
Implicit interest rate (nominal) 20 26 23 24 25 27 23 24 24
Gross financing needs 20 10 209 202 206 A1 210 204 25
5. Lower SPB scenario 202 2023 2024 2029 203 2033 2022-24  2025-33  2022-33
Gross public debt 140 1125 1129 1126 1134 1146 131 1131 113
Primary balance 24 21 48 09 40 4 -21 -1 1.3
Structural primary balance (before CoA) 45 14 43 43 43 A3 44 43 413
Real GDP growth 45 11 16 0.6 0.3 0.7 24 0.7 11
Gross financing needs 20 206 210 202 06 N2 209 204 26
6. Exchange rate depreciation scenario 2022 2023 2024 2009 0¥ 2083 2020-4  2025-33  2022-33
Gross public debt 140 1125 1121 M1 1116 1124 129 116 1119
Exchange rate depreciation 00% 00% 00% 00% 00% 00% 00% 00% 0.0%
Gross financing needs 210 205 206 198 202 206 207 200 22
7. Adverse interest-growth rate differential scenario 2022 2023 2024 2029 2031 2033 202-4  2025-33  2022-33
Gross public debt 140 1132 1134 1165 1189 1217 135 171 1162
Implicit interest rate (nominal) 20 22 22 26 28 30 2.1 26 25
Real GDP growth 45 05 15 0.1 02 02 2.2 02 07
Gross financing needs 210 207 209 N0 218 27 209 213 22
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France

FR - Debt projsctions haseline scenario [ 200 [ 20m [ 2022 [ 2003 | 2024 | 2025 | 2006 | 2007 | 2008 | 2020 | 2030 | 209 [ 20m2 [ am
Gross debt ratio 115.0 128 1117 1108 110.2 104 1109 M7 1128 11441 115.6 174 1194 1211
Changes in the ratio (-1+2+3) 17.5 2.1 -12 -0.9 0.6 0.2 0.5 0.8 11 13 15 1.8 2.0 17
of which
(1) Primary balance (1.1+1.2+1.3) 1.7 5.1 32 2.8 21 21 2.2 2.2 23 2.3 2.3 24 24 2.4
(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -35 -4.3 -3.2 -24 20 =21 -21 22 23 23 23 24 -24 -24
(1.1.1) Structural primary balance (bef. CoA) -35 4.3 -3.2 -24 -2.0 -2.0 -2.0 -2.0 -2.0 -2.0 -2.0 -2.0 -2.0 -2.0
(1.1.2) Cost of ageing 0.0 0.1 0.1 0.2 0.3 0.4 04 0.4 0.4 04
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.1 0.0
(1.2) Cyclical component 4.1 -0.8 0.1 0.3 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 01 -0.1 -0.1 01 01 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 6.6 14 4.0 =33 2.9 20 -1.6 14 1.2 1.0 0.8 0.6 0.4 0.7
(2.1) Interest expenditure 1.3 14 18 2.5 2.9 2.8 27 27 27 27 27 27 29 29
(2.2) Growth effect 8.0 7.2 28 -0.5 -1.6 0.8 -0.6 0.5 0.4 -0.4 -0.4 04 0.4 -0.8
(2.3) Inflation effect 26 -1.5 -30 6.3 4.2 -4.0 -38 -36 -34 -33 231 3.0 2.8 -28
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 32 0.1 0.3 04 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 32 0.2 -0.7 -0.5 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.1 04 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 4.8 5.7 5.0 4.9 4.9 -4.9 4.9 4.9 5.0 5.0 5.0 5.1 5.3 5.3
Gross financing needs 283 248 229 232 234 233 233 285 238 24.0 244 248 25.3 25.6
2"5" ‘U'me’ Annual change in debt ratio, baseline scenario - FR 1550 Debt as % of GDP - FR
200 1450
150 1350
100 i
1250
50 —
w 150 | m————
5.0 105.0
100 950
50 L L L L L L L L L L L L Il
M0 201 222 23 24 205 206 207 28 209 200 2031 2032 23 B0 o N N PP, o
OPrimary deficit alnterest expenditure OGrowth effect (real) 020202203204 205206207 9200 201 202 208
BInflation effect BStock flow adjustments = Change in gross public sector debt ~—Bascline  — - -Historical SPB scenario Lower SPB scenario SCP scenario
1550 Debt as % of GDP - FR 1:[;/:)0(@” Stochastic debt projections 2023-2027 - FR
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1350 1350
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150 | g 1150
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= Bascline 6= Adverse interest-growth rate differential scenario
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@ Primary defcit wStockflow adjustments Blnterestrate payments «==GFN - Baseline ~—#=GFN - Adverse interest-growth rate differential scenario ==#=GFN - Financial stress scenario
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ation and sustainability indicators summary tables

Deterministic scenarios

Baseline Historical ~ Lower  Adverse  Financial ::;:::is::s s2 s1
SPB SPB 'r-g' stress
Overall [HIGH  HIGH  HIGH  HIGH  HIGH  HIGH |
Debt level (2033), % GDP
Debt peak year MEDIUM MEDIUM
Fiscal consolidation space
Probability of debt ratio exceeding in 2027 its 2022 level
Difference between 90th and 10th percentiles (pps. GDP)
S0 indicator 2009 2022 Critical threshold
Overall index 04 0.3 0.5
Fiscal sub-index 1.0 0.6 04
Financial competitiveness sub-index 0.1 0.2 0.5
2022 DSM
2021 FSR . Lower TFP AWG risk
Baseline :
S2 indicator growth scenario
Overall index 18 0.9 2.0 4.0
of which Initial Budgetary position 3.1 22 25 22
Ageing costs -1.3 -1.3 -0.5 1.8
of which Pensions -2.1 -2.2 -1.3 -2.2
Health care 0.6 0.6 0.6 1.5
Long-term care 0.7 0.7 0.7 29
Others -0.5 -0.4 -0.4 -0.4
Required structural primary balance related to $2 -141 -11 0.0 2.0
2022 DSM
Baseline Lower TFP AWG risk
$1 indicator growth scenario
Overall index 24 3.0 4.0
of which Initial budgetary position 1.5 1.7 1.5
Debt requirement 1.1 1.1 1.1
Ageing costs -0.3 0.1 1.4
Required structural primary balance related to S1 04 1.0 2.0

70 Market perception of sovereign risk - FR C

Basis points
E

/\ A Sovereign yield
v ﬁ:% spreads (bp)* -as | 10-year

of November 2022

0
2018-02 201808  2019-02 201908  2020-02  2020-08 202102 202108 2022402  2022-08

1 0-year yicld spreads =mmm=CDS Spread === SovCISS ~———Moody's rating (RHS)
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elated to the structure of public de! ng and net International Investment Positi

Public debt structure - Share of government debt Net International

by non-residents (%): Investment Position (IIP)
FR (2021) 46.2 - FR (2021)
5. Risks related to government's contingent liabilities
General government contingent liabilities | FR | EU
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
State guarantees (% GDP) 120 120 120 116 170 153 75
of which  One-off guarantees 97 9.7 9.6 93 144 129 64
Standardised guarantees 22 23 24 23 26 24 1.1
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 00 0.0 00 0.0 03
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
Comjngent liabiliies of gen. Liabilties and assets outside gen. gov. under quarantee 20 16 15 13 13 10 0.9
gov. related to support o ~[Securities issued under ity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (%  |Special purpose enfity 00 0.0 0.0 0.0 0.0 00 0.0
GoP) o 20 | 16 | 15 | 13 | 13 | 10 | o9
6 , Probability of govt cont. liabilities (>3% of
overnment’s Bank loans-to- | Share of non- NPL coverage |GDP) inked fo banking losses and recap
contingent liability deposits ratio [performing loans ratio (%) |needs (SYMBOL):
risks from banking (%): (%): _
sector - FR (2022)
108.5 1.8 48.6

6. Realism of baseline assumptions

Average level of Structural Primary Balance (24-33) -

00 ! % of GDP Historical debt
130
0 A B B | e
P2 R Y o SPPSRPPPTL L
20
90
30 26 70
Percentile rank 50
100% — )y, — —071% 3
50% 10
I . . , 20
Baseline Historical SPB scenario Lower SPB scenario § g %‘ § § § § § § § ; § g é § § g g g 2 g § g § § § 5 g
___________ a SRS RRAIIIRRR
Debt reduction episode ===+ Baseline debt projections === Debt-to-GDP ratio
Debt as % of GDP - FR .
1550 Changes in debt - Breakdown - FR - pp of GDP
250 : Projections
1450 0 .
1
1350 150 ;
:
1250 100 i
50 |
1150 i
00 o
:
1050 50 !
1
950 100
150 :
85.0 L L L L L L L L L L L L L L L ) o 0142018 201820 ' 20022026 20062030 20302033
2018 209 200 2021 2022 2023 2024 2025 206 2027 2008 2029 2030 2031 2032 2033 o o o - S
= DBascline === Basclinc_Autumn Forccast2020 = = Baseline_Autumn Forecast 2019 = Primary deficit Snowball effect Stock-flow adjustments  —#=Changes in debt ratio
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Macro-fiscal assumptions, France Levels Averages

1. Baseline scenario 202 023 2024 2029 203 2% 202224 2025-33  2022-33
Gross public debt M7 1108 1102 1141 174 1211 109 1148 1139
Primary balance 320028 21 23 24 24 27 23 24
Structural primary balance (before CoA) 32 24 020 200 20 20 25 20 21
Real GDP growth 26 04 15 04 04 0.7 15 05 0.7
Potential GDP growth 12 11 11 04 04 0.7 11 05 0.6
Inflation rate 27 50 39 30 26 24 39 30 32
Implicit interest rate (nominal) 17 23 28 24 24 25 23 25 24
Gross financing needs 29 282 B4 U0 U8 256 21 42 U0
2. SCP scenario 02 023 2024 2009 203 23 202224 2025-33  2022-33
Gross public debt 137 1126 1150 1227 1256 1281 138 1211 1192
Primary balance 42 30 81 38 38 439 34 36 39
Structural primary balance (before CoA) 4138 34 34 34 W34 38 34 AT
Real GDP growth 38 30 00 09 09 11 23 08 17
Gross financing needs 206 198 205 29 27 M3 03 23 20
3. Historical SPB scenario 02 023 2024 2029 03 2% 202224 2025-33  2022-33
Gross public debt M7 1108 1102 1137 1165 1198 109 1143 1135
Primary balance 320 28 22 22 22 27 22 23
Structural primary balance (before CoA) 32 24 20 48 48 A8 25 48 20
Real GDP growth 26 04 15 04 04 0.7 15 05 0.7
Gross financing needs 29 02 B4 B8 U4 B2 21 U0 38
4. Financial stress scenario 2022 2023 024 2009 0% 2033 2020-4  2025-33  2022-33
Gross public debt M7 M4 0 1156 191 1230 13 1163 1150
Implicit interest rate (nominal) 17 28 30 25 25 26 25 26 26
Gross financing needs 29 N7 N1 U4 B2 WA 24 U6 U3
5. Lower SPB scenario 202 2023 2024 2029 203 2033 2022-24  2025-33  2022-33
Gross public debt M7 17 1109 178 122 12711 111 1185 1166
Primary balance 32 -3 27029 300 30 300 29 29
Structural primary balance (before CoA) 32 29 26 26 26 26 29 26 27
Real GDP growth 26 08 12 04 04 0.7 16 05 0.7
Gross financing needs 29 286 A0 %2 %62 203 285 %4 U9
6. Exchange rate depreciation scenario 2022 2023 2024 2009 0% 2083 2020-4  2025-33  2022-33
Gross public debt M7 M4 2 151 183 1221 114 1158 1147
Exchange rate depreciation 00% 00% 00% 00% 00% 00% 00% 00% 0.0%
Gross financing needs 29 B3 86 U2 B0 B 22 U4 U
7. Adverse interest-growth rate differential scenario 2022 2023 2024 2029 2031 2033 202-4  2025-33  2022-33
Gross public debt M7 M5 16 1196 1248 1307 116 1205 1182
Implicit interest rate (nominal) 17 24 29 28 28 29 24 28 2.7
Real GDP growth 26 01 0 01 01 0.2 12 0.0 0.3
Gross financing needs 29 B4 038 B4 %6 279 24 %6 250




Croatia

Country fiches tables and graphs

[ 200 [ 20m [ 2022 [ 2003 | 2024 | 2025 | 2006 | 2007 | 2008 | 2020 | 2030 | 209 [ 20m2 [ am

68.0 69.4 1 731 75.0 76.9 8.8 80.7 828 84.9
08 14 1.7 20 19 19 1.9 1.9 21 2.1

1.6 1.9 Al 2.3 2.3 2.3 23 2.3 2.3 2.2
-2.0 =21 2.2 -2.3 -2.3 23 2.3 -2.3 =23 22
-2.0 -20 2.0 -2.0 -2.0 20 2.0 2.0 -2.0 2.0
0.0 0.1 02 0.2 0.2 02 0.2 0.2 0.2 0.2
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
04 0.3 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

1.6 0.5 0.3 0.3 0.4 0.4 0.4 0.3 0.2

1.1 12 14 15 1.6 1.8 20 21 24 25
-1.1 -0.1 0.1 0.1 0.3 0.4 0.5 -0.6 0.6 0.7
-1.6 -1.6 -1.6 -1.7 -17 -1.8 -1.8 -1.9 -1.9 20
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

07 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

31 233 36 38 -39 4.1 43 -44 -4.6 4.8
13.6 13.6 14.3 14.9 15.4 16.0 16.5 17.0 17.6 181

HR - Debt proj baseline scenario
Gross debt ratio 87.0 784 70.0 67.2
Changes in the ratio (-1+2+3) 15.9 -86 -84 27
of which
(1) Primary balance (1.1+1.2+1.3) 5.3 -1.0 0.3 1.2
(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3) 1.8 -1.5 -18 20
(1.1.1) Structural primary balance (bef. CoA) -1.8 -1.5 -1.8 -2.0
(1.1.2) Cost of ageing
(1.1.3) Others (taxes and property incomes)
(1.2) Cyclical component -3.5 0.4 1.6 0.8
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 81 -104 EX) 3.7
(2.1) Interest expenditure 2.0 15 1.3 1.1
(2.2) Grouth effect 6.6 9.9 4.2 -0.7
(2.3) Infiation effect -0.5 1.7 -4.1 4.1
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 25 0.4 A7 03
(3.1) Base 16 0.6 21 04
(3.2) Adjustment due to the exchange rate effect 0.9 -0.2 04 0.1
Pro memoria
Structural balance 38 3.0 -341 31
Gross financing needs 214 13.2 10.6 12.2
;S,ngDP Annual change in debt ratio, baseline scenario - HR
150
10.0
50
00
50
-100
150
220 21 2022 2023 204 2005 2026 2027 2028 209 200 2031 2032 2033
OPrimary deficit alnterest expenditure OGrowth effect (real)
BInflation effect BStock flow adjustments = Change in gross public sector debt
150 Debt as % of GDP - HR
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& Financial stress scenario ====Exchange rate shock scenario

Gross Financing needs as % of GDP- HR
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Deterministic scenarios

Stochastic
Baseline Historical ~ Lower  Adverse  Financial rojections s2 s1
SPB SPB 'r-g' stress DIy
Overall mepiuv  mepium  meoium [IIEIGHIN veoov [IIGHIN

Debt level (2033), % GDP 76.2 85.6 85.3
Debt peak year

Fiscal consolidation space

Probability of debt ratio exceeding in 2027 its 2022 level
Difference between 90th and 10th percentiles (pps. GDP)

MEDIUM  MEDIUM  MEDIUM

S0 indicator 2009 2022 Critical threshold
Overall index 0.8 0.3 0.5
Fiscal sub-index 0.6 0.3 04
Financial competitiveness sub-index 0.9 0.3 0.5
2022 DSM
2021 FSR . Lower TFP AWG risk
Baseline :
2 indicator growth scenario
Overall index 13 2.0 24 4.5
of which Initial Budgetary position 1.8 26 27 26
Ageing costs -0.5 -0.6 -04 1.9
of which Pensions -1.1 -1.1 -0.9 -1.1
Health care 0.6 0.5 0.5 1.4
Long-term care 0.2 0.1 0.1 1.8
Others -0.1 -0.1 -0.1 -0.1
Required structural primary balance related to $2 -01 0.0 04 25
2022 DSM
Baseline Lower TFP AWG risk
$1 indicator growth scenario
Overall index 21 23 34
of which Initial budgetary position 2.2 2.4 2.2
Debt requirement 0.2 0.1 0.2
Ageing costs -0.3 -0.2 1.0
Required structural primary balance related to S1 0.1 0.3 1.3

250 Market perception of sovereign risk - HR c
Ca
Caa3
Caa2
200 Caal
B3
B2
. Bl
£150 Ba3
] Ba2
= Bal
4 Baa3
Z100 Baa2
Baal
A3
A2 .
50 213 Sovereign yield
a
Aa2 spreads (bp)* -as | 10-year
) o of November 2022
201802 201808 201902 201908 202002 202008 202102 202108 202202 202208

1 0-year yicld spreads =mmm=CDS Spread === SovCISS ~———Moody's rating (RHS)
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4. Risks related to the structure of public de ng and net International Investment Positi

. Share of short-term Net International
::b(lzlco::)bt structure - government debt (%): Investment Position (IIP)
5.7 - HR (2021)

5. Risks related to government's contingent liabilities

General government contingent liabilities | HR | EU
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
State guarantees (% GDP) 26 26 14 1.1 17 1.9 75
of which  One-off guarantees 26 26 14 11 1.7 1.8 64
Standardised guarantees 0.0 0.0 0.0 0.0 0.0 0.1 1.1
Public-private partnerships (PPPs) (% GDP) 0.1 0.1 0.1 0.1 0.1 0.1 0.3
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
Comjngent liabiliies of gen. Liabilties and assets outside gen. gov. under quarantee 0.0 0.0 0.0 0.0 0.0 0.0 0.9
qov. related to support to Securities issued under liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (%  |Special purpose enfity 00 0.0 0.0 0.0 0.0 00 0.0
GoP) o 00 | 00 | 00 | 00 | 00 | 00 | 09
6 , Probability of govt cont. liabilities (>3% of
ov:rnmetnlt. sb.m NPL coverage [GDP) linked to banking losses and recap
contingent fabflty ratio (%) |needs (SYMBOL):
risks from banking
sector - HR (2022)
62.6

6. Realism of baseline assumptions

Average level of Structural Primary Balance (24-33) - HR

00 * - ’ %of GDP Historical debt
10 11 90
20 E L Y i U A Yt L
20 21 nr S N e e
30 60
50
Percentile rank
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10
0% | | ] ol v e
Baseline Historical SPB scenario Lower SPB scenario § é‘ g § § § § 'é § § g g g E ; g g g g g § é g § é § § 'é § § g é g g
fdAddadaamadadaadadacdadadaqdacadaa
Debt reduction episode ===+ Baseline debt projections === Debt-to-GDP ratio
Debt as % of GDP - HR X
1150 Changes in debt - Breakdown - HR - pp of GDP
150 . Projections
1050 !
|
050 10.0 i
H
850 50
|
i
750 00
65.0
50
55.0
100
450
350 L L L L L L L L L L L L L L L J 150 N N N 0 S0 060 N .
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Macro-fiscal assumptions, Croatia Levels Averages

1. Baseline scenario 202 023 2024 2029 203 2% 202224 2025-33  2022-33
Gross public debt 700 672 680 769 807 849 684 7710 748
Primary balance 030 420 460 28 23 22 400 22 19
Structural primary balance (before CoA) A48 20 20 20 20 20 20 20 20
Real GDP growth 6.0 10 17 0.6 08 09 29 05 11
Potential GDP growth 33 28 26 0.6 08 09 29 06 12
Inflation rate 55 6.3 24 24 24 24 47 24 30
Implicit interest rate (nominal) 18 17 17 25 28 32 17 25 23
Gross financing needs 106 122 136 160 170 1841 121 159 150
2. SCP scenario 02 023 2024 2009 203 23 202224 2025-33  2022-33
Gross public debt 792 780 759 808 838 863 o 796 797
Primary balance A4 42 08 21 21 26 41 21 20
Structural primary balance (before CoA) 49 20 24 24 24 24 21 2423
Real GDP growth 56 39 37 11 0.7 1.0 44 12 23
Gross financing needs 122 126 M7 152 162 166 122 143 139
3. Historical SPB scenario 02 023 2024 2029 03 2% 202224 2025-33  2022-33
Gross public debt 700 672 680 733 746 762 684 731 M9
Primary balance 030 42 46 12 40 A0 40 43 12
Structural primary balance (before CoA) 48 20 20 08 08 08 20 10 12
Real GDP growth 6.0 10 17 0.7 09 09 29 05 11
Gross financing needs 106 122 136 144 148 154 21 144 138
4. Financial stress scenario 2022 2023 024 2009 0% 2033 2020-4  2025-33  2022-33
Gross public debt 700 673 682 772 81 853 885 773 751
Implicit interest rate (nominal) 18 19 17 25 28 32 18 25 24
Gross financing needs 106 123 137 160 171 1841 122 160 154
5. Lower SPB scenario 202 2023 2024 2029 203 2033 2022-24  2025-33  2022-33
Gross public debt 700 672 6.7 712 813 856 683 773 750
Primary balance 03 2 46 24 24 23 40 23 20
Structural primary balance (before CoA) 48 20 21 2.1 21 2 20 21 21
Real GDP growth 6.0 10 21 06 08 0.9 30 05 11
Gross financing needs 106 122 135 161 172 183 121 160 154
6. Exchange rate depreciation scenario 2022 2023 2024 2009 0% 2083 2020-4  2025-33  2022-33
Gross public debt 700 686 706 794 833 874 697 795 T4
Exchange rate depreciation 00% 16% 16% 00% 00% 00% 1%  00%  03%
Gross financing needs 106 124 141 164 175 185 124 164 154
7. Adverse interest-growth rate differential scenario 2022 2023 2024 2029 2031 2033 202-4  2025-33  2022-33
Gross public debt 700 676 688 805 8T 915 688 807 777
Implicit interest rate (nominal) 18 18 18 28 32 36 18 28 26
Real GDP growth 6.0 05 12 0.1 0.3 04 26 0.0 07
Gross financing needs 106 123 139 168 182 196 122 168 157
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[ 200 [ 20m [ 2022 [ 2003 | 2024 | 2025 | 2006 | 2007 | 2008 | 2020 | 2030 | 209 [ 20m2 [ am

1426 1424 1427 1434 1443 1457 1476 1501 1530 1559
-1.0 0.2 0.3 07 09 14 1.9 25 29 29

0.4 0.4 0.7 0.9 1.2 1.4 -1.6 -1.8 2.0 2.2
0.5 -0.6 0.8 0.9 -1.2 -14 -1.6 -1.8 =20 22
0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5
0.0 0.1 0.3 0.5 0.8 1.1 14 1.6 19 20
0.0 0.0 0.1 0.1 0.1 0.2 0.2 0.3 0.3 0.3
03 0.2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
01 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

-4.6 47 48 5.0 54 5.7 6.1 64 6.9 1.2
2.0 232 235 239 243 248 254 26.1 26.9 215

IT - Debt proj baseline scenario
Gross debt ratio 1549 1503 1446 1436
Changes in the ratio (-1+2+3) 20.8 4.6 -5.7 -1.0
of which
(1) Primary balance (1.1+1.2+1.3) 6.0 37 1.1 0.4
(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -1.6 -3.0 =20 0.1
(1.1.1) Structural primary balance (bef. CoA) -1.6 -3.0 -2.0 -0.1
(1.1.2) Cost of ageing
(1.1.3) Others (taxes and property incomes)
(1.2) Cyclical component -4.5 -1.0 0.5 0.3
(1.3) One-off and other temporary measures 0.1 04 0.4 0.2
(2) Snowball effect (2.1+2.2+2.3+2.4) 144 7.0 6.0 A4
(2.1) Interest expenditure 35 36 4.0 4.0
(2.2) Grouth effect 131 97 -54 -04
(2.3) Infiation effect 21 0.8 -4.6 4.7
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 0.3 1.3 0.8 0.5
(3.1) Base 0.3 -1.3 -0.8 0.5
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0
|Pro memoria
Structural balance 5.1 -6.6 6.0 -4.1
Gross financing needs 30.0 255 232 23.0
zusﬂ ‘U'me’ Annual change in debt ratio, baseline scenario - IT
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ation and sustainability indicators summary tables

Deterministic scenarios

Baseline Historical ~ Lower  Adverse  Financial ::;:::is::s s2 s1
SPB SPB 'r-g' stress
Overall [HIGH  HIGH  HIGH  HIGH  HIGH  HIGH
Debt level (2033), % GDP
Debt peak year MEDIUM MEDIUM
Fiscal consolidation space 46%
Probability of debt ratio exceeding in 2027 its 2022 level
Difference between 90th and 10th percentiles (pps. GDP)
S0 indicator 2009 2022 Critical threshold
Overall index 0.6 0.3 0.5
Fiscal sub-index 1.0 0.7 04
Financial competitiveness sub-index 04 0.1 0.5
2022 DSM
2021 FSR . Lower TFP AWG risk
Baseline :
S2 indicator growth scenario
Overall index 21 0.7 17 22
of which Initial Budgetary position 2.6 1.1 14 11
Ageing costs -0.5 -04 03 1.2
of which Pensions -1.9 -1.7 -1.0 -1.7
Health care 0.8 0.8 0.7 1.4
Long-term care 0.9 0.8 0.8 1.7
Others -0.3 -0.3 -0.3 -0.3
Required structural primary balance related to $2 0.0 0.2 1.2 1.7
2022 DSM
Baseline Lower TFP AWG risk
$1 indicator growth scenario
Overall index 3.5 4.0 43
of which Initial budgetary position 0.7 1.1 0.7
Debt requirement 1.7 1.6 1.7
Ageing costs 1.0 1.4 1.8
Required structural primary balance related to S1 3.0 3.6 3.8

350 Market perception of sovereign risk - IT c
Ca
Caad

300 Caa2
Caal

Basis pojnts
s
E\\}
LEEEEEE=

i

Sovereign yield
o ﬁ:% spreads (bp)* -as | 10-year | 217.0
A of November 2022

0
2018-02 201808  2019-02 201908  2020-02  2020-08 202102 202108 2022402  2022-08

1 0-year yicld spreads =mmm=CDS Spread === SovCISS ~———Moody's rating (RHS)
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ng and net International Investment Positi

Public debt structure -
IT (2021)

5. Risks related to government's contingent liabilities

Net International
Investment Position (IIP)
- 1T (2021)

General government contingent liabilities | T | EU
2016 2017 2018 2019 2020 2021 2021

State guarantees (% GDP) 24 39 43 48 131 16.0 75
of which  One-off guarantees 1.2 25 26 29 55 6.0 64
Standardised guarantees 12 14 17 19 7.6 10.0 1.1
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.3
2016 2017 2018 2019 2020 2021 2021

Comjngent liabiliies of gen. Liabilties and assets outside gen. gov. under quarantee 04 13 0.9 12 0.6 07 0.9
gov. related to support o ~[Securities issued under ity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (% |Special purpose entity 0.0 0.0 0.0 0.0 0.0 0.0 0.0
GOP) Toa 04 | 13 | 09 | 12 | 06 | o7 | 09

Government's
contingent liability
risks from banking
sector - IT (2022)

NPL coverage [GDP) linked to banking losses and recap
ratio (%)

Probability of govt cont. liabilities (>3% of

needs (SYMBOL):

527

6. Realism of baseline assumptions

Average level of Structural Primary Balance (24-33) - IT
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Macro-fiscal assumptions, Italy Levels Averages

1. Baseline scenario 202 023 2024 2029 203 2% 202224 2025-33  2022-33
Gross public debt 1446 1436 1426 1457 1501 1559 1436 1472 1463
Primary balance -4 04 0.1 A4 48 22 030 440 A
Structural primary balance (before CoA) 20 01 05 05 05 05 09 05 06
Real GDP growth 38 03 11 0.6 0.3 0.5 18 05 08
Potential GDP growth 10 06 11 0.6 0.3 05 09 06 0.7
Inflation rate 31 33 26 25 25 24 30 25 26
Implicit interest rate (nominal) 28 29 29 31 32 34 29 31 30
Gross financing needs 282 280 280 48 %1 205 81 B U
2. SCP scenario 02 023 2024 2009 203 23 202224 2025-33  2022-33
Gross public debt 1514 1509 1509 1538 1576 1622 1510 1536 1533
Primary balance 29 45 A3 21 32 35 49 24 26
Structural primary balance (before CoA) S|123 49 49 49 49 24 419 22
Real GDP growth 43 25 13 10 0.5 0.7 27 09 18
Gross financing needs 262 259 X0 %6 278 20 57 263 26
3. Historical SPB scenario 02 023 2024 2029 03 2% 202224 2025-33  2022-33
Gross public debt 1446 1436 1426 1409 1406 1422 1436 1416 1421
Primary balance -4 04 01 04 02 02 0304 0.0
Structural primary balance (before CoA) 20 01 05 15 15 15 -09 12 0.7
Real GDP growth 38 03 11 08 05 0.5 18 05 08
Gross financing needs 282 B0 B0 N6 N8 N6 231 2y 29
4. Financial stress scenario 2022 2023 024 2009 0% 2033 2020-4  2025-33  2022-33
Gross public debt 1446 1451 1447 1496 1544 1606 1448 1510 1495
Implicit interest rate (nominal) 28 39 33 33 33 35 34 33 33
Gross financing needs 282 45 N8 %6 20 W5 28 59 B4
5. Lower SPB scenario 202 2023 2024 2029 203 2033 2022-24  2025-33  2022-33
Gross public debt 1446 1429 1443 1511 1570 1644 1439 1527 1505
Primary balance 11 05 09 21 26 29 08 21 18
Structural primary balance (before CoA) 20 16 42 42 42 A2 46 0 12 413
Real GDP growth 38 14 0.0 06 03 0.5 18 05 08
Gross financing needs 282 42 289 263 208 296 28 266 259
6. Exchange rate depreciation scenario 2022 2023 2024 2009 0¥ 2083 2020-4  2025-33  2022-33
Gross public debt 1446 1436 1427 1457 1501 1559 1437 1473 1464
Exchange rate depreciation 00% 00% 00% 00% 00% 00% 00% 00% 0.0%
Gross financing needs 282 B0 280 48 w1 205 21 B4 U6
7. Adverse interest-growth rate differential scenario 2022 2023 2024 2029 2031 2033 202-4  2025-33  2022-33
Gross public debt 1446 1445 1445 1531 1603 1691 1445 1549 1523
Implicit interest rate (nominal) 28 30 31 34 36 38 30 34 33
Real GDP growth 8 02 06 0.1 02 00 14 0.0 04
Gross financing needs 282 233 25 264 82 303 283 %67 59
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CY - Debt projsctions haseline scenario [ 200 [ 20m [ 2022 [ 2003 | 2024 | 2025 | 2006 | 2007 | 2008 | 2020 | 2030 | 209 [ 20m2 [ am

Gross deb raio 135 1010 896 840 777 730 689 652 616 518 544 512 482 454

Changes i theraio (-1+2+3) 81 25 15 56 -63 47 41 37 47 38  -34 32 29  -28
of which

(1) Primary balance (1.1+1.2+1.3)

(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3)
(1.1.1) Structural primary balance (bef. CoA)
(1.1.2) Cost of ageing
(1.1.3) Others (taxes and property incomes)

(1.2) Cyclical component

(1.3) One-off and other temporary measures

37 0.4 26 25
-24 04 0.8 1.6
24 04 0.8 1.6

29 26 24 22 22 25 23 22 21 20
24 23 22 22 22 25 23 22 21 20
24 24 24 24 24 24 24 24 24 24
0.0 0.1 0.1 0.1 0.1 0.2 0.0 01 0.2 0.3
0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.1 0.1 -0.1
0.5 0.3 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

(2) Snowball effect (2.1+2.2+2.3+2.4)
(2.1) Interest expenditure
(2.2) Grouth effect
(2.3) Inflation effect
(2.4) Exchange rate effect linked to the interest rate

24 21 A7 1.5 1.5 1.3 11 -1.0 0.9 0.8
1.2 12 12 1.3 13 13 13 1.3 13 13
-1.5 -14 -1.1 -1.0 -1.2 -1.1 -1.1 -1.0 0.9 -0.9
2.1 -20 -1.8 -1.7 -1.6 -1.5 -14 -1.3 -12 -1.1
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

(3) Stock-flow adjustments
(3.1) Base
(3.2) Adjustment due to the exchange rate effect

-1.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
-1.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

|Pro memoria

Structural balance 4.5 2.2 0.7 0.2 11 11 1.0 0.9 0.9 11 1.0 0.9 08 0.7
Gross financing needs 255 6.3 84 85 6.5 7.8 95 9.1 8.6 8.0 7.2 7.0 42 4.0
Z"S'ﬂngm’ Annual change in debt ratio, baseline scenario - CY 1350 Debt as % of GDP - CY
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Deterministic scenarios

tochasti
Baseline Historical ~ Lower  Adverse  Financial sr::ec:is::s s2 s1
SPB SPB 'r-g' stress DIy
Overall _ MEDIUM
Debt level (2033), % GDP
MEDIUM  Debt peak year
Fiscal consolidation space 28% 30% 30% 28% 28%
Probability of debt ratio exceeding in 2027 its 2022 level
Difference between 90th and 10th percentiles (pps. GDP)
S0 indicator 2009 2022 Critical threshold
Overall index 0.7 0.3 0.5
Fiscal sub-index 0.6 0.1 04
Financial competitiveness sub-index 0.8 04 0.5
2022 DSM
2021 FSR . Lower TFP AWG risk
Baseline :
$S2 indicator growth scenario
Overall index 1.9 -0.8 -0.5 1.8
of which Initial Budgetary position 0.7 -1.9 -1.8 -1.8
Ageing costs 1.1 1.0 1.2 36
of which Pensions 1.0 0.9 1.1 0.9
Health care 0.3 0.3 0.2 0.6
Long-term care 0.2 0.2 0.2 2.4
Others -0.4 -0.4 -0.4 -0.4
Required structural primary balance related to $2 1.7 15 18 4.1
2022 DSM
Baseline Lower TFP AWG risk
$1 indicator growth scenario
Overall index A7 -1.5 -0.7
of which Initial budgetary position -2.7 -2.5 -2.7
Debt requirement 0.4 0.4 0.4
Ageing costs 0.5 0.7 1.6
Required structural primary balance related to S1 0.6 0.9 1.6

250 Market perception of sovereign risk - CY c

2

Bad
—~\

Ba2

- Bal

Baa3

Bua)

50 Al Sovereign yield
Aa2 spreads (bp)* -as | 10-year | 212.0
A of November 2022

g

Basis points

0
2018-02 201808  2019-02 201908  2020-02  2020-08 202102 202108 2022402  2022-08

= 10-year yield spreads =mm=CDS Spread ====SovCISS ~——Moody's rating (RHS)
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elated to the structure of public de! ng and net International Investment Positi

Net International

g"('z"’o%b’ structure - Investent Positon (IP)
-CY (2021)
5. Risks related to government's contingent liabilities
General government contingent liabilities | cY | EU
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
State guarantees (% GDP) 8.0 78 72 6.7 6.9 6.0 75
of which  One-off guarantees 87 8.1 7.8 6.7 6.9 6.0 64
Standardised guarantees 0.3 0.2 0.0 0.0 0.0 0.0 1.1
Public-private partnerships (PPPs) (% GDP) 0.1 0.1 0.1 0.1 0.1 0.1 03
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
Comjng ent liabilties of gen. Liabilties and assets outside gen. gov. under quarantee 0.0 0.0 102 89 77 6.6 0.9
gov. related to support o ~[Securities issued under ity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (% |Special purpose entity 0.0 0.0 0.0 0.0 0.0 0.0 0.0
GOP) o 00 | 00 | 102 | 89 | 77 | 66 | 09
o , Probability of govt cont. liabilities (>3% of
overnment's (GDP) linked to baking losses and recap
c.ontmgent |Iab||.l(y needs (SYMBOL):
risks from banking

sector - CY (2022)

6. Realism of baseline assumptions

Average level of Structural Primary Balance (24-33) - CY
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Macro-fiscal assumptions, Cyprus Levels Averages

1. Baseline scenario 202 023 2024 2029 203 2% 202224 2025-33  2022-33
Gross public debt 806 840 777 518 512 454 838 584 647
Primary balance 26 25 29 25 22 20 28 23 24
Structural primary balance (before CoA) 08 16 24 24 24 24 16 24 22
Real GDP growth 56 10 19 19 19 20 28 18 21
Potential GDP growth 28 28 26 19 19 20 27 19 21
Inflation rate 46 43 26 25 25 24 38 25 28
Implicit interest rate (nominal) 17 16 15 22 25 27 16 22 21
Gross financing needs 84 8.5 6.5 8.0 70 40 18 13 74
2. SCP scenario 02 2023 2024 2009 203 23 202224 2025-33  2022-33
Gross public debt 976 934 %5 757 702 652 938 787 836
Primary balance 02 0.6 14 11 09 0.7 07 11 0.6
Structural primary balance (before CoA) -0.2 00 11 11 11 11 03 11 0.6
Real GDP growth 42 33 18 19 18 19 31 19 25
Gross financing needs 51 57 59 96 6.6 6. 55 8.2 74
3. Historical SPB scenario 02 023 2024 2029 03 2% 202224 2025-33  2022-33
Gross public debt 806 840 777 595 547 506 838 605 663
Primary balance 26 25 29 18 13 11 28 17 19
Structural primary balance (before CoA) 08 16 24 15 15 15 16 16 16
Real GDP growth 56 10 19 17 17 20 28 18 21
Gross financing needs 84 85 6.5 8.9 84 56 78 8.2 8.1
4. Financial stress scenario 2022 2023 024 2009 0% 2033 2020-4  2025-33  2022-33
Gross public debt 86 841 719 881 514 45T 839 587 650
Implicit interest rate (nominal) 17 17 16 2.3 25 28 16 23 21
Gross financing needs 84 8.6 6.6 8.1 A 40 79 74 75
5. Lower SPB scenario 202 2023 2024 2029 203 2033 2022-24  2025-33  2022-33
Gross public debt 86 840 779 618 566 523 838 624 617
Primary balance 26 22 24 17 14 12 24 15 17
Structural primary balance (before CoA) 08 12 16 16 16 16 12 16 15
Real GDP growth 56 13 22 19 19 20 34 18 21
Gross financing needs 84 89 6.9 9.6 8.9 59 8.1 8.7 8.6
6. Exchange rate depreciation scenario 2022 2023 2024 2009 0% 2083 2020-4  2025-33  2022-33
Gross public debt 896 840 777 578 512 454 838 584 o647
Exchange rate depreciation 00% 00% 00% 00% 00% 00% 00% 00%  0.0%
Gross financing needs 84 8.5 6.5 8.0 70 40 18 73 74
7. Adverse interest-growth rate differential scenario 2022 2023 2024 2029 2031 2033 2022-24  2025-33  2022-33
Gross public debt 806 845 787 609 551 502 843 615 672
Implicit interest rate (nominal) 17 16 16 25 29 31 16 25 23
Real GDP growth 56 05 14 14 14 15 25 13 16
Gross financing needs 84 8.6 6.7 8.8 79 48 79 79 79
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[ 200 [ 20m [ 2022 [ 2003 | 2024 | 2025 | 2006 | 2007 | 2008 | 2020 | 2030 | 209 [ 20m2 [ am

43.6 42,6 M5 404 39.6 38.9 38.3 3.8 3.3 36.9
-0.4 -1.1 -1.0 -1.1 -0.8 0.7 0.6 -0.5 -0.5 04

0.8 0.7 0.5 0.3 0.3 0.3 0.3 0.3 0.2

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
-0.6 04 0.2 0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

-0.2
0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.2 0.2
0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3

0.0 0.0 0.1 0.1 0.1 0.0 0.0 0.0 0.0 0.1

2.2 A7 -1.6 1.4 14 -1.0 0.9 0.8 0.7
0.5 0.6 0.6 0.6 0.6 0.6 0.6 0.7 0.7

-1.1 -0.8 0.7 0.7 0.5 0.5 0.5 0.5 0.5 0.5
-1.6 -1.5 -14 -1.3 -1.2 -1.1 -1.1 -1.0 0.9 -0.9

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

09 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
09 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.8 0.9 0.9 0.9 0.9 0.9 0.9 0.9 0.9 0.9

45 36 36 35 36 37 38 39 4.0

LV - Debt proj baseline scenario
Gross debt ratio 420 436 24 4.0
Changes in the ratio (-1+2+3) 54 16 -1.2 1.7
of which
(1) Primary balance (1.1+1.2+1.3) 37 6.5 6.6 2.8
(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3) 29 -6.3 -64 -19
(1.1.1) Structural primary balance (bef. CoA) -2.9 -6.3 -6.4 -1.9
(1.1.2) Cost of ageing
(1.1.3) Others (taxes and property incomes)
(1.2) Cyclical component -0.9 -0.3 -0.2 -0.9
(1.3) One-off and other temporary measures 0.1 0.1 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 11 38 45 18
(2.1) Interest expenditure 0.6 0.5 05 0.6
(2.2) Growth effect 0.8 -15 -0.7 0.1
(2.3) Infiation effect -04 27 -4.3 25
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 0.6 14 33 0.6
(3.1) Base 0.6 -1.1 -33 0.6
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0
|Pro memoria
Structural balance -36 -6.8 6.9 25
Gross financing needs 9.1 10.0 5.6 6.0
";‘ngm’ Annual change in debt ratio, baseline scenario - LV

-100
2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033
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Gross Financing needs as % of GDP- LV
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ility indicators summary tables

Deterministic scenarios

Baseline Historical ~ Lower  Adverse  Financial :::jce::is::s s2 s1
SPB SPB 'r-g' stress
Overal [ oW iow! T mepium [TToW! T iow T iow ]
Debt level (2033), % GDP 66.0
Debt peak year
Fiscal consolidation space 42% 42% 42%
Probability of debt ratio exceeding in 2027 its 2022 level _
Difference between 90th and 10th percentiles (pps. GDP) 35.8
S0 indicator 2009 2022 Critical threshold
Overall index 0.7 0.2 0.5
Fiscal sub-index 0.5 0.2 04
Financial competitiveness sub-index 0.8 0.2 0.5
2022 DSM
2021 FSR . Lower TFP AWG risk
Baseline :
S2 indicator growth scenario
Overall index 0.7 -04 -0.2 3.5
of which Initial Budgetary position 1.7 0.5 0.6 0.5
Ageing costs -1.0 -0.9 -0.7 3.0
of which Pensions -1.3 -1.1 -0.9 -1.1
Health care 0.2 0.2 0.2 1.2
Long-term care 0.1 0.1 0.1 3.0
Others -0.1 -0.1 -0.1 -0.1
Required structural primary balance related to $2 -0.8 -0.7 -04 3.2
2022 DSM
Baseline Lower TFP AWG risk
$1 indicator growth scenario
Overall index -0.6 -0.4 13
of which Initial budgetary position 0.2 0.2 0.1
Debt requirement -0.3 -0.3 -0.3
Ageing costs -0.5 -0.4 1.5
Required structural primary balance related to S1 -0.9 -0.7 1.0

180 Market perception of sovereign risk - LV C
Ca
160 Caad
&
a
140 Caa
120 0
] Ba3
5100 Ba2
o Bal
E 50 Bl
0 PaN %a];
|7 ~/ - A2
40 vd 213 Sovereign yield
20 pvsd spreads (bp)* -as | 10-year
A of November 2022

0
2018-02 201808  2019-02 201908  2020-02  2020-08 202102 202108 2022402  2022-08

= 10-year yield spreads =mm=CDS Spread ====SovCISS ~——Moody's rating (RHS)
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elated to the structure of public de ng and net International Investment Positi

Net International
Investment Position (IIP)
- LV (2021)

Public debt structure -
LV (2021)

5. Risks related to government's contingent liabilities

General government contingent liabilities | Lv | EU
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
State guarantees (% GDP) 14 13 14 14 19 1.9 75
of which  One-off guarantees 04 0.3 0.3 0.3 05 0.5 64
Standardised guarantees 1.0 1.0 11 12 14 14 1.1
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.3
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
Conﬁngent Jiabiliies of gen. Liabilties and assets outside gen. gov. under quarantee 0.0 0.0 0.0 0.0 0.0 0.0 0.9
gov. related to support o ~[Securities issued under ity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (%  |Special purpose enfity 00 0.0 0.0 0.0 0.0 00 0.0
GoP) o 00 | 00 | 00 | 00 | 00 | 00 | 09
6 , Probability of govt cont. liabilities (>3% of
ovsrnmetnlt' sb'lil NPL coverage [GDP) linked to banking losses and recap
contingent fabflty ratio (%) |needs (SYMBOL):
risks from banking

sector - LV (2022)

364

6. Realism of baseline assumptions

Average level of Structural Primary Balance (24-33) - LV

00 * * ! %of GDP Historical debt
10 03 60
20 50
oINS O e,
Y A V) 2
40 33 .
30
Percentile rank
100% — 3% B
_— 7)5%
50% -— 3 10
% . . ) 0
Bascli Historical SPB Lower SPB scenari R %00 - N MINC RO - NMINONEAC — NI NON®ROC =0
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Debt reduction episode == =<+ Baseline debt projections == Debt-to-GDP ratio
Debt as % of GDP - LV X
85.0 Changes in debt - Breakdown - LV - pp of GDP
200 . Projections
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550 50 E
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Macro-fiscal assumptions, Latvia Levels Averages

1. Baseline scenario 202 023 2024 2029 203 2% 202224 2025-33  2022-33
Gross public debt 424 40 436 BI I8 369 433 N3 403
Primary balance 66 28 08 03 03 02 B340 030
Structural primary balance (before CoA) 64 19 03 03 03 03 29 03 09
Real GDP growth 19 03 26 13 12 13 14 15 15
Potential GDP growth 14 16 18 13 12 13 16 13 14
Inflation rate 10 62 38 29 26 24 70 30 40
Implicit interest rate (nominal) 14 15 13 17 18 20 14 17 16
Gross financing needs 56 6.0 45 37 39 40 54 38 42
2. SCP scenario 02 023 2024 2009 203 23 202224 2025-33  2022-33
Gross public debt 5.7 500 493 487 486 486 50 486 489
Primary balance 36 49 08 14 4 A3 21 42
Structural primary balance (before CoA) 3423 45 445 45 A5 24 45 22
Real GDP growth 50 46 23 18 17 15 40 17 25
Gross financing needs 1.1 16 64 6.0 57 57 8.3 6.0 71

3. Historical SPB scenario 02 023 2024 2029 03 2% 202224 2025-33  2022-33
Gross public debt 424 40 436 432 M8 466 433 438 47
Primary balance 66 28 08 16 AT -6 B34 45 20
Structural primary balance (before CoA) 64 19 03 AT AT AT 29 14 18
Real GDP growth 19 03 26 12 11 13 14 15 15
Gross financing needs 56 6.0 45 53 59 6. 54 52 53
4. Financial stress scenario 2022 2023 024 2009 0% 2033 2020-4  2025-33  2022-33
Gross public debt 24 M1 BT N2 BT 312 434 395 405
Implicit interest rate (nominal) 14 17 14 17 19 2.1 15 17 17
Gross financing needs 56 6.1 46 37 40 40 54 38 42
5. Lower SPB scenario 202 2023 2024 2029 203 2033 2022-24  2025-33  2022-33
Gross public debt 24 43 476 510 614 660 451 513 543
Primary balance 66 49 33 34 33 43 49 34 38
Structural primary balance (before CoA) 64 49 33 33 33 33 49 33 37
Real GDP growth 19 19 19 13 12 13 19 13 15
Gross financing needs 56 89 A 8.2 9.4 98 12 8.2 8.0
6. Exchange rate depreciation scenario 2022 2023 2024 2009 0¥ 2083 2020-4  2025-33  2022-33
Gross public debt 24 M3 M1 NI B2 I3 436 397 407
Exchange rate depreciation 00% 06% 06% 00% 00% 00% 04% 00% 01%
Gross financing needs 56 6.1 46 37 39 40 54 38 42
7. Adverse interest-growth rate differential scenario 2022 2023 2024 2029 2031 2033 202-4  2025-33  2022-33
Gross public debt 24 43 41 407 42 99 436 41 47
Implicit interest rate (nominal) 14 16 14 19 2.2 24 14 19 18
Real GDP growth 19 08 21 08 0.7 08 11 10 10
Gross financing needs 56 6.1 46 40 43 44 54 40 44
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LT - Debt projections baseline scenario [ 200 [ 20m [ 2022 [ 2003 | 2024 | 2025 | 2006 | 2007 | 2008 | 2020 | 2030 | 209 [ 20m2 [ am
Gross debt ratio 46.3 837 38.0 4.0 399 39.3 387 3.9 37.8 37.8 38.0 384 389 39.6
Changes in the ratio (-1+2+3) 10.5 27 -57 3.1 11 -0.6 -0.6 0.7 0.2 0.0 0.2 0.4 0.5 0.8
of which
(1) Primary balance (1.1+1.2+1.3) 6.4 0.5 -1.6 -4.0 1.2 -1.0 0.8 0.7 0.9 -1.0 1.2 13 14 1.5
(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3) 6.2 -0.9 -15 -3.0 0.3 -04 -0.5 0.7 0.9 -1.0 12 1.3 -14 15
(1.1.1) Structural primary balance (bef. CoA) -6.2 -0.9 -1.5 -3.0 -0.3 -0.3 -0.3 -0.3 -0.3 -0.3 -0.3 -0.3 0.3 -0.3
(1.1.2) Cost of ageing 0.0 0.1 0.2 0.4 0.6 0.7 0.8 1.0 11 12
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component 0.2 04 0.0 0.9 0.9 -0.6 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 0.1 4.8 6.8 2.8 1.2 1.6 1.5 14 141 1.0 0.9 0.9 0.8 0.7
(2.1) Interest expenditure 07 04 03 0.4 0.6 0.6 0.6 0.5 0.6 0.6 0.6 07 0.7 08
(2.2) Growth effect 0.0 25 -0.9 0.2 -0.9 -1.3 -12 11 0.7 -0.7 -0.7 0.6 0.6 -0.6
(2.3) Inflation effect 0.6 2.8 -6.2 =31 0.9 -0.9 -0.9 -0.9 0.9 -0.9 -0.9 -0.9 0.9 -0.9
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 441 1.6 0.5 19 -4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 4.1 16 -0.5 1.9 11 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 6.9 -14 -18 35 09 -1.0 -11 -13 -14 -16 -18 1.9 21 23
Gross financing needs 163 6.0 48 9.6 44 5.1 49 47 48 49 51 5.3 5.5 5.7
I"S'" ‘U'me’ Annual change in debt ratio, baseline scenario - LT 750 Debt as % of GDP - LT
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ility indicators summary tables

Deterministic scenarios

Baseline Historical ~ Lower  Adverse  Financial :::jce::is::s s2 s1
SPB. SPB r-g' stress
Overal [T ow oW oW mepium [Tow oW
Debt level (2033), % GDP
Fiscal consolidation space 41% 41% 41%
Probability of debt ratio exceeding in 2027 its 2022 level _
Difference between 90th and 10th percentiles (pps. GDP) 293
S0 indicator 2009 2022 Critical threshold
Overall index 0.6 0.3 0.5
Fiscal sub-index 0.6 0.1 04
Financial competitiveness sub-index 0.6 04 0.5
2022 DSM
2021 FSR . Lower TFP AWG risk
Baseline :
S2 indicator growth scenario
Overall index 17 18 19 6.3
of which Initial Budgetary position 0.6 0.5 0.6 0.5
Ageing costs 1.2 13 1.3 57
of which Pensions 0.0 0.2 0.3 0.2
Health care 0.5 0.5 0.4 1.3
Long-term care 0.7 0.6 0.6 4.2
Others 0.0 0.0 0.0 0.0
Required structural primary balance related to $2 14 15 1.6 6.0
2022 DSM
Baseline Lower TFP AWG risk
$1 indicator growth scenario
Overall index 13 14 3.5
of which Initial budgetary position 0.2 0.3 0.1
Debt requirement -04 -0.4 -0.4
Ageing costs 15 14 3.8
Required structural primary balance related to S1 1.0 11 3.2

150 Market perception of sovereign risk - LT c
Ca
Caa3
1w Caa2
Caal
50 B3
B2
BI
20 / ~ Ba3
H Ba2
250 Bal
; =
i
100 Baal
A3
150 A2 T
213 Sovereign yield
200 pvsd spreads (bp)* -as | 10-year
250 A of November 2022
201802 201808 201902 201908 202002 202008 202102 202108 202202 202208

= 10-year yield spreads =mm=CDS Spread ====SovCISS ~——Moody's rating (RHS)
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elated to the structure of public de! ng and net International Investment Positi

Net International
Public debt structure - o
LT (2021) Investment Position (IIP)

-LT (2021)

5. Risks related to government's contingent liabilities

General government contingent liabilities | LT | EU
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
State guarantees (% GDP) 1.0 1.0 09 08 12 1.2 75
of which  One-off guarantees 0.2 0.3 0.2 0.3 05 0.5 64
Standardised guarantees 0.8 0.8 0.7 0.6 07 0.7 1.1
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.1 0.1 0.3
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
Comjngent liabiliies of gen. Liabilties and assets outside gen. gov. under quarantee 0.0 0.0 0.0 0.0 0.0 0.0 0.9
gov. related to support o ~[Securities issued under ity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (%  |Special purpose enfity 00 0.0 0.0 0.0 0.0 00 0.0
GOP) Toa 00 | 00 | 00 | 00 | 00 | 00 | 09
6 , Probability of govt cont. liabilities (>3% of
overnments NPL coverage |GDP) inked o benkinglosses andrecap
contingent liability 0 )
. R ratio (%)  |needs (SYMBOL):
risks from banking

sector - LT (2022)

385

6. Realism of baseline assumptions

Average level of Structural Primary Balance (24-33) - LT
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Debt reduction episode ===+ Baseline debt projections === Debt-to-GDP ratio
Debt as % of GDP - LT .
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Macro-fiscal assumptions, Lithuania Levels Averages

1. Baseline scenario 202 023 2024 2029 203 2% 202224 2025-33  2022-33
Gross public debt B0 40 399 I8 B4 396 206 B5 388
Primary balance 46 40 12 10 43 A5 23 A1 14
Structural primary balance (before CoA) 45 30 03 03 03 03 46 03 06
Real GDP growth 25 05 24 19 17 16 18 23 21
Potential GDP growth 35 28 23 19 17 16 29 20 22
Inflation rate 165 89 23 24 24 24 9.3 24 4.1
Implicit interest rate (nominal) 0.7 13 16 16 18 21 12 17 16
Gross financing needs 48 9.6 44 49 53 57 6.3 51 54
2. SCP scenario 02 023 2024 2009 203 23 202224 2025-33  2022-33
Gross public debt 41 41 439 N8 N4 288 47 B3 38
Primary balance 29 0.6 04 04 01 -4 05 02
Structural primary balance (before CoA) 25 07 1.0 10 1.0 1.0 -0.8 1.0 0.2
Real GDP growth 36 36 22 21 20 15 32 23 27
Gross financing needs 52 8.0 36 30 30 31 56 30 39
3. Historical SPB scenario 02 023 2024 2029 03 2% 202224 2025-33  2022-33
Gross public debt B0 #0399 M4 436 467 06  4#9  #H3
Primary balance 46 40 12 20 23 25 23 49 20
Structural primary balance (before CoA) 45 30 030 443 43 A3 46 11 13
Real GDP growth 25 05 24 19 17 16 18 23 21
Gross financing needs 48 96 44 6.2 6.7 74 6.3 6.2 6.2
4. Financial stress scenario 2022 2023 024 2009 0% 2033 2020-4  2025-33  2022-33
Gross public debt B 41 40 9 B/E NI 7 BT 389
Implicit interest rate (nominal) 07 14 17 16 18 2.1 13 17 16
Gross financing needs 48 9.6 44 50 53 57 6.3 51 54
5. Lower SPB scenario 202 2023 2024 2029 203 2033 2022-24  2025-33  2022-33
Gross public debt 30 402 3B/O 390 408 432 BT 97T 94
Primary balance 46 21 42 46 19 -2 A48 16 AT
Structural primary balance (before CoA) 45 412 09 09 09 09 4209 10
Real GDP growth 25 09 54 19 17 16 23 21 21
Gross financing needs 48 18 42 58 6.1 6.7 56 57 57
6. Exchange rate depreciation scenario 2022 2023 2024 2009 0% 2083 2020-4  2025-33  2022-33
Gross public debt BO 40 N9 I8 B4 N6 206 B/5 388
Exchange rate depreciation 00% 00% 00% 00% 00% 00% 00% 00%  0.0%
Gross financing needs 48 96 44 49 53 57 6.3 5.1 54
7. Adverse interest-growth rate differential scenario 2022 2023 2024 2029 2031 2033 202-4  2025-33  2022-33
Gross public debt B0 42 404 395 47 426 209 403 402
Implicit interest rate (nominal) 0.7 13 18 19 2.2 25 13 20 18
Real GDP growth 25 00 19 14 12 1.1 14 18 17
Gross financing needs 48 96 45 52 57 6.2 6.3 54 56
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LU - Debt projsctions baseline scenario [ 200 [ 20m [ 2022 [ 2003 | 2024 | 2025 | 2006 | 2007 | 2008 | 2020 | 2030 | 209 [ 20m2 [ am
Gross debt ratio 245 245 243 26.0 263 253 24.2 234 226 23 23 25 230 235
Changes in the ratio (-1+2+3) 2.1 0.0 -0.3 1.7 0.3 -1.0 1.1 1.1 0.6 -0.3 0.0 0.2 0.4 0.5
of which
(1) Primary balance (1.1+1.2+1.3) 3.2 1.0 0.1 1.5 0.3 0.1 0.0 0.1 0.1 0.3 0.5 0.6 0.8 -1.0
(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -1.9 0.9 04 -0.6 0.6 0.5 03 0.1 0.1 -0.3 -0.5 -0.6 -0.8 -1.0
(1.1.1) Structural primary balance (bef. CoA) -1.9 0.9 04 -0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 06
(1.1.2) Cost of ageing 0.0 0.2 04 0.6 0.8 11 13 15 17 19
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.1 0.1 0.2 02 0.2 0.3 0.3 04
(1.2) Cyclical component 1.3 0.0 0.3 0.9 0.8 -0.6 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 0.6 24 1.5 0.9 -1 1.1 -1.0 -1.0 0.7 0.5 0.5 04 0.4 0.4
(2.1) Interest expenditure 0.2 0.2 02 0.2 0.3 0.3 03 0.3 0.3 0.3 03 0.3 0.4 0.4
(2.2) Growth effect 0.2 -1.1 -0.3 -0.2 0.6 -0.7 -0.7 -0.6 0.4 -0.3 -0.2 0.2 0.2 -0.3
(2.3) Inflation effect -1.0 -1.4 -1.3 -1.0 0.7 -0.7 -0.7 -0.6 0.6 -0.6 -0.6 0.5 0.5 -0.5
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 0.5 34 1.3 1.2 14 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 0.5 34 13 1.2 11 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 21 0.8 0.2 038 0.3 0.2 0.0 0.2 04 -0.6 038 -1.0 -12 -13
Gross financing needs 74 2.7 31 59 4.7 3.3 3.0 2.6 26 26 27 2.7 28 3.0
"4'" ngm’ Annual change in debt ratio, baseline scenario - LU Debt as % of GDP - LU
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ation and sustainability indicators summary tables

Deterministic scenarios

Baseline Historical ~ Lower  Adverse  Financial ::;2::::5 s2 s1
SPB SPB 'r-g' stress
Overall [low  low  low  low oW low
Debt level (2033), % GDP
Debt peak year MEDIUM
Fiscal consolidation space
Probability of debt ratio exceeding in 2027 its 2022 level
Difference between 90th and 10th percentiles (pps. GDP)
S0 indicator 2009 2022 Critical threshold
Overall index 0.2 0.2 0.5
Fiscal sub-index 0.3 0.1 04
Financial competitiveness sub-index 0.2 0.3 05
2022 DSM
2021 FSR . Lower TFP AWG risk
Baseline :
2 indicator growth scenario
Overall index 74 7.2 7.3 9.5
of which Initial Budgetary position -0.7 -0.4 -0.4 -0.4
Ageing costs 77 77 78 99
of which Pensions 6.1 6.0 6.2 6.0
Health care 0.9 0.9 0.8 1.4
Long-term care 1.3 12 1.2 3.0
Others -0.5 -0.4 -0.4 -0.4
Required structural primary balance related to $2 7.9 7.8 7.9 10.1
2022 DSM
Baseline Lower TFP AWG risk
$1 indicator growth scenario
Overall index 3.0 33 4.2
of which Initial budgetary position -0.8 -0.8 -0.8
Debt requirement -0.7 -0.7 -0.7
Ageing costs 4.6 4.8 57
Required structural primary balance related to S1 3.6 3.9 4.7

90 Market perception of sovereign risk - LU C
Ca
80 G
a
70 Caal
B3
60 g%
g5 ER
s 40 Ba2
= Bal
230 Baad
Baa2
& 20 Baal
A3
10 A ! —

0 213 Sovereign yield
10 ~/ pvsd spreads (bp)* - as | 10-year
0 o of November 2022

201802 201808 201902 201908 202002 202008 202102 20108 202202 202208

= 10-year yield spreads =mm=CDS Spread ====SovCISS ~——Moody's rating (RHS)

210



elated to the structure of public d

ng and net International Investment Positi

Country fiches tables and graphs

Luxembourg

Public debt structure -
LU (2021)

Net International

Investment Position (IIP)
- LU (2021)

5. Risks related to government's contingent liabilities

Probability of govt cont. liabilities (>3% of
GDP) linked to banking losses and recap
needs (SYMBOL):

General government contingent liabilities | LU | EU
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
State guarantees (% GDP) 122 116 11 10.6 1.0 8.7 75
of which  One-off guarantees 1.3 10.7 10.2 97 9.6 7.5 64
Standardised guarantees 0.8 0.8 0.9 0.9 14 12 1.1
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.3
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
Comjngent liabiliies of gen. Liabilties and assets outside gen. gov. under quarantee 38 35 33 29 26 20 0.9
gov. related to support o ~[Securities issued under ity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (%  |Special purpose enfity 00 0.0 0.0 0.0 0.0 00 0.0
GoP) o 38 | 35 | 33 | 29 | 26 | 20 | 09
Government's
contingent liability
risks from banking
sector - LU (2022)

6. Realism of baseline assumptions

Average level of Structural Primary Balance (24-33) - LU
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Macro-fiscal assumptions, Luxembourg Levels Averages

1. Baseline scenario 202 023 2024 2029 203 2% 202224 2025-33  2022-33
Gross public debt 43 260 263 223 25 235 255 232 B8
Primary balance 04 45 03 03 06 10 05 0 04 04
Structural primary balance (before CoA) 04 06 06 0.6 06 06 04 06 0.5
Real GDP growth 15 10 24 13 09 12 16 17 17
Potential GDP growth 22 23 24 13 09 1.2 23 15 17
Inflation rate 57 42 29 26 25 24 43 26 30
Implicit interest rate (nominal) 0.7 11 11 14 16 17 10 15 13
Gross financing needs 3 59 47 28 2.7 30 46 28 32
2. SCP scenario 02 023 2024 2009 203 23 202224 2025-33  2022-33
Gross public debt %6 253 286 161 150 146 248 179 198
Primary balance 03 06 0.6 0.3 00 04 05 04 04
Structural primary balance (before CoA) 07 12 13 13 13 13 1.0 13 12
Real GDP growth 37 25 25 18 17 19 29 22 27
Gross financing needs 32 28 15 08 10 13 25 1.0 15
3. Historical SPB scenario 02 023 2024 2029 03 2% 202224 2025-33  2022-33
Gross public debt 43 260 263 196 174 159 255 20 24
Primary balance 04 45 03 07 06 0.3 05 05 0.3
Structural primary balance (before CoA) 04 -0.6 0.6 19 19 19 0.1 17 13
Real GDP growth 15 10 24 16 12 12 16 17 17
Gross financing needs 3 59 47 15 11 11 46 1.7 24
4. Financial stress scenario 2022 2023 024 2009 0% 2033 2020-4  2025-33  2022-33
Gross public debt 43 260 263 24 26 26 %5 B3 29
Implicit interest rate (nominal) 07 12 12 15 16 18 1.0 15 14
Gross financing needs 31 59 47 26 2.7 30 46 28 33
5. Lower SPB scenario 2022 2028 2024 2009 0% 23 202224 2025-33  2022-33
Gross public debt U3 B5  B1 N6 21 B3 %0 25 231
Primary balance 01 -0.8 0.0 04 07 A 02 04 04
Structural primary balance (before CoA) 04 04 05 0.5 0.5 05 04 05 05
Real GDP growth 15 02 41 13 09 12 19 16 17
Gross financing needs 3 49 43 28 28 31 4. 28 31

6. Exchange rate depreciation scenario 2022 2023 2024 2009 0% 2083 2020-4  2025-33  2022-33
Gross public debt 43 260 263 23 125 A5 %5 282 28
Exchange rate depreciation 00% 00% 00% 00% 00% 00% 00% 00%  0.0%
Gross financing needs 3 59 47 28 2.7 30 46 28 32
7. Adverse interest-growth rate differential scenario 2022 2023 2024 2029 2031 2033 2022-24  2025-33  2022-33
Gross public debt 43 261 266 24 40 53 257 43 U1
Implicit interest rate (nominal) 07 11 13 18 20 21 1.0 18 16
Real GDP growth 15 05 19 08 04 0.7 13 12 12
Gross financing needs 31 59 47 28 29 3.3 46 30 34
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Country fiches tables and graphs

HU - Debt projections baseline scenario [ 200 [ 20m [ 2022 [ 2003 | 2024 | 2025 | 2006 | 2007 | 2008 | 2020 | 2030 | 209 [ 20m2 [ am
Gross debt ratio 793 76.8 76.4 752 7541 47 744 742 745 75.2 76.2 716 794 81.5
Changes in the ratio (-1+2+3) 14.0 25 -0.5 12 0.1 -0.4 -0.3 0.3 0.4 0.7 1.0 14 18 2.1
of which
(1) Primary balance (1.1+1.2+1.3) 5.2 4.9 32 1.3 1.9 1.5 1.2 0.9 0.8 0.8 -0.8 0.9 -1.0 14
(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -34 -44 =37 -0.6 -1.1 -1.1 -1.0 -0.9 0.8 -0.8 0.8 0.9 -1.0 -1.1
(1.1.1) Structural primary balance (bef. CoA) -34 -44 -3.7 -0.6 -1.1 -1.1 -1.1 -1.1 -1.1 -1.1 -1.1 -1.1 -1.1 -1.1
(1.1.2) Cost of ageing 0.0 -0.1 -0.2 0.3 0.3 -0.4 -0.3 0.3 0.2 -0.1
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component -19 -04 0.5 07 0.7 0.5 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.1 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 14 14 -1 =38 21 1.9 1.5 141 0.5 0.1 0.2 0.5 0.9 1.0
(2.1) Interest expenditure 2.3 2.3 29 31 34 36 37 39 4.0 42 44 45 47 49
(2.2) Growth effect 2.9 -5.0 -36 0.1 1.8 =20 -19 -19 -1.6 -15 -15 15 -1.4 -14
(2.3) Inflation effect -39 -4.7 -6.5 -6.9 3.6 -34 -33 231 29 -28 27 26 2.4 25
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 74 0.0 3.3 14 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 6.6 0.0 0.6 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.8 0.0 27 1.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 5.8 -6.6 6.8 37 4.5 -4.6 4.7 4.8 4.9 5.0 52 54 5.7 6.0
Gross financing needs 21.0 1741 15.6 13.6 144 14.4 144 144 14.8 15.2 15.6 16.2 17.0 17.5
;S,gfmp Annual change in debt ratio, baseline scenario - HU 1050 Debt as % of GDP - HU
150 95.0
10.0 85.0
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ation and sustainability indicators summary tables

Deterministic scenarios

Baseline Historical ~ Lower  Adverse  Financial ::;:::is::s s2 s1
SPB SPB 'r-g' stress
Overall mepium [ tow  [IIEEEEN MeoiuM  MEDIUM  MEDIUM
Debt level (2033), % GDP 81.5 74.1 88.3 82.2
Debt peak year MEDIUM
Fiscal consolidation space
Probability of debt ratio exceeding in 2027 its 2022 level 45%
Difference between 90th and 10th percentiles (pps. GDP) _
S0 indicator 2009 2022 Critical threshold
Overall index 0.7 0.4 0.5
Fiscal sub-index 0.6 04 04
Financial competitiveness sub-index 0.8 0.5 0.5
2022 DSM
2021 FSR . Lower TFP AWG risk
Baseline N
2 indicator growth scenario
Overall index 6.1 6.1 6.4 9.6
of which Initial Budgetary position 1.6 16 1.8 16
Ageing costs 45 44 46 8.0
of which Pensions 33 3.2 34 3.2
Health care 0.7 0.6 0.6 1.6
Long-term care 0.6 0.5 0.5 3.1
Others 0.0 0.1 0.1 0.1
Required structural primary balance related to $2 4.8 4.9 5.2 8.4
2022 DSM
Baseline Lower TFP AWG risk
$1 indicator growth scenario
Overall index 4.2 4.6 5.9
of which Initial budgetary position 1.6 1.7 14
Debt requirement 0.3 0.3 0.3
Ageing costs 24 2.6 4.2
Required structural primary balance related to S1 3.1 34 4.7

214

900 Market perception of sovereign risk - HU C
Ca
300 Caa3
&t
a
700 5
B
60 Bl
2 Ba3
£500 Ba)
& Bal
400 Baa}
i e
a
300 B
200 a2 S
213 Sovereign yield
100 P pvsd spreads (bp)* -as | 10-year
0 A of November 2022
201802 201808 201902 201908 202002 202008 202102 202108 202202 202208

1 0-year yicld spreads =mmm=CDS Spread === SovCISS ~———Moody's rating (RHS)



Country fiches tables and graphs
Hungary

4. Risks related to the structure of public d ng and net International Investment Positi

. Share of short-term Net International
:Eb(lz'co::rt structure - government debt (%): Investment Position (IIP)
5.9 - HU (2021)
5. Risks related to government's contingent liabilities
General government contingent liabilities | HU | EU
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
State guarantees (% GDP) 58 50 51 64 8.1 9.1 75
of which  One-off guarantees 5.6 48 5.0 54 59 6.4 64
Standardised guarantees 0.2 0.1 0.1 1.0 22 28 1.1
Public-private partnerships (PPPs) (% GDP) 16 15 13 1.1 11 09 03
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
Comjng ent liabilties of gen. Liabilties and assets outside gen. gov. under quarantee 0.0 0.0 0.0 0.0 0.0 0.0 0.9
gov. related to support o ~[Securities issued under ity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (% |Special purpose entity 0.0 0.0 0.0 0.0 0.0 0.0 0.0
GoP) o 00 | 00 | 00 | 00 | 00 | 00 | 09
o , Probability of govt cont. liabilities (>3% of
ov:rnmetnlt. sb.m NPL coverage [GDP) linked to banking losses and recap
c.on ingent lia I. y ratio (%)  |needs (SYMBOL):
risks from banking

sector - HU (2022)

63.9

6. Realism of baseline assumptions

Average level of Structural Primary Balance (24-33) - HU
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Macro-fiscal assumptions, Hungary Levels Averages

1. Baseline scenario 202 023 2024 2029 203 2% 202224 2025-33  2022-33
Gross public debt 764 752 751 752 716 815 755 764 762
Primary balance 8320 43 19 08 09 21 40 A3
Structural primary balance (before CoA) 37 06 14 A1 48 41 413
Real GDP growth 55 04 26 22 20 19 27 23 24
Potential GDP growth 34 28 26 22 20 19 29 21 23
Inflation rate 92 100 50 39 35 32 8.1 39 50
Implicit interest rate (nominal) 44 45 48 6.0 6.3 6.5 46 59 56
Gross financing needs 156 136 144 152 162 1715 145 155 153
2. SCP scenario 02 023 2024 2009 203 23 202224 2025-33  2022-33
Gross public debt 72 764 752 665 651 648 763 686 708
Primary balance B33 A7 42 06 06 08 21 06 13
Structural primary balance (before CoA) 33 16 08 08 08 08 49 08 14
Real GDP growth 54 35 29 29 25 21 39 30 36
Gross financing needs 176 170 161 145 145 147 169 148 157
3. Historical SPB scenario 02 023 2024 2029 03 2% 202224 2025-33  2022-33
Gross public debt 764 752 750 729 T2 TAd 755 735 740
Primary balance 8320 43 19 01 0.3 0.0 21 02 A7
Structural primary balance (before CoA) 37 06 A 0.0 0.0 0.0 48 02 06
Real GDP growth 55 04 26 24 23 19 27 23 24
Gross financing needs 156 136 144 140 143 151 145 143 143
4. Financial stress scenario 2022 2023 024 2009 0% 2033 2020-4  2025-33  2022-33
Gross public debt 764 754 753 757 782 822 757 769 766
Implicit interest rate (nominal) 44 47 49 6.0 6.3 6.5 47 6.0 56
Gross financing needs 156 137 145 153 164 177 146 156 154
5. Lower SPB scenario 2022 2028 2024 2009 0% 23 202224 2025-33  2022-33
Gross public debt 764 755 770 841 893 963 763 83 8.1
Primary balance 3230 28 21 22 -4 300 23 24
Structural primary balance (before CoA) S8 24 24 24 24 B30 24 26
Real GDP growth 55 20 16 2.2 20 19 30 2.2 24
Gross financing needs 156 159 155 180 197 A7 157 183 11T
6. Exchange rate depreciation scenario 2022 2023 2024 2009 0% 2083 2020-4  2025-33  2022-33
Gross public debt 764 791 825 821 846 886 793 835 824
Exchange rate depreciation 00% 94% 94% 00% 00% 00% 63% 00%  16%
Gross financing needs 156 142 57 165 176 190 152 168 164
7. Adverse interest-growth rate differential scenario 2022 2023 2024 2029 2031 2033 202-4  2025-33  2022-33
Gross public debt 764 757 760 789 827 883 760 803 792
Implicit interest rate (nominal) 44 46 50 6.3 6.7 6.9 46 6.2 58
Real GDP growth 55 04 21 17 15 14 24 18 20
Gross financing needs 156 137 147 161 175 192 147 165 160
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Country fiches tables and graphs

M - Debt projections baseline scenario [ 200 [ 20m [ 2022 [ 2003 | 2024 | 2025 | 2006 | 2007 | 2008 | 2020 | 2030 | 209 [ 20m2 [ am
Gross debt ratio 53.3 56.3 57.4 59.9 60.6 61.2 61.4 61.4 61.6 61.8 62.1 62.5 62.9 63.4
Changes in the ratio (-1+2+3) 126 3.0 11 2.5 0.7 0.6 0.2 0.0 0.2 02 0.3 0.3 0.5 05
of which
(1) Primary balance (1.1+1.2+1.3) 81 66 49 44 31 29 25 23 22 22 22 21 22 22
(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3) 44 -6.0 4.9 -39 25 -2.5 -2.3 23 22 =22 22 21 =22 22
(1.1.1) Structural primary balance (bef. CoA) -44 -6.0 -49 -39 -2.5 -2.5 -2.5 =25 2.5 -2.5 -2.5 -2.5 2.5 -2.5
(1.1.2) Cost of ageing 0.0 0.0 -0.2 0.2 0.3 -0.3 -0.3 04 0.3 -0.3
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component =37 -0.6 -0.1 -0.5 0.6 -0.4 -0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 43 4.7 4.5 24 24 2.3 23 23 2.0 2.0 -1.9 1.8 A7 A7
(2.1) Interest expenditure 1.3 1.1 1.1 1.3 1.3 1.3 14 14 14 14 14 14 1.5 15
(2.2) Grouth effect 36 4.9 -29 -15 21 20 -2.0 220 -18 -1.8 -1.8 1.7 17 -1.7
(2.3) Infiation effect -0.6 -0.9 =27 22 1.7 -1.6 -1.6 -1.6 -16 -1.6 -15 -15 -15 -1.5
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 0.2 1.0 0.6 0.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 0.2 1.0 0.6 0.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
|Pro memoria
Structural balance 57 71 -6.0 52 -38 -38 -36 -36 -36 -36 -36 -36 37 -3.7]
Gross financing needs 16.1 15.8 13.0 13.0 11.6 11.6 114 11.3 114 11.5 1.7 11.9 121 12.2
I"S"V‘U'fGDP Annual change in debt ratio, baseline scenario - MT 95.0 Debt as % of GDP - MT
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ation and sustainability indicators summary tables

Deterministic scenarios

tochasti
Baseline Historical ~ Lower  Adverse  Financial sr:.:c:;,:s s2 s1
SPB SPB 'r-g' stress DIy
Overall MEDIUM | LOW | MEDIUM MEDIUM MEDIUM | LOW |
Debt level (2033), % GDP 73.2 68.1 63.9
meDIUM  Debt peak year MEDIUM
Fiscal consolidation space
Probability of debt ratio exceeding in 2027 its 2022 level
Difference between 90th and 10th percentiles (pps. GDP) 26.7
S0 indicator 2009 2022 Critical threshold
Overall index 04 0.2 0.5
Fiscal sub-index 0.2 0.2 04
Financial competitiveness sub-index 0.6 0.1 0.5
2022 DSM
2021 FSR . Lower TFP AWG risk
Baseline :
2 indicator growth scenario
Overall index 10.2 9.4 9.5 129
of which Initial Budgetary position 35 27 28 27
Ageing costs 6.7 6.7 6.6 10.1
of which Pensions 3.1 3.1 34 3.1
Health care 23 22 2.0 34
Long-term care 15 14 1.3 37
Others -0.1 -0.1 -0.1 -0.1
Required structural primary balance related to $2 6.9 6.9 7.0 104
2022 DSM
Baseline Lower TFP AWG risk
$1 indicator growth scenario
Overall index 4.8 5.1 6.6
of which Initial budgetary position 2.1 2.2 2.2
Debt requirement 0.0 0.0 0.0
Ageing costs 2.7 2.8 4.4
Required structural primary balance related to S1 23 2.6 4.1

180 Market perception of sovereign risk - MT C
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Country fiches tables and graphs
Malta

elated to the structure of public de! ng and net International Investment Positi

Net International
Investment Position (IIP)
- NIT (2021)

Public debt structure -
MT (2021)

5. Risks related to government's contingent liabilities

General government contingent liabilities | MT | EU
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
State guarantees (% GDP) 132 89 82 70 89 82 75
of which  One-off guarantees 13.1 8.8 8.1 6.9 89 6.8 64
Standardised guarantees 0.1 0.1 0.1 0.1 0.1 13 1.1
Public-private partnerships (PPPs) (% GDP) 0.1 0.1 0.1 0.1 0.1 0.0 03
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
Comjngent liabiliies of gen. Liabilties and assets outside gen. gov. under quarantee na. na. na. na. na na. 0.9
gov. related to support o ~[Securities issued under ity schemes na. na. na. na. na. na. 0.0
financial institutions (% Special purpose entity na. na. na. na. na. na. 0.0
GOP) Total na na. na. na. na. na. 09
6 , . Probability of govt cont. liabilities (>3% of
overnment's Private sector GDP) linked to banking losses and recap
contingent liability | credit flow (% )
A . needs (SYMBOL):
risks from banking GDP):
sector - MT (2022)
9.4

6. Realism of baseline assumptions

Average level of Structural Primary Balance (24-33) - MT
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Debt reduction episode ===+ Baseline debt projections === Debt-to-GDP ratio
Debt as % of GDP - MT .
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Macro-fiscal assumptions, Malta Levels Averages

1. Baseline scenario 202 023 2024 2029 203 2% 202224 2025-33  2022-33
Gross public debt 514 599 606 618 625 634 53 621 614
Primary balance 49 44 3 22 21 22 42 23 28
Structural primary balance (before CoA) 49 39 25 25 25 25 37 25 28
Real GDP growth 57 28 37 31 29 29 40 31 34
Potential GDP growth 44 38 39 31 29 29 40 30 33
Inflation rate 50 41 28 26 25 24 40 26 29
Implicit interest rate (nominal) 22 24 24 24 25 26 23 24 24
Gross financing needs 130 130 M6 M5 M9 122 125 1M1 19
2. SCP scenario 02 023 2024 2009 203 23 202224 2025-33  2022-33
Gross public debt 624 636 653 696 706 T4 638 686 671
Primary balance A1 371 83 21 260 27 39 28 36
Structural primary balance (before CoA) B9 34 30 300 30 30 34 30 35
Real GDP growth 6.2 48 26 27 26 29 45 27 33
Gross financing needs 134 132 128 129 130 133 132 129 134
3. Historical SPB scenario 02 023 2024 2029 03 2% 202224 2025-33  2022-33
Gross public debt 514 599 606 564 523 490 53 558 567
Primary balance 49 44 31 02 03 0.2 42 06 15
Structural primary balance (before CoA) 49 39 25 01 L1 01 37 050 13
Real GDP growth 57 28 37 35 34 29 40 31 34
Gross financing needs 130 130 16 90 8.2 79 125 92 101
4. Financial stress scenario 2022 2023 024 2009 0% 2033 2020-4  2025-33  2022-33
Gross public debt 54 601 608 622 629 639 54 624 617
Implicit interest rate (nominal) 22 27 25 25 25 26 25 25 25
Gross financing needs 130 132 171 16 120 123 126 118 120
5. Lower SPB scenario 2022 2028 2024 2009 0% 23 202224 2025-33  2022-33
Gross public debt 514 600 607 677 703 732 54 677 656
Primary balance 49 47 37 34 33 34 44 34 3T
Structural primary balance (before CoA) 49 43 371 31 31 43T 43 37 38
Real GDP growth 57 31 48 31 29 29 45 30 34
Gross financing needs 130 134 121 135 141 148 128 135 134
6. Exchange rate depreciation scenario 2022 2023 2024 2009 0% 2083 2020-4  2025-33  2022-33
Gross public debt 54 59 606 618 625 634 53 621 614
Exchange rate depreciation 00% 00% 00% 00% 00% 00% 00% 00%  0.0%
Gross financing needs 130 130 16 15 19 122 5 171 19
7. Adverse interest-growth rate differential scenario 2022 2023 2024 2029 2031 2033 202-4  2025-33  2022-33
Gross public debt 514 603 613 647 662 681 57 649 636
Implicit interest rate (nominal) 22 26 26 2.7 28 30 24 28 2.7
Real GDP growth 57 23 32 28 24 24 37 28 29
Gross financing needs 130 131 18 122 127 132 126 123 124
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Netherlands

Country fiches tables and graphs

NL - Debt projsctions baseline scenario [ 200 [ 20m [ 2022 [ 2003 | 2024 | 2025 | 2006 | 2007 | 2008 | 2020 | 2030 | 209 [ 20m2 [ am
Gross debt ratio 54.7 524 50.3 524 532 536 544 55.6 571 59.0 61.3 64.0 67.1 704
Changes in the ratio (-1+2+3) 6.1 2.2 21 2.1 0.8 0.4 0.8 1.2 15 19 23 2.7 3.1 33
of which
(1) Primary balance (1.1+1.2+1.3) 3.0 2.0 -0.5 34 25 2.6 28 29 =341 -3.3 -3.6 3.8 -4.0 4.3
(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -0.6 -1.3 -15 =37 25 -2.6 -2.8 29 -31 -33 -3.6 -3.8 -4.0 43
(1.1.1) Structural primary balance (bef. CoA) -0.6 -1.3 -1.5 =37 -2.5 -2.5 -2.5 =25 2.5 -2.5 -2.5 -2.5 2.5 -2.5
(1.1.2) Cost of ageing 0.0 0.1 0.3 0.6 0.8 11 14 1.7 2.0 23
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.1 0.2 0.3 0.3 04 04 05
(1.2) Cyclical component 24 -0.6 1.0 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 1.7 3.3 3.4 21 2.3 2.2 20 -1.8 -1.6 15 1.3 -1 0.9 1.0
(2.1) Interest expenditure 07 0.6 0.6 0.6 0.6 0.6 0.6 07 07 0.8 08 0.9 1.0 1.1
(2.2) Growth effect 1.9 25 23 -0.3 0.6 -0.7 -0.6 0.5 0.5 -0.5 -0.4 04 0.4 -0.5
(2.3) Inflation effect 0.9 -1.3 1.7 24 2.2 -2.1 20 -19 -1.8 -1.8 1.7 -1.6 -1.5 -16
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 14 -1.0 0.8 0.8 0.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 14 -1.0 0.8 0.8 0.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -1.3 -1.9 21 43 31 -3.2 -34 -36 38 4.1 44 4.7 5.0 -54
Gross financing needs 141 13.0 12.2 15.0 14.3 14.0 144 14.8 15.3 16.0 16.7 17.6 18.5 19.5
";ngm’ Annual change in debt ratio, baseline scenario - NL 95.0 Debt as % of GDP - NL
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Deterministic scenarios

tochasti
Baseline Historical ~ Lower  Adverse  Financial sr:.:c:;,:s s2 s1
SPB SPB 'r-g' stress DIy
Overall MEDIUM | LOW | MEDIUM MEDIUM MEDIUM | LOW |
Debt level (2033), % GDP 70 4 73.4 75.2 70.7
MEDIUM  Debt peak year MEDIUM
Fiscal consolidation space
Probability of debt ratio exceeding in 2027 its 2022 level
Difference between 90th and 10th percentiles (pps. GDP)
S0 indicator 2009 2022 Critical threshold
Overall index 04 0.2 0.5
Fiscal sub-index 0.6 0.1 04
Financial competitiveness sub-index 0.3 0.3 0.5
2022 DSM
2021 FSR . Lower TFP AWG risk
Baseline :
2 indicator growth scenario
Overall index 53 6.5 6.3 8.2
of which Initial Budgetary position 14 27 28 27
Ageing costs 3.8 37 35 55
of which Pensions 1.1 1.1 1.0 1.1
Health care 0.7 0.6 0.6 1.2
Long-term care 23 2.1 2.1 3.3
Others -0.2 -0.1 -0.1 -0.1
Required structural primary balance related to $2 4.1 4.0 3.8 5.7
2022 DSM
Baseline Lower TFP AWG risk
$1 indicator growth scenario
Overall index 4.8 4.7 5.8
of which Initial budgetary position 2.0 2.1 2.0
Debt requirement -0.2 -0.1 -0.2
Ageing costs 29 2.8 39
Required structural primary balance related to S1 23 2.2 3.3

70 Market perception of sovereign risk - NL C

Basis points
E

Al Sovereign yield
Aa2 spreads (bp)* -as | 10-year
of November 2022

0
2018-02 201808  2019-02 201908  2020-02  2020-08 202102 202108 2022402  2022-08

1 0-year yicld spreads =mmm=CDS Spread === SovCISS ~———Moody's rating (RHS)
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Netherlands

elated to the structure of public d ng and net International Investment Positi

Net International

Public debt structure - Investment Position (IP)

NL (2021)

- NL (2021)

5. Risks related to government's contingent liabilities
General government contingent liabilities | NL | EU
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
State guarantees (% GDP) 36 34 32 30 59 44 75
of which  One-off guarantees 36 34 32 30 59 44 64
Standardised guarantees 0.0 0.0 0.0 0.0 0.0 0.0 1.1
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 03
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
Comjngent liabiliies of gen. Liabilties and assets outside gen. gov. under quarantee 0.0 0.0 0.0 0.0 0.0 0.0 0.9
gov. related to support o ~[Securities issued under ity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (%  |Special purpose enfity 00 0.0 0.0 0.0 0.0 00 0.0
GoP) o 00 | 00 | 00 | 00 | 00 | 00 | 09

Probability of govt cont. liabilities (>3% of
GDP) linked to banking losses and recap
needs (SYMBOL):

Government's
contingent liability
risks from banking
sector - NL (2022)

Bank loans-to-
deposits ratio
(%):

115.8

6. Realism of baseline assumptions

Average level of Structural Primary Balance (24-33) - NL
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Macro-fiscal assumptions, Netherlands Levels Averages

1. Baseline scenario 202 023 2024 2029 203 2% 202224 2025-33  2022-33
Gross public debt 53 524 532 590 640 704 50 603 582
Primary balance 05 0 34 25 3% 38 43 21 34 3
Structural primary balance (before CoA) 45 37 25 25 25 25 26 25 25
Real GDP growth 46 06 13 08 0.6 08 22 09 12
Potential GDP growth 19 18 18 08 0.6 08 18 09 11
Inflation rate 34 50 44 32 21 24 43 32 35
Implicit interest rate (nominal) 12 12 11 14 15 17 12 14 14
Gross financing needs 122 150 143 160 176 195 138 163 157
2. SCP scenario 02 023 2024 2009 203 23 202224 2025-33  2022-33
Gross public debt 5%8 562 569 628 667 711 5%7 619 606
Primary balance A7 420 45 280 33 3T 45 25 28
Structural primary balance (before CoA) 20 21 49 49 49 49 20 19 21
Real GDP growth 33 23 03 04 04 0.7 20 05 12
Gross financing needs 129 16 120 147 160 174 19 142 140
3. Historical SPB scenario 02 023 2024 2029 03 2% 202224 2025-33  2022-33
Gross public debt 53 524 532 532 532  H48 50 56 532
Primary balance 05 0 34 25 A3 A3 AT 21 46 AT
Structural primary balance (before CoA) 45 37 25 00 0.0 0.0 26 04 09
Real GDP growth 46 06 13 12 10 08 22 09 12
Gross financing needs 122 150 143 131 132 140 138 134 135
4. Financial stress scenario 2022 2023 024 2009 0% 2033 2020-4  2025-33  2022-33
Gross public debt 53 525 534 593 643 707 50 605 584
Implicit interest rate (nominal) 12 14 12 14 16 1.7 13 15 14
Gross financing needs 122 151 144 160 176 195 139 164 157
5. Lower SPB scenario 2022 2028 2024 2009 0% 23 202224 2025-33  2022-33
Gross public debt 53 521 58 601 660 734 514 613 588
Primary balance 05 26 24 38 43 AT 48 38 33
Structural primary balance (before CoA) 45 23 80 300 300 30 23 30 28
Real GDP growth 46 04 34 08 06 08 25 08 12
Gross financing needs 122 136 139 166 184 205 132 169 159
6. Exchange rate depreciation scenario 2022 2023 2024 2009 0% 2083 2020-4  2025-33  2022-33
Gross public debt 53 524 532 590 640 704 50 603 582
Exchange rate depreciation 00% 00% 00% 00% 00% 00% 00% 00%  0.0%
Gross financing needs 122 150 143 160 176 195 138 163 167
7. Adverse interest-growth rate differential scenario 2022 2023 2024 2029 2031 2033 202-4  2025-33  2022-33
Gross public debt 53 527 538 616 676 752 53 630 603
Implicit interest rate (nominal) 12 13 13 18 19 22 13 18 16
Real GDP growth 46 04 08 0.3 0.1 0.3 19 04 07
Gross financing needs 122 151 145 167 186 208 139 171 163




Austria

Country fiches tables and graphs

AT - Debt projsctions baseline scenario [ 200 [ 20m [ 2022 [ 2003 | 2024 | 2025 | 2006 | 2007 | 2008 | 2020 | 2030 | 209 [ 20m2 [ am
Gross debt ratio 829 823 785 76.6 749 733 722 714 7.0 A 7.5 722 733 744
Changes in the ratio (-1+2+3) 123 0.6 -38 -1.8 -1.8 -1.6 -1.1 -0.8 04 0.0 04 0.8 1.1 11
of which
(1) Primary balance (1.1+12+13) 67 48 23 A7 071 08 09 A1 A3 44 46 48 49 21
(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3) =37 -3.5 -3.0 -1.8 -0.6 -0.7 -0.9 -1.1 -1.3 -14 -1.6 -1.8 -1.9 =21
(1.1.1) Structural primary balance (bef. CoA) 37 -35 -3.0 -1.8 -0.6 -0.6 -0.6 -0.6 -0.6 -0.6 -0.6 -0.6 -0.6 -0.6
(1.1.2) Cost of ageing 0.0 0.2 0.3 0.5 0.7 0.9 1.0 12 14 15
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component -3.0 -1.3 0.6 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 43 4.0 1.0 -34 23 24 21 -1.9 1.6 14 1.2 -1.0 0.9 -1.0
(2.1) Interest expenditure 1.3 1.1 1.1 1.1 12 12 12 12 1.2 12 1.3 1.3 14 14
(2.2) Grouth effect 48 -35 -34 -0.2 -0.8 -1.0 -0.8 -0.8 0.7 -0.6 -0.5 -0.5 0.5 -0.7
(2.3) Infiation effect -1.8 -16 4.7 4.3 28 -2.6 -24 23 21 -2.0 -1.9 -1.8 1.7 -1.7
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 13 1.5 0.9 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 1.3 -14 0.7 -0.2 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect -0.1 -0.1 0.2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
|Pro memoria
Structural balance 5.0 4.6 41 29 -18 =20 21 23 25 27 29 =31 233 -3.5
Gross financing needs 18.6 16.3 18.0 16.2 15.1 14.8 145 143 14.2 14.2 143 144 147 15.0
2"0" ‘U'me’ Annual change in debt ratio, baseline scenario - AT 1150 Debt as % of GDP - AT
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Deterministic scenarios

Stochastic
Baseline Historical ~ Lower  Adverse  Financial rojections s2 s1
SPB SPB 'r-g' stress DIy
Overal [TTloW oW mepium  mepium [TTTOW oW
Debt level (2033), % GDP 74.4 69.5 84.8 80.3 75.0

Debt peak year
Fiscal consolidation space
Probability of debt ratio exceeding in 2027 its 2022 level

MEDIUM MEDIUM  MEDIUM  MEDIUM

Difference between 90th and 10th percentiles (pps. GDP) 26.4
S0 indicator 2009 2022 Critical threshold
Overall index 03 0.2 0.5
Fiscal sub-index 0.6 04 04
Financial competitiveness sub-index 0.2 0.1 0.5
2022 DSM
2021 FSR . Lower TFP AWG risk
Baseline :
S2 indicator growth scenario
Overall index 35 3.2 3.6 5.0
of which Initial Budgetary position 0.9 0.8 0.9 0.9
Ageing costs 26 24 27 4.1
of which Pensions -0.1 -0.1 0.3 -0.1
Health care 1.0 1.0 0.9 1.7
Long-term care 1.6 15 1.5 2.5
Others 0.0 0.0 0.0 0.0
Required structural primary balance related to $2 27 2.6 3.0 44
2022 DSM
Baseline Lower TFP AWG risk
$1 indicator growth scenario
Overall index 24 27 3.5
of which Initial budgetary position 0.1 0.2 0.1
Debt requirement 0.3 0.3 0.3
Ageing costs 2.0 22 3.0
Required structural primary balance related to S1 1.8 21 29
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related to the structure of public d ng and net International Inves

Public debt structure -

- AT (2021)

General government contingent liabilities | AT | EU
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021

State guarantees (% GDP) 172 16.3 16.3 16.1 19.0 171 75
of which  One-off guarantees 172 16.3 16.3 16.1 19.0 171 64
Standardised guarantees 0.0 0.0 0.0 0.0 0.0 0.0 1.1
Public-private partnerships (PPPs) (% GDP) 0.1 0.1 0.1 0.1 01 0.1 0.3
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021

Conﬂngent liabiliies of gen. Liabilities and assets outside gen. gov. under guarantee 05 0.0 0.0 0.0 0.0 0.0 0.9
gov. related to supportto —[3ecuities issued under liquidty schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (%  |Special purpose enfity 00 0.0 0.0 0.0 0.0 00 0.0
GoP) o 05 | 00 | 00 | 00 | 00 | 00 | 09

Country fiches tables and graphs

Net International
AT (2021) Investment Position (IIP)

6. Realism of baseline assumptions

Average level of Structural Primary Balance (24-33) - AT

Probability of govt cont. liabilities (>3% of
NPL coverage |GDP) linked o banking losses and recap

Government's Change I

contingent liability T 2

) ) price index ratio (%)  |needs (SYMBOL):
risks from banking (Pp.):

sector - AT (2022) o 97
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Macro-fiscal assumptions, Austria Levels Averages

1. Baseline scenario 202 023 2024 2029 203 2% 202224 2025-33  2022-33
Gross public debt 785 766 749 T4 22 TA4 767 723 734
Primary balance 23 AT o7 4 A8 2 46 44 15
Structural primary balance (before CoA) 30 18 06 06 06 06 48 06 09
Real GDP growth 46 03 11 09 0.7 10 20 10 12
Potential GDP growth 11 13 14 09 0.7 1.0 13 10 10
Inflation rate 6.1 58 37 29 26 24 52 29 35
Implicit interest rate (nominal) 15 15 17 18 19 20 16 18 18
Gross financing needs 180 162 151 142 144 150 164 145 150
2. SCP scenario 02 023 2024 2009 203 23 202224 2025-33  2022-33
Gross public debt 04 76 765 709 704 704 9 724 743
Primary balance 4402 02 10 A3 16 06 08 -1
Structural primary balance (before CoA) 45 04 0.0 0.0 0.0 0.0 -0.6 00 04
Real GDP growth 49 16 08 11 10 12 24 12 18
Gross financing needs 107 97 96 9.6 98 102 100 96 100
3. Historical SPB scenario 02 023 2024 2029 03 2% 202224 2025-33  2022-33
Gross public debt 785 766 749 693 689 695 67 702 T8
Primary balance 23 A7 47 08 40 A3 46 09 10
Structural primary balance (before CoA) B30 18 06 02 0.2 0.2 18 0.1 -04
Real GDP growth 46 03 11 10 08 10 20 10 12
Gross financing needs 180 162 151 134 132 135 164 137 144
4. Financial stress scenario 2022 2023 024 2009 0% 2033 2020-4  2025-33  2022-33
Gross public debt 785 768 751 76 728 750 768 728 738
Implicit interest rate (nominal) 15 17 18 19 19 2.1 17 19 18
Gross financing needs 180 164 152 144 146 151 165 146 154
5. Lower SPB scenario 202 2023 2024 2029 203 2033 2022-24  2025-33  2022-33
Gross public debt 785 766 751 711 805 848 768 783 719
Primary balance 23 21 43 26 30 33 49 26 24
Structural primary balance (before CoA) B30 24 48 48 48 18 24 48 419
Real GDP growth 46 07 17 09 0.7 1.0 23 09 12
Gross financing needs 180 167 157 163 169 178 168 165 166
6. Exchange rate depreciation scenario 2022 2023 2024 2009 0% 2083 2020-4  2025-33  2022-33
Gross public debt 5 70 755 6 727 749 o 728 738
Exchange rate depreciation 00% 00% 00% 00% 00% 00% 00% 00%  0.0%
Gross financing needs 180 163 152 143 145 164 165 146 151
7. Adverse interest-growth rate differential scenario 2022 2023 2024 2029 2031 2033 202-4  2025-33  2022-33
Gross public debt 785 711 758 746 769 803 m1 759 762
Implicit interest rate (nominal) 15 16 19 21 2.3 24 16 22 20
Real GDP growth 46 02 06 04 0.2 0.5 17 05 08
Gross financing needs 180 164 154 151 155 163 166 154 157




Poland
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PL - Debt projections baseline scenario [ 200 [ 20m [ 2022 [ 2003 | 2024 | 2025 | 2006 | 2007 | 2008 | 2020 | 2030 | 209 [ 20m2 [ am
Gross debt ratio 57.2 538 513 529 54.2 55.4 56.5 57.5 59.1 60.7 62.6 64.6 66.8 69.0
Changes in the ratio (-1+2+3) 1.5 34 -24 1.6 1.3 12 1.1 1.0 15 17 1.8 2.0 2.2 23
of which
(1) Primary balance (1.1+1.2+1.3) 5.6 0.7 31 2.8 23 21 1.8 -1.6 -1.6 1.6 -1.6 -1.6 -1.6 1.6
(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3) 47 -14 -3.8 -20 -14 -1.5 -15 -1.6 -1.6 1.6 -1.6 -1.6 -1.6 16
(1.1.1) Structural primary balance (bef. CoA) 4.7 -14 -3.8 -2.0 -14 -1.4 -1.4 -14 -14 -1.4 -1.4 -14 -14 -1.4
(1.1.2) Cost of ageing 0.0 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 -0.1 -0.1 -0.1 -0.1 -0.1 -0.1
(1.2) Cyclical component 1.2 04 04 08 -1.0 -0.6 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.3 0.2 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 0.4 5.1 6.2 23 -1.0 0.9 0.7 0.5 0.0 0.1 0.2 0.4 0.6 0.7
(2.1) Interest expenditure 1.3 1.1 1.7 2.8 2.9 29 3.0 31 32 3.4 35 37 39 4.0
(2.2) Growth effect 0.9 35 -18 -0.3 -1.3 -1.3 -1.3 -1.3 -1.0 -1.0 1.1 -1.2 -1.2 -12
(2.3) Inflation effect -19 27 -6.1 4.8 2.6 -25 25 24 2.3 2.3 22 21 2.1 21
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 5.5 1.0 0.7 11 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 5.1 0.6 0.0 0.8 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 04 0.3 0.7 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 6.0 25 5.5 4.8 42 -44 4.6 4.7 4.8 5.0 5.1 53 55 5.6
Gross financing needs 15.6 1.6 9.8 1.2 10.2 10.2 101 10.0 10.2 10.5 10.7 1.0 1.3 1.7
lﬂ; ‘U'me’ Annual change in debt ratio, baseline scenario - PL 95.0 Debt as % of GDP - PL
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ation and sustainability indicators summary tables

Deterministic scenarios

Stochastic
Baseline Historical ~ Lower Adverse  Financial rojections s2 s1
SPB SPB 'r-g' stress DIy
Overall MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM | LOW |
Debt level (2033), % GDP 69.0 73.4 80.6 74.5 69.5

Debt peak year

Fiscal consolidation space

Probability of debt ratio exceeding in 2027 its 2022 level 79%
Difference between 90th and 10th percentiles (pps. GDP)

MEDIUM MEDIUM  MEDIUM  MEDIUM

S0 indicator 2009 2022 Critical threshold
Overall index 0.6 0.3 0.5
Fiscal sub-index 0.2 0.2 04
Financial competitiveness sub-index 0.7 04 0.5
2022 DSM
2021 FSR . Lower TFP AWG risk
Baseline :
S2 indicator growth scenario
Overall index 35 3.7 3.9 8.0
of which Initial Budgetary position 1.7 21 22 1.9
Ageing costs 1.8 16 17 6.1
of which Pensions -0.9 -0.7 -0.4 -0.8
Health care 1.3 1.2 1.1 25
Long-term care 1.3 12 1.1 4.3
Others 0.0 0.0 0.0 0.0
Required structural primary balance related to $2 21 23 25 6.6
2022 DSM
Baseline Lower TFP AWG risk
$1 indicator growth scenario
Overall index 238 3.0 4.9
of which Initial budgetary position 2.0 2.0 19
Debt requirement -0.1 -0.1 -0.1
Ageing costs 0.9 1.1 3.1
Required structural primary balance related to S1 14 1.7 3.6
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Country fiches tables and graphs
Poland

elated to the structure of public de! ng and net International Investment Positi

Net International
Investment Position (IIP)
- PL (2021)

Public debt structure -
PL (2021)

5. Risks related to government's contingent liabilities

General government contingent liabilities | PL | EU
2016 | 2017 | 2018 | 2019 | 2020 | 2021 2021

State guarantees (% GDP) 1.7 14 12 1.2 21 31 75
of which  One-off guarantees 1.0 0.7 07 0.6 1.0 14 64
Standardised guarantees 0.7 0.7 0.6 0.6 11 1.6 1.1
Pubiic-private partnerships (PPPs) (% GDP) 00 | 00 | 00 | 00 | 00 | 00 | 03
2016 | 2017 | 2018 | 2019 | 2020 | 2021 2021

Comjngent liabiliies of gen. Liabilties and assets outside gen. gov. under quarantee na. na. na. na. na na. 0.9
gov. related to supportto —[Secuites issued under iquiiy schemes na | na | na | na | na | na | 00
financial institutions (% |Special purpose entity na. na. na. na. na. na. 0.0
GoP) Total na. na na. na. na. na. 09

Probability of govt cont. liabilities (>3% of
NPL coverage [GDP) linked to banking losses and recap
ratio (%)  |needs (SYMBOL):

Government's
contingent liability
risks from banking
sector - PL (2022)

539

6. Realism of baseline assumptions

Average level of Structural Primary Balance (24-33) -
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Macro-fiscal assumptions, Poland Levels Averages

1. Baseline scenario 202 023 2024 2029 203 2% 202224 2025-33  2022-33
Gross public debt 513 529 542 607 646 690 58 614 592
Primary balance 31 28 23 160 16 16 27 AT A9
Structural primary balance (before CoA) 38 20 4 4 A4 4 24 14 16
Real GDP growth 40 07 26 19 20 19 24 21 22
Potential GDP growth 40 32 29 19 20 19 34 19 23
Inflation rate 128 103 51 40 35 3.3 94 40 53
Implicit interest rate (nominal) 38 59 58 6.1 6.2 6.3 52 6.1 59
Gross financing needs 98 12 102 105 110 17 104 106 106
2. SCP scenario 02 023 2024 2009 203 23 202224 2025-33  2022-33
Gross public debt 500 496 487 58 BT 562 498 511 513
Primary balance 08 43 14 25 25 25 41 22 20
Structural primary balance (before CoA) 40 7 22 22 22 22 A7 22 24
Real GDP growth 52 46 41 28 28 2.3 47 28 33
Gross financing needs 6.5 6.8 6.9 8.2 8.5 8.9 6.7 79 76
3. Historical SPB scenario 02 023 2024 2029 03 2% 202224 2025-33  2022-33
Gross public debt 513 59 542 629 618 T34 58 635 609
Primary balance S128 2% 220 21 A 21 22 23
Structural primary balance (before CoA) 38 20 4 449 49 A9 24 48 20
Real GDP growth 40 07 26 19 20 19 24 21 22
Gross financing needs 98 M2 102 13 120 128 104 114 1M1
4. Financial stress scenario 2022 2023 024 2009 0% 2033 2020-4  2025-33  2022-33
Gross public debt 53 530 544 611 650 695 59 617 595
Implicit interest rate (nominal) 38 6.1 6.0 6.1 6.2 6.4 53 6.1 59
Gross financing needs 98 M3 103 105 11 18 104 107 107
5. Lower SPB scenario 202 2023 2024 2029 203 2033 2022-24  2025-33  2022-33
Gross public debt 513 532 547 672 735 806 51 678 642
Primary balance -3.1 35 28 28 28 28 -3.1 28 29
Structural primary balance (before CoA) 38 32 26 26 26 26 32 26 27
Real GDP growth 40 16 32 19 20 19 29 20 22
Gross financing needs 98 1223 107 125 134 145 109 126 122
6. Exchange rate depreciation scenario 2022 2023 2024 2009 0% 2083 2020-4  2025-33  2022-33
Gross public debt 53 539 563 628 666 711 539 634 610
Exchange rate depreciation 00% 43% 43% 00% 00% 00% 29%  00%  0.7%
Gross financing needs 98 14 105 108 113 120 1056 110 109
7. Adverse interest-growth rate differential scenario 2022 2023 2024 2029 2031 2033 202-4  2025-33  2022-33
Gross public debt 513 532 549 636 686 745 51 644 616
Implicit interest rate (nominal) 38 6.0 6.0 64 6.6 6.8 53 64 6.1
Real GDP growth 40 02 2.1 14 15 14 21 16 17
Gross financing needs 98 M3 104 11 119 128 105 113 114
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[ 200 [ 20m [ 2022 [ 2003 | 2024 | 2025 | 2006 | 2007 | 2008 | 2020 | 2030 | 209 [ 20m2 [ am

1053 1022 99.9 9.0 9.5 95.4 94.7 9.3 9.3 94.3
-38 3.0 -24 -1.8 -1.5 -1.1 0.7 0.4 0.0 0.0

17 14 11 09 0.6 0.4 0.2 0.0 0.2 0.3
14 12 11 0.9 0.6 0.4 0.2 0.0 0.2 0.3
14 14 14 14 14 14 14 14 14 14
0.0 02 04 0.6 0.8 1.1 13 1.5 17 19
0.0 0.0 0.0 0.0 0.0 0.1 0.1 0.1 0.1 0.1
0.2 0.2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

20 1.6 -1.2 -1.0 0.9 0.7 -0.6 0.4 0.2 0.3
25 24 24 23 23 23 23 24 25 25
-1.8 -1.5 -1.1 0.9 0.8 0.7 -0.6 0.5 04 -0.6
27 -2.6 2.5 24 24 2.3 2.3 2.3 2.3 2.2
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

-1.0 -12 -13 -1.5 17 -1.9 2.2 24 27 2.9
96 10.1 10.6 10.6 10.5 10.3 9.8 121 1.9 1.7

PT - Debt proj baseline scenario
Gross debt ratio 1349 1255 1159 10941
Changes in the ratio (-1+2+3) 18.3 94 -9.6 -6.8
of which
(1) Primary balance (1.1+1.2+1.3) 29 0.5 0.2 14
(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3) 12 0.8 -0.5 1.3
(1.1.1) Structural primary balance (bef. CoA) 1.2 0.8 -0.5 1.3
(1.1.2) Cost of ageing
(1.1.3) Others (taxes and property incomes)
(1.2) Cyclical component -34 -1.6 09 0.3
(1.3) One-off and other temporary measures 07 0.3 -0.2 02
(2) Snowball effect (2.1+2.2+2.3+2.4) 109 6.4 9.7 40
(2.1) Interest expenditure 2.9 24 21 2.5
(2.2) Grouth effect 10.3 6.9 -75 -0.8
(2.3) Infiation effect 23 -1.9 -4.3 5.7
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 44 35 0.2 15
(3.1) Base 44 -35 0.2 -15
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0
|Pro memoria
Structural balance A7 -16 26 12
Gross financing needs 208 12.3 12.0 9.9
zus/ﬂ,gmm’ Annual change in debt ratio, baseline scenario - PT
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Deterministic scenarios

Baseline Historical ~ Lower  Adverse  Financial ::;2::::5 s2 s1
SPB SPB 'r-g' stress
Overal _ MEDIUM
Debt level (2033), % GDP
Debt peak year
Fiscal consolidation space 34% 41% 44% 34% 34%
Probability of debt ratio exceeding in 2027 its 2022 level
Difference between 90th and 10th percentiles (pps. GDP)
S0 indicator 2009 2022 Critical threshold
Overall index 0.8 0.4 0.5
Fiscal sub-index 1.0 0.5 04
Financial competitiveness sub-index 0.7 0.3 0.5
2022 DSM
2021 FSR . Lower TFP AWG risk
Baseline :
2 indicator growth scenario
Overall index 0.0 =21 -1.1 5.1
of which Initial Budgetary position 1.1 -1.0 -0.8 -0.8
Ageing costs -1.1 -1.1 -0.3 59
of which Pensions -3.0 -2.9 -2.1 -2.6
Health care 1.4 1.3 1.2 2.1
Long-term care 0.4 0.4 0.4 6.3
Others 0.1 0.2 0.2 0.2
Required structural primary balance related to $2 -0.8 -0.7 0.3 6.6
2022 DSM
Baseline Lower TFP AWG risk
$1 indicator growth scenario
Overall index 0.1 0.6 3.2
of which Initial budgetary position -1.6 -1.4 -1.6
Debt requirement 1.0 0.9 1.0
Ageing costs 0.8 1.1 3.8
Required structural primary balance related to S1 1.6 21 4.6
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elated to the structure of public de! ng and net International Investment Positi

Share of government debt Net International
by non-residents (%): Investment Position (IIP)
45.2 - PT (2021)

Public debt structure -
PT (2021)

5. Risks related to government's contingent liabilities

General government contingent liabilities | PT | EU
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
State guarantees (% GDP) 56 6.4 56 48 6.4 6.1 75
of which  One-off guarantees 5.6 6.4 5.6 48 32 28 64
Standardised guarantees 0.0 0.0 0.0 0.0 32 33 1.1
Public-private partnerships (PPPs) (% GDP) 30 27 25 22 23 20 0.3
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
Comjng ent liabilties of gen. Liabilties and assets outside gen. gov. under quarantee 25 34 29 22 05 0.2 0.9
qov. related to support to Securities issued under liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (% |Special purpose entity 0.0 0.0 0.0 0.0 0.0 0.0 0.0
GOP) Toa 25 | 34 | 29 | 22 | 05 | 02 | 08
o , Probability of govt cont. liabilities (>3% of
°"‘?’"m°“|‘, sb'l' (GDP) linked to banking losses and recap
c.ontmgent al |.|(y needs (SYNBOL):
risks from banking

sector - PT (2022)

6. Realism of baseline assumptions

Average level of Structural Primary Balance (24-33) - PT
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Macro-fiscal assumptions, Portugal Levels Averages

1. Baseline scenario 202 023 2024 2029 203 2% 202224 2025-33  2022-33
Gross public debt 1159 1091 1053 954 M3 943 101 9%6 1000
Primary balance 02 14 17 04 00 03 11 05 0.6
Structural primary balance (before CoA) -05 13 14 14 14 14 08 14 13
Real GDP growth 6.6 07 17 0.7 0.6 06 30 08 14
Potential GDP growth 18 18 18 0.7 0.6 06 18 09 11
Inflation rate 36 52 25 25 25 24 38 25 28
Implicit interest rate (nominal) 19 23 24 25 26 28 22 25 24
Gross financing needs 120 99 9.6 103 121 17 105 108 108
2. SCP scenario 02 2023 2024 2009 203 23 202224 2025-33  2022-33
Gross public debt 1229 1228 1216 1205 12119 1235 128 1208 1218
Primary balance 4103 01 A5 19 22 L5 0 41 A
Structural primary balance (before CoA) 09 05 04 04 04 04 06 04 04
Real GDP growth 53 21 13 0.7 0.5 08 29 07 16
Gross financing needs 182 172 1564 11 115 10 169 159 162
3. Historical SPB scenario 02 023 2024 2029 03 2% 202224 2025-33  2022-33
Gross public debt 1159 1091 1053 977 991 1013 101 994 1021
Primary balance 02 14 7 05 41 5 11 0300
Structural primary balance (before CoA) -05 13 14 0.3 0.3 0.3 08 0.5 06
Real GDP growth 6.6 07 17 05 04 06 30 08 14
Gross financing needs 120 99 96 M3 137 135 105 19 N5
4. Financial stress scenario 2022 2023 024 2009 0% 2033 2020-4  2025-33  2022-33
Gross public debt 1159 1098 1061 968 98 960 1106 980 1011
Implicit interest rate (nominal) 19 29 25 26 2.7 28 24 26 26
Gross financing needs 20 103 99 105 124 119 107 111 10
5. Lower SPB scenario 2022 2028 2024 2009 0% 23 202224 2025-33  2022-33
Gross public debt 1159 1088 1065 1014 1021 1040 1104 1026 1045
Primary balance 0.2 0.6 09 05 0 40 A3 0.6 05 0 02
Structural primary balance (before CoA) -05 00 05 05 0.5 05 00 05 04
Real GDP growth 6.6 17 1.0 0.7 0.6 0.6 31 08 14
Gross financing needs 120 109 105 118 139 137 "1 124 1
6. Exchange rate depreciation scenario 2022 2023 2024 2009 0% 2083 2020-4  2025-33  2022-33
Gross public debt 1159 1091 1063 954 943 %3 1101 %6 1000
Exchange rate depreciation 00% 00% 00% 00% 00% 00% 00% 00%  0.0%
Gross financing needs 120 99 9.6 103 121 17 105 108 108
7. Adverse interest-growth rate differential scenario 2022 2023 2024 2029 2031 2033 202-4  2025-33  2022-33
Gross public debt 1159 1098 1066 1003 1007 1024 1108 1016 1039
Implicit interest rate (nominal) 19 24 25 28 29 31 23 28 2.7
Real GDP growth 6.6 02 12 02 04 01 27 03 09
Gross financing needs 120 100 99 11 132 130 106 117 114




Romania

Country fiches tables and graphs

RO - Debt projections baseline scenario [ 200 [ 20m [ 2022 [ 2003 | 2024 | 2025 | 2006 | 2007 | 2008 | 2020 | 2030 | 209 [ 20m2 [ am
Gross debt ratio 46.9 489 419 4713 47.6 48.0 485 49.2 50.5 52.0 54.0 56.5 594 62.8
Changes in the ratio (-1+2+3) 1.7 2.0 -1.0 -0.6 0.3 0.3 0.5 0.7 13 16 20 24 30 34
of which
(1) Primary balance (1.1+1.2+1.3) 8.0 5.8 4.7 341 2.6 24 2.2 21 21 21 2.2 23 24 2.6
(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3) 6.3 4.7 45 27 22 =21 -21 -21 21 -21 22 23 -24 -26
(1.1.1) Structural primary balance (bef. CoA) -6.3 4.7 -45 2.7 2.2 -2.2 -2.2 -2.2 2.2 -2.2 -2.2 -2.2 2.2 -2.2
(1.1.2) Cost of ageing 0.0 0.0 -0.1 0.1 0.1 -0.1 0.0 0.1 0.3 04
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component 17 -1.1 0.2 04 0.4 -0.3 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 11 3.3 5.6 =32 2.3 21 A7 1.3 0.8 0.5 0.2 0.1 0.5 0.7
(2.1) Interest expenditure 12 1.3 18 2.0 2.2 24 26 2.8 3.0 33 35 3.8 41 44
(2.2) Growth effect 1.3 2.2 -24 -0.8 -1.0 1.1 1.1 11 0.9 -0.9 -1.0 -1.0 1.0 -1.0
(2.3) Inflation effect -14 2.4 -5.0 4.4 235 -34 -32 231 29 -28 27 26 2.6 -26
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 26 0.6 0.1 0.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 2.3 0.8 -0.7 -0.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.3 0.2 0.5 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -15 6.0 6.4 -4.6 4.3 -4.5 4.7 4.9 5.1 5.3 5.7 6.1 65 -1.0
Gross financing needs 15.7 10.6 10.8 9.5 9.8 10.0 101 10.2 10.6 11 1.7 124 13.2 141
lﬂ; ‘U'me’ Annual change in debt ratio, baseline scenario - RO Debt as % of GDP - RO
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ation and sustainability indicators summary tables

Deterministic scenarios

Stochastic
Baseline Historical ~ Lower  Adverse  Financial rojections s2 s1
SPB SPB 'r-g' stress DIy
Overall MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM
Debt level (2033), % GDP 62.8 67.0 75.3 67.4 63.2

Debt peak year

Fiscal consolidation space

Probability of debt ratio exceeding in 2027 its 2022 level
Difference between 90th and 10th percentiles (pps. GDP)

MEDIUM MEDIUM  MEDIUM  MEDIUM

S0 indicator 2009 2022 Critical threshold
Overall index 0.7 0.3 0.5
Fiscal sub-index 0.5 0.2 04
Financial competitiveness sub-index 0.8 04 0.5
2022 DSM
2021 FSR . Lower TFP AWG risk
Baseline :
2 indicator growth scenario
Overall index 4.7 3.0 3.8 6.6
of which Initial Budgetary position 4.7 27 28 27
Ageing costs 0.0 0.3 1.0 3.9
of which Pensions -1.0 -0.7 0.1 -0.7
Health care 0.8 0.7 0.7 1.8
Long-term care 0.3 0.3 0.3 29
Others -0.1 -0.1 -0.1 -0.1
Required structural primary balance related to $2 0.5 0.8 1.7 4.5
2022 DSM
Baseline Lower TFP AWG risk
$1 indicator growth scenario
Overall index 3.6 43 5.4
of which Initial budgetary position 2.6 2.8 2.6
Debt requirement -0.2 -0.2 -0.2
Ageing costs 12 1.7 3.0
Required structural primary balance related to S1 15 21 3.2
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Romania

elated to the structure of public de! ng and net International Investment Positi
i Net International
;‘8"(";0‘2’:;’1 structure - Investment Positon (IP)
-RO (2021)
5. Risks related to government's contingent liabilities
General government contingent liabilities | RO | EU
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
State guarantees (% GDP) 24 23 21 20 34 41 75
of which  One-off guarantees 0.5 04 04 0.3 0.6 0.7 64
Standardised guarantees 19 19 17 17 28 34 1.1
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 03
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
Comjngent liabiliies of gen. Liabilties and assets outside gen. gov. under quarantee na. na. na. na. na na. 0.9
gov. related to support o ~[Securities issued under ity schemes na. na. na. na. na. na. 0.0
financial institutions (% |Special purpose entity na. na. na. na. na. na. 0.0
GOP) Total na na. na na. na na. 09
6 , Probability of govt cont. liabilities (>3% of
ov:rnmetnlt. sb.m NPL coverage [GDP) linked to banking losses and recap
contingent fabflty ratio (%) |needs (SYMBOL)
risks from banking
sector - RO (2022)
40.1

6. Realism of baseline assumptions

Average level of Structural Primary Balance (24-33) - RO
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Macro-fiscal assumptions, Romania Levels Averages

1. Baseline scenario 202 023 2024 2029 203 2% 202224 2025-33  2022-33
Gross public debt 49 4713 476 520 565 628 476 534 520
Primary balance 47030 26 21 23 26 35 23 28
Structural primary balance (before CoA) 45 21 22 22 22 22 B30 220 24
Real GDP growth 58 18 22 20 20 19 33 21 24
Potential GDP growth 28 25 23 20 20 19 25 20 21
Inflation rate 14 100 80 6.0 51 46 98 6.0 6.9
Implicit interest rate (nominal) 43 46 50 70 75 79 46 6.9 6.3
Gross financing needs 108 9.5 98 "1 124 1 100 15 11
2. SCP scenario 02 023 2024 2009 203 23 202224 2025-33  2022-33
Gross public debt 518 57 55 52 568 608 53 541 534
Primary balance 1 37 49 48 200 23 36 AT 28
Structural primary balance (before CoA) 46 32 21 2.1 21 21 B33 21 Al
Real GDP growth 51 44 43 28 26 21 46 30 36
Gross financing needs 108 95 85 93 102 112 96 91 94
3. Historical SPB scenario 02 023 2024 2029 03 2% 202224 2025-33  2022-33
Gross public debt 49 4713 476 540 595 670 476 554 535
Primary balance 47031 26 260 28 32 235 21 29
Structural primary balance (before CoA) 45 21 22 21 21 20 B30 260 27
Real GDP growth 58 18 22 20 20 19 33 21 24
Gross financing needs 108 95 98 M9 134 153 100 122 171
4. Financial stress scenario 2022 2023 024 2009 0% 2033 2020-4  2025-33  2022-33
Gross public debt a9 414 418 524 569 632 77 538 523
Implicit interest rate (nominal) 43 48 52 70 75 79 48 6.9 64
Gross financing needs 108 96 99 M2 125 142 101 116 N2
5. Lower SPB scenario 202 2023 2024 2029 203 2033 2022-24  2025-33  2022-33
Gross public debt 479 4719 490 594 663 753 483 608 577
Primary balance 47 44 35 33 35 38 41 34 36
Structural primary balance (before CoA) 45 39 33 33 33 33 39 33 35
Real GDP growth 58 27 2.3 20 20 19 36 20 24
Gross financing needs 108 107 108 134 152 1715 107 138 1341
6. Exchange rate depreciation scenario 2022 2023 2024 2009 0% 2083 2020-4  2025-33  2022-33
Gross public debt 479 486 501 B42 586 649 489 56 59
Exchange rate depreciation 00% 20% 20% 00% 00% 00% 13%  00% 03%
Gross financing needs 108 97 102 15 128 145 102 119 115
7. Adverse interest-growth rate differential scenario 2022 2023 2024 2029 2031 2033 202-4  2025-33  2022-33
Gross public debt 479 476 482 545 599 674 479 50 540
Implicit interest rate (nominal) 43 47 52 74 79 84 48 73 6.6
Real GDP growth 58 13 17 15 15 14 29 16 20
Gross financing needs 08 95 100 17 132 152 101 121 116
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Slovenia

1 Debt projsctions haseline scenario [ 200 [ 20m [ 2022 [ 2003 | 2024 | 2025 | 2006 | 2007 | 2008 | 2020 | 2030 | 209 [ 20m2 [ am
Gross debt ratio 79.6 745 69.9 69.6 68.8 68.1 67.9 68.3 68.9 70.0 7.6 737 763 79.3
Changes in the ratio (-1+2+3) 14.2 -5.1 45 -04 0.8 0.7 0.2 04 0.6 1.1 1.6 21 26 30
of which
(1) Primary balance (1.1+1.2+1.3) 6.1 34 2.5 44 1.6 1.9 2.2 25 2.8 341 34 37 4.0 4.3
(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3) 44 -4.3 4.7 54 22 -2.3 -24 25 28 -31 -34 =37 -4.0 43
(1.1.1) Structural primary balance (bef. CoA) -44 4.3 -47 -5.4 2.2 -2.2 -2.2 -2.2 2.2 -2.2 -2.2 -2.2 2.2 -2.2
(1.1.2) Cost of ageing 0.0 0.1 0.2 0.3 0.6 0.9 12 14 17 20
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component -1.6 08 22 12 0.6 0.4 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 01 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 37 6.7 -1.6 -36 24 2.6 24 2.2 2.2 2.0 1.8 -1.6 1.4 1.3
(2.1) Interest expenditure 1.6 12 1.1 1.1 1.1 1.1 1.1 12 1.2 1.3 14 15 1.7 18
(2.2) Growth effect 29 -5.9 -4.1 05 -1.1 -14 -1.3 -1.2 -14 -14 -1.3 -1.2 -1.2 -1.3
(2.3) Infation effect 0.8 -2.0 -4.6 -4.1 2.5 23 2.2 2.1 -2.0 -1.9 -1.9 -1.8 -1.8 -1.8
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 43 1.9 0.6 0.9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 43 -1.9 0.6 0.9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 6.0 5.5 58 64 34 -34 35 37 41 44 48 5.2 5.6 6.1
Gross financing needs 208 135 14.2 141 125 125 126 12.8 13.0 133 137 141 14.6 154
2"0" ‘U'me’ Annual change in debt ratio, baseline scenario - SI 1150 Debt as % of GDP - SI
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elated to the structure of public de ng and net International Investment Positi

Net International
Investment Position (IIP)
- 81 (2021)

Public debt structure -
SI(2021)

5. Risks related to government's contingent liabilities

General government contingent liabilities | Sl | EU
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
State guarantees (% GDP) 96 86 75 64 6.4 55 75
of which  One-off guarantees 96 8.6 75 6.4 6.2 54 64
Standardised guarantees 0.0 0.0 0.0 0.0 02 0.1 1.1
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.3
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
Conﬁngent Jiabiliies of gen. Liabilties and assets outside gen. gov. under quarantee 0.0 0.0 0.0 0.0 0.0 0.0 0.9
qov. related to suppon to |Securities issued under liquidity schemes 0.0 0.0 0.0 0.0
financial institutions (% ~ |Special purpose entity 00 0.0 00 00
GoP) o 00 | 00 | 00 | 00 | 00 | 00 | 09
G . Change in Probability of govt cont. liabilities (>3% of
c:.:;r.m:,;nﬁ:bim nominal house 2 GDP) linked to banking losses and recap
it frgom bankin{’ price index : needs (SYMBOL):

(pp.):
115

6. Realism of baseline assumptions

Average level of Structural Primary Balance (24-33) - SI

sector - S1(2022)
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ation and sustainability indicators summary tables

Deterministic scenarios

Baseline Historical ~ Lower  Adverse  Financial ::;:::is::s s2 s1
SPB SPB 'r-g' stress
Overall MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM
Debt level (2033), % GDP 79 S] 73.3 88.7 85.1 79.8
MEDIUM Debt peak year
Fiscal consolidation space
Probability of debt ratio exceeding in 2027 its 2022 level
Difference between 90th and 10th percentiles (pps. GDP) 29 2
S0 indicator 2009 2022 Critical threshold
Overall index 0.6 0.2 0.5
Fiscal sub-index 0.6 0.3 04
Financial competitiveness sub-index 0.7 0.1 0.5
2022 DSM
2021 FSR . Lower TFP AWG risk
Baseline N
2 indicator growth scenario
Overall index 124 10.0 10.0 13.8
of which Initial Budgetary position 4.7 26 27 26
Ageing costs 74 74 72 1.2
of which Pensions 53 54 5.3 54
Health care 1.0 1.0 0.9 2.1
Long-term care 1.0 1.0 0.9 37
Others 0.1 0.1 0.0 0.1
Required structural primary balance related to $2 7.8 7.8 7.7 11.6
2022 DSM
Baseline Lower TFP AWG risk
$1 indicator growth scenario
Overall index 7.7 7.8 9.9
of which Initial budgetary position 2.0 2.1 2.1
Debt requirement 0.2 0.2 0.2
Ageing costs 5.6 5.6 7.7
Required structural primary balance related to S1 5.5 5.6 1.7
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Macro-fiscal assumptions, Slovenia Levels Averages

1. Baseline scenario 202 023 2024 2029 203 2% 202224 2025-33  2022-33
Gross public debt 699 696 688 700 73T 793 694 76 10
Primary balance 25 41 16 -3 B7 43 27 34 -3.0
Structural primary balance (before CoA) 41 b4 22 22 22 22 41 22 27
Real GDP growth 6.2 08 17 21 18 17 29 19 22
Potential GDP growth 32 29 30 21 18 17 30 21 23
Inflation rate 6.6 6.2 37 29 26 24 55 29 36
Implicit interest rate (nominal) 17 17 17 20 22 24 17 20 19
Gross financing needs 142 141 125 133 141 154 136 135 136
2. SCP scenario 02 023 2024 2009 203 23 202224 2025-33  2022-33
Gross public debt 764 760 762 773 797 837 762 715 T3
Primary balance B9 21 21 34 39 45 29 31 33
Structural primary balance (before CoA) 49 35 25 25 25 25 360 25 -
Real GDP growth 42 29 23 27 25 21 31 26 31
Gross financing needs 143 139 140 141 146 158 U1 142 142
3. Historical SPB scenario 02 023 2024 2029 03 2% 202224 2025-33  2022-33
Gross public debt 699 696 688 673 693 733 694 687 689
Primary balance 25 41 46 23 28 -4 27 24 25
Structural primary balance (before CoA) 47 84 22 43 A3 A3 41 45 21
Real GDP growth 6.2 08 17 21 19 17 29 19 22
Gross financing needs 142 141 125 121 7 138 136 125 128
4. Financial stress scenario 2022 2023 024 2009 0% 2033 2020-4  2025-33  2022-33
Gross public debt 699 697 690 705 742 798 696 720 714
Implicit interest rate (nominal) 17 19 19 21 2.2 25 18 A 20
Gross financing needs 142 143 126 134 142 155 137 7 137
5. Lower SPB scenario 202 2023 2024 2029 203 2033 2022-24  2025-33  2022-33
Gross public debt 699 694 673 749 809 887 689 763 745
Primary balance 25 33 43 49 55 26 42 38
Structural primary balance (before CoA) 47 41 35 35 35 35 41 35 36
Real GDP growth 62 01 44 21 18 17 35 18 22
Gross financing needs 142 130 127 15 162 179 133 152 148
6. Exchange rate depreciation scenario 2022 2023 2024 2009 0% 2083 2020-4  2025-33  2022-33
Gross public debt 699 696 688 700 73T 793 694 76 710
Exchange rate depreciation 00% 00% 00% 00% 00% 00% 00% 00%  0.0%
Gross financing needs 142 141 125 133 141 154 136 135 136
7. Adverse interest-growth rate differential scenario 2022 2023 2024 2029 2031 2033 202-4  2025-33  2022-33
Gross public debt 699 700 696 733 782 851 699 750 737
Implicit interest rate (nominal) 17 18 19 24 26 29 18 24 22
Real GDP growth 6.2 03 12 16 13 12 28 14 17
Gross financing needs 142 143 128 140 150 166 138 143 142




Slovakia

Country fiches tables and graphs

SK - Debt projections baseline scenario [ 200 [ 20m [ 2022 [ 2003 | 2024 | 2025 | 2006 | 2007 | 2008 | 2020 | 2030 | 209 [ 20m2 [ am
Gross debt ratio 58.9 62.2 59.6 57.4 574 58.8 60.6 62.7 65.2 68.0 A 745 785 82.6)
Changes in the ratio (-1+2+3) 109 33 -2.6 22 0.1 14 18 21 25 2.8 31 35 39 42
of which
(1) Primary halance (1.1+1.2+1.3) 42 44 32 48 36 37 38 40 42 44 46 48 50 52
(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3) =33 -4.3 -3.2 45 233 -35 =37 -4.0 42 44 4.6 4.8 -5.0 5.2
(1.1.1) Structural primary balance (bef. CoA) -33 4.3 -3.2 4.5 -33 -3.3 -33 -33 -33 -3.3 -33 -33 -33 -3.3
(1.1.2) Cost of ageing 0.0 0.2 04 0.6 0.9 11 13 15 17 19
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component 0.9 -0.1 0.1 0.3 0.2 -0.2 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 17 2.0 44 5.8 26 2.3 2.0 -1.9 A7 1.6 1.5 14 11 -1
(2.1) Interest expenditure 12 1.1 1.0 1.0 1.1 1.1 12 12 1.3 14 15 1.6 1.8 20
(2.2) Grouth effect 16 -1.7 -1.1 -0.3 -1.0 -0.9 -0.8 -0.8 0.8 -0.9 -1.0 11 -1.1 -12
(2.3) Infiation effect -1.1 -14 -4.3 -6.5 27 -2.5 -24 23 22 -2.1 -2.0 -1.9 -1.8 -1.9
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 5.0 09 14 13 0.9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 5.1 0.9 -1.6 -14 -0.9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 -0.1 0.2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
|Pro memoria
Structural balance 45 5.3 43 55 44 -47 -4.9 5.2 5.5 -5.8 -6.1 6.5 6.8 -1.2)
Gross financing needs 14.2 8.0 43 6.1 5.5 6.7 7.0 74 79 84 89 9.5 10.2 10.7
I"S'"V‘U'fGDP Annual change in debt ratio, baseline scenario - SK 1050 Debt as % of GDP - SK
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ity indicators summary tables

Deterministic scenarios Stochastic
Baseline Historical ~ Lower  Adverse  Financial Eraleetions s2 S1
SPB SPB 'r-g' stress
Overall meoium  meoium Meoium meoium meoiun [EGRIIN
Debt level (2033), % GDP 82 6 75.2 82.1 87.4 82.9
Debt peak year
Fiscal consolidation space
Probability of debt ratio exceeding in 2027 its 2022 level
Difference between 90th and 10th percentiles (pps. GDP)
S0 indicator 2009 2022 Critical threshold
Overall index 0.5 0.3 0.5
Fiscal sub-index 0.5 0.2 04
Financial competitiveness sub-index 0.5 0.3 0.5
2022 DSM
2021 FSR . Lower TFP AWG risk
Baseline N
2 indicator growth scenario
Overall index 10.6 113 11.2 151
of which Initial Budgetary position 2.8 3.7 3.8 37
Ageing costs 78 76 74 114
of which Pensions 4.1 4.1 4.1 4.1
Health care 1.6 1.6 1.5 2.6
Long-term care 17 1.6 1.5 4.3
Others 0.4 0.4 0.3 0.4
Required structural primary balance related to $2 8.1 8.0 7.9 11.8
2022 DSM
Baseline Lower TFP AWG risk
$1 indicator growth scenario
Overall index 8.5 8.6 10.4
of which Initial budgetary position 32 33 33
Debt requirement -0.1 0.0 -0.1
Ageing costs 5.3 5.3 7.2
Required structural primary balance related to S1 5.2 5.3 74
formation
160 Market perception of sovereign risk - SK E,,
g =
Caal
120 B3
B
gl By
El Ba2
280 Bal
? Baa3
& 60 ,t/-\ Baad
. et
W Al Sovereign yield
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elated to the structure of public de
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Slovakia

ng and net International Investment Positi

Public debt structure -
SK (2021)

5. Risks related to government's contingent liabilities

Net International
Investment Position (IIP)
- SK (2021)

General government contingent liabilities | SK | EU
2016 | 2017 | 2018 | 2019 | 2020 | 2021 2021

State guarantees (% GDP) 00 0.0 0.0 00 0.7 1.0 75
of which  One-off guarantees 0.0 0.0 0.0 0.0 0.1 0.1 64
Standardised guarantees 0.0 0.0 0.0 0.0 0.6 09 1.1
Pubiic-private partnerships (PPPs) (% GDP) 32 | 29 | 27 | 17 | 17 | 15 | 03
2016 | 2017 | 2018 | 2019 | 2020 | 2021 2021

Comjngent liabiliies of gen. Liabilties and assets outside gen. gov. under quarantee na. na. na. na. na na. 0.9
gov. related to supportto —[Secuites issued under iquiiy schemes na | na | na | na | na | na | 00
financial institutions (% |Special purpose entity na. na. na. na. na. na. 0.0
GoP) Total na. na na. na. na. na. 09

Government's
contingent liability
risks from banking
sector - SK (2022)

Bank loans-to-
deposits ratio
(%):

1115

NPL coverage [GDP) linked to banking losses and recap
ratio (%)  |needs (SYMBOL):

43.8

Probability of govt cont. liabilities (>3% of

6. Realism of baseline assumptions

Average level of Structural Primary Balance (24 -33) -
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Debt reduction episode ===+ Baseline debt projections === Debt-to-GDP ratio
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Macro-fiscal assumptions, Slovakia Levels Averages

1. Baseline scenario 202 023 2024 2029 203 2% 202224 2025-33  2022-33
Gross public debt 56 574 574 680 745 826 51 691 664
Primary balance 32 48 36 44 48 52 39 44 43
Structural primary balance (before CoA) 32 45 33 33 33 33 B3 33 34
Real GDP growth 19 05 19 14 16 16 14 15 15
Potential GDP growth 14 16 16 14 16 16 15 14 14
Inflation rate 75 122 49 34 28 24 8.2 34 48
Implicit interest rate (nominal) 18 19 21 22 24 26 19 23 22
Gross financing needs 43 6.1 55 84 95 107 53 8.5 7
2. SCP scenario 02 2023 2024 2009 203 203 202224 2025-33  2022-33
Gross public debt 600 590 580 577 593 622 50 5719 585
Primary balance S 49 09 220 21 - 20 49 23
Structural primary balance (before CoA) B2 22 40 0 40 A0 21 10 16
Real GDP growth 53 40 29 28 26 20 41 26 30
Gross financing needs 6.1 48 43 6.1 6.8 75 51 517 57
3. Historical SPB scenario 02 023 2024 2029 03 2% 202224 2025-33  2022-33
Gross public debt 56 574 574 651 693 752 51 659 639
Primary balance 32 48 0 36 34 3T A B39 36 36
Structural primary balance (before CoA) 32 45 33 22 22 22 37 240 2T
Real GDP growth 19 05 19 16 18 16 14 15 15
Gross financing needs 43 6.1 55 73 8.1 9.4 53 75 6.9
4. Financial stress scenario 2022 2023 024 2009 0% 2033 2020-4  2025-33  2022-33
Gross public debt 56 574 515 682 748 829 582 693 665
Implicit interest rate (nominal) 18 20 21 2.3 24 26 20 23 22
Gross financing needs 43 6.1 56 84 9.6 10.8 53 8.6 7
5. Lower SPB scenario 202 2023 2024 2029 203 2033 2022-24  2025-33  2022-33
Gross public debt 56 570 563 672 739 821 56 683 657
Primary balance 32 40 35 440 49 63 35 44 42
Structural primary balance (before CoA) B2 33 w4 34 34 34 B33 34 34
Real GDP growth 19 04 3 14 16 16 16 14 15
Gross financing needs 43 49 54 84 95 107 49 8.5 78
6. Exchange rate depreciation scenario 2022 2023 2024 2009 0¥ 2083 2020-4  2025-33  2022-33
Gross public debt 56 577 580 685 750 831 54 696 668
Exchange rate depreciation 00% 00% 00% 00% 00% 00% 00% 00%  0.0%
Gross financing needs 43 6.1 58 84 9.6 10.8 53 8.6 7
7. Adverse interest-growth rate differential scenario 2022 2023 2024 2029 2031 2033 202-4  2025-33  2022-33
Gross public debt 56 577 580 705 781 874 54 718 684
Implicit interest rate (nominal) 18 19 22 25 2.7 30 20 25 24
Real GDP growth 19 00 14 09 11 1.1 11 10 10
Gross financing needs 43 6.1 56 87 100 114 53 89 8.0
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Finland

Country fiches tables and graphs
Finland

Fl - Debt projections baseline scenario [ 200 [ 20m [ 2022 [ 2003 | 2024 | 2025 | 2006 | 2007 | 2008 | 2020 | 2030 | 209 [ 20m2 [ am
Gross debt ratio 748 724 70.7 720 733 729 725 7.9 8 ni 7.6 71.6 7.6 5
Changes in the ratio (-1+2+3) 9.9 2.4 -16 1.2 1.3 -0.4 -0.4 -0.6 0.2 -0.1 -0.1 0.0 0.0 -0.1
of which
(1) Primary balance (1.1+1.2+1.3) 48 2.2 0.8 -1.6 14 1.3 1.2 1.0 -1 1.2 1.2 1.2 1.2 1.2
(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -3.2 -1.5 -0.6 -0.8 -0.8 -0.9 -1.0 -1.0 -1.1 -1.2 1.2 12 -1.2 -1.2
(1.1.1) Structural primary balance (bef. CoA) -32 -1.5 -0.6 -0.8 -0.8 -0.8 -0.8 -0.8 -0.8 -0.8 -0.8 -0.8 -0.8 -0.8
(1.1.2) Cost of ageing 0.0 0.1 0.2 0.3 0.4 0.5 0.6 0.6 0.6 0.5
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.1 0.1 0.1 0.1 0.1 0.1 0.1
(1.2) Cyclical component -1.6 -0.6 0.3 08 0.7 0.5 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 12 34 -4.6 -1.9 A7 A7 -1.6 -1.6 1.3 1.2 1.3 1.3 1.2 1.3
(2.1) Interest expenditure 07 0.5 0.6 0.7 0.8 0.9 0.9 0.9 1.0 1.0 1.1 1.1 12 12
(2.2) Growth effect 14 -2.1 -16 -0.2 -1.0 -1.0 -0.9 -0.9 0.6 -0.6 -0.7 0.7 0.7 -0.8
(2.3) Inflation effect 0.9 -1.9 -37 25 -1.5 -16 -16 -1.6 -1.6 -16 1.7 1.7 -1.7 17
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 38 14 22 1.5 1.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 39 -1.0 1.8 14 16 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.1 04 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -39 21 11 -15 -1.6 -7 -19 2.0 21 22 23 23 24 24
Gross financing needs 19.7 124 15.5 16.1 16.5 15.0 14.8 14.5 14.6 14.6 14.6 14.6 14.7 14.6
I"Z'"V‘U'fGDP Annual change in debt ratio, baseline scenario - FI 95.0 Debt as % of GDP - FI
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y indicators summary tables

Deterministic scenarios

Baseline Historical ~ Lower Adverse  Financial srt:i::is‘::\ts s2 s1
SPB SPB 'r-g' stress (el
overall [ oW oW oW mepium [ITOW T mepium
Debt level (2033), % GDP 71.5 64.7 72.1 76.9 71.9
MEDIUM  Debt peak year MEDIUM MEDIUM
Fiscal consolidation space
Probability of debt ratio exceeding in 2027 its 2022 level 55%
Difference between 90th and 10th percentiles (pps. GDP) 25.4
S0 indicator 2009 2022 Critical threshold
Overall index 03 0.2 0.5
Fiscal sub-index 0.4 0.2 0.4
Financial competitiveness sub-index 0.3 0.2 0.5
2022 DSM
2021 FSR " Lower TFP AWG risk
Baseline N
S2 indicator growth scenario
Overall index 3.0 3.0 33 5.4
of which Initial Budgetary position 1.0 11 11 11
Ageing costs 2.0 1.9 21 43
of which Pensions 0.4 0.5 0.8 0.5
Health care 0.7 0.6 0.6 1.4
Long-term care 1.7 1.6 1.6 32
Others -0.8 -0.8 -0.8 -0.8
Required structural primary balance related to $2 23 2.2 25 4.6
2022 DSM
Lower TFP AWG risk
. Baseline :
S1 indicator growth scenario
Overall index 11 14 24
of which Initial budgetary position 0.0 0.1 0.0
Debt requirement 0.3 0.3 0.3
Ageing costs 0.7 1.0 2.1
Required structural primary balance related to S1 0.3 0.6 1.7

80 Market perception of sovereign risk - FI C

Basis points
&
&
£

Al Sovereign yield

0 e—— .\ Aa2 spreads (bp)* - as | 10-year
~/

A of November 2022

0
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Country fiches tables and graphs

elated to the structure of public de! ng and net International Investment Positi

Net International
Public debt structure - o
Fl (2021) Investment Position (IIP)

-Fl(2021)

5. Risks related to government's contingent liabilities
General government contingent liabilities | Fl | EU
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
State guarantees (% GDP) 218 287 15.3 15.5 16.7 170 75
of which  One-off guarantees 26.7 24 228 13.8 14.8 15.0 64
Standardised guarantees 11 12 15 17 19 20 1.1
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 03
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
Comjng ent liabilties of gen. Liabilties and assets outside gen. gov. under quarantee 0.0 0.0 0.0 0.0 0.0 0.0 0.9
gov. related to support o ~[Securities issued under ity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (% |Special purpose entity 0.0 0.0 0.0 0.0 0.0 0.0 0.0
GoP) Toa 00 | 00 | 00 | 00 | 00 | 00 | 09
o , Probability of govt cont. liabilities (>3% of
°"‘?’"m°“|‘_ sb'l' (GDP) linked to banking losses and recap
c.ontmgent al |.|(y needs (SYVBOL):
risks from banking

sector - FI(2022)

6. Realism of baseline assumptions

Average level of Structural Primary Balance (24-33) - FI

05 0" %of GDP Historical debt
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Macro-fiscal assumptions, Finland Levels Averages

1. Baseline scenario 202 023 2024 2029 203 2% 202224 2025-33  2022-33
Gross public debt 07 720 783 T 6 TS 70 My mMI
Primary balance 08 46 140 120 420 A2 43 12 12
Structural primary balance (before CoA) 06 08 08 08 08 -08 Q7 08 07
Real GDP growth 23 02 14 09 10 12 13 11 12
Potential GDP growth 1.7 12 12 09 10 12 14 1.0 11
Inflation rate 53 37 22 24 24 24 37 23 27
Implicit interest rate (nominal) 0.9 11 12 15 16 18 1.0 15 14
Gross financing needs 155 161 165 146 146 146 160 147 150
2. SCP scenario 02 023 2024 2009 203 23 202224 2025-33  2022-33
Gross public debt M2 MO0 703 666 655 645 708 673 682
Primary balance 20 40 40 43 A3 A3 43 42 14
Structural primary balance (before CoA) A7 4120 09 09 09 09 42 09 1
Real GDP growth 28 23 07 11 14 14 20 12 16
Gross financing needs 100 99 8.6 94 9.7 96 95 92 95
3. Historical SPB scenario 02 023 2024 2029 03 2% 202224 2025-33  2022-33
Gross public debt 07 720 733 696 670 647 720 692 699
Primary balance 08 46 14 03 00 0.0 43 04 06
Structural primary balance (before CoA) 06 08 08 04 04 04 L7 02 0.0
Real GDP growth 23 02 14 11 13 1.2 13 11 12
Gross financing needs 155 161 165 135 128 124 160 135 142
4. Financial stress scenario 2022 2023 024 2009 0% 2033 2020-4  2025-33  2022-33
Gross public debt 07 721 735 7200 20 M9 1 12 722
Implicit interest rate (nominal) 09 13 12 15 1.7 18 11 15 14
Gross financing needs 155 163 165 4T 41 14T 161 148 151
5. Lower SPB scenario 2022 2028 2024 2009 0% 23 202224 2025-33  2022-33
Gross public debt 07 720 730 M9 20 721 ny n1
Primary balance 08 6 14 43 A3 A3 43 A3 A3
Structural primary balance (before CoA) 06 07 09 09 09 09 Q07 09 08
Real GDP growth 23 02 18 09 10 12 14 11 12
Gross financing needs 155 161 163 14T 148 148 160 148 151
6. Exchange rate depreciation scenario 2022 2023 2024 2009 0% 2083 2020-4  2025-33  2022-33
Gross public debt 07 726 745 727 726 725 76 730 729
Exchange rate depreciation 00% 00% 00% 00% 00% 00% 00% 00%  0.0%
Gross financing needs 155 163 167 148 148 148 162 149 152
7. Adverse interest-growth rate differential scenario 2022 2023 2024 2029 2031 2033 202-4  2025-33  2022-33
Gross public debt 07 724 742 750 759 769 4 752 745
Implicit interest rate (nominal) 09 12 13 17 19 21 11 18 16
Real GDP growth 23 03 09 04 0.5 0.7 10 06 0.7
Gross financing needs 155 163 167 154 156 158 162 154 156
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Sweden

Country fiches tables and graphs

SE - Debt projsctions baseline scenario [ 200 [ 20m [ 2022 [ 2003 | 2024 | 2025 | 2006 | 2007 | 2008 | 2020 | 2030 | 209 [ 20m2 [ am

Gross deb raio 95 %3 321 24 285 20 251 28 207 187 167 147 127 109

Changes i theraio (-1+2+3) 43 32 42 27 09 -6 -9 23 21 20 20 20 -9 -19
of which

(1) Primary balance (1.1+1.2+1.3)

(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3)
(1.1.1) Structural primary balance (bef. CoA)
(1.1.2) Cost of ageing
(1.1.3) Others (taxes and property incomes)

(1.2) Cyclical component

(1.3) One-off and other temporary measures

25 0.4 06 0.6
0.5 0.5 0.3 14
0.5 0.5 0.3 14

03 0.7 11 15 16 1.6 1.6 16 16 1.5
15 15 15 15 16 16 1.6 1.6 16 1.5
1.5 15 15 15 15 15 15 1.5 15 15
0.0 0.0 0.1 0.1 -0.2 0.2 0.2 -0.3 -0.3 0.3
0.0 0.0 0.0 0.1 0.1 -0.1 0.1 0.1 0.2 0.2
-1.2 0.8 04 0.0 0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

(2) Snowball effect (2.1+2.2+2.3+2.4)
(2.1) Interest expenditure
(2.2) Grouth effect
(2.3) Inflation effect
(2.4) Exchange rate effect linked to the interest rate

0.5 0.9 0.8 0.7 0.5 0.5 0.4 0.4 0.4 0.3
03 0.3 0.3 03 03 03 0.2 02 02 0.2
0.2 0.6 -0.6 0.5 0.3 0.3 0.3 0.2 0.2 0.2
0.6 -0.6 0.5 0.5 0.5 0.5 04 04 04 0.3
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

(3) Stock-flow adjustments
(3.1) Base
(3.2) Adjustment due to the exchange rate effect

0.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Pro memoria
Structural balance

0.7 0.3 0.1 1.0
12.6 8.9 75 6.1

11 11 12 12 13 13 13 14 14 1.4

Gross financing needs 6.0 5.5 4.7 3.6 26 1.6 0.7 -04 -0.9 -1.0
"6" ngm’ Annual change in debt ratio, baseline scenario - SE Debt as % of GDP - SE
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ility indicators summary tables

Deterministic scenarios

Baseline Historical ~ Lower  Adverse  Financial :::jce::is::s s2 s1
SPB SPB 'r-g' stress
Overall [low  low  low  low oW low
Debt level (2033), % GDP
Debt peak year
Probability of debt ratio exceeding in 2027 its 2022 level
Difference between 90th and 10th percentiles (pps. GDP)
S0 indicator 2009 2022 Critical threshold
Overall index 03 0.2 0.5
Fiscal sub-index 0.2 0.0 04
Financial competitiveness sub-index 04 0.3 0.5
2022 DSM
2021 FSR . Lower TFP AWG risk
Baseline :
S2 indicator growth scenario
Overall index 0.8 0.8 0.5 5.2
of which Initial Budgetary position -1.3 -1.3 -1.3 -1.3
Ageing costs 21 21 1.8 6.5
of which Pensions -0.1 0.0 -0.1 0.0
Health care 0.7 0.6 0.6 1.6
Long-term care 19 1.8 1.7 5.3
Others -0.4 -0.4 -0.4 -0.4
Required structural primary balance related to $2 23 23 2.0 6.6
2022 DSM
Baseline Lower TFP AWG risk
$1 indicator growth scenario
Overall index -1.8 -1.8 0.6
of which Initial budgetary position -1.8 -1.8 -1.8
Debt requirement -0.8 -0.8 -0.8
Ageing costs 0.9 0.8 32
Required structural primary balance related to S1 -0.3 -0.3 21

90 Market perception of sovereign risk - SE c
Ca
80 Caa3
Caa2
70 Caal
B3
60 B2
. BI
£50 Ba3
] Ba2
=40 Bal
4 Baa3
&30 Baa2
Baal
20 A3
s A2 o
" /\’%—W 2‘3 Sovereign yield
a
0 \| Aa2 spreads (bp)* -as | 10-year
0 o of November 2022
201802 201808 201902 201908 202002 202008 202102 202108 202202 202208

= 10-year yield spreads =mm=CDS Spread ====SovCISS ~——Moody's rating (RHS)
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elated to the structure of public de! ng and net International Investment Positi

Net International
Investment Position (IIP)
- SE (2021)

Public debt structure -
SE (2021)

5. Risks related to government's contingent liabilities

General government contingent liabilities | SE | EU
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
State guarantees (% GDP) 19 106 12 11 121 1.8 75
of which  One-off guarantees 10.5 98 10.0 1.1 121 118 64
Standardised guarantees 0.0 0.0 0.0 0.0 0.0 0.0 1.1
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.3
2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2021
Comjngent liabiliies of gen. Liabilties and assets outside gen. gov. under quarantee 0.0 0.0 0.0 0.0 0.0 0.0 0.9
qov. related to support to Securities issued under liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (%  |Special purpose enfity 00 0.0 0.0 0.0 0.0 00 0.0
GoP) o 00 | 00 | 00 | 00 | 00 | 00 | 09
6 , Probability of govt cont. liabilities (>3% of
ov:rnmetnlt. sb.m NPL coverage [GDP) linked to banking losses and recap
contingent fabflty ratio (%) |needs (SYMBOL):
risks from banking

sector - SE (2022)

513

6. Realism of baseline assumptions

Average level of Structural Primary Balance (24-33) - SE

20 %of GDP Historical debt
15
15 13 80
10 09 70
00 . . , 50
) 40
Percentile rank
100%. 0
-5 — 3, - n
50%
10
0% L L ] 0 L
Baseline Historical SPB scenario Lower SPB scenario E E § § E % % § § § § § § é’ ; § § § § § g g g g g E § 5 § § g g
_______________ S aadSSRR8RRaRRA
Debt reduction episode == =<+ Baseline debt projections === Debt-to-GDP ratio

Debt as % of GDP - SE

Changes in debt - Breakdown - SE - pp of GDP

80.0 80 . Projections
700 60 :
600 " '
20 |
500 00 L m— ‘ ‘
00 20 —. - f
00 40
60 !
200 0 \_—\/
100 100 :
L 120 i
018 209 2000 220 2022 2023 204 225 226 2027 2028 209 230 2B 2032 2033 A0 22022 anm ARt 8005
——Baseline === Bascline_Autumn Forecast 2020 = = Baseline_Autumn Forecast 2019 = Primary deficit Snowballeffect Stock-flow adjustments === Changes in debt ratio

Sweden
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Macro-fiscal assumptions, Sweden Levels Averages

1. Baseline scenario 202 023 2024 2029 203 2% 202224 2025-33  2022-33
Gross public debt R4 04 B85 187 4T 109 00 188 216
Primary balance 06 06 03 16 16 15 05 14 12
Structural primary balance (before CoA) 03 14 15 15 15 15 1.0 15 14
Real GDP growth 29 06 08 15 14 16 11 17 16
Potential GDP growth 16 15 15 15 14 16 15 15 15
Inflation rate 6.3 5.2 20 23 24 24 45 23 28
Implicit interest rate (nominal) 10 13 12 14 14 13 12 13 13
Gross financing needs 15 6.1 6.0 16 4 10 6.5 18 30
2. SCP scenario 02 2023 2024 2009 203 23 202224 2025-33  2022-33
Gross public debt M2 N1 N 92 86 281 RNI N5 307
Primary balance 05 01 0305 05 05 01 04 04
Structural primary balance (before CoA) 08 01 06 06 06 06 00 06 04
Real GDP growth 35 30 20 17 15 18 28 17 21
Gross financing needs 53 43 47 52 54 54 48 51 52
3. Historical SPB scenario 02 023 2024 2029 03 2% 202224 2025-33  2022-33
Gross public debt R1 04 BV5 200 163 127 00 199 225
Primary balance 06 06 03 13 14 14 05 12 10
Structural primary balance (before CoA) 03 14 15 13 13 13 1.0 13 13
Real GDP growth 29 06 08 16 16 16 11 17 16
Gross financing needs 15 6.1 6.0 25 08 0.7 6.5 25 35
4. Financial stress scenario 2022 2023 024 2009 0% 2033 2020-4  2025-33  2022-33
Gross public debt 21 205 286 188 148 110 04 189 217
Implicit interest rate (nominal) 1.0 16 12 14 14 13 13 14 13
Gross financing needs 75 6.2 6.1 17 03 09 6.6 19 30
5. Lower SPB scenario 202 2023 2024 2029 203 2033 2022-24  2025-33  2022-33
Gross public debt R4 W97 B85 N1 182 155 01 N2 24
Primary balance 0.6 01 04 1.0 1.0 09 04 09 08
Structural primary balance (before CoA) 03 06 09 09 09 09 06 09 08
Real GDP growth 29 01 16 15 14 16 15 16 16
Gross financing needs 15 6.8 6.1 33 2.2 11 6.8 34 42
6. Exchange rate depreciation scenario 2022 2023 2024 2009 0% 2083 2020-4  2025-33  2022-33
Gross public debt 4302 300 199 1By 120 08 201 227
Exchange rate depreciation 00% 65% 65% 00% 00% 00% 43%  00% 1.1%
Gross financing needs 15 6.3 6.3 19 04 09 6.7 21 33
7. Adverse interest-growth rate differential scenario 2022 2023 2024 2029 2031 2033 2022-24  2025-33  2022-33
Gross public debt R1 06 289 198 160 123 02 199 225
Implicit interest rate (nominal) 1.0 14 13 15 15 14 13 15 14
Real GDP growth 29 -1 0.3 10 09 1.1 07 12 11
Gross financing needs 1.5 6.2 6.1 20 0.2 -09 6.6 21 32




ANNEX A9

Data sources and information

COUNTRY FICHES - DATA SOURCES AND
INFORMATION

The projections presented in this report are based
on the Commission 2022 autumn forecast and on
the EPC-Commission Ageing Report 2021. The
cut-off date for the preparation of the report was
31 October 2022, in line with the Commission
2022 autumn forecast. However, for some
additional indicators, more recent information has
been used.

Projections and fiscal sustainability indicators

Overall approach

See Annex Al for a general presentation of the
Commission’s ~ multi-dimensional ~ approach,
indicators, decision trees and thresholds
underpinning the risk classification.

Short term

SO indicator — Early-detection indicator of fiscal
stress based on 25 fiscal and financial-
competitiveness variables, including government
gross financing needs. See Chapter 1, Box 1.1 and
Annex A2.

Medium term

Debt sustainability analysis (DSA) — A set of
deterministic projections including a baseline and
alternative scenarios and stress tests (see Section
2.1 and Box 1 in the Introduction) and stochastic
projections (see Section 2.2 and Annex A4).

Long term

S2 indicator — Long-term sustainability gap
indicator measuring the permanent adjustment in
the structural primary balance, compared to the
baseline, required to stabilise public debt over the
long term (see Section 3.1 and Annex AS).

S1 indicator — Long-term sustainability gap
indicator measuring the permanent adjustment in
the structural primary balance, compared to the
baseline, required to reach a debt-to-GDP ratio of
60% by 2070 (see Section 3.2 and Annex A5).

Financial information

Market perception of sovereign risk

10-year bond yield spreads to the German Bund
— ECB, Interest rate statistics database, Long-term
interest rate for convergence purposes, 10 years
maturity, Denominated in Euro, Basis points,
Monthly average.

5-year Credit Default Swap (CDS) spread —
Capital IQ database, provided by S&P Global,
Daily close, Basis points, Extracted on January
2021.

SovCISS — Composite Indicator of Sovereign
Stress — ECB, Pure number, Monthly, Available
for 11 euro area countries (AT, BE, DE, ES, FI,
FR, EL, IE, IT, NL, PT).

Moody’s sovereign credit rating — Local
currency long-term sovereign credit rating,
Moody’s, downloaded in December 2022.

Additional mitigating and aggravating factors

Risks related to the structure of government debt,
the net international investment position and
contingent liabilities (see Sections 4 and 5 below).
The qualification of factors is based either on
thresholds derived from a signalling approach or
on a comparison with other Member States or the
EU average.

Risks related to the structure of government
debt financing and net International
Investment Position

Government debt structure

Share of short-term government debt — Eurostat,
2022 data, General government consolidated gross
debt, Original maturity of less than 1 year, as % of
total, available for all countries except NL.

Share of short-term government debt (for the
NL) — Eurostat, 2022 data, General government, %
of GDP, Government consolidated gross debt at
face value (Currency and Deposits, Short-term
debt securities, Short-term loans) as share of total
government consolidated gross debt.
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Share of government debt in foreign currency —
Eurostat, 2022 data, Debt by currency of issue,
General Government, Foreign Currency, % of
total, Available for all countries except DK, EL,
FI, and SE.

Share of government debt in foreign currency
(for DK, FI, EL, and SE) — ECB, 2022 data,
Government Finance Statistics (GFS) database,
Maastricht debt, General Government,
Consolidated, All original maturities, Denominated
in national currency; Denominated in currencies
other than national currency and euro;
Denominated in euro.

Share of government debt held by non-residents
— Eurostat, 2022 data, General government
consolidated gross debt, Rest of the world, Total-
all maturities, % of total, Available for all
countries except EL.

Net International Investment Position (IIP) —
Eurostat, 2022 data, % of GDP.

Risks related to government's contingent
liabilities

Risks related to government’s contingent liabilities

Guarantees (State guarantees, one-off
guarantees, and standardised guarantees) —
Eurostat, 2022 data, % of GDP.

Public-private partnerships (PPPs) — Eurostat,
2022 data, % of GDP.

Contingent liabilities of general government
related to support to financial institutions —
Eurostat, 2022 data, % of GDP.

Government’s contingent liability risks from the
banking sector

Private sector credit flow — Eurostat (MIP
scoreboard), 2022 data, % of GDP.

Change in nominal house price index -
European Commission, DG ECFIN, Unit BI
House Price Database, 2022 data, y-o0-y % change
(2015=100).

Bank loan-to-deposit ratio — European Banking
Authority (EBA), Risk indicator, Loan-to-deposit

ratio for households and non-financial

corporations, June 2022 data.

Share of non-performing loans — European
Banking Authority (EBA), Risk indicator, Ratio of
non-performing loans and advances (NPL ratio),
June 2022 data.

Non-Performing Loans (NPL) coverage ratio —
European Banking Authority (EBA), Risk
indicator, Coverage ratio of non-performing loans
and advances, June 2022 data.

SYMBOL model — Model estimating the potential
impact of simulated bank losses on public finances
(see Annex A6).

Realism of baseline projections

Percentile rank — Position of the average
structural primary balance assumed in the
projections in the country’s past distribution of
structural primary balances. The historical
distributions start at the earliest in 1980, depending
on data availability. The calculations use 3-year
moving averages and exclude major crisis years,
namely the Global Financial Crisis (2008-09) and
the COVID-19 pandemic (2020-21).

Underlying macro-fiscal assumptions

See Box 1 in the Introduction.



