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1. RECORD HIGH UNIT LABOUR COSTS IN 2020

 Extraordinarily high unit labour cost values in 2020, especially 2020Q2

Nominal unit labour cost
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1. RECORD HIGH UNIT LABOUR COSTS IN 2020

 Extraordinarily high unit labour cost values in 2020, especially 20200Q2

Nominal unit labour cost
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2. NEW SUPPORT SCHEMES DUE TO COVID-19

General
government
Direct - Social benefits
Su pport - Other current transfers
- Capital transfers

Households

Other subsidies on production

N2

Gross mixed income

Employers Households
Compensation

of employees

 Alternative NULC? Starting point — simplifications:
« All additional subsidies to employers — maintain compensation of employees

 All schemes that maintain compensation of employees — registered as subsidies
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3. FIRST ALTERNATIVE (NULC’)

« Change in numerator:
compensation of employees (D1) — A other subsidies on production to employers

NULC and NULC', 2020Q2
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4. SIMPLIFIED ALTERNATIVE (NULC?”)

 NULC' requires detailed data: not available for all countries — approximation

compensation of employees — A ALL other subsidies on production (to employers and households)

NULC, NULC' and NULC", 2020Q2
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5. ULC ALTERNATIVES. COUNTRY ANALYSIS ()
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5. ULC ALTERNATIVES. COUNTRY ANALYSIS (II)
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6. ULC: REAL vS NOMINAL

Nominal (not adjusted) «» Real (adjusted for price changes):

D1/EEM D1 5 ETO
B1GQ/ETO  B1G6Q ~ EEM

B1GQ in volume < B1GQ in current prices. ULC =

Real ULC and alternatives, PL Nominal ULC and alternatives, PL
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/. CONCLUSIONS

« Concern if ULC is reflecting economic reality

« One alternative to calculate ULC (+ a simplified one)

» Wide variance of impact of the ULC alternatives across countries
« Alternatives are based on simplifications:

« are they realistic? is the approach recording government schemes fully harmonised?
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Government support schemes
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