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A7.1. SHORT-TERM FISCAL SUSTAINABILITY RISKS

Table A7.1: S0 and sub-indices heat map (2023)

Overall risk Sub-indices

classi-
fication

Financial-

Fiscal .
competitiv.

BE
BG
cz
DK
DE
EE
IE
EL
ES
FR
HR
I
cy
v
LT
Ly
HU
MT
NL
AT
PL
PT
RO
sI
SK
FI
SE

[%)

Thresholds 0.46 0.36 0.49

The thresholds have been derived using the signalling approach described in Chapter 1.1 and Box I.1.1.
Source: Commission services.
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Table A7.2:  Fiscal variables used in the S0 indicator (2023)

. N " Stabil. Gross N Change in
Headline Primary Cycl. adj. . . Interest-rate  Change in
primary Gross debt  Change gross ~ Short-term Net debt financing govt.
balance balance balance growth govt. expend. consump.

(%GDP) (%GDP) (%GDP) balance (%GDP) debt (%GDP) debt (%GDP) (%GDP) needs differential (%GDP)

(%GDP) (%GDP) (%GDP)

Note: The upper thresholds used for each variable have been derived using a signalling approach (see Chapter I.1). The
lower thresholds have been set at 80% of the original signalling thresholds.
Source: Commission services.
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Table A7.3:  Financial-competitiveness variables used in the SO indicator (2023)

Yield Real GDP GcDar:)i:aer NP :‘:/i:: Private debt Private credit  Short debt Sho::ebt construc- ::crortej:tt Change in Change in
(%GDP, flow (%GDP, NFC(%GDP, tion (% value REER nom. ULC
th (t-1 PPP, USD, t-1 %GDP, (%GDP, (%GDP,
cuve - growth (1) { ) { t1) t1) t1) ( | added t) ( o (t-2) (t1)

1) t1)
84.0 3.1 161.4

Notes: (1) Variable names preceded by ‘L.’ are in lagged value. (2) The upper thresholds used for each variable have been
derived using a signalling approach (see Chapter I.1). (3) The lower thresholds have been set at 80% of the original signalling
approach thresholds, for prudential reasons.

Source: Commission services.
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Additional indicators

Table A7.4:  Risks related to the government debt structure (2022)

1. Short-term 2. Public debt in 3. Public debt
public debt foreign currency held by non-
(original maturity) residents

Shares of total debt (%):

BE
BG
cz
DK
DE
EE

IE
EL . \
ES 40.8 \
FR 47.3 |
HR
IT

cY
Lv
LT
LU
HU
MT
NL
AT
PL
PT
RO
sl

SK [ =00l
FI

SE

(1) Upper and lower thresholds: (i) Share of short-term government debt: upper threshold 6.57%; lower threshold 5.3%; (i)
Share of government debt in foreign currency: upper threshold 31.58%; lower threshold 25%; (iii) Share of government debt
held by non-residents: upper threshold 49%; lower threshold 40%.

(2) Share of short-term public debt is based on partially missing information for Netherlands.

(3) Foreign-held debt figures are shown against a double shading that blends the colour coding of volatility risks from non-
resident tenure (left side of the shaded cells) with that of sovereign risk given by the average spread on 10-year government
bonds vs. Germany (right side of the shaded cells).

Source: Eurostat, ECB.
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Table A7.5:  Potential triggers for governments' contingent liabilities from the banking sector

Private Bank loan-to- NPL ratio (% NPL ratio NPL coverage House price
sector B N . . .
. deposit ratio of total change ratio nominal index
credit flow
(%) gross loans) (pps.) (%) change (%)
(% GDP)

The upper thresholds used for each variable were derived using a signalling approach, except for the NPL coverage ratio;
the lower thresholds have been set at 80% of the upper thresholds, for prudential reasons (see Annex A2 and Chapter 1.4).
Source: Eurostat (2022- for private sector credit flows and change in house price nominal index), EBA (June 2023 - for other
variables reported).
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Table A7.6:  10-y sovereign yield spreads vs. German bund (bps., Dec. 2023)

BE 60

BG 191

Ccz 187

DK 18

DE 0

EE 111

IE 36

EL 118

ES 102

FR 55

HR 129

IT 172

cy 113

Lv 139

LT 78

LU 43

HU a7
MT 121

NL 32

AT 58

PL oo
PT 76

RO 409
N 116

SK 121

FI 58

SE 11

(1) The upper thresholds used for each variable were derived using a signalling approach; the lower thresholds have been set
at 80% of the original signalling approach thresholds, for prudential reasons (see Annex A4).
Source: ECB.
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A7.2. MEDIUM-TERM FISCAL SUSTAINABILITY RISKS
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Table A7.7:  Medium-term risk classification: DSA heat map

Heat m,
ES FR HR IT CY LV LT Ly

Baseline (no-fiscal-policy-change scenario)
Debt level (2034)

Debt peak year

Fiscal consolidation space
(percentile rank of avg SPB 2024-2034)

Stochastic projections

Probability of debt in 2028 > debt in 2023

Difference between the 10th and 90th
percentile in 2028 (p.p. of GDP)

'Historical SPB' scenario
Debt level (2034)

Debt peak year

Fiscal consolidation space
(percentile rank of avg SPB 2024-2034)

‘Adverse r-g' scenario

Debt level (2034)

Debt peak year

Fiscal consolidation space
(percentile rank of avg SPB 2024-2034)

‘Financial stress' scenario
Debt level (2034)

Debt peak year

Fiscal consolidation space
(percentile rank of avg SPB 2024-2034)

‘Lower SPB' scenario

Debt level (2034)

Debt peak year

Fiscal consolidation space
(percentile rank of avg SPB 2024-2034)

Overall MEDIUM-TERM risk category

MEDIUMMEDIUM

for medium-term risks in the EU countries - Debt sustainability analysis

(DSA)
HU MT NL

MEDIUM MEDIUM
62.2

MEDIUMMEDIUI
67.8 63.6

MEDIUMMEDIUI

AT PL PT
MEDIUMMEDIUMMEDIUI

80.7 77.1 83.0

MEDIUMMEDIUM
89.9 77.4

MEDIUMMEDIUM
87.1 82.8

MEDIUMMEDIUMMEDIU
81.3 77.6 84.0

MEDIUMMEDIUMMEDIU
82.9 84.5 83.8

MEDIUMMEDIUM

(1) All the thresholds and decision trees used to derive the DSA risk assessment are presented in Annex Al.

Source: Commission services.
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Table A7.8:  Gross government debt projections (% of GDP) and underlying macro-fiscal assumptions (EU, baseline)

2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034

Gross debt ratio 83.1 82.7 82.6 82.5 82.8 83.3 84.0 84.9 86.0 87.3 88.8 90.4
of which  Oustanding (non maturing) debt 65.0 65.1 64.8 65.0 65.0 65.3 65.7 66.3 67.0 67.8 68.8 70.0
Rolled-over short-term debt 8.0 8.0 7.9 7.9 7.8 7.8 7.8 7.8 7.9 7.9 8.0 8.2

Rolled-over long-term debt 6.5 6.5 6.5 6.6 6.6 6.7 6.7 6.8 6.9 7.0 7.2 7.3

New short-term debt 0.3 0.3 0.3 03 0.3 0.3 0.3 0.4 0.4 0.4 0.4 0.5

New long-term debt 3.2 29 3.1 2.8 3.1 3.3 3.4 3.6 3.9 4.1 4.3 4.5

Change in the debt ratio (-1+2+3) -1.8 -0.4 -0.1 0.0 0.3 0.5 0.7 0.9 11 13 15 16
of which (1) Overall primary balance (1.1+1.2+1.3) -1.5 -1.0 -0.9 -0.9 -1.0 -1.1 -1.2 -1.3 -1.4 -1.5 -1.6 -1.7
(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -1.4 -0.8 -0.9 -0.9 LD kil =il =il L) G5 L5 L5
(1.1.1) Structural primary balance (before CoA) -1.4 -0.8 -0.8 -0.8 -0.8 -0.8 -0.8 -0.8 -0.8 -0.8 -0.8 -0.8

(1.1.2) Cost of ageing 0.1 0.1 03 0.4 0.4 05 0.6 0.8 0.9 1.0

(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.1 0.1 0.1 0.1 0.1 0.1 0.1

(1.2) Cyclical component -0.1 -0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

(2) Snowball effect (interest-growth rate differential) (2.1+2.2+2.3) -3.7 -1.8 -1.6 -1.0 -0.8 -0.7 -0.6 -0.5 -0.4 -0.3 -0.3 -0.2
(2.1) Interest expenditure 1.6 1.8 1.9 2.0 2.2 23 2.4 2.6 27 2.8 29 3.1
(2.2) Growth effect (real) 0L -1.0 -1.4 -1.0 -0.9 -0.9 -0.8 -0.8 -0.8 -0.8 -0.8 -0.9

(2.3) Inflation effect -4.9 -2.6 -2.0 -2.1 -2.1 -2.1 -2.2 -2.2 -2.3 2.4 2.4 -2.4

(3) Stock-flow adjustment 0.5 0.4 0.6 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.2 0.2
PM : Structural balance -3.1 -2.6 -2.8 -3.0 -3.3 -3.5 -3.7 -3.9 -4.2 -4.4 4.7 -4.9

Key macroeconomic assumptions

Actual GDP growth (real) 0.6 13 18 13 ilil il 1.0 1.0 1.0 0.9 0.9 1.0
Potential GDP growth (real) 15 15 1.4 1.2 11 11 1.0 1.0 1.0 0.9 0.9 1.0
Inflation (GDP deflator) 6.2 32 26 26 26 27 2.7 28 28 2.8 219 2.8
Implicit interest rate 2.1 2.2 24 2.6 2.7 2.9 3.0 3.2 3.3 3.4 35 3.6

Note: Given that the drivers of the change in the government debt ratio for the EU as a whole are calculated as GDP-
weighted averages of country-specific debt projections, small differences may exist between the total change in the
government debt ratio and the sum of its drivers.

Source: Commission services.

Table A7.9:  Gross government debt projections (% of GDP) and underlying macro-fiscal assumptions (euro area, baseline)

2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034

Gross debt ratio 90.4 89.7 89.5 89.5 89.9 90.5 91.3 92.2 93.4 94.9 96.5 98.2
of which  Oustanding (non maturing) debt 70.6 70.5 70.1 70.2 70.3 705 71.0 716 723 73.2 743 75.6
Rolled-over short-term debt 9.0 9.0 8.9 8.9 8.9 9.0 9.0 9.1 9.2 9.3 9.4 9.6

Rolled-over long-term debt 7.3 7.2 7.2 7.3 7.2 7.3 7.4 7.4 7.6 7.7 7.8 7.9

New short-term debt 0.4 0.3 0.3 03 0.3 0.4 0.4 0.4 0.4 0.5 0.5 0.5

New long-term debt 3.2 2.7 3.0 2.8 3.1 33 35 3.7 3.9 4.2 4.4 4.6

Change in the debt ratio (-1+2+3) 1 -0.7 -0.2 0.0 0.4 0.6 0.8 1.0 1.2 14 16 L7
of which (1) Overall primary balance (1.1+1.2+1.3) -1.5 -1.0 -0.8 -0.9 -1.1 -1.2 -1.3 -1.3 -1.5 -1.6 -1.7 -1.8
(1.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -1.5 -0.9 -0.9 -1.0 -1.1 -1.2 -1.2 -13 -1.4 -16 1.7 -1.8
(1.1.1) Structural primary balance (before CoA) -1.5 -0.9 -0.9 -0.9 -0.9 -0.9 -0.9 -0.9 -0.9 -0.9 -0.9 -0.9

(1.1.2) Cost of ageing 0.1 0.1 03 03 0.4 0.5 0.7 0.8 0.9 1.0

(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.1 0.1 0.1 0.1 0.1 0.1 0.1

(1.2) Cyclical component 0.0 -0.1 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

(2) Snowball effect (interest-growth rate differential) (2.1+2.2+2.3) -4.1 2.0 -1.7 -1.1 -0.9 -0.8 -0.7 -0.6 -0.4 -0.3 -0.3 -0.3
(2.1) Interest expenditure 1.6 17 18 2.0 21 23 24 2.6 27 2.8 3.0 3.1
(2.2) Growth effect (real) -0.5 -1.0 -1.4 -0.9 -0.8 -0.8 -0.8 -0.8 -0.7 -0.7 -0.7 -0.8

(2.3) Inflation effect -5.1 -2.6 -2.1 -2.2 -2.2 -2.2 -2.3 -2.4 -2.4 -2.5 -2.6 -2.6

(3) Stock-flow adjustment 0.4 0.3 0.6 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2
PM : Structural balance -3.2 -2.8 -2.9 -3.2 -3.4 -3.6 -3.8 -4.1 -4.3 -4.6 -4.9 -5.1

Key macroeconomic assumptions

Actual GDP growth (real) 0.6 12 16 il il 0.9 0.9 0.9 0.9 0.8 0.8 0.7 0.9
Potential GDP growth (real) 14 14 1.3 11 1.0 1.0 0.9 0.9 0.8 0.8 0.7 0.9
Inflation (GDP deflator) 5.9 3.0 24 25 25 26 26 27 27 2.8 2.8 2.8
Implicit interest rate (nominal) 1.8 2.0 2.1 23 25 2.6 2.8 29 3.0 3.2 3.3 3.4

Note: Given that the drivers of the change in the government debt ratio for the euro area as a whole are calculated as GDP-
weighted averages of country-specific debt projections, small differences may exist between the total change in the
government debt ratio and the sum of its drivers.

Source: Commission services.
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Table A7.10: Gross government debt projections and underlying fiscal assumptions (% of GDP) under the baseline

Baseline
Debt SPB

Peak Avg. Perc.

2024 2034 year 2024-34 rank

BE 106.4 122.8 2034 -2.4 100%
BG 243 45.4 2034 -2.7 96%
cz 455 47.2 2034 -0.1 26%
DK 28.4 7.7 2023 2.9 66%
DE 63.6 64.0 2023 -0.2 79%
EE 20.5 22.8 2030 0.0 55%
IE 41.4 30.8 2023 0.8 57%
EL 151.9 116.4 2023 2.0 23%
ES 106.5 118.4 2034 -1.0 75%
FR 109.5 130.1 2034 -2.4 94%
HR 58.8 61.1 2034 -1.2 51%
IT 140.6 164.4 2034 -0.9 69%
cY 71.5 38.1 2023 34 20%
Lv 423 55.2 2034 -1.7 76%
LT 38.3 52.8 2034 -0.5 43%
LU 28.7 36.6 2034 -0.6 100%
HU 71.7 62.2 2024 1.0 47%
MT 55.8 59.3 2034 -2.7 73%
NL 46.6 53.4 2034 -0.5 94%
AT 75.6 80.7 2034 -0.7 96%
PL 54.4 77.1 2034 -1.8 77%
PT 100.3 83.0 2023 2.1 20%
RO 48.9 92.3 2034 -3.0 78%
Sl 68.4 74.4 2034 -1.1 52%
SK 59.9 115.2 2034 -5.1 96%
FI 76.9 94.6 2034 -1.0 100%
SE 30.1 13.2 2023 1.5 65%
EU 82.7 90.4 2034 -0.8 86%
EA 89.7 98.2 2034 -0.9 83%

Source: Commission services.
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Table A7.11: Gross government debt projections and underlying fiscal assumptions (% of GDP) under the 'historical SPB'
scenario

Historical SPB scenario

Debt SPB
2024 2034 Peak Avg. Perc. Diff. vtlith Avg.
year 2024-34 rank baseline 2008-22

BE 106.4 107.6 2034 -0.9 86% 1.5 -0.4
BG 24.3 27.2 2029 -1.0 84% 1.7 -0.5
(74 45.5 53.7 2034 -0.7 29% -0.6 -0.9
DK 28.4 11.6 2023 2.5 72% -0.3 2.4
DE 63.6 53.8 2023 0.8 53% 1.0 1.1
EE 20.5 28.1 2034 -0.4 64% -0.4 -0.5
IE 414 49.8 2034 -1.2 76% -2.0 -1.8
EL 151.9 102.7 2023 33 21% 1.2 3.6
ES 106.5 1211 2034 -1.3 78% -0.3 -1.3
FR 109.5 126.4 2034 -2.1 91% 0.3 -2.0
HR 58.8 56.0 2023 -0.7 44% 0.5 -0.6
IT 140.6 147.8 2034 0.6 52% 1.5 1.0
CcY 71.5 53.3 2023 1.9 29% -1.5 1.4
Lv 42.3 54.8 2034 -1.7 74% 0.0 -1.6
LT 38.3 57.8 2034 -1.0 60% -0.4 -1.1
LU 28.7 19.9 2026 1.2 81% 1.8 1.7
HU 71.7 71.6 2024 0.1 52% -0.9 -0.1
MT 55.8 42.1 2025 -0.8 56% 1.9 -0.3
NL 46.6 50.8 2034 -0.2 88% 0.3 -0.1
AT 75.6 76.2 2023 -0.2 91% 0.5 -0.1
PL 54.4 78.8 2034 -1.9 79% -0.2 -2.0
PT 100.3 96.2 2023 0.8 43% -1.3 0.4
RO 48.9 89.9 2034 -2.8 77% 0.2 -2.7
SI 68.4 77.4 2034 -1.4 63% -0.3 -1.5
SK 59.9 90.6 2034 -2.7 55% 24 -2.0
Fl 76.9 87.1 2034 -0.2 96% 0.8 0.1
SE 30.1 17.3 2023 1.2 69% -0.3 1.1
EU 82.7 85.7 2034 -0.3 81% 0.5 -0.2
EA 89.7 92.1 2034 -0.3 75% 0.6 -0.1

Source: Commission services.
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Table A7.12: Gross government debt projections and underlying fiscal assumptions (% of GDP) under the 'lower SPB' scenario

Lower SPB scenario

Debt SPB
Peak Avg. Perc. Diff. with
2024 2034 year 2024.34 rank baseline in

2025
BE 106.4 124.8 2034 -2.6 100% -0.2
BG 24.3 46.0 2034 -2.7 97% -0.1
cz 45.5 55.0 2034 -0.9 29% -0.7
DK 28.4 13.7 2023 2.3 74% -0.6
DE 63.6 67.3 2034 -0.6 87% -0.3
EE 20.5 239 2031 -0.1 56% -0.1
IE 414 32.2 2023 0.6 59% -0.2
EL 151.9 120.8 2023 1.6 24% -0.4
ES 106.5 124.0 2034 -1.5 84% -0.5
FR 109.5 133.1 2034 -2.7 95% -0.3
HR 58.8 67.6 2034 -1.8 54% -0.6
IT 140.6 171.8 2034 -1.6 73% -0.7
CcY 71.5 42.1 2023 3.0 22% -0.4
Lv 42.3 56.7 2034 -1.8 78% -0.1
LT 38.3 55.2 2034 -0.8 46% -0.2
LU 28.7 36.7 2034 -0.6 100% 0.0
HU 71.7 69.5 2024 0.3 50% -0.7
MT 55.8 62.8 2034 -3.1 76% -0.4
NL 46.6 56.9 2034 -0.9 100% -0.3
AT 75.6 82.9 2034 -0.9 97% -0.2
PL 54.4 84.5 2034 -2.5 90% -0.7
PT 100.3 83.8 2023 2.1 21% -0.1
RO 48.9 98.1 2034 -3.5 84% -0.5
Sl 68.4 81.3 2034 -1.8 73% -0.7
SK 59.9 118.0 2034 -5.4 100% -0.3
Fl 76.9 96.2 2034 -1.1 100% -0.1
SE 30.1 16.2 2023 1.2 67% -0.3
EU 82.7 94.6 2034 -1.2 92% -0.4
EA 89.7 102.1 2034 -1.3 92% -0.4

Source: Commission services.
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Table A7.13: Gross government debt projections (% of GDP) and underlying macro-financial assumptions under the 'adverse
interest-growth rate differential (r-g)' scenario

Adverse 'r-g' scenario

Debt r-gin 2034
2024 2034 Peak year Baseline Adverse tr-g'
scenario
BE 106.4 131.7 2034 -0.6 0.2
BG 24.3 48.3 2034 -0.2 0.7
cz 45.5 51.1 2034 0.2 1.1
DK 28.4 9.2 2023 -1.7 -0.9
DE 63.6 69.4 2034 -0.9 0.1
EE 20.5 245 2031 -0.7 0.1
IE 41.4 333 2023 -1.7 -0.9
EL 151.9 126.0 2023 0.4 11
ES 106.5 128.0 2034 0.1 1.0
FR 109.5 140.4 2034 -0.1 0.8
HR 58.8 66.1 2034 -0.5 0.4
IT 140.6 178.8 2034 1.3 2.3
cY 71.5 42.0 2023 -1.1 -0.3
LV 42.3 59.4 2034 -0.6 0.3
LT 38.3 56.4 2034 -0.4 0.5
LU 28.7 39.3 2034 -1.5 -0.5
HU 71.7 67.8 2024 0.8 1.7
MT 55.8 63.6 2034 -2.5 -1.6
NL 46.6 57.4 2034 -1.0 -0.1
AT 75.6 87.1 2034 -0.7 0.2
PL 54.4 82.8 2034 0.3 1.2
PT 100.3 90.3 2023 -0.2 0.7
RO 48.9 98.6 2034 0.9 1.9
S| 68.4 79.4 2034 -1.3 -0.5
SK 59.9 122.3 2034 -0.5 0.4
FI 76.9 101.2 2034 -1.0 -0.2
SE 30.1 14.7 2023 -1.8 -1.3
EU 82.7 97.8 2034 -0.3 0.6
EA 89.7 106.3 2034 -0.3 0.6

Source: Commission services.
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Table A7.14: Gross government debt projections (% of GDP) and underlying financial assumptions under the 'financial stress’

scenario

Financial stress scenario

Debt w !
rates: diff. with
2024 2034 Peak year haseline in 2024
BE 106.4 124.4 2034 2.0
BG 243 45.7 2034 1.0
(o4 45.5 47.7 2034 1.0
DK 28.4 7.9 2023 1.0
DE 63.6 64.5 2023 1.0
EE 20.5 23.0 2030 1.0
IE 41.4 31.0 2023 1.0
EL 151.9 119.9 2023 5.3
ES 106.5 120.1 2034 2.1
FR 109.5 132.0 2034 2.2
HR 58.8 61.5 2034 1.0
IT 140.6 169.7 2034 4.0
cy 71.5 38.3 2023 1.0
Lv 42.3 55.6 2034 1.0
LT 38.3 53.1 2034 1.0
LU 28.7 36.9 2034 1.0
HU 71.7 62.7 2024 1.0
MT 55.8 59.7 2034 1.0
NL 46.6 53.7 2034 1.0
AT 75.6 81.3 2034 1.0
PL 54.4 77.6 2034 1.0
PT 100.3 84.0 2023 1.8
RO 48.9 92.8 2034 1.0
Sl 68.4 74.8 2034 1.0
SK 59.9 115.7 2034 1.0
FI 76.9 95.1 2034 1.0
SE 30.1 133 2023 1.0
EU 82.7 91.8 2034 1.7
EA 89.7 99.9 2034 1.9

Source: Commission services.
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A7.3. LONG-TERM FISCAL SUSTAINABILITY RISKS

Table A7.15: $2 baseline and alternative scenarios (by country in pps. of GDP)

Non-demographic

Baseline .
risk*

Lower productivity* Historical SPB Adverse 'r-g'

___ 48 87

BE
BG
cz
DK
DE
EE
IE
EL
ES
FR
HR
I
oy
Lv
LT
LU
HU
MT
NL
AT
PL
PT
RO
sl
sK
Fl
SE

_ 25
_ 5.0 ___
59 X
3.8 2.7

3.1 5.5 o o 3.9
27 A
23 o8 10 27
45 R B 28 - 08
4.0 ___

4.5
33 5.3 3.5 2.8 3.6

3.8 4.1 4.2 4.1
5.9 04 0301
3.7

. 68 43 36 46

33 5.6 3.6 245 3.4

(1) The lower and upper thresholds for S2 are 2 and 6 (see Chapter 1.3).
Source: Commission services.
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Table A7.16: $1 indicator, baseline and alternative scenarios, by country (pps. of GDP)

Non-demographic

Baseline sk Lower productivity* Historical SPB Adverse 'r-g'

BE 53 65 | 5.7 3.7 5.8
BG

(]

DK

DE

EE

IE

EL

ES

FR

HR

I

cy

v

LT

LU

HU

MT 44 5.8 46 23 45
NL 2.8 4.0 2.8 26 3.1
AT 25 3.7 2.7 2.1 3.0
PL 3.2 4.9 35 3.9 3.7
T [oe 36 I~ 24 s
RO 4.7 63 | 5.0 5.0 5.2
sl 47 &5 | 48 5.5 4.9
s« 87 | w06 8 6 89
FI 2.0 33 23 1 25

s 22 0 a0 220 a8 [ a8

(1) The lower and upper thresholds for S1 are 2 and 6 pps. of GDP (see Chapter I.3).
Source: Commission services.
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ANNEX A8
Country fiches tables and graphs

Belgium

Belgium - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 | 2027 | 2028 I 2029 | 2030 I 2031 I 2032 I 2033 I 2034
[Gross debt ratio 108.0 104.3 106.3 106.4 107.2 108.0 109.0 110.3 1121 1138 115.8 118.0 120.3 1228
Changes in the ratio (-1+2+3) 2.7 -1.8 4.2 0.4 0.8 0.8 1.0 13 18 17 2.0 2.2 23 25
of which
(1) Primary balance (1.1+1.2+1.3) -3.7 -2.0 -31 2.8 2.7 2.7 -2.7 -2.8 2.9 -2.9 -3.0 -31 -3.2 -3.2
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) 31 2.3 -2.8 2.4 2.4 2.5 2.7 -2.8 2.9 2.9 -3.0 3.1 3.2 3.2
(1.1.1) Structural primary balance (bef. CoA) -3.1 2.3 -2.8 24 2.4 -2.4 2.4 -2.4 24 2.4 -2.4 2.4 2.4 2.4
(1.1.2) Cost of ageing 0.1 0.1 0.3 0.4 0.6 0.5 0.7 0.8 0.9 0.9
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.1 0.1 0.1 0.1 0.1 0.1
(1.2) Cyclical component -0.4 0.3 0.0 -0.3 0.3 -0.2 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.2 0.0 -0.2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 8.7 -74 -33 2.1 -1.9 -1.9 -17 -15 -1.2 -11 -1.0 -0.9 -0.8 0.8
(2.1) Interest expenditure 17 15 19 21 2.2 24 25 2.7 29 3.0 32 34 3.6 38
(2.2) Growth effect -6.9 -3.0 -1.4 -1.4 -1.6 -16 -1.6 -1.4 -1.2 -1.2 -1.2 -1.2 -1.2 -13
(2.3) Inflation effect -3.4 6.0 -3.8 2.8 2.6 2.7 2.7 2.8 2.9 2.9 -3.0 3.1 3.2 -33
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 12 18 2.2 -0.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 12 18 2.2 -0.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -4.8 -3.8 4.7 -4.5 -4.6 -4.9 5.2 5.5 5.8 -5.9 -6.2 -6.5 -6.8 7.1
Gross financing needs 18.5 18.9 18.2 15.9 16.7 17.1 17.6 18.2 18.9 19.4 20.1 20.8 21.6 22.2
% of GOP Annual changein debt ratio, baseline scenario- BE 130 Debt as % of GDP - BE
10
8 125
6
120
4
2 % 115
0
. 110
2 -
-4 [ 105
N EEEEEE 100
8
-10 9%
12
02 02 028 04 05 026 2027 2028 22029 2030 203 2082 208 0% 0 - - - - - - - - - - - - - '
2021 202 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034
OPrimary deficit B lnterest expenditure OGrowth effect (real)
Inflation effect B Stock flow adjustments = Change in gross government debt ——Baseline = - = Historical SPB scenario Lower SPB scenario
Debt as % of GDP - BE 0 Stochastic debt projections 2024-2028-BE
140
130
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a 110
100 —— 100 |
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4
30
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Risk classificatio d sustainability indicators sum

Deterministic scenarios h
sascline Historical  Lower  Adverse  Financial :;:;f::s s2 s1
SPB SPB 'r-g' stress
Overall

Debt level (2034), % GDP

Debt peak year

Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level
Difference between 90th and 10th percentiles (pps. GDP) 28.5

MEDIUM

SO indicator Critical threshold 2009 2023
Overall index 0.46 0.48 0.27
Fiscal sub-index 0.36 0.88 0.57
Financial competitiveness sub-index 0.49 0.27 0.12
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 6.7 6.7 7.3 9.0
of which
Initial budgetary position 3.0 3.1 3.2 3.1
Ageing costs 3.7 3.6 4.1 5.9
of which Pensions 1.6 2.2 2.8 2.2
Health care 0.5 0.5 0.5 11
Long-term care 1.9 1.5 1.4 3.2
Others -0.2 -0.7 -0.7 -0.7
Required structural primary balance related to S2 4.0 4.3 4.9 6.6
DSM 2023
s1 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 5.9 5.3 5.7 6.5
of which
Initial budgetary position 2.1 2.2 2.4 2.2
Debt requirement 1.1 1.0 0.9 1.0
Ageing costs 2.7 2.1 2.4 3.4
of which Pensions 1.4 1.3 1.7 1.3
Health care 0.4 0.4 0.3 0.8
Long-term care 1.1 1.0 0.9 1.8
Others -0.2 -0.6 -0.5 -0.6
Required structural primary balance related to S1 3.2 2.9 3.3 4.1
80 Market perception of sovereign risk - BE c
70
Ca
60
Financial market information BE - December
50 83
40 Sovereign yield
Bal spreads (bp)* - 10-year
30 December 2023

20 A2

10 [ N\ . \
T~ .

o

2016 2017 2018 2019 2020 2021 2022 2023
e 10-year yield spread (DS spread

SovCiss Moody’s rating (RHS)
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Country fiches tables and graphs
Belgium

4. Risks related to the structure of public debt financing and net International Investment Position

Public debt structure -
BE (2022)

Net International
Investment Position
(IIP) - BE (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | BE | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 105 9.7 9.2 8.3 95 85 55 71
ofwhich ~ One-off guarantees 10.1 93 8.8 7.9 9.0 79 5.1 56
Standardised guarantees 0.4 0.4 04 0.4 0.5 0.6 0.5 15
Public-private partnerships (PPPs) (% GDP) 0.3 0.3 0.3 0.4 0.4 0.4 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. . Liabities and assets outside gen. gov. under guarantee | 8.5 7.8 73 6.5 6.2 49 35 0.9
Contingent liabilties of gen. Securities issued under liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Qo relele 10 SUPPOI 0 i s eney 00 | 00 | 00 | 00 | 00 | 00 | 0o | 00
financial institutions (% GDP) o 85 78 73 65 62 49 35 09

Government's
contingent liability
risks from banking
sector - BE (2022)

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

NPL coverage
ratio (%)

47.4

6. Realism of baseline assumptions

Awrage lewel of Structural Primary Balance (24-34)- BE

-1
09
-2
3 -24 26
Percentile rank
100% F—100.0% — 530 —100.0%
50%
% . .
Baseline Historical SPB scenario Lower SPB scenario
Debt as % of GDP - BE
160
140 -
120 -

100
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Debtreduction episode ~ ===+---- Baseline debt projections ~ ——— Debt-to-GDP ratio
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Macro-fiscal assumptions, Belgium Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 1063 1064 1072 1138 1180 122.8 1066 1145 1125
Primary balance 31 2.8 2.7 -29 3.1 3.2 2.9 2.9 -29
Structural primary balance (before CoA) 2.8 2.4 2.4 2.4 24 2.4 25 24 24
Real GDP growth 14 14 15 11 11 12 14 12 13
Potential GDP growth 19 17 16 11 11 12 18 12 13
Inflation rate 38 27 25 2.7 28 28 30 2.7 2.8
Implicit interest rate (nominal) 19 20 22 28 31 33 20 2.8 26
Gross financing needs 18.2 15.9 16.7 194 20.8 222 16.9 195 18.9
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1063 1064 1067 1069 1068  107.6 1065 1072  107.0
Primary balance 231 -2.8 2.2 -11 -11 -1.3 2.7 -13 -17
Structural primary balance (before CoA) 2.8 2.4 -19 -0.4 04 04 2.4 -0.6 -10
Real GDP growth 14 14 15 15 11 12 14 12 13
Gross financing needs 18.2 15.9 16.2 16.8 174 18.0 16.8 17.0 16.9
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 106.3 1068 107.7 1151 1194 1244 1069 1157 1135
Implicit interest rate (nominal) 19 24 24 29 32 34 22 29 28
Gross financing needs 18.2 16.2 17.0 19.7 21.2 225 17.1 19.8 19.2
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1063 1064 1074 1150 1196 1248 106.7 1157 1134
Primary balance 231 29 -2.8 231 -33 -35 2.9 231 231
Structural primary balance (before CoA) 2.8 -2.6 -2.6 -26 2.6 2.6 2.7 -2.6 -2.6
Real GDP growth 14 15 15 11 11 12 15 12 13
Gross financing needs 18.2 16.0 16.9 19.7 21.3 22.7 17.0 19.9 19.2
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534  2023-34
Gross public debt 1063 1070 1085 1188 1248 1317 1073 1196 1165
Implicit interest rate (nominal) 19 21 2.3 31 34 37 21 31 28
Real GDP growth 14 0.9 10 0.6 0.6 0.7 11 0.7 0.8
Gross financing needs 18.2 16.0 17.0 20.4 22.2 24.0 17.1 20.6 19.7
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 106.3 1064 1072 1138 1180 1228 1066 1145 1125
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00%  0.0%
Gross financing needs 18.2 15.9 16.7 194 20.8 222 16.9 195 189




Country fiches tables and graphs
Bulgaria

Bulgaria

1. General Government Debt and fi

Bulgaria - Debt projections baseline scenario | 2021 | 2022 | 2023 | 2024 | 2025 | 2026 | 2027 | 2028 | 2029 | 2030 | 2031 | 2032 | 2033 | 2034
Gross debt ratio 23.9 226 235 243 26.1 282 30.5 329 35.0 371 39.3 413 434 45.4
Changes in the ratio (-1+2+3) -1.9 -16 11 0.1 17 21 24 2.3 22 2.1 21 21 2.0 20

of which
(1) Primary balance (1.1+1.2+1.3) 35 -2.5 2.5 2.5 2.6 2.7 -2.8 2.7 2.6 2.5 2.4 2.3 2.2 2.1
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -35 2.9 -2.8 2.7 2.9 -2.9 2.9 2.7 2.6 2.5 2.4 2.3 2.2 2.1
(1.1.1) Structural primary balance (bef. CoA) -35 2.9 -2.8 2.7 2.7 2.7 2.7 2.7 2.7 2.7 2.7 2.7 2.7 2.7
(1.1.2) Cost of ageing 0.2 0.2 0.2 0.1 0.1 0.2 -0.3 0.4 -0.5 -0.6
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component 0.0 0.4 03 0.2 0.3 0.2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 2.8 -3.7 -1.8 0.8 0.7 0.7 -0.4 0.4 0.4 0.3 0.3 -0.2 0.2 0.1
(2.1) Interest expenditure 05 0.4 05 0.5 0.5 0.6 0.8 0.9 11 12 13 15 16 18
(2.2) Growth effect -1.6 0.8 0.4 0.4 0.5 0.6 0.4 0.5 0.6 0.6 0.6 0.6 0.7 0.7
(2.3) Inflation effect -16 3.3 -1.8 0.9 0.7 -0.7 0.8 -0.8 0.9 -1.0 -1.0 11 -11 -1.2
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 1.3 0.2 0.2 0.9 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base -13 0.2 02 0.9 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adj due to the rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -4.0 33 32 32 3.4 36 3.6 37 36 37 37 3.8 3.8 3.9
Gross financing needs 3.2 4.4 4.6 3.7 4.6 5.0 5.3 5.5 5.6 5.7 5.8 5.8 5.9 6.1
% of GOP Annual changein debt ratio, baseline scenario- BG 0 Debt as % of GDP - BG

W @
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Risk classificatio stainability indicators sum

Deterministic scenarios h
sascline Historical  Lower  Adverse  Financial ::’;;f::s s2 s1
SPB SPB 'r-g' stress
Overal Clow  ow  low  low  tow  wmepium

Debt level (2034), % GDP

MEDIUM Debt peak year

Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level
Difference between 90th and 10th percentiles (pps. GDP)

MEDIUM . MEDIUM

SO indicator Critical threshold 2009 2023
Overall index 0.46 0.65 0.21
Fiscal sub-index 0.36 0.33 0.22
Financial competitiveness sub-index 0.49 0.82 0.21
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 3.9 24 2.6 4.9
of which
Initial budgetary position 25 29 29 29
Ageing costs 1.4 -0.5 -0.3 2.1
of which Pensions 0.8 -1.0 -0.8 -1.0
Health care 0.2 0.3 0.3 11
Long-term care 0.1 0.2 0.2 1.9
Others 0.3 0.0 0.0 0.0
Required structural primary balance related to S2 1.6 -0.3 -0.1 23
DSM 2023
Sl indicator DSM 2022 . Lower — \on-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 25 1.6 1.8 3.0
of which
Initial budgetary position 2.3 2.7 2.8 2.7
Debt requirement -0.7 -0.7 -0.6 -0.7
Ageing costs 1.0 -0.4 -0.3 1.0
of which Pensions 0.5 -0.9 -0.8 -0.9
Health care 0.2 0.3 0.3 1.0
Long-term care 0.1 0.1 0.1 0.9
Others 0.2 0.0 0.0 0.0
Required structural primary balance related to S1 0.2 -1.0 -0.9 0.3

Market perception of sovereign risk - BG 7€

Financial market information BG - December

Sovereign yield
spreads (bp)* - 10-year 191.0
December 2023

\'J Aaa

2016 2017 2018 2019 2020 2021 2022 2023
SovCiss e Moo ly's rating (RHS)

= 10-year yield spread e CDS spread
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Country fiches tables and graphs
Bulgaria

4. Risks related to the structure of public debt financing and net International Investment Position

Public debt structure -
BG (2022)

Share of government debt
by non-residents (%):
47.7

Net International
Investment Position
(IIP) - BG (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | BG | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 0.4 0.3 0.2 0.1 0.2 0.4 0.4 71
ofwhich ~ One-off guarantees 0.3 0.2 0.1 01 0.2 0.4 03 56
Standardised guarantees 0.1 0.1 0.1 0.1 0.1 0.1 0.0 15
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. . Liabities and assets outside gen. gov. under guarantee | 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9
Contingent liabilties of gen. Securities issued under liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Qo relele 10 SUPPOI 0 i s eney 00 | 00 | 00 | 00 | 00 | 00 | 0o | 00
financial institutions (% GDP) o 00 00 00 00 00 00 00 09

Government's
contingent liability
risks from banking
sector - BG (2022)

6. Realism of baseline assumptions

Share of non-

performing loans

(%):

2.1

NPL coverage
ratio (%)

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

64.8

. 9% of GDP Historical debt - BG
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Macro-fiscal assumptions, Bulgaria Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 235 243 26.1 371 413 454 246 37.0 339
Primary balance 2.5 25 -2.6 -25 2.3 21 -2.6 25 25
Structural primary balance (before CoA) 2.8 2.7 2.7 2.7 2.7 2.7 2.7 2.7 2.7
Real GDP growth 20 18 2.3 18 17 1.6 20 18 18
Potential GDP growth 24 21 19 18 17 16 21 19 19
Inflation rate 838 41 2.8 2.8 28 28 53 2.8 34
Implicit interest rate (nominal) 22 22 22 36 40 42 22 35 32
Gross financing needs 4.6 37 4.6 5.7 5.8 6.1 43 5.6 5.3
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 235 24.3 255 279 276 21.2 244 276 26.8
Primary balance 2.5 -2.5 2.1 -0.3 0.1 0.1 2.4 -0.5 -10
Structural primary balance (before CoA) 2.8 2.7 21 -0.5 0.5 0.5 2.5 -0.7 -11
Real GDP growth 20 18 23 2.0 17 1.6 20 18 18
Gross financing needs 4.6 3.7 4.1 28 25 2.3 4.1 29 32
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 235 24.3 26.2 374 416 45.7 24.7 37.2 34.1
Implicit interest rate (nominal) 22 24 24 37 40 43 24 36 33
Gross financing needs 4.6 3.8 4.7 5.7 59 6.1 4.3 5.7 5.3
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 235 243 26.2 375 418 46.0 247 373 342
Primary balance 25 -2.6 2.7 -25 2.4 2.2 -2.6 25 -25
Structural primary balance (before CoA) 2.8 2.7 2.7 2.7 2.7 2.7 2.8 2.7 2.7
Real GDP growth 20 18 2.3 18 17 16 20 18 18
Gross financing needs 4.6 3.8 4.7 5.7 5.9 6.2 44 5.7 5.4
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534  2023-34
Gross public debt 235 244 26.4 386 435 483 248 386 351
Implicit interest rate (nominal) 22 23 24 40 44 47 23 39 35
Real GDP growth 20 13 18 13 12 11 17 13 14
Gross financing needs 4.6 3.8 4.7 5.9 6.2 6.5 4.4 5.9 55
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 235 24.3 26.1 371.2 414 454 24.6 37.0 339
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00%  0.0%
Gross financing needs 4.6 37 4.6 5.7 58 6.1 43 5.6 5.3




Czechia

Country fiches tables and graphs
Czechia

Czechia - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 | 2027 | 2028 I 2029 | 2030 I 2031 I 2032 I 2033 I 2034
[Gross debt ratio 420 44.2 447 45.5 45.2 448 44.4 442 443 445 44.9 45.5 46.3 47.2
Changes in the ratio (-1+2+3) 6.1 5.3 11 12 0.4 -0.4 0.4 -0.2 0.1 0.2 0.4 0.6 0.8 1.0
of which
(1) Primary balance (1.1+1.2+1.3) -4.3 -2.1 2.4 -1.0 -0.2 0.0 0.0 -0.1 0.2 -0.4 -0.5 -0.6 -0.7 0.9
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -4.0 -1.9 -16 0.1 0.1 0.2 0.1 -0.1 -0.2 0.4 0.5 0.6 0.7 0.9
(1.1.1) Structural primary balance (bef. CoA) -4.0 -1.9 -1.6 -0.1 0.1 -0.1 0.1 -0.1 -0.1 0.1 -0.1 -0.1 0.1 -0.1
(1.1.2) Cost of ageing -0.2 -0.4 -0.3 -0.1 0.0 0.2 0.3 0.4 0.5 0.6
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 -0.1 -0.1 0.1 -0.1 -0.1 0.1 -0.1
(1.2) Cyclical component -0.3 0.1 -0.8 -0.9 0.3 -0.2 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -1.7 -3.0 2.4 0.8 -1.2 0.4 -0.4 -0.3 0.2 -0.1 0.1 0.0 0.0 0.1
(2.1) Interest expenditure 0.8 11 13 14 1.3 14 15 15 1.6 1.6 17 18 1.9 19
(2.2) Growth effect -13 0.9 0.1 0.6 13 0.6 0.7 0.6 05 0.6 0.6 0.6 0.6 0.6
(2.3) Inflation effect -1.2 3.3 -3.8 -1.6 -1.2 -1.2 -1.2 -1.2 -1.2 -1.2 -1.2 -1.2 -1.2 -13
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 17 31 0.5 0.5 0.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 18 33 0.6 0.4 0.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect -0.1 -0.2 -0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -4.8 -31 -2.9 -1.5 -1.2 -1.2 -14 -1.6 -1.8 -2.0 2.2 -2.4 -2.6 2.8
Gross financing needs 10.9 10.6 8.2 7.0 6.7 6.1 6.2 6.5 6.9 7.2 7.6 8.0 8.5 8.8
% of GOP Annual changein debt ratio, baseline scenario- CZ @ Debt as % of GDP - CZ
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Risk classificatio d sustainability indicators sum

Deterministic scenarios

hasti
sascline Historical  Lower  Adverse  Financial s":zc:s::s s2 s1
SPB SPB 'r-g' stress ()
Overall MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM [ LOW |
Debt level (2034), % GDP
MEDIUM  Debt peak year MEDIUM MEDIUM MEDIUM
Fiscal consolidation space 26% 29% 29% 26% 26%
Probability of debt ratio exceeding in 2028 its 2023 level
Difference between 90th and 10th percentiles (pps. GDP)
SO indicator Critical threshold 2009 2023
Overall index 0.46 0.34 0.24
Fiscal sub-index 0.36 0.42 0.22
Financial competitiveness sub-index 0.49 0.31 0.25
DSM 2023
S2 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity
risk scenario
scenario
Overall index (pps. of GDP) 5.5 4.8 4.9 6.9
of which
Initial budgetary position 1.1 0.8 0.9 0.8
Ageing costs 4.4 4.0 4.0 6.1
of which Pensions 1.9 2.0 2.2 2.0
Health care 0.7 0.6 0.6 15
Long-term care 1.3 1.2 1.1 2.4
Others 0.4 0.1 0.1 0.1
Required structural primary balance related to S2 4.6 4.6 4.8 6.8
DSM 2023
s1 indicator DSM 2022 Lower Non-demographic
Baseline productivity
risk scenario
scenario
Overall index (pps. of GDP) 3.9 3.0 3.2 4.2
of which
Initial budgetary position 0.9 0.4 0.5 0.4
Debt requirement -0.3 -0.3 -0.3 -0.3
Ageing costs 33 2.9 3.0 4.1
of which Pensions 1.6 1.6 1.7 1.6
Health care 0.6 0.5 0.5 12
Long-term care 0.8 0.7 0.7 1.3
Others 0.3 0.1 0.1 0.1
Required structural primary balance related to S1 3.0 2.9 3.0 4.1

400 Market perception of sovereign risk - CZ 7€
350
300
o Financial market information CZ - December
200 Sovereign yield
spreads (bp)* - 10-year 187.0
150 December 2023
100
. 1
50 e\ VAV 4 AN
o S [
o
2016 2017 2018 2019 2020 2021 2022 2023

= 10-year yield spread (DS spread SovCiss e Moo ly's rating (RHS)
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Country fiches tables and graphs
Czechia

4. Risks related to the structure of public debt financing and net International Investment Position

Share of short-term
government debt (%):

5.7

Public debt structure -
CZ (2022)

Net International
Investment Position
(IIP) - CZ (2022)

Net IIP (% GDP):

=187

5. Risks related to government's contingent liabilities

General government contingent liabilities | CZ | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 0.3 0.2 0.2 0.2 0.7 0.9 0.8 71
ofwhich ~ One-off guarantees 0.3 0.2 0.2 0.2 0.7 0.9 0.8 56
Standardised guarantees 0.0 0.0 0.0 0.0 0.0 0.0 0.0 15
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.2 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. . Liabities and assets outside gen. gov. under guarantee | 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9
cgg\:”i?::ezaglzlj;p‘;;gz]' Secu.r‘nies issued un.der liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (% GDP) Shecklpupose ey 00 00 00 00 00 00 00 00
Total 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9

Government's
contingent liability
risks from banking
sector - CZ (2022)

NPL coverage
ratio (%)

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

53.3

6. Realism of baseline assumptions

Awerage lewel of Structural Primary Balance (24-34)- CZ
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Macro-fiscal assumptions, Czechia Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 4.7 455 45.2 445 455 472 45.2 45.1 452
Primary balance 2.4 -1.0 -0.2 -0.4 -0.6 0.9 -1.2 0.4 -0.6
Structural primary balance (before CoA) -1.6 0.1 -0.1 -0.1 0.1 0.1 -0.6 0.1 -0.3
Real GDP growth 04 14 30 13 13 14 13 14 14
Potential GDP growth 15 15 16 13 13 14 15 13 14
Inflation rate 95 36 2.7 2.8 28 28 53 2.8 34
Implicit interest rate (nominal) 33 32 31 39 41 43 32 38 37
Gross financing needs 8.2 7.0 6.7 72 8.0 8.8 7.3 7.3 73
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 44.7 455 454 478 50.4 537 452 485 477
Primary balance 2.4 -1.0 -0.4 -11 -14 -1.6 -13 -11 -11
Structural primary balance (before CoA) -1.6 0.1 -0.3 -0.9 0.9 0.9 0.7 -0.8 -0.8
Real GDP growth 0.4 14 3.0 13 13 14 13 14 14
Gross financing needs 8.2 7.0 6.9 8.4 95 10.5 74 84 8.2
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 447 456 454 44.9 45.9 477 452 455 454
Implicit interest rate (nominal) 33 34 32 39 42 44 33 39 38
Gross financing needs 8.2 7.1 6.7 73 8.1 8.9 7.3 74 74
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 447 45.8 46.2 49.2 517 55.0 45.6 49.8 488
Primary balance 24 -15 -0.8 -11 -1.3 -16 -16 11 -12
Structural primary balance (before CoA) -1.6 -0.9 -0.9 -0.9 0.9 0.9 11 -0.9 -0.9
Real GDP growth -04 19 2.8 13 13 14 15 14 14
Gross financing needs 8.2 75 7.3 8.6 9.7 10.7 7.7 8.7 8.4
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534  2023-34
Gross public debt 447 457 458 46.7 485 511 454 474 46.9
Implicit interest rate (nominal) 33 33 32 42 45 48 33 42 39
Real GDP growth 04 0.9 25 0.8 0.8 0.9 1.0 09 09
Gross financing needs 8.2 7.1 6.8 7.1 8.6 9.6 74 7.8 71
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 44.7 458 456 44.9 45.9 476 454 455 455
Exchange rate depreciation 00% 60% 00% 00% 00% 0.0% 20% 00%  05%
Gross financing needs 8.2 7.0 6.7 73 8.1 8.8 7.3 73 73




Country fiches tables and graphs

Denmark
Denmark - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 | 2027 | 2028 I 2029 | 2030 I 2031 I 2032 I 2033 I 2034
[Gross debt ratio 36.0 29.8 303 284 21.0 245 221 19.7 17.5 15.4 133 114 9.5 1.7
Changes in the ratio (-1+2+3) -4.6 5.5 3.2 -0.9 0.4 -2.5 2.5 -2.3 2.2 2.1 2.1 2.0 -1.9 -1.8
of which
(1) Primary balance (1.1+1.2+1.3) 4.6 4.1 3.2 2.4 21 21 2.2 21 2.0 20 19 18 17 1.6
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) 4.9 4.1 41 29 2.8 2.6 23 21 2.0 2.0 19 1.8 17 16
(1.1.1) Structural primary balance (bef. CoA) 49 41 41 29 2.9 29 29 2.9 29 2.9 29 29 2.9 29
(1.1.2) Cost of ageing 0.1 0.4 0.7 1.0 12 13 14 15 1.6 17
(1.1.3) Others (taxes and property incomes) 0.1 0.1 0.2 0.2 0.3 0.3 0.3 0.4 0.4 0.4
(1.2) Cyclical component -0.3 0.0 -0.4 -0.5 0.7 -0.5 -0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 -0.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -33 -2.9 1.0 0.5 -0.3 0.4 -0.3 -0.2 0.2 -0.2 0.2 -0.2 -0.2 0.2
(2.1) Interest expenditure 0.6 0.7 0.6 0.6 0.6 0.6 0.5 0.5 0.4 0.4 0.4 0.3 0.3 0.2
(2.2) Growth effect 2.6 0.9 03 0.4 0.3 03 03 0.2 0.1 0.1 0.2 0.2 0.1 0.1
(2.3) Inflation effect -1.2 2.7 0.8 0.7 0.6 0.6 0.6 0.5 05 0.4 04 0.4 0.3 03
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 16 0.7 2.7 1.0 1.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 1.6 0.7 2.7 1.0 1.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 4.4 34 35 2.3 2.2 2.0 18 1.6 1.6 16 15 15 14 14
Gross financing needs 7.7 4.8 5.3 4.3 4.1 2.8 1.9 1.2 0.7 0.3 0.1 -0.1 -0.3 -0.4
% of GOP Annual changein debt ratio, baseline scenario- DK © Debt as % of GDP - DK
6
4 3%
) 0
0 25
2 20
-4 15
N 10
8 s
-10
02 02 028 04 05 026 2027 2028 22029 2030 203 2082 208 0% - - - - - - - - - - - - '
2021 202 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034
OPrimary deficit B lnterest expenditure OGrowth effect (real)
Inflation effect B Stock flow adjustments = Change in gross government debt ———Baseline ~ — - = Historical SPB scenario Lower SPB scenario
Debt as % of GDP - DK © Stochastic debt projections 2024-2028-DK
4
3%
kY ® p%0
% ng
p
2 2 p4o
15 p20
© 0 p10
5
L L L L L L L L L L L L L ‘ 0 L L L L L L L !
2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2021 2022 2023 2024 2025 2026 2027 2028
= Baseline e Adverse interest-growth rate differential scenario === Median Baseline
~—Financial stress scenario Excange rate shock scenario
Gross Financing needs as % of GDP - DK Gross Financing needs as % of GDP - DK
6
5
4
3
2
1
0
-6 ’ 2022 2023 2024 2025 202 2027 2028 2029 2030 2031 2032 2033 2034

202 2023 2024 2025 2026 2027
OPrimary deficit
BMaturing LT debt

2028

2029

B Stock-flow adjustments
O Maturing ST debt

2030

2031 2032

2033 2034

Hinterest expenditure

=GFN - Baseline

==GFN - Baseline —®—GFN - Adverse interest-growth rate differential scenario === GFN - Financial stress scenario

193



European Commission
DEBT SUSTAINABILITY MONITOR 2023

194

Risk classificatio stainability indicators sum

Overall

Debt level (2034), % GDP

Debt peak year

Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level
Difference between 90th and 10th percentiles (pps. GDP)

Deterministic scenarios Stochastic
Baseline Historical Lower  Adverse Financial s s2 s1
SPB SPB 'r-g' stress ()

S0 indicator Critical threshold 2009 2023
Overall index 0.46 0.42 0.27
Fiscal sub-index 0.36 0.28 0.11
Financial competitiveness sub-index 0.49 0.50 0.36
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) -0.1 -1.7 -1.5 -0.6
of which
Initial budgetary position -1.7 -2.5 -2.5 -2.5
Ageing costs 1.6 0.8 1.0 1.9
of which Pensions -1.5 -2.1 -1.7 -2.0
Health care 0.6 0.7 0.6 1.4
Long-term care 2.8 2.8 2.7 3.1
Others -0.3 -0.6 -0.6 -0.6
Required structural primary balance related to S2 1.6 1.2 1.4 23
DSM 2023
Sl indicator DSM 2022 . Lower — \on-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) -1.7 -2.7 -2.6 -2.0
of which
Initial budgetary position -2.3 -2.9 -2.8 -2.9
Debt requirement -0.7 -0.7 -0.6 -0.7
Ageing costs 1.2 0.8 0.9 1.5
of which Pensions -1.1 -1.2 -1.0 -1.2
Health care 0.5 0.4 0.4 1.0
Long-term care 2.0 1.9 1.9 21
Others -0.2 -0.4 -0.4 -0.4
Required structural primary balance related to S1 0.0 0.2 0.3 0.9

80 Market perception of sovereign risk - DK c
70
60
50
40 Financial market information DK - December
30
20 Sovereign yield
spreads (bp)* - 10-year
10 December 2023
o a2
o b
-20 Aaa
-30
2016 2017 2018 2019 2020 2021 2022 2023
e 10-year yield spread e (DS spread SovCISS e Mo0ly's rating (RHS)



Country fiches tables and graphs
Denmark

4, Risks related to the structure of public debt financing and net International Investment Position

Public debt structure -
DK (2022)

Net International
Investment Position
(IIP) - DK (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | DK | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 122 116 118 114 11.6 11.0 10.5 71
ofwhich ~ One-off guarantees 122 116 118 114 115 10.9 10.4 56
Standardised guarantees 0.0 0.0 0.0 0.0 0.1 0.1 0.1 15
Public-private partnerships (PPPs) (% GDP) 0.2 0.2 0.2 0.2 0.2 0.2 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. — Liabilities and assets outside gen. gov. under guarantee 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9
Cg;\:”i?::ezaglzlj:p‘;;gg]' Secu.r‘nies issued un.der liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (% GDP) Shecklpupose ey 00 00 00 00 00 00 00 00
Total 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9

Government's
contingent liability
risks from banking
sector - DK (2022)

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

6. Realism of baseline assumptions
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Macro-fiscal assumptions, Denmark Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 303 284 27.0 154 114 17 286 15.7 189
Primary balance 32 24 21 20 1.8 1.6 26 19 21
Structural primary balance (before CoA) 4.1 29 29 29 29 29 33 29 30
Real GDP growth 12 14 11 08 12 13 12 11 11
Potential GDP growth 18 16 14 0.8 12 13 16 0.9 11
Inflation rate -2.5 23 22 2.6 2.7 28 0.7 2.6 21
Implicit interest rate (nominal) 20 21 22 24 24 24 21 2.3 23
Gross financing needs 5.3 4.3 4.1 0.3 0.1 0.4 4.6 0.7 17
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 30.3 284 271 17.6 144 116 286 17.8 205
Primary balance 32 24 20 15 13 1.2 25 15 18
Structural primary balance (before CoA) 41 29 28 24 24 24 33 25 2.7
Real GDP growth 12 14 11 0.9 12 13 12 11 11
Gross financing needs 5.3 4.3 4.2 12 0.7 0.5 4.6 14 22
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 30.3 285 211 15.6 115 79 28.6 15.8 19.0
Implicit interest rate (nominal) 20 23 2.3 24 25 25 22 24 24
Gross financing needs 5.3 44 4.1 04 -0.1 0.4 4.6 0.7 17
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 303 287 217 19.1 16.2 137 289 19.3 217
Primary balance 32 20 17 14 12 10 2.3 13 16
Structural primary balance (before CoA) 41 23 2.3 23 23 23 29 2.3 24
Real GDP growth 12 18 0.9 0.8 12 13 13 1.0 11
Gross financing needs 5.3 4.6 4.6 18 13 1.0 49 2.0 21
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534  2023-34
Gross public debt 303 286 274 16.5 12.7 9.2 288 16.7 19.7
Implicit interest rate (nominal) 20 22 2.3 26 26 26 21 26 25
Real GDP growth 12 0.9 0.6 0.3 0.7 0.8 0.9 0.6 06
Gross financing needs 5.3 4.4 4.2 0.5 0.1 0.2 4.6 0.9 18
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 30.3 285 271 154 114 7.8 28.6 15.7 18.9
Exchange rate depreciation 00% 02% 00% 00% 00% 0.0% 01% 00%  0.0%
Gross financing needs 53 44 4.1 0.3 0.1 0.4 4.6 0.7 17




Country fiches tables and graphs

Germany
Germany - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 | 2027 | 2028 I 2029 | 2030 I 2031 I 2032 I 2033 I 2034
[Gross debt ratio 69.0 66.1 64.8 63.6 62.8 62.2 61.7 615 61.4 61.6 62.0 62.5 63.2 64.0
Changes in the ratio (-1+2+3) 0.9 -3.7 -1.0 -1.6 -0.6 -0.6 -0.5 -0.3 0.0 0.2 0.4 0.6 0.7 0.7
of which
(1) Primary balance (1.1+1.2+1.3) -3.0 -1.8 -14 0.7 -0.5 -0.5 -0.6 -0.6 0.7 -0.8 -0.9 -11 -1.2 -1.3
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) 2.4 -1.7 -0.9 0.2 0.3 -0.4 0.5 -0.6 -0.7 0.8 -0.9 11 -1.2 -1.3
(1.1.1) Structural primary balance (bef. CoA) -2.4 17 -0.9 -0.2 -0.2 -0.2 -0.2 -0.2 -0.2 -0.2 -0.2 0.2 0.2 -0.2
(1.1.2) Cost of ageing 0.2 0.2 0.4 0.6 0.6 0.8 0.9 11 12 13
(1.1.3) Others (taxes and property incomes) 0.1 0.1 0.1 0.1 0.1 0.2 0.2 0.2 0.2 0.2
(1.2) Cyclical component -0.5 0.1 -0.5 -0.5 0.2 -0.2 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.1 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -35 -39 -2.9 -1.5 -15 -11 -11 -0.9 0.7 -0.7 -0.6 -0.5 -0.5 0.5
(2.1) Interest expenditure 0.6 0.7 0.8 0.9 0.9 1.0 11 12 13 14 15 15 1.6 17
(2.2) Growth effect 2.0 12 0.2 05 0.8 0.6 0.6 0.5 0.4 0.4 0.4 0.4 0.4 05
(2.3) Inflation effect -2.0 35 -39 -1.9 -1.6 -16 -1.6 -1.6 -1.6 -1.6 -17 -17 -1.7 -17
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 0.7 -0.8 0.2 0.4 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 0.8 -0.9 0.3 -0.4 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect -0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -3.0 -2.4 -7 11 -1.2 -1.4 -17 -1.9 2.0 2.2 2.4 -2.6 -2.8 2.9
Gross financing needs 18.5 15.6 16.3 15.1 15.4 15.2 15.3 15.3 15.5 15.7 16.0 16.3 16.7 16.9
% of GOP Annual changein debt ratio, baseline scenario- DE @ Debt as % of GDP - DE
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2 g ©
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20
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6
02 02 028 04 05 026 2027 2028 22029 2030 203 2082 208 0% - - - - - - - - - - - - - '
2021 202 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034
OPrimary deficit B lnterest expenditure OGrowth effect (real)
Inflation effect B Stock flow adjustments = Change in gross government debt ———Baseline ~ — - = Historical SPB scenario Lower SPB scenario
Debt as % of GDP - DE @ Stochastic debt projections 2024-2028-DE
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0 . . . . .
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Risk classificatio stainability indicators sum

Deterministic scenarios Stochastic
Baseline Historical Lower  Adverse Financial s s2 s1
SPB SPB 'r-g' stress ()

overall [iow " tow | mepium  mepium [Ttow oW
Debt level (2034), % GDP 64.0 67.3 69.4 64.5
Debt peak year MEDIUM MEDIUM

MEDIUM
Fiscal consolidation space
Probability of debt ratio exceeding in 2028 its 2023 level 33%
Difference between 90th and 10th percentiles (pps. GDP) _

SOindicator Critical threshold 2009 2023
Overall index 0.46 0.19 0.16
Fiscal sub-index 0.36 0.35 0.23
Financial competitiveness sub-index 0.49 0.10 0.12
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 3.6 2.0 2.1 3.6
of which
Initial budgetary position 1.5 0.5 0.6 0.5
Ageing costs 2.1 1.5 1.6 3.0
of which Pensions 1.0 0.5 0.5 0.5
Health care 0.4 0.5 0.4 1.2
Long-term care 0.1 0.4 0.5 1.2
Others 0.5 0.2 0.2 0.2
Required structural primary balance related to S2 21 1.8 1.9 3.3
DSM 2023
s1indicator DSM 2022 . Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 2.7 1.2 1.4 2.2
of which
Initial budgetary position 0.8 0.0 0.1 0.0
Debt requirement 0.1 0.1 0.1 0.1
Ageing costs 1.7 1.2 1.2 2.1
of which Pensions 0.9 0.3 0.4 0.3
Health care 0.3 0.3 0.3 0.8
Long-term care 0.2 0.4 0.4 0.9
Others 0.4 0.1 0.1 0.1
Required structural primary balance related to S1 1.2 1.0 1.2 2.0

Market perception of sovereign risk - DE c

70 b

60

w - Financial market information DE - December

40 Sovereign yield
Bal spreads (bp)* - 10-year
30 December 2023
20 A2
10
Aaa
o
2016 2017 2018 2019 2020 2021 2022 2023

= 10-year yield spread e CDS spread

SovCiss e Moo ly's rating (RHS)
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Country fiches tables and graphs
Germany

4. Risks related to the structure of public debt financing and net International Investment Position

Net International
Investment Position
(IIP) - DE (2022)

Public debt structure -
DE (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities [ DE [ ®U

State guarantees (% GDP) 143 134 128 131 184 175 155 71
of which ~ One-off guarantees 143 134 12.8 131 18.4 175 15.5 56
Standardised guarantees 0.0 0.0 0.0 0.0 0.0 0.0 0.0 15
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

. — Liabilities and assets outside gen. gov. under guarantee 0.2 0.2 0.0 0.0 0.0 0.0 0.0 0.9
Contlnng!t I(ljatbllltles OLgfn' Securities issued under liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
gou YEIAEA10 SUPPO IO ez purpose entiy 00 | 00 | 00 [ 00 | 00 | 00 | 00 | 00

financial institutions (% GDP)
Total 0.5 0.3 0.1 0.1 0.1 0.0 0.0 0.9

Theoretical probability of govt cont.

Governments E:ja"k "?ta"s':f" NPL coverage |iabilties (>3% of GDP) lnked to banking
contingent liability €posits ratio ratio (%) [losses and recap needs (SYMBOL)
risks from banking (%):
sector - DE (2022)
122.9 33.0
6. Realism of baseline assumptions
. 9% of GDP Historical debt - DE
Awrage lewel of Structural Primary Balance (24-34)- DE
1 08 100
| [ ] ol
0 — ‘ ‘ R
1 02 - [ P2 VA \a
1 06 or = N T
50 F
AO F
Percentile rank 0L
00t — 7870 f—86.7% 2 K
50% —53.1% 0l
" , . , B
Debt reduction episode ~ +-+=--- Baseline debt projections ~ ——— Debt-to-GDP ratio
Debt as % of GDP - DE .
80 Changes in debt - Breakdown - DE - pp of GDP
_ 15 Projections
0 ms - _ e
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———Baseline == ~-Baseline Autumn Forecast 2022 = — Baseline Autumn Forecast 2021 = Primary deficit Snowball effect Stock-flow adjustments ~ ==®= Changes in debt ratio
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Macro-fiscal assumptions, Germany Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 64.8 63.6 62.8 61.6 62.5 64.0 63.7 62.2 62.6
Primary balance -14 0.7 -05 -0.8 -1.1 -1.3 -0.9 -0.9 -0.9
Structural primary balance (before CoA) 0.9 0.2 -0.2 -0.2 0.2 0.2 0.4 -0.2 -0.3
Real GDP growth 0.3 0.8 13 0.7 0.6 0.8 0.6 0.8 0.7
Potential GDP growth 0.8 0.8 0.8 0.7 0.6 0.8 0.8 0.7 0.7
Inflation rate 6.3 30 2.6 2.7 28 28 4.0 2.7 30
Implicit interest rate (nominal) 13 14 15 23 26 27 14 2.3 21
Gross financing needs 16.3 15.1 154 15.7 16.3 16.9 15.6 15.9 158
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 64.8 63.6 62.5 56.8 55.0 53.8 63.6 57.2 58.8
Primary balance 14 -0.7 -0.2 04 03 0.1 -0.8 0.2 0.0
Structural primary balance (before CoA) 0.9 -0.2 0.1 11 11 11 0.3 10 0.7
Real GDP growth 0.3 0.8 13 09 0.6 0.8 0.6 08 0.7
Gross financing needs 16.3 15.1 15.0 13.6 134 134 155 138 14.2
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 64.8 638 63.0 62.0 63.0 64.5 63.9 62.7 63.0
Implicit interest rate (nominal) 13 17 17 24 26 27 16 2.3 22
Gross financing needs 16.3 15.3 155 15.8 16.5 17.1 15.7 16.0 15.9
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 64.8 63.7 63.2 63.7 65.3 67.3 63.9 64.3 64.2
Primary balance -14 -0.9 -0.8 -11 -14 -16 -10 -12 -12
Structural primary balance (before CoA) 0.9 -0.6 -0.6 -0.6 -0.6 0.6 0.7 -0.6 -0.6
Real GDP growth 0.3 11 13 0.7 0.6 0.8 0.7 0.7 0.7
Gross financing needs 16.3 153 15.6 16.5 17.3 18.1 15.7 16.6 16.4
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534  2023-34
Gross public debt 64.8 64.0 63.6 64.8 66.8 69.4 64.1 65.5 65.2
Implicit interest rate (nominal) 13 16 17 2.7 30 32 15 26 24
Real GDP growth 0.3 0.3 08 02 0.1 0.3 0.3 03 03
Gross financing needs 16.3 15.2 15.6 16.7 17.6 18.5 15.7 16.8 16.6
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 64.8 63.8 63.0 61.8 62.7 64.1 63.9 62.4 62.8
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00%  0.0%
Gross financing needs 16.3 15.1 154 15.7 16.4 17.0 15.6 15.9 158




Country fiches tables and graphs
Estonia

Estonia

1. General Government Debt and fi

Estonia - Debt projections baseline scenario | 2021 | 2022 | 2023 | 2024 | 2025 | 2026 | 2027 | 2028 | 2029 | 2030 | 2031 | 2032 | 2033 | 2034
Gross debt ratio 17.8 185 19.2 205 223 233 235 235 236 236 236 234 231 228
Changes in the ratio (-1+2+3) -1.9 2.9 04 13 17 1.0 0.2 0.0 0.1 0.0 01 0.2 03 03
of which
(1) Primary balance (1.1+1.2+1.3) 2.4 -0.9 2.4 -1.9 -17 -1.2 0.4 0.1 0.1 0.0 0.0 0.1 0.1 0.2
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -4.3 0.5 -0.2 0.0 0.0 0.0 0.1 -0.1 0.1 0.0 0.0 0.1 0.1 0.2
(1.1.1) Structural primary balance (bef. CoA) -4.3 0.5 -0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.1.2) Cost of ageing 0.0 0.1 0.1 0.1 0.1 0.1 0.0 -0.1 -0.1 -0.1
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component 0.9 05 2.2 -19 -17 -11 0.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 1.0 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 22 2.3 0.6 05 0.0 0.2 0.2 0.1 0.1 0.0 0.0 0.1 0.1 0.2
(2.1) Interest expenditure 0.1 0.1 0.5 0.6 0.7 0.7 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8
(2.2) Growth effect 1.2 0.1 05 03 0.3 0.5 0.5 0.3 0.2 0.2 03 0.3 0.3 03
(2.3) Inflation effect -1.0 25 -1.6 08 0.4 05 05 0.5 0.6 0.6 0.6 0.6 0.6 0.6
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 11 2.2 11 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base -11 2.2 -11 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adj due to the rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 43 0.6 07 0.6 0.7 0.8 0.8 0.9 0.9 0.8 08 0.7 07 0.6
Gross financing needs 2.7 4.1 3.0 3.6 3.8 3.4 2.8 2.5 2.5 2.5 2.5 2.5 2.4 2.3
% of GOP Annual changein debt ratio, baseline scenario- EE » Deht as % of GDP - EE
4
3 %
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OPrimary deficit B1nterest expenditure O Growth effect (real)
Blnflation effect BStock flow adjustments = Change in gross government debt ———Baseline = - = Historical SPB scenario  — - — Lower SPB scenario
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Risk classificatio stainability indicators sum

Overall

Debt level (2034), % GDP
Debt peak year

Fiscal consolidation space

Deterministic scenarios Stochasti
sascline Historical  Lower  Adverse Financial “ONC sz s1
SPB SPB 'r-g' stress ()
Probability of debt ratio exceeding in 2028 its 2023 level

Difference between 90th and 10th percentiles (pps. GDP) 28.7

S0 indicator Critical threshold 2009 2023
Overall index 0.46 0.48 0.30
Fiscal sub-index 0.36 0.27 0.18
Financial competitiveness sub-index 0.49 0.57 0.36
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 0.9 -0.4 -0.2 5.0
of which
Initial budgetary position 2.0 0.1 0.1 0.1
Ageing costs -1.1 -0.5 -0.3 4.9
of which Pensions -1.7 -1.1 -0.8 -1.0
Health care 0.6 0.5 0.5 1.4
Long-term care 0.3 0.5 0.5 5.0
Others -0.3 -0.5 -0.5 -0.5
Required structural primary balance related to S2 -1.0 -0.4 -0.2 5.0
DSM 2023
s1 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 0.4 -0.9 -0.7 1.5
of which
Initial budgetary position 1.8 0.0 0.1 0.0
Debt requirement -0.9 -0.8 -0.8 -0.9
Ageing costs -0.5 -0.1 0.0 2.3
of which Pensions -1.0 -0.4 -0.3 -0.4
Health care 0.5 0.4 0.4 1.0
Long-term care 0.2 0.3 0.3 21
Others -0.2 -0.4 -0.4 -0.4
Required structural primary balance related to S1 -1.6 -0.9 -0.7 1.5

Market perception of sovereign risk - EE 7€

Financial market information EE- December

Sovereign yield
spreads (bp)* - 10-year 111.0
December 2023

o
2016 2017 2018 2019 2020 2021 2022 2023
= 10-year yield spread e CDS spread

SovCiss e Moo ly's rating (RHS)
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4, Risks related to the structure of public debt financing and net International Investment Position

Net International
Investment Position
(IIP) - EE (2022)

Public debt structure -
EE (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | EE | EU
2016 2017 2018 2019 2020 2021 2022 2022
State guarantees (% GDP) 18 17 16 14 2.0 17 14 71
ofwhich ~ One-off guarantees 0.0 0.0 0.0 0.0 0.2 0.2 0.2 56
Standardised guarantees 18 17 15 14 18 1.6 12 15
Public-private partnerships (PPPs) (% GDP) 0.1 0.1 0.1 0.1 0.1 0.0 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022
. . Liabities and assets outside gen. gov. under guarantee | n.a, na. na. na. na. na. 0.0 0.9
C";\t/'”rge(::ttezag“:js ‘:)Lgte()"' Securiies issued under figuidity schemes na na. na na na na. 0.0 0.0
gov. realed o supp Special purpose enty na. na. na. na na. na. 0.0 0.0
financial institutions (% GDP)

Total na na na. na. na. na 0.0 0.9

Government's
contingent liability
risks from banking
sector - EE (2022)

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

6. Realism of baseline assumptions

. 9% of GDP Historical debt - EE
Avwerage lewel of Structural Primary Balance (24-34)- EE
0 B
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Baseline Historical SPB scenario Lower SPB scenario ESSS~®0D0 oo - 09000 dddd I NNNNNOD®
2232323232222222233QR8RRRRRRRARARARRRRRRR
Debtreduction episode ~ ===+---- Baseline debt projections ~ ——— Debt-to-GDP ratio
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Macro-fiscal assumptions, Estonia Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 19.2 205 223 236 234 228 20.7 234 227
Primary balance 2.4 -19 -17 0.0 0.1 02 2.0 -0.2 -0.6
Structural primary balance (before CoA) 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Real GDP growth 2.6 19 13 1.0 13 15 0.2 14 11
Potential GDP growth 1.0 11 1.0 10 13 15 1.0 1.0 1.0
Inflation rate 9.2 41 21 25 2.7 28 51 25 32
Implicit interest rate (nominal) 30 31 34 36 36 36 32 36 35
Gross financing needs 3.0 3.6 3.8 25 25 23 35 26 28
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 19.2 205 224 271 217 281 20.7 265 251
Primary balance 2.4 -19 -19 -0.7 04 0.3 -2.0 -0.7 -11
Structural primary balance (before CoA) 0.2 0.0 -0.1 -0.5 0.5 0.5 0.1 0.4 -0.4
Real GDP growth -2.6 19 13 13 13 15 0.2 14 11
Gross financing needs 3.0 3.6 3.9 35 34 34 35 35 35
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 19.2 206 223 237 235 230 20.7 235 228
Implicit interest rate (nominal) 30 33 34 36 36 37 32 36 35
Gross financing needs 3.0 3.7 3.8 25 25 24 35 26 28
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 19.2 20.6 224 244 243 239 20.7 241 233
Primary balance 24 -19 -18 -0.1 0.0 0.1 2.0 -0.3 -0.7
Structural primary balance (before CoA) 0.2 0.1 -0.1 -0.1 0.1 0.1 0.1 0.1 -0.1
Real GDP growth -2.6 20 13 10 13 15 0.2 14 11
Gross financing needs 3.0 3.7 3.8 21 2.6 25 35 2.8 3.0
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534  2023-34
Gross public debt 19.2 206 225 246 247 245 208 244 235
Implicit interest rate (nominal) 30 32 35 38 39 39 32 38 37
Real GDP growth 2.6 14 0.8 05 0.8 1.0 0.1 0.9 0.7
Gross financing needs 3.0 3.7 3.8 21 2.6 2.6 35 2.8 29
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 19.2 205 223 236 234 228 20.7 234 227
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00%  0.0%
Gross financing needs 3.0 3.6 3.8 25 25 23 35 26 28
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Ireland

Ireland

1. General Government Debt and fi

Ireland - Debt projections baseline scenario | 2021 | 2022 | 2023 | 2024 | 2025 | 2026 | 2027 | 2028 | 2029 | 2030 | 2031 | 2032 | 2033 | 2034
Gross debt ratio 54.4 44.4 43.0 414 40.5 38.2 36.4 349 336 325 317 31.2 30.9 30.8
Changes in the ratio (-1+2+3) -1.0 -10.6 0.1 0.2 1.0 2.3 17 -15 -13 -11 0.8 05 03 0.1
of which
(1) Primary balance (1.1+1.2+1.3) 0.8 23 16 13 13 0.9 05 0.2 0.1 0.0 0.1 0.3 0.4 0.5
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -2.6 -1.7 0.5 0.8 0.7 0.5 0.4 0.2 0.1 0.0 0.1 0.3 -0.4 0.5
(1.1.1) Structural primary balance (bef. CoA) -2.6 -1.7 0.5 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8
(1.1.2) Cost of ageing 0.1 0.2 0.4 0.5 0.6 0.7 0.9 1.0 11 12
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component 18 4.0 11 05 0.5 0.4 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 71 71 11 17 16 14 1.2 12 12 11 0.9 0.8 0.6 05
(2.1) Interest expenditure 0.8 0.7 0.7 0.6 0.7 0.7 0.7 0.7 0.7 0.7 0.8 0.8 0.8 0.9
(2.2) Growth effect 1.6 -4.4 0.4 -1.2 -1.5 -13 -1.2 -1.1 -11 -1.0 -0.9 0.7 -0.6 -0.6
(2.3) Inflation effect 0.3 34 2.2 11 0.8 0.8 0.8 0.8 08 0.8 0.8 0.8 0.9 08
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 2.7 0.6 13 14 20 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 27 0.6 13 14 2.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adj due to the rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 3.3 -2.4 0.2 0.1 0.1 0.2 -0.3 0.5 0.6 0.7 0.8 11 -1.2 -1.3
Gross financing needs 5.7 2.5 2.7 2.9 3.7 2.5 2.3 2.8 2.9 2.9 3.4 3.7 3.9 3.5
% of GOP Annual changein debt ratio, baseline scenario- IE @ Debt as % of GDP - IE
6
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02 02 028 04 05 026 2027 2028 22029 2030 203 2082 208 0% - - - - - - - - - - - - - '
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0 . . . .
-4 202 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034
202 2023 2024 22025 2026 2027 2028 2029 2030 2031 2032 2033 203%
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Risk classificatio stainability indicators sum

Deterministic scenarios Stochastic
Baseline Historical Lower  Adverse Financial s s2 s1
SPB SPB 'r-g' stress ()
MEDIUM . MEDIUM

Overall

Debt level (2034), % GDP

Debt peak year

Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level
Difference between 90th and 10th percentiles (pps. GDP)

S0 indicator Critical threshold 2009 2023
Overall index 0.46 0.74 0.13
Fiscal sub-index 0.36 0.81 0.00
Financial competitiveness sub-index 0.49 0.70 0.21
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 4.0 4.0 3.9 5.3
of which
Initial budgetary position -0.9 -0.5 -0.5 -0.5
Ageing costs 49 4.5 4.4 5.8
of which Pensions 2.3 2.6 2.6 2.6
Health care 1.2 13 1.2 2.1
Long-term care 1.6 1.1 1.1 1.6
Others -0.1 -0.5 -0.5 -0.5
Required structural primary balance related to S2 5.1 4.8 4.7 6.1
DSM 2023
Sl indicator DSM 2022 . Lower — \on-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 1.6 1.7 1.8 2.6
of which
Initial budgetary position -1.4 -1.1 -1.0 -1.1
Debt requirement -0.5 -0.4 -0.4 -0.4
Ageing costs 3.5 3.2 3.1 4.1
of which Pensions 1.9 2.0 2.0 2.0
Health care 0.8 0.9 0.9 1.6
Long-term care 0.9 0.7 0.7 1.0
Others -0.1 -0.4 -0.4 -0.4
Required structural primary balance related to S1 2.6 2.5 2.5 3.4

S0

Market perception of sovereign risk - IE c

80

70

60 Financial market information IE- December
50

Sovereign yield

“0 spreads (bp)* - 10-year
30 December 2023
20

w0k \_\_

Aaa
o
2016 2017 2018 2019 2020 2021 2022 2023

= 10-year yield spread e CDS spread SovCiss e Moo ly's rating (RHS)
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Ireland

4, Risks related to the structure of public debt financing and net International Investment Position

Net International
Investment Position
(IIP) - IE (2022)

Public debt structure -
IE (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | IE | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 15 0.2 0.0 0.0 0.2 03 0.2 71

ofwhich ~ One-off guarantees 15 01 0.0 0.0 0.2 0.2 0.1 56

Standardised guarantees 0.0 0.1 0.0 0.0 0.0 0.1 0.1 15

Public-private partnerships (PPPs) (% GDP) 0.7 0.8 0.7 0.7 0.7 0.6 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. . Liabities and assets outside gen. gov. under guarantee | 0.5 0.1 0.0 0.0 0.0 0.0 0.0 0.9

Contingent liabilties of gen. Securities issued under liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Qo relele 10 SUPPOI 0 i s eney 10 | 00 | 00 | 00 | 00 | 00 | 00 | 00

financial institutions (% GDP) o 15 01 00 00 00 00 00 09

Government's
contingent liability
risks from banking
sector - |E (2022)

Change in
nominal house
price index

(p.p.):

12.3

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

Sewere Stress
0.53%

6. Realism of baseline assumptions
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Macro-fiscal assumptions, Ireland Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 430 414 40.5 325 312 30.8 416 334 354
Primary balance 16 13 13 0.0 0.3 0.5 14 0.1 04
Structural primary balance (before CoA) 05 0.8 0.8 08 08 08 0.7 0.8 0.8
Real GDP growth 0.9 30 39 31 25 20 20 2.8 2.6
Potential GDP growth 45 43 3.8 31 25 20 42 3.0 33
Inflation rate 51 26 19 25 2.7 28 32 25 26
Implicit interest rate (nominal) 15 16 17 23 26 30 16 24 22
Gross financing needs 2.7 29 3.7 29 37 35 3.1 3.1 3.1
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 43,0 414 411 415 452 49.8 418 428 426
Primary balance 16 13 0.6 -2.3 2.9 31 12 2.1 -13
Structural primary balance (before CoA) 05 0.8 0.1 -18 -1.8 -1.8 05 -16 -11
Real GDP growth -0.9 30 39 26 25 20 20 2.8 26
Gross financing needs 2.7 2.9 44 5.9 7.6 7.8 33 6.0 5.3
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 430 415 40.6 32.7 313 310 417 335 355
Implicit interest rate (nominal) 15 18 17 24 27 30 17 24 22
Gross financing needs 2.7 29 3.7 29 37 35 3.1 3.1 3.1
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 43.0 415 40.7 333 322 322 417 342 36.0
Primary balance 16 12 12 -0.1 0.4 -0.6 13 -0.1 0.3
Structural primary balance (before CoA) 05 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6
Real GDP growth -0.9 3.2 38 31 25 20 20 2.8 2.6
Gross financing needs 2.7 2.9 3.8 31 39 38 3.1 33 33
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534  2023-34
Gross public debt 43.0 417 40.9 341 332 333 419 349 36.7
Implicit interest rate (nominal) 15 17 18 26 29 33 17 26 24
Real GDP growth -0.9 25 34 2.6 20 15 17 2.3 22
Gross financing needs 2.7 2.9 3.8 31 4.0 38 3.1 3.3 33
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 430 414 405 325 31.2 30.8 416 334 354
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00%  0.0%
Gross financing needs 2.7 29 3.7 29 37 35 31 31 31




Greece

Country fiches tables and graphs
Greece

2032 | 203 | o203

Greece - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 | 2027 |
[Gross debt ratio 195.0 172.6 160.9 151.9 147.8 142.7 138.8 134.8 130.7 126.8 1231 119.6 117.8 116.4
Changes in the ratio (-1+2+3) -12.3 -23.4 -13.4 -11.0 2.6 5.9 -4.8 5.1 5.3 5.1 -4.9 4.7 -1.8 -15
of which
(1) Primary balance (1.1+1.2+1.3) -4.5 0.1 11 25 3.0 2.9 2.8 2.7 2.7 27 2.6 2.4 23 21
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -19 0.3 12 2.0 2.3 24 2.6 2.7 2.7 2.7 2.6 24 2.3 21
(1.1.1) Structural primary balance (bef. CoA) -1.9 0.3 12 20 2.0 20 2.0 2.0 20 2.0 2.0 2.0 2.0 20
(1.1.2) Cost of ageing -0.3 -0.5 0.7 -0.8 -0.8 -0.7 -0.6 -0.5 0.3 -0.1
(1.1.3) Others (taxes and property incomes) 0.0 0.0 -0.1 -0.1 -0.1 0.1 -0.1 -0.1 0.0 0.0
(1.2) Cyclical component -34 -0.7 0.2 0.5 0.8 0.5 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.8 0.5 -0.2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -16.3 21.2 -8.9 -4.4 2.7 -1.3 -0.1 -0.2 0.3 -0.1 0.1 0.2 0.3 0.4
(2.1) Interest expenditure 25 25 35 33 34 34 3.8 4.0 4.2 43 43 43 43 44
(2.2) Growth effect -15.8 95 3.8 35 2.9 -1.6 0.7 -1.0 1.2 11 0.9 0.8 0.7 0.7
(2.3) Inflation effect -3.0 -14.2 -8.6 4.3 3.1 -3.2 3.2 3.2 -3.2 3.3 -3.3 -3.3 3.3 -3.2
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments -0.2 -1.0 1.7 2.0 1.6 -0.8 -0.9 -11 11 <12 -1.2 -1.2 0.2 0.2
(3.1) Base -0.2 -1.0 -17 -2.0 1.6 -0.8 -0.9 -11 -11 -1.2 -1.2 -1.2 0.2 0.2
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 4.4 2.2 23 13 11 1.0 11 12 15 16 17 1.9 2.0 23
Gross financing needs 19.4 13.7 13.1 7.3 9.2 9.8 9.3 11.2 10.5 10.8 12.5 111 15.8 14.2

% of GDP Annual changein debt ratio, base

line scenario- EL
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~Baseline
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2030 2031 2032 2033 0%
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Risk classificatio d sustainability indicators sum

Deterministic scenarios

hasti
sascline Historical  Lower  Adverse  Financial s":zc:s::s s2 s1
SPB SPB 'r-g' stress ()
overall GG CHNEGEN Veoium

Debt level (2034), % GDP
Debt peak year
Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level 14%
Difference between 90th and 10th percentiles (pps. GDP)

SO indicator Critical threshold 2009 2023
Overall index 0.46 0.76 0.31
Fiscal sub-index 0.36 0.87 0.24
Financial competitiveness sub-index 0.49 0.72 0.35
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) -3.6 -1.7 -0.8 1.6
of which
Initial budgetary position -1.7 -1.1 -0.7 -1.0
Ageing costs -1.9 -0.6 0.0 2.7
of which Pensions -2.1 -1.0 -0.4 -1.0
Health care 0.6 0.7 0.7 15
Long-term care 0.0 0.0 0.0 2.5
Others -0.5 -0.3 -0.3 -0.3
Required structural primary balance related to S2 -1.1 0.3 13 3.6
DSM 2023
s1 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) -1.7 0.3 0.8 1.5
of which
Initial budgetary position -2.6 -1.7 -1.4 -1.7
Debt requirement 2.1 1.8 1.7 1.8
Ageing costs -1.1 0.2 0.5 1.4
of which Pensions -1.2 -0.2 0.1 -0.2
Health care 0.5 0.7 0.6 12
Long-term care 0.0 0.0 0.0 0.7
Others -0.4 -0.2 -0.2 -0.2
Required structural primary balance related to S1 0.8 2.3 2.8 3.6

3. F | informatio

1400 Market perception of sovereign risk - EL T
1200

1000

Financial market information EL - December

Sovereign yield
600 pal spreads (bp)* - 10-year 118.0
December 2023

o
2016 2017 2018 2019 2020 2021 2022 2023
= 10-year yield spread (DS spread

SovCiss e Moo ly's rating (RHS)
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Greece

4, Risks related to the structure of public debt financing and net International Investment Position

Public debt structure -
EL (2022)

Net International
Investment Position
(IIP) - EL (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | EL | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 6.5 44 41 41 6.4 14.4 12.2 71
ofwhich ~ One-off guarantees 6.5 43 41 41 54 135 11.3 56
Standardised guarantees 0.0 0.0 0.0 0.0 10 1.0 0.9 15
Public-private partnerships (PPPs) (% GDP) 0.1 0.1 0.2 0.2 0.2 0.2 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. . Liabities and assets outside gen. gov. under guarantee | 2.2 0.2 0.2 0.2 17 10.2 8.7 0.9
Cg;a”i?::ezaglzﬁsngg;n' Secu.r‘nies issued un.der liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (% GDP) Shecklpupose ey 00 00 00 00 00 00 00 00
Total 2.2 0.2 0.2 0.2 17 10.2 8.7 0.9

Government's
contingent liability
risks from banking
sector - EL (2022)

Change in
nominal house
price index

(p.p.):

11.1

ratio (%)

NPL coverage

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

43.0

Sewere Stress
0.98%

6. Realism of baseline assumptions
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Macro-fiscal assumptions, Greece Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 1609 1519 1478 1268 1196 1164 1535 1279 1343
Primary balance 11 25 30 2.7 24 21 22 26 25
Structural primary balance (before CoA) 12 20 20 20 20 20 17 20 20
Real GDP growth 24 23 2.0 0.9 0.7 0.7 22 0.8 11
Potential GDP growth 0.7 15 16 0.9 0.7 0.7 13 0.9 10
Inflation rate 53 27 21 2.6 2.7 28 34 25 2.7
Implicit interest rate (nominal) 22 22 23 34 36 38 22 33 30
Gross financing needs 13.1 7.3 9.2 10.8 11.1 14.2 9.9 117 112
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1609 1519 1474 1200 1094 1027 1534 1210 1291
Primary balance 11 25 34 43 4.1 37 23 4.0 36
Structural primary balance (before CoA) 12 20 24 36 36 36 19 35 31
Real GDP growth 24 23 20 0.9 0.7 0.7 22 0.8 11
Gross financing needs 13.1 7.3 8.8 75 6.9 9.1 9.7 8.6 8.9
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1609 1527 1489 1294 1227 1199 1542 1304 1364
Implicit interest rate (nominal) 22 27 26 36 38 40 25 35 32
Gross financing needs 13.1 79 10.0 117 12.1 15.2 10.3 12.6 12.1
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1609 1517 1480 1293 1231 1208 1535 1304 1362
Primary balance 11 22 27 23 20 17 20 22 21
Structural primary balance (before CoA) 12 16 16 16 1.6 1.6 15 16 16
Real GDP growth 24 2.6 19 0.9 0.7 0.7 2.3 0.7 11
Gross financing needs 13.1 75 9.6 11.7 12.2 154 10.0 12.6 11.9
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534  2023-34
Gross public debt 1609 1528 1494 1327 1273  126.0 1544 1338 1389
Implicit interest rate (nominal) 22 22 24 35 38 41 23 34 31
Real GDP growth 24 18 15 0.4 0.2 0.2 19 0.3 0.7
Gross financing needs 13.1 74 9.4 11.7 124 15.9 10.0 12.7 12.0
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 1609 1519 1478 1268 1196 1164 1535 1279 1343
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00%  0.0%
Gross financing needs 13.1 7.3 9.2 10.8 111 14.2 9.9 117 112
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Spain - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 | 2027 | 2028 I 2029 | 2030 I 2031 I 2032 I 2033 I 2034
[Gross debt ratio 116.8 1116 107.5 106.5 106.6 106.5 107.0 107.6 108.5 109.7 111.3 1133 115.7 1184
Changes in the ratio (-1+2+3) -34 4.4 4.2 0.0 0.9 -0.1 0.5 0.7 0.9 12 16 2.0 24 27
of which
(1) Primary balance (1.1+1.2+1.3) -4.6 -2.4 -1.6 0.6 -0.8 -0.9 -1.2 -1.3 -1.4 -1.6 -1.8 -2.1 2.3 25
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -19 2.3 2.1 -1.0 -1.0 11 -1.2 -13 -1.4 -1.6 -1.8 2.1 2.3 2.5
(1.1.1) Structural primary balance (bef. CoA) -1.9 2.3 -2.1 -1.0 -1.0 -1.0 -1.0 -1.0 -1.0 -1.0 -1.0 -1.0 -1.0 -1.0
(1.1.2) Cost of ageing 0.1 0.1 0.3 0.3 0.5 0.7 0.9 12 14 17
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.1 0.1 0.1
(1.2) Cyclical component -2.6 0.0 0.4 0.3 0.3 0.2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -8.0 -8.4 -5.6 2.7 -15 -1.0 -0.7 -0.6 0.6 -0.4 0.2 -0.1 0.1 0.2
(2.1) Interest expenditure 21 24 24 25 25 27 29 31 33 35 37 3.9 42 44
(2.2) Growth effect -7.1 6.1 -2.5 -7 -1.9 -16 -1.3 -13 -13 -1.2 -11 -1.0 -1.0 -11
(2.3) Inflation effect -3.1 -4.6 5.6 -35 2.1 2.2 2.3 2.4 2.5 2.7 -2.8 2.9 3.1 3.1
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 0.0 0.8 -0.1 1.0 0.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 0.0 0.8 -0.1 1.0 0.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -4.1 -4.7 -4.5 -35 -3.6 -39 -4.1 -4.4 4.7 5.1 5.5 -6.0 -6.5 -6.9
Gross financing needs 23.9 19.1 19.6 19.6 19.5 19.1 19.4 19.8 20.1 20.5 21.1 21.7 22.4 23.2
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Risk classificatio d sustainability indicators sum

Deterministic scenarios Stochastic
Baseline Historical Lower  Adverse Financial s s2 s1
SPB SPB 'r-g' stress ()

Overall [ HIGH — HIGH  HIGH  HIGH  HIGH _ HIGH |
Debt level (2034), % GDP
Debt peak year MEDIUM MEDIUM MEDIUM
Fiscal consolidation space
Probability of debt ratio exceeding in 2028 its 2023 level
Difference between 90th and 10th percentiles (pps. GDP) 31.1
SO indicator Critical threshold 2009 2023
Overall index 0.46 0.79 0.41
Fiscal sub-index 0.36 0.69 0.57
Financial competitiveness sub-index 0.49 0.85 0.33
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 1.0 5.9 6.6 8.6
of which
Initial budgetary position 1.7 1.9 2.1 1.9
Ageing costs -0.7 4.0 4.5 6.7
of which Pensions -2.0 2.7 3.3 2.7
Health care 1.1 11 11 1.7
Long-term care 0.6 0.7 0.7 2.8
Others -0.4 -0.5 -0.5 -0.5
Required structural primary balance related to S2 -0.2 4.9 5.6 7.6
DSM 2023
s1 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 24 5.4 5.8 6.8
of which
Initial budgetary position 0.9 1.3 1.5 1.2
Debt requirement 1.1 0.9 0.8 0.9
Ageing costs 0.4 3.2 3.5 4.7
of which Pensions -0.5 2.3 2.7 2.4
Health care 0.9 0.9 0.9 1.4
Long-term care 0.4 0.4 0.4 1.5
Others -0.4 -0.5 -0.5 -0.5
Required structural primary balance related to S1 1.3 4.4 4.9 5.8
180 Market perception of sovereign risk - ES ¢
160
Ca
140
120 . Financial market information ES - December
100 4
Sovereign yield
&0 | pat spreads (bp)* - 10-year 102.0
o AN R December 2023

A=A
a0 A \_,\_// |2
20

Aaa

o
2016 2017 2018 2019 2020 2021 2022 2023
= 10-year yield spread (DS spread

SovCiss e Moo ly's rating (RHS)
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Spain

4. Risks related to the structure of public debt financing and net International Investment Position

Public debt structure -
ES (2022)

Share of government debt
by non-residents (%):
40.8

Net International
Investment Position
(IIP) - ES (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | ES | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 78 6.5 25 21 107 115 10.1 71

ofwhich ~ One-off guarantees 7.8 6.5 25 21 10.7 29 2.0 56

Standardised guarantees 0.0 0.0 0.0 0.0 0.0 85 8.1 15

Public-private partnerships (PPPs) (% GDP) 0.4 0.3 0.3 0.3 0.3 0.3 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. . Liabities and assets outside gen. gov. under guarantee | 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.9

Cg;\:”i?::ezaglzlj;p‘;;gg]' Secu.r‘nies issued un.der liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

financial institutions (% GDP) Shecklpupose ey 37 4 30 28 00 00 00 00

Total 38 34 3.0 2.8 0.0 0.0 0.0 0.9

Government's
contingent liability
risks from banking
sector - ES (2022)

NPL coverage
ratio (%)

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

42.8

6. Realism of baseline assumptions
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Macro-fiscal assumptions, Spain Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 1075 1065 1066 109.7 1133 1184 1069 1109  109.9
Primary balance -1.6 -0.6 -0.8 -16 2.1 25 -1.0 -17 -15
Structural primary balance (before CoA) 2.1 -1.0 -10 -10 -1.0 -1.0 -13 -1.0 -11
Real GDP growth 24 17 19 12 1.0 1.0 20 12 14
Potential GDP growth 17 18 20 12 1.0 1.0 18 12 14
Inflation rate 53 34 2.0 25 2.7 28 35 25 2.8
Implicit interest rate (nominal) 23 25 25 34 37 39 24 33 31
Gross financing needs 19.6 19.6 195 20.5 217 23.2 19.6 20.8 20.5
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1075 1065 1067 1108 1153 1211 1069 1121 1108
Primary balance -1.6 -0.6 -0.9 -19 24 2.9 -1.0 -2.0 -17
Structural primary balance (before CoA) 2.1 -1.0 -11 -13 -1.3 -1.3 -14 -13 -13
Real GDP growth 24 17 19 11 10 10 20 12 14
Gross financing needs 19.6 19.6 19.6 21.0 224 24.0 19.6 21.3 20.9
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1075 1069 1072 1111 1149 1201 1072 1122 1110
Implicit interest rate (nominal) 23 28 2.7 35 38 40 26 35 32
Gross financing needs 19.6 20.0 19.8 20.9 22.1 235 19.8 21.1 20.8
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1075 1064 1070 1130 1178 1240 1070 1142 1124
Primary balance -16 -10 -11 =22 -2.6 231 -12 22 -2.0
Structural primary balance (before CoA) 2.1 -15 -15 -15 -15 -15 -7 -15 -16
Real GDP growth 24 21 18 12 1.0 1.0 21 11 14
Gross financing needs 19.6 19.9 19.9 21.6 22.9 24.6 19.8 21.8 21.3
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534  2023-34
Gross public debt 1075 1071 1078 1151  120.7 1280 1075 1164 1142
Implicit interest rate (nominal) 23 25 26 37 40 44 25 37 34
Real GDP growth 24 12 14 0.7 05 05 16 0.7 0.9
Gross financing needs 19.6 19.8 19.9 21.8 234 25.3 19.8 2.1 215
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 1075 1065 1066 1097 1133 1184 1069 1109  109.9
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00%  0.0%
Gross financing needs 19.6 19.6 195 20.5 217 23.2 19.6 20.8 20.5
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France
France - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 | 2027 | 2028 I 2029 | 2030 I 2031 I 2032 I 2033 I 2034
[Gross debt ratio 112.9 1118 109.6 109.5 109.9 111.6 1138 116.2 118.4 120.7 123.0 125.3 121.7 130.1
Changes in the ratio (-1+2+3) -1.6 -11 -2.1 -0.2 0.4 17 2.2 2.4 2.3 2.3 23 2.3 2.4 24
of which
(1) Primary balance (1.1+1.2+1.3) 5.1 -2.9 -31 2.4 2.1 2.2 -2.4 2.4 2.4 -2.4 2.4 -2.4 2.4 25
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -4.3 2.9 -3.0 2.4 2.4 2.4 2.4 -2.4 2.4 2.4 2.4 2.4 2.4 2.5
(1.1.1) Structural primary balance (bef. CoA) -4.3 -2.9 -3.0 24 2.4 -2.4 2.4 -2.4 24 2.4 -2.4 2.4 2.4 2.4
(1.1.2) Cost of ageing 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component -0.7 0.1 0.0 0.0 0.3 0.2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.1 0.1 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 7.1 -39 5.3 2.4 -1.6 -0.5 -0.2 -0.1 0.2 -0.1 0.1 -0.1 0.0 0.1
(2.1) Interest expenditure 14 19 17 20 2.3 25 2.7 2.9 3.1 33 35 3.7 39 4.1
(2.2) Growth effect 6.8 2.6 -1.0 -13 -16 0.6 03 0.3 05 0.5 0.5 0.6 0.5 0.8
(2.3) Inflation effect -16 3.2 -6.0 3.1 2.3 -2.4 2.5 2.7 -2.8 3.0 -3.1 -3.3 3.4 -35
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 0.2 0.0 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 0.2 0.0 0.1 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 5.7 -4.9 4.7 -4.4 -4.6 -4.9 5.1 5.3 5.5 5.7 5.9 -6.1 -6.4 -6.6
Gross financing needs 24.7 21.7 21.3 20.9 21.0 21.6 22.3 23.0 23.6 24.1 24.7 25.3 25.9 26.5
% of GOP Annual changein debt ratio, baseline scenario- FR 140 Debt as % of GDP - FR
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Risk classificatio d sustainability indicators sum

Deterministic scenarios

hasti
sascline Historical  Lower  Adverse  Financial s":::f::s s2 s1
SPB SPB 'r-g' stress ()
Overall [HIGH  HIGH  HIGH  HIGH  HIGH  HIGH |

Debt level (2034), % GDP

Debt peak year

Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level
Difference between 90th and 10th percentiles (pps. GDP)

MEDIUM  MEDIUM MEDIUM

SO indicator Critical threshold 2009 2023
Overall index 0.46 0.39 0.38
Fiscal sub-index 0.36 0.96 0.57
Financial competitiveness sub-index 0.49 0.09 0.28
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 0.9 3.1 3.8 5.5
of which
Initial budgetary position 22 3.1 3.3 3.2
Ageing costs -1.3 0.0 0.5 2.4
of which Pensions -2.2 -0.6 0.0 -0.6
Health care 0.6 0.6 0.6 13
Long-term care 0.7 0.6 0.6 2.4
Others -0.4 -0.7 -0.7 -0.7
Required structural primary balance related to S2 -1.1 0.7 1.4 3.1
DSM 2023
s1 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 24 3.5 3.9 4.8
of which
Initial budgetary position 1.5 2.5 2.7 2.5
Debt requirement 1.1 1.0 0.9 1.0
Ageing costs -0.3 0.0 0.2 1.3
of which Pensions -0.9 -0.4 -0.1 -0.4
Health care 0.5 0.5 0.4 0.9
Long-term care 0.4 0.4 0.4 1.3
Others -0.3 -0.5 -0.5 -0.5
Required structural primary balance related to S1 0.4 1.1 1.5 2.3
%0 r Market perception of sovereign risk - FR c

80

70

60 - Financial market information FR - December

50

Sovereign yield
Bal spreads (bp)* - 10-year
December 2023
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France

4, Risks related to the structure of public debt financing and net International Investment Position

Public debt structure -
FR (2022)

Share of government debt
by non-residents (%):
47.3

Net International
Investment Position
(IIP) - FR (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | FR | EU
2016 2017 2018 2019 2020 2021 2022 2022
State guarantees (% GDP) 12.0 12.0 12.0 116 16.9 15.2 135 71
ofwhich ~ One-off guarantees 9.7 9.7 9.6 93 144 12.9 11.2 56
Standardised guarantees 2.2 2.3 24 2.3 2.5 2.4 2.3 15
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022
. . Liabilties and assets outside gen. gov. under guarantee [ 2.0 16 15 13 13 1.0 0.8 0.9
m;:”i?::egaglzﬁs ‘:)Lgte;]' Securities issued under liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 00 0.0
ﬂngnclial institutionsp(':/o GDP) Shecl pupose enty 00 00 00 00 00 00 00 00
Total 2.0 1.6 15 13 13 1.0 0.8 0.9
. Theoretical probability of govt cont.
Governments ENMESHID- | SIS 07 NPL coverage |iibilties (>3% of GDP) lnked to banking
contingent liability deposits ratio | performing loans

risks from banking
sector - FR (2022)

(%): (%):

107.8 1.9

ratio (%)

losses and recap needs (SYMBOL):

Sewere Stress
0.56%

45.6

6. Realism of baseline assumptions
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Macro-fiscal assumptions, France Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 1096 1095 1099 1207 1253  130.1 109.7 1208 1180
Primary balance 31 2.4 21 24 24 25 25 2.4 24
Structural primary balance (before CoA) -3.0 2.4 2.4 2.4 24 2.4 -2.6 2.4 25
Real GDP growth 1.0 12 15 04 05 0.6 13 0.4 0.6
Potential GDP growth 12 12 11 04 05 0.6 12 0.5 0.7
Inflation rate 5.7 29 21 2.6 2.7 28 36 25 2.8
Implicit interest rate (nominal) 16 19 22 29 31 33 19 29 26
Gross financing needs 21.3 20.9 21.0 24.1 25.3 26.5 21.1 24.1 234
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1096 1095 1098 1189 1225 1264 1096 1189 1166
Primary balance 231 2.4 -2.0 -2.0 2.0 2.0 -2.5 -2.0 2.1
Structural primary balance (before CoA) -3.0 2.4 2.3 =20 2.0 2.0 -2.6 2.0 2.2
Real GDP growth 1.0 12 15 04 05 0.6 13 04 0.6
Gross financing needs 21.3 20.9 20.9 234 24.4 25.5 21.0 234 22.8
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1096 1100 1106 1223 1271 1320 1100 1223 1192
Implicit interest rate (nominal) 16 23 24 30 32 34 21 3.0 28
Gross financing needs 21.3 214 21.3 24.5 25.7 27.0 21.3 24.5 23.7
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1096 1094 1101 1225 1277 1331 109.7 1225 1193
Primary balance 231 -2.6 23 2.7 2.7 2.8 2.7 2.7 2.7
Structural primary balance (before CoA) -3.0 2.7 2.7 2.7 2.7 2.7 2.8 2.7 2.7
Real GDP growth 1.0 15 15 0.4 05 0.6 13 0.4 0.6
Gross financing needs 21.3 21.0 21.2 24.7 26.0 27.3 21.2 24.7 23.8
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534  2023-34
Gross public debt 1096 1101 1112 1265 1332 1404 1103 1267 1226
Implicit interest rate (nominal) 16 20 2.3 32 35 37 20 32 29
Real GDP growth 1.0 0.7 1.0 -0.1 0.0 0.1 0.9 -0.1 0.2
Gross financing needs 21.3 21.1 214 25.5 21.2 28.9 21.3 25.5 24.5
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 1096 1095 1099 1207 1253 1301 109.7 1208 1180
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00%  0.0%
Gross financing needs 213 20.9 21.0 24.1 25.3 26.5 211 24.1 234
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Croatia
Croatia
Croatia - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 | 2027 | 2028 I 2029 | 2030 I 2031 I 2032 I 2033 I 2034
[Gross debt ratio 78.1 68.2 60.8 58.8 58.3 57.9 58.0 58.3 58.5 58.9 59.4 59.9 60.5 61.1
Changes in the ratio (-1+2+3) 8.2 8.8 -1.5 2.3 0.1 -0.4 0.1 03 0.3 0.4 05 0.5 0.6 0.6
of which
(1) Primary balance (1.1+1.2+1.3) -1.0 15 1.0 0.7 -0.8 -0.8 -1.0 -11 11 -11 -1.0 -1.0 -1.0 0.9
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -1.4 0.3 0.1 -1.2 -1.2 11 11 -11 11 11 -1.0 -1.0 -1.0 0.9
(1.1.1) Structural primary balance (bef. CoA) -14 0.3 0.1 <12 -1.2 -1.2 -1.2 -1.2 -1.2 -1.2 -1.2 -1.2 -1.2 -1.2
(1.1.2) Cost of ageing 0.0 0.1 0.1 -0.1 0.1 0.1 0.1 0.2 0.2 0.3
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component 0.4 15 0.9 0.4 0.4 0.3 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -10.2 -9.5 -6.3 2.4 -7 -1.3 -0.9 -0.8 0.8 -0.7 -0.6 -0.5 -0.4 0.3
(2.1) Interest expenditure 15 14 12 11 11 13 14 1.6 17 1.8 1.9 2.0 21 2.2
(2.2) Growth effect -10.4 -4.3 -16 -1.4 -1.7 -13 -1.0 -1.0 -11 -1.0 -1.0 0.9 0.9 -0.9
(2.3) Inflation effect -1.3 6.8 -5.8 2.1 -1.2 -1.2 -1.3 -1.3 -1.4 -1.4 -15 -1.6 -1.6 -16
(2.4) Exchange rate effect linked to the interest rate 0.0 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 0.5 1.0 -0.1 0.3 0.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 25 5.2 0.9 -11 0.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect -2.0 6.2 -1.0 0.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 2.9 -1.2 -1.0 2.3 -2.3 2.4 -2.5 -2.6 2.8 -2.9 -3.0 -3.0 -31 31
Gross financing needs 14.7 6.2 9.0 8.4 9.7 9.5 9.8 10.1 10.3 10.4 10.6 10.8 10.9 111

% of GOP Annual changein debt ratio, baseline scenario- HR @ Debt as % of GDP - HR
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Risk classificatio stainability indicators sum

Deterministic scenarios

hasti
sascline Historical  Lower  Adverse  Financial s:"g:f::s s2 s1
SPB SPB 'r-g' stress ()
Overall MEDIUM [ LOW | MEDIUM MEDIUM MEDIUM MEDIUM
Debt level (2034), % GDP 61.1 67.6 66.1 61.5
MEDIUM Debt peak year
Fiscal consolidation space 44%
Probability of debt ratio exceeding in 2028 its 2023 level 39%
Difference between 90th and 10th percentiles (pps. GDP) 28.9
SO indicator Critical threshold 2009 2023
Overall index 0.46 0.84 0.21
Fiscal sub-index 0.36 0.64 0.00
Financial competitiveness sub-index 0.49 0.93 0.33
DSM 2023
S2 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity
risk scenario
scenario
Overall index (pps. of GDP) 2.0 0.7 1.0 2.7
of which
Initial budgetary position 2.6 1.7 1.8 1.7
Ageing costs -0.6 -1.0 -0.8 1.0
of which Pensions -1.1 -1.3 -1.1 -1.3
Health care 0.5 0.6 0.6 1.7
Long-term care 0.1 0.1 0.1 1.0
Others -0.1 -0.4 -0.4 -0.4
Required structural primary balance related to S2 0.0 -0.4 -0.2 1.5
DSM 2023
Sl indicator DSM 2022 Lower Non-demographic
Baseline productivity
risk scenario
scenario
Overall index (pps. of GDP) 21 0.5 0.7 1.7
of which
Initial budgetary position 2.2 1.3 1.4 1.2
Debt requirement 0.2 0.0 0.0 0.0
Ageing costs -0.3 -0.7 -0.7 0.5
of which Pensions -0.6 -0.9 -0.8 -0.9
Health care 0.4 0.5 0.5 13
Long-term care 0.1 0.1 0.1 0.5
Others -0.2 -0.4 -0.4 -0.4
Required structural primary balance related to S1 0.1 -0.7 -0.5 0.6

450 Market perception of sovereign risk - HR 7€
400
Jca
350
300 Financial market information HR - December
83
1 2023
250
Sovereign yield
2001/ ] spreads (bp)* - 10-year 129.0
150 December 2023
100
50
o
2016 2017 2018 2019 2020 2021 2022 2023

= 10-year yield spread e CDS spread SovCiss e Moo ly's rating (RHS)
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Croatia

4. Risks related to the structure of public debt financing and net International Investment Position

Net International
Investment Position
(IIP) - HR (2022)

Public debt structure -
HR (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | HR | EU

State guarantees (% GDP) 2.6 26 14 11 17 18 2.3 71
ofwhich ~ One-off guarantees 2.6 2.6 14 11 17 17 2.2 56
Standardised guarantees 0.0 0.0 0.0 0.0 0.0 0.1 0.1 15
Public-private partnerships (PPPs) (% GDP) 0.1 0.1 0.1 0.1 0.1 0.1 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022
. — Liabilities and assets outside gen. gov. under guarantee 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9
Cg;\:”i?::ezaglzlj;p‘;;gg]' Secu.r‘nies issued un.der liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 00 0.0
financial institutions (% GDP) Shecklpupose ey 00 00 00 00 00 00 00 00
Total 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9
Theoretical probability of govt cont.
Government's Share of non- labiities (3% of GDP) linked to banking
contingent liability performing loans

losses and recap needs (SYMBOL):

risks from banking (%):
sector - HR (2022)
2.1

6. Realism of baseline assumptions

) % of GDP Historical debt - HR
Average lewel of Structural Primary Balance (24-34)- HR
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2232323232222222233QR8RRRRRRRARARARRRRRRR
Debtreduction episode ~ ===+---- Baseline debt projections ~ ——— Debt-to-GDP ratio
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———Baseline == ~-Baseline Autumn Forecast 2022 = — Baseline Autumn Forecast 2021 = Primary deficit Snowball effect Stock-flow adjustments ~ ==®= Changes in debt ratio
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Macro-fiscal assumptions, Croatia Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 60.8 58.8 58.3 58.9 59.9 61.1 59.3 59.2 59.2
Primary balance 1.0 0.7 -0.8 -11 -1.0 0.9 0.2 -1.0 -0.8
Structural primary balance (before CoA) 0.1 -12 -12 -12 -1.2 -1.2 0.7 -12 -11
Real GDP growth 26 25 30 18 1.6 15 2.7 18 2.0
Potential GDP growth 39 35 31 18 1.6 15 35 19 2.3
Inflation rate 9.4 36 21 25 2.7 28 5.0 25 31
Implicit interest rate (nominal) 19 20 20 32 35 38 20 31 28
Gross financing needs 9.0 84 9.7 104 10.8 11.1 9.0 104 10.1
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 60.8 58.8 58.1 56.2 56.0 56.0 59.3 56.5 57.2
Primary balance 1.0 -0.7 -0.6 -0.5 04 0.3 0.1 -0.4 -0.4
Structural primary balance (before CoA) 0.1 -1.2 -10 -0.6 -0.6 -0.6 0.7 -0.6 -0.6
Real GDP growth 26 25 30 18 1.6 15 2.7 18 2.0
Gross financing needs 9.0 8.4 9.6 9.4 9.6 9.7 9.0 9.5 9.3
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 60.8 58.9 58.4 59.2 60.3 615 59.4 59.5 59.5
Implicit interest rate (nominal) 19 21 21 33 36 38 20 32 29
Gross financing needs 9.0 8.5 9.8 105 10.9 11.2 9.1 105 10.1
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 60.8 59.0 59.0 62.8 65.1 67.6 59.6 63.1 62.2
Primary balance 10 11 -13 -17 -1.7 -16 -0.5 -16 -13
Structural primary balance (before CoA) 0.1 -18 -18 -18 -1.8 -1.8 -1.2 -18 -16
Real GDP growth 2.6 3.0 2.8 18 16 15 2.8 18 20
Gross financing needs 9.0 8.8 10.3 11.7 12.2 12.8 9.4 116 11.0
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534  2023-34
Gross public debt 60.8 59.2 59.0 61.7 63.7 66.1 59.6 62.0 61.4
Implicit interest rate (nominal) 19 21 21 35 39 42 20 35 31
Real GDP growth 2.6 2.0 25 13 11 1.0 2.3 13 16
Gross financing needs 9.0 8.5 9.9 11.1 11.6 12.2 9.1 11.0 10.6
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 60.8 68.6 67.7 67.6 68.5 69.6 65.7 68.0 67.4
Exchange rate depreciation 00% 16% 00% 00% 00% 0.0% 05% 00% 01%
Gross financing needs 9.0 9.9 111 118 12.2 125 10.0 118 114
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Country fiches tables and graphs
Italy

Italy - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 | 2027 | 2028 I 2029 | 2030 I 2031 I 2032 I 2033 I 2034
[Gross debt ratio 1471 1417 139.8 140.6 140.7 1416 1437 1458 147.7 150.2 1531 156.6 160.5 164.4
Changes in the ratio (-1+2+3) -10.8 9.4 -1.4 19 17 0.9 21 21 2.0 25 29 35 39 3.9

of which
(1) Primary balance (1.1+1.2+1.3) 5.3 -3.8 -14 0.2 0.1 0.2 -0.8 -11 11 -1.2 -1.4 -1.5 -1.6 -1.7
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -5.0 -4.9 -2.3 -0.9 0.9 -0.9 -1.0 -11 11 -1.2 -1.4 -1.5 -1.6 -17
(1.1.1) Structural primary balance (bef. CoA) -5.0 -4.9 -2.3 -0.9 -0.9 -0.9 -0.9 -0.9 -0.9 -0.9 -0.9 -0.9 0.9 -0.9
(1.1.2) Cost of ageing 0.0 0.0 0.2 0.2 0.2 0.4 0.6 0.8 0.9 1.0
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.1 0.1 0.1 0.1 0.2 0.2 0.2
(1.2) Cyclical component -0.7 0.8 0.7 0.7 1.0 0.7 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.4 0.3 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -10.2 5.1 -3.7 0.6 -13 0.7 13 1.0 0.9 12 16 19 2.2 2.2
(2.1) Interest expenditure 35 43 38 4.2 46 49 5.2 5.4 57 6.0 6.3 6.6 6.9 7.2
(2.2) Growth effect 117 5.1 -0.9 -1.2 2.0 0.3 0.0 -0.4 0.8 0.7 0.6 0.5 0.4 0.7
(2.3) Inflation effect -2.0 4.3 -6.6 -3.6 3.9 -39 -3.9 -4.0 -4.0 4.1 4.1 4.2 4.3 4.3
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments -2.9 -4.0 0.4 12 1.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base -2.9 -4.1 0.4 12 1.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -85 9.1 -6.1 5.1 -5.4 5.8 -6.2 -6.5 -6.8 1.2 -1.6 -8.1 -8.6 9.0
Gross financing needs 25.0 22.8 25.2 25.1 25.4 24.7 25.6 26.3 26.7 27.3 28.0 28.8 29.6 30.5

% of GDP

Annual changein debt ratio, baseline scenario- IT

2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034
OPrimary deficit B lnterest expenditure OGrowth effect (real)
Inflation effect B Stock flow adjustments = Change in gross government debt
0 -
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160 _a%
140 L P
120
100
80
60
4
20
0 . . . . . . . . . . . . . .
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3
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O Maturing ST debt
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Debt as % of GDP - IT

2021 202 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034

———Baseline ~ — - = Historical SPB scenario Lower SPB scenario

Stochastic debt projections 2024-2028- IT

2021 2022 2023 2024 2025 2026 2027 2028
=== Median — Baseline
Gross Financing needs as % of GDP - IT
—
2022 023 2024 2025 2026 2027 2028 2029 203 203 2032 203 2034

==GFN - Baseline —®—GFN - Adverse interest-growth rate differential scenario === GFN - Financial stress scenario
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Risk classificatio d sustainability indicators sum

Deterministic scenarios Stochastic
Baseline Historical Lower  Adverse Financial s s2 s1
SPB SPB 'r-g' stress ()

Overall

Debt level (2034), % GDP

Debt peak year

Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level
Difference between 90th and 10th percentiles (pps. GDP)

MEDIUM  MEDIUM
333

SO indicator Critical threshold 2009 2023
Overall index 0.46 0.58 0.35
Fiscal sub-index 0.36 0.96 0.69
Financial competitiveness sub-index 0.49 0.38 0.18
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 0.7 0.9 1.8 23
of which
Initial budgetary position 1.1 1.9 2.3 1.9
Ageing costs -0.4 -1.1 -0.5 0.4
of which Pensions -1.7 -1.5 -0.9 -1.5
Health care 0.8 0.6 0.6 1.2
Long-term care 0.8 0.5 0.5 1.4
Others -0.3 -0.7 -0.7 -0.7
Required structural primary balance related to S2 0.2 0.0 0.9 1.4
DSM 2023
s1indicator DSM 2022 . Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 3.5 3.4 3.9 4.2
of which
Initial budgetary position 0.7 2.0 2.2 1.9
Debt requirement 1.7 1.5 1.4 1.5
Ageing costs 1.0 0.0 0.3 0.8
of which Pensions 0.0 -0.4 -0.1 -0.4
Health care 0.7 0.5 0.5 0.8
Long-term care 0.6 0.4 0.4 0.8
Others -0.2 -0.5 -0.5 -0.5
Required structural primary balance related to S1 3.0 2.5 3.0 3.3

350 Market perception of sovereign risk - IT

ca

- Financial market information IT - December

Sovereign yield
] Bat spreads (bp)* - 10-year 172.0
December 2023

A2

50
Aaa
o
2016 2017 2018 2019 2020 2021 2022 2023
SovCiss e Moo ly's rating (RHS)

= 10-year yield spread (DS spread
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Italy

4. Risks related to the structure of public debt financing and net International Investment Position

Public debt structure -
IT (2022)

Net International
Investment Position
(IIP) - 1T (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | IT | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 24 39 43 48 13.0 16.5 16.3 71

ofwhich ~ One-off guarantees 12 25 2.6 29 54 6.8 6.8 56

Standardised guarantees 12 14 17 19 7.6 9.8 9.5 15

Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. — Liabilities and assets outside gen. gov. under guarantee 0.4 1.3 0.9 1.2 0.6 0.6 0.6 0.9

cg;\:”i?::ezaglzlj;p‘;;gg]' Secu.r‘nies issued un.der liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

financial institutions (% GDP) Shecklpupose ey 00 00 00 00 00 00 00 00

Total 0.4 13 0.9 12 0.6 0.6 0.6 0.9

Government's
contingent liability
risks from banking
sector - IT (2022)

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

NPL coverage
ratio (%)

54.1

6. Realism of baseline assumptions

Awrage lewel of Structural Primary Balance (24-34)- IT

1 0.6
) N
-1
09 .
2 -16

Percentile rank

100%
50% f—68.8% ——— —73.3%
% . .
Baseline Historical SPB scenario Lower SPB scenario
Debt as % of GDP - IT
180
160 —— o _ I ——
o /ﬁ% e =
120
100
20
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=—Baseline == =-Baseline Autumn Forecast2022 = = Baseline Autumn Forecast 2021
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180 [
160 | .
wt N -
120 |
100 |
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0k
20
Debtreduction episode ~ ===+---- Baseline debt projections ~ ——— Debt-to-GDP ratio
Changes in debt - Breakdown - IT - pp of GDP
20 Projections

j | d B B

2015-2018 2019-2022 2023-2026 2027-2030 2031-2034

= Primary deficit Snowball effect Stock-flow adjustments === Changes in debt ratio
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Macro-fiscal assumptions, Italy Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 1398 1406 1407 1502 1566 1644 1404 1515 1487
Primary balance -14 0.2 0.1 -12 -1.5 -1.7 05 -1.2 -10
Structural primary balance (before CoA) 2.3 -0.9 -0.9 -0.9 -0.9 0.9 -14 -0.9 -10
Real GDP growth 0.7 0.9 15 05 0.3 05 1.0 0.3 05
Potential GDP growth 1.0 0.8 0.9 05 0.3 0.5 09 05 06
Inflation rate 49 27 29 2.8 28 28 35 2.8 30
Implicit interest rate (nominal) 29 31 34 42 44 47 31 42 39
Gross financing needs 25.2 25.1 25.4 271.3 28.8 30.5 25.2 275 26.9
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1398 1406 1403 1421 1443 1478 1402 1432 1424
Primary balance 14 -0.2 0.6 0.6 03 0.1 -0.3 05 03
Structural primary balance (before CoA) 2.3 -0.9 0.4 1.0 1.0 1.0 -1.2 0.8 03
Real GDP growth 0.7 0.9 15 05 03 05 10 03 05
Gross financing needs 25.2 25.1 25.0 24.3 25.0 26.0 25.1 24.6 24.7
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1398 1419 1427 1543 1614  169.7 1415 1556  152.0
Implicit interest rate (nominal) 29 41 38 44 46 48 36 44 42
Gross financing needs 25.2 26.5 26.3 28.3 29.8 316 26.0 28.5 27.9
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1398 1403 1412 1544 1624 1718 1404 1557 1519
Primary balance -14 -0.6 -0.4 -19 2.2 2.4 -0.8 -18 -16
Structural primary balance (before CoA) 2.3 -16 -16 -16 -1.6 -1.6 -18 -16 -16
Real GDP growth 0.7 14 13 05 0.3 05 11 0.3 05
Gross financing needs 25.2 25.4 25.9 28.6 30.4 324 25.5 28.8 28.0
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534  2023-34
Gross public debt 1398 1414 1425 1580 1675 1788 1413 1597 1551
Implicit interest rate (nominal) 29 32 36 46 49 51 32 45 42
Real GDP growth 0.7 0.4 1.0 0.0 0.2 0.0 0.7 -0.2 0.0
Gross financing needs 25.2 25.4 25.9 20.1 313 33.7 25.5 29.4 28.4
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 1398 1406 1408 1502 1566  164.4 1404 1515 1487
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00%  0.0%
Gross financing needs 25.2 25.1 25.4 271.3 28.8 305 25.3 215 26.9
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Cyprus
Cyprus - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 | 2027 | 2028 I 2029 | 2030 I 2031 I 2032 I 2033 I 2034
[Gross debt ratio 99.3 85.6 78.4 715 66.6 61.8 57.9 543 50.7 475 447 42.2 40.1 38.1
Changes in the ratio (-1+2+3) -20.1 -14.8 5.5 1.4 3.7 -4.8 -3.9 -3.6 -3.6 3.2 -2.8 2.5 2.2 2.0
of which
(1) Primary balance (1.1+1.2+1.3) 0.1 39 3.7 35 3.6 31 2.7 25 2.6 24 21 19 17 15
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -15 2.0 2.6 34 31 2.8 2.6 25 2.6 24 21 1.9 17 15
(1.1.1) Structural primary balance (bef. CoA) -15 2.0 2.6 34 34 34 34 34 3.4 34 34 34 34 3.4
(1.1.2) Cost of ageing 0.3 0.6 0.8 0.9 0.8 1.0 13 15 17 18
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1 -0.1
(1.2) Cyclical component 13 1.9 11 0.6 0.5 0.3 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.1 0.0 0.0 0.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -11.4 -8.7 5.1 31 -2.5 -7 -1.2 11 -1.0 -0.8 0.7 -0.6 -0.5 0.4
(2.1) Interest expenditure 17 15 14 14 1.4 14 14 14 14 14 14 13 13 13
(2.2) Growth effect -10.1 4.5 -1.8 -1.9 -1.9 -13 0.9 0.9 0.9 0.8 0.7 0.7 0.6 0.6
(2.3) Inflation effect -3.0 5.7 4.7 25 -1.9 -1.8 -1.7 -1.6 -15 -14 -13 -1.2 -1.2 11
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 4.4 <11 17 0.4 12 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base -4.4 -11 17 -0.4 1.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -33 0.6 12 2.0 17 14 13 11 12 1.0 0.8 0.6 0.4 0.3
Gross financing needs 6.1 4.6 4.9 2.7 5.0 5.3 5.2 5.5 5.0 4.3 45 1.7 1.7 1.7
% of GOP Annual changein debt ratio, baseline scenario- CY 120 Debt as % of GDP - CY
5
20 | — 2
-25
02 02 028 04 05 026 2027 2028 22029 2030 203 2082 208 0% - - - - - - - - - - - - - '
2021 202 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034
OPrimary deficit B lnterest expenditure OGrowth effect (real)
Inflation effect B Stock flow adjustments = Change in gross government debt ——Baseline = - = Historical SPB scenario Lower SPB scenario
Debt as % of GDP - CY 10 Stochastic debt projections 2024-2028-CY
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==GFN - Baseline —®=GFN - Adverse interest-growth rate differential scenario === GFN - Financial stress scenario

229



European Commission
DEBT SUSTAINABILITY MONITOR 2023

Risk classificatio stainability indicators sum

Overall [Tiow " iow T iow T low | iow | MEDIUM
Debt level (2034), % GDP

MEDIUM Debt peak year
Fiscal consolidation space
Probability of debt ratio exceeding in 2028 its 2023 level
Difference between 90th and 10th percentiles (pps. GDP)

Deterministic scenarios Stochastic
Baseline Historical Lower  Adverse Financial s s2 s1
SPB SPB 'r-g' stress ()

SOindicator Critical threshold 2009 2023
Overall index 0.46 0.71 0.32
Fiscal sub-index 0.36 0.56 0.11
Financial competitiveness sub-index 0.49 0.77 0.44
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) -0.8 0.7 1.1 4.5
of which
Initial budgetary position -1.9 -3.0 -2.8 -2.9
Ageing costs 1.0 3.7 3.9 7.4
of which Pensions 0.9 3.3 3.5 3.2
Health care 0.3 0.7 0.6 1.7
Long-term care 0.2 0.1 0.1 2.9
Others -0.4 -0.4 -0.4 -0.4
Required structural primary balance related to S2 1.5 4.2 4.5 7.9
DSM 2023
s1 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) -1.7 -0.4 -0.2 1.0
of which
Initial budgetary position -2.7 -3.4 -3.3 -3.6
Debt requirement 0.4 0.2 0.2 0.2
Ageing costs 0.5 2.8 29 4.4
of which Pensions 0.6 2.6 2.7 2.6
Health care 0.2 0.5 0.4 12
Long-term care 0.1 0.1 0.1 0.9
Others -0.4 -0.3 -0.3 -0.3
Required structural primary balance related to S1 0.6 3.0 3.3 4.4

Market perception of sovereign risk - CY 7€

Financial market information CY - December

Sovereign yield
spreads (bp)* - 10-year 1130
December 2023

o
2016 2017 2018 2019 2020 2021 2022 2023

= 10-year yield spread e CDS spread

SovCiss e Moo ly's rating (RHS)
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4, Risks related to the structure of public debt financing and net International Investment Position

Public debt structure -
CY (2022)

Net International
Investment Position
(IIP) - CY (2022)

5. Risks related to government's contingent li

abilities

General government contingent liabilities | CY | EU
2016 2017 2018 2019 2020 2021 2022 2022
State guarantees (% GDP) 8.9 8.3 72 43 45 38 33 71
ofwhich ~ One-off guarantees 87 81 72 43 45 38 33 56
Standardised guarantees 0.3 0.2 0.0 0.0 0.0 0.0 0.0 15
Public-private partnerships (PPPs) (% GDP) 0.1 0.1 0.1 0.1 0.1 0.1 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022
. . Liabities and assets outside gen. gov. under guarantee | 0.0 0.0 10.2 8.9 .7 6.3 5.1 0.9
Cog\t/mi?::eléagl:'js ‘:)ng]' Securities issued under liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
ﬂngnclial institutionsp(':/o GDP) Shecklpupose ey 00 00 00 00 00 00 00 00
Total 0.0 0.0 10.2 8.9 .1 6.3 51 0.9
. Theoretical probability of govt cont.
Governments NPL coverage |liabilties (>3% of GDP) linked to hanking
c_ontmgent Ilabl_lny ratio (%)  |losses and recap needs (SYMBOL):
risks from banking

sector - CY (2022)

Sewere Stress

34.2 0.57%

6. Realism of baseline assumptions

Awerage lewel of Structural Primary Balance (24-34)- CY
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Macro-fiscal assumptions, Cyprus Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 784 715 66.6 475 422 38.1 722 48.6 545
Primary balance 37 35 36 24 1.9 15 36 2.3 26
Structural primary balance (before CoA) 26 34 34 34 34 34 32 34 34
Real GDP growth 22 26 29 17 1.6 1.6 26 16 19
Potential GDP growth 38 35 3.2 17 16 16 35 18 22
Inflation rate 58 33 2.8 2.8 28 28 4.0 2.8 31
Implicit interest rate (nominal) 17 19 21 28 31 33 19 2.8 26
Gross financing needs 49 21 5.0 43 1.7 17 42 39 4.0
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 784 715 67.1 545 53.4 533 723 56.0 60.1
Primary balance 37 35 31 05 0.1 -0.5 34 0.6 13
Structural primary balance (before CoA) 26 34 29 14 14 14 30 16 19
Real GDP growth 22 26 29 13 1.6 1.6 26 16 19
Gross financing needs 49 2.7 55 6.9 4.6 5.1 44 6.2 5.8
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 784 715 66.7 41.7 425 38.3 72.2 48.8 54.6
Implicit interest rate (nominal) 17 20 21 29 32 33 19 2.8 26
Gross financing needs 49 28 5.0 43 1.7 18 42 39 4.0
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 784 715 67.0 49.9 455 421 723 51.0 56.3
Primary balance 37 32 33 20 15 11 34 19 23
Structural primary balance (before CoA) 26 3.0 30 30 30 30 29 3.0 30
Real GDP growth 2.2 29 2.8 17 16 16 2.6 16 19
Gross financing needs 49 2.9 5.3 5.0 24 25 44 4.6 4.5
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534  2023-34
Gross public debt 784 71.9 67.4 50.1 455 42.0 72.6 51.1 56.5
Implicit interest rate (nominal) 17 19 21 31 34 36 19 3.0 2.7
Real GDP growth 2.2 21 24 12 11 11 2.2 11 14
Gross financing needs 49 2.8 5.1 4.7 2.1 2.2 4.3 4.3 4.3
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 784 715 66.6 475 42.2 381 72.2 48.6 54.5
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00%  0.0%
Gross financing needs 49 27 5.0 43 1.7 17 42 39 40
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Latvia
Latvia - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 | 2027 | 2028 I 2029 | 2030 I 2031 I 2032 I 2033 I 2034
[Gross debt ratio 44.0 41.0 417 423 43.0 442 45.5 46.8 483 49.7 51.1 525 53.9 55.2
Changes in the ratio (-1+2+3) 0.6 4.4 1.0 0.9 0.9 12 13 13 14 1.4 14 14 1.4 14
of which
(1) Primary balance (1.1+1.2+1.3) -6.7 -4.2 -2.5 2.1 -1.8 -1.8 -17 -7 1.7 -7 -7 -17 -7 -1.7
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -6.7 -4.6 -2.0 17 -1.6 17 -1.7 -17 -17 -17 -17 -17 -17 -17
(1.1.1) Structural primary balance (bef. CoA) -6.7 -4.6 -2.0 -7 -7 <17 1.7 -1.7 -7 -7 <17 1.7 1.7 -7
(1.1.2) Cost of ageing 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -0.1
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component -0.1 0.4 -0.5 -0.4 0.2 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -3.6 -5.8 2.1 -1.8 -1.2 -0.6 -0.5 -0.4 0.3 -0.3 0.3 -0.3 -0.3 0.3
(2.1) Interest expenditure 0.5 0.4 0.7 1.0 11 12 13 14 15 1.6 17 18 18 19
(2.2) Growth effect 2.6 13 0.1 0.9 11 0.6 0.6 0.5 05 0.6 0.6 0.7 0.7 0.7
(2.3) Inflation effect -15 5.0 -2.9 -1.8 -1.2 -1.2 -1.2 -1.3 -13 -1.3 -14 -14 -1.4 -15
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments -1.3 -14 0.3 0.3 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base -13 -1.4 0.3 0.3 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 1.2 -5.0 2.7 2.7 2.7 2.9 -3.0 -31 32 -33 -34 -35 -35 -3.6
Gross financing needs 10.1 4.9 7.1 7.0 6.8 6.8 6.9 7.1 7.2 7.4 7.5 7.7 7.8 8.0
% of GOP Annual changein debt ratio, baseline scenario- LV @ Debt as % of GDP - LV
8
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Risk classificatio stainability indicators sum

Overall

Debt level (2034), % GDP
Debt peak year

Fiscal consolidation space

Deterministic scenarios Stochasti
sascline Historical  Lower  Adverse Financial “ONC sz s1
SPB SPB 'r-g' stress ()
Probability of debt ratio exceeding in 2028 its 2023 level

Difference between 90th and 10th percentiles (pps. GDP) 373

S0 indicator Critical threshold 2009 2023
Overall index 0.46 0.65 0.31
Fiscal sub-index 0.36 0.45 0.22
Financial competitiveness sub-index 0.49 0.76 0.37
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) -0.4 1.3 1.6 4.0
of which
Initial budgetary position 0.5 21 21 2.1
Ageing costs -0.9 -0.8 -0.6 2.0
of which Pensions -1.1 -1.3 -1.1 -1.3
Health care 0.2 0.5 0.4 15
Long-term care 0.1 0.3 0.2 2.0
Others -0.1 -0.2 -0.2 -0.2
Required structural primary balance related to S2 -0.7 -0.4 -0.2 23
DSM 2023
Sl indicator DSM 2022 . Lower — \on-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) -0.6 1.3 1.5 2.8
of which
Initial budgetary position 0.2 1.9 1.9 1.8
Debt requirement -0.3 -0.3 -0.3 -0.3
Ageing costs -0.5 -0.3 -0.1 1.3
of which Pensions -0.7 -0.7 -0.5 -0.7
Health care 0.3 0.4 0.4 12
Long-term care 0.1 0.2 0.2 0.9
Others -0.1 -0.2 -0.2 -0.2
Required structural primary balance related to S1 -0.9 -0.4 -0.2 1.1

Market perception of sovereign risk - LV 7€

Financial market information LV - December

Sovereign yield
spreads (bp)* - 10-year 139.0
December 2023

- /.
MUY W

o
2016 2017 2018 2019 2020 2021 2022 2023
= 10-year yield spread e CDS spread

SovCiss e Moo ly's rating (RHS)
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Latvia

4. Risks related to the structure of public debt financing and net International Investment Position

Net International
Investment Position
(IIP) - LV (2022)

Public debt structure -
LV (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | LV | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 12 12 12 13 17 16 16 71
ofwhich ~ One-off guarantees 0.3 0.2 0.1 01 0.3 0.2 0.2 56
Standardised guarantees 1.0 1.0 11 12 14 14 14 15
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. . Liabities and assets outside gen. gov. under guarantee | 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9
Cg;\:”i?::ezaglzlj;p‘;;gg]' Secu.r‘nies issued un.der liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (% GDP) Shecklpupose ey 00 00 00 00 00 00 00 00
Total 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

Government's
contingent liability
risks from banking
sector - LV (2022)

NPL coverage
ratio (%)

36.8

6. Realism of baseline assumptions
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Macro-fiscal assumptions, Latvia Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 417 423 43.0 49.7 525 55.2 424 49.7 479
Primary balance 2.5 2.1 -18 -17 -1.7 -1.7 2.1 -17 -18
Structural primary balance (before CoA) 2.0 -7 -17 -17 -1.7 -1.7 -18 -17 -17
Real GDP growth 0.2 24 29 12 14 14 17 13 14
Potential GDP growth 21 21 22 12 14 14 2.2 13 15
Inflation rate 17 45 2.8 2.8 28 28 5.0 2.8 34
Implicit interest rate (nominal) 19 25 28 35 36 37 24 34 31
Gross financing needs 7.1 7.0 6.8 74 77 8.0 7.0 74 73
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 417 423 43.0 49.6 52.2 54.8 423 495 477
Primary balance 2.5 2.1 -17 -17 -7 -1.6 2.1 -17 -18
Structural primary balance (before CoA) 2.0 17 -17 -16 -1.6 -1.6 -18 -16 -17
Real GDP growth 0.2 24 29 13 14 14 17 13 14
Gross financing needs 7.1 7.0 6.7 73 7.6 7.9 7.0 7.3 7.2
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 417 424 432 50.0 52.8 55.6 424 50.0 48.1
Implicit interest rate (nominal) 19 27 29 35 36 37 25 35 32
Gross financing needs 7.1 7.1 6.8 75 77 8.0 7.0 74 73
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 417 424 432 50.6 53.7 56.7 424 50.6 48.6
Primary balance 25 22 -19 -19 -19 -18 22 -19 -19
Structural primary balance (before CoA) 2.0 -18 -18 -18 -1.8 -1.8 -19 -18 -19
Real GDP growth -0.2 25 2.8 12 14 14 17 13 14
Gross financing needs 7.1 7.1 6.9 7.6 8.0 8.3 7.0 76 75
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534  2023-34
Gross public debt 417 425 435 51.9 55.6 59.4 426 52.0 49.7
Implicit interest rate (nominal) 19 26 30 38 40 41 25 37 34
Real GDP growth 0.2 19 24 0.7 0.9 0.9 13 0.8 1.0
Gross financing needs 7.1 7.1 6.9 7.8 8.2 8.6 7.0 7.8 7.6
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 417 424 431 49.7 52.6 55.3 424 49.8 47.9
Exchange rate depreciation 00% 02% 00% 00% 00% 0.0% 01% 00%  0.0%
Gross financing needs 7.1 7.0 6.8 74 77 8.0 7.0 74 73




Country fiches tables and graphs

Lithuania
Lithuania - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 | 2027 | 2028 I 2029 | 2030 I 2031 I 2032 I 2033 I 2034
[Gross debt ratio 434 38.1 373 383 39.4 40.2 40.8 418 431 447 46.4 48.4 50.6 52.8
Changes in the ratio (-1+2+3) -1.3 -4.3 -0.2 17 1.8 0.8 0.7 0.9 13 1.6 18 2.0 21 23
of which
(1) Primary balance (1.1+1.2+1.3) 0.7 -0.3 -11 -1.7 -1.6 -1.6 -14 -14 -1.6 -1.8 -2.0 -2.1 2.3 25
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -1.4 0.8 -0.1 0.5 0.9 11 -1.3 -14 -1.6 -1.8 -2.0 2.1 2.3 2.5
(1.1.1) Structural primary balance (bef. CoA) -14 -0.8 -0.1 -0.5 -0.5 -0.5 -0.5 -0.5 -0.5 -0.5 -0.5 -0.5 0.5 -0.5
(1.1.2) Cost of ageing 0.3 0.6 0.7 0.9 11 13 14 1.6 18 20
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component 0.7 0.5 -1.0 -11 0.7 -0.5 -0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 5.0 -6.7 -2.5 -1.4 -1.2 -0.8 -0.7 -0.5 0.3 -0.2 0.2 -0.2 -0.2 0.2
(2.1) Interest expenditure 0.4 0.4 0.5 0.6 0.9 1.0 11 12 13 14 15 1.6 1.7 18
(2.2) Growth effect 2.6 0.9 0.1 0.9 1.2 0.9 0.9 0.7 05 0.5 0.5 0.5 0.5 0.6
(2.3) Inflation effect -2.8 6.2 -3.1 -11 0.9 -0.9 -1.0 -1.0 -11 -11 -1.2 -1.2 -1.3 -14
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 15 1.0 0.6 0.7 0.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 15 1.0 0.6 0.7 0.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -1.9 -11 -0.6 -1.2 -1.8 2.2 -2.4 2.7 2.9 -3.2 -35 -3.7 -4.0 4.3
Gross financing needs 6.0 5.1 4.5 5.4 5.8 5.4 5.5 5.7 6.2 6.6 7.1 7.7 8.2 8.7
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Risk classificatio d sustainability indicators sum

Deterministic scenarios Stochastic
Baseline Historical Lower  Adverse Financial s s2 s1
SPB SPB 'r-g' stress ()

overall MEDIUM | LOW  MEDIUM MEDIUM MEDIUM  LOW
Debt level (2034), % GDP

MEDIUM  Debt peak year MEDIUM MEDIUM MEDIUM

Fiscal consolidation space 43% 46% 43% 43%
Probability of debt ratio exceeding in 2028 its 2023 level _
Difference between 90th and 10th percentiles (pps. GDP) 30.2
SO indicator Critical threshold 2009 2023
Overall index 0.46 0.58 0.27
Fiscal sub-index 0.36 0.58 0.12
Financial competitiveness sub-index 0.49 0.57 0.35
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 1.8 4.4 4.6 10.5
of which
Initial budgetary position 0.5 0.8 0.9 0.9
Ageing costs 1.3 3.6 3.7 9.6
of which Pensions 0.2 2.5 2.7 25
Health care 0.5 0.7 0.6 1.6
Long-term care 0.6 0.7 0.7 5.8
Others 0.0 -0.3 -0.3 -0.3
Required structural primary balance related to S2 1.5 3.9 4.1 9.9
DSM 2023
s1 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 1.3 3.3 3.4 6.2
of which
Initial budgetary position 0.2 0.6 0.7 0.7
Debt requirement -0.4 -0.4 -0.4 -0.4
Ageing costs 1.5 3.0 3.0 5.9
of which Pensions 0.6 2.3 2.4 23
Health care 0.4 0.5 0.5 12
Long-term care 0.4 0.5 0.5 2.7
Others 0.0 -0.3 -0.3 -0.3
Required structural primary balance related to S1 1.0 2.7 2.8 5.7

150 Market perception of sovereign risk - LT q¢
100
Ca
50
Financial market information LT - December
o v’“v-’-\/ N e
-50 Sovereign yield
g2 spreads (bp)* - 10-year
-1o0 December 2023
150 \ A2
-200
|Aaa.
-250 -
2016 2017 2018 2019 2020 2021 2022 2023

= 10-year yield spread (DS spread

SovCiss e Moo ly's rating (RHS)
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Lithuania

4. Risks related to the structure of public debt financing and net International Investment Position

Net International
Investment Position
(IIP) - LT (2022)

Public debt structure -
LT (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | LT | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 1.0 10 0.9 0.8 13 13 12 71
ofwhich ~ One-off guarantees 0.2 03 0.2 03 0.6 0.6 05 56
Standardised guarantees 0.8 0.8 0.7 0.5 0.7 0.7 0.7 15
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.1 0.1 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. . Liabities and assets outside gen. gov. under guarantee | 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9
cg;\:”i?::ezaglzlj;p‘;;gg]' Secu.r‘nies issued un.der liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (% GDP) Shecklpupose ey 00 00 00 00 00 00 00 00
Total 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

Government's
contingent liability
risks from banking
sector - LT (2022)

NPL coverage
ratio (%)

40.4

6. Realism of baseline assumptions

9% of GDP Historical cebt - LT
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Debtreduction episode ~ ===+---- Baseline debt projections ~ ——— Debt-to-GDP ratio
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20 Projections
% 15
%0 10
5
30 m
0 . .
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Macro-fiscal assumptions, Lithuania Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 373 383 394 4.7 484 52.8 383 454 436
Primary balance 11 -17 -16 -18 2.1 25 -15 -19 -18
Structural primary balance (before CoA) 0.1 0.5 -05 -05 0.5 0.5 0.4 -0.5 -05
Real GDP growth 04 25 34 12 11 12 18 15 16
Potential GDP growth 35 2.8 2.3 12 11 12 29 13 17
Inflation rate 89 31 2.3 2.6 28 28 48 2.6 32
Implicit interest rate (nominal) 13 18 25 34 35 36 19 33 29
Gross financing needs 45 54 5.8 6.6 77 8.7 5.3 6.8 6.4
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 37.3 383 395 475 52.3 57.8 384 48.2 457
Primary balance 11 -7 -17 =24 2.7 -3.0 -15 2.4 2.2
Structural primary balance (before CoA) 0.1 -0.5 -0.7 -11 -1.1 11 0.4 -10 -0.9
Real GDP growth 0.4 25 34 13 11 12 18 15 16
Gross financing needs 45 5.4 5.9 75 8.6 9.8 5.3 7.6 7.0
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 37.3 384 395 44.9 48.7 53.1 384 456 438
Implicit interest rate (nominal) 13 19 26 34 36 37 19 34 30
Gross financing needs 45 55 5.8 6.7 17 8.7 53 6.8 6.4
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 373 384 39.7 46.1 50.3 55.2 385 46.9 448
Primary balance 11 -18 -18 -2.0 2.4 2.7 -16 21 -2.0
Structural primary balance (before CoA) 0.1 -0.8 -0.8 -0.8 0.8 0.8 -0.5 -0.8 -0.7
Real GDP growth -04 2.7 34 12 11 12 19 15 16
Gross financing needs 45 5.6 6.0 7.0 8.1 9.1 54 7.2 6.7
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534  2023-34
Gross public debt 373 385 39.8 46.6 51.1 56.4 385 474 45.2
Implicit interest rate (nominal) 13 19 26 37 39 41 19 36 32
Real GDP growth -04 2.0 29 0.7 0.6 0.7 15 1.0 12
Gross financing needs 45 5.5 5.9 7.0 8.1 9.3 5.3 71 6.7
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 373 38.3 394 4.7 484 52.8 38.3 454 43.6
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00%  0.0%
Gross financing needs 45 54 5.8 6.6 77 8.7 5.3 6.8 6.4




Country fiches tables and graphs
Luxembourg

Luxembourg

1. General Government Debt and fi

Luxembourg - Debt projections baseline scenario | 2021 | 2022 | 2023 | 2024 | 2025 | 2026 | 2027 | 2028 | 2029 | 2030 | 2031 | 2032 | 2033 | 2034
Gross debt ratio 245 247 26.8 28.7 29.8 30.7 31.2 317 324 331 339 347 35.6 36.6
Changes in the ratio (-1+2+3) 3.0 18 32 3.0 2.2 19 14 13 13 12 11 1.0 0.9 0.8

of which
(1) Primary balance (1.1+1.2+1.3) 0.7 0.1 -17 -1.8 -1.3 -1.0 -0.6 0.6 0.7 -0.9 11 -1.3 -15 -17
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) 0.4 0.2 -0.6 -0.6 0.5 -0.5 0.5 -0.6 0.7 0.9 -1l -1.3 -15 -17
(1.1.1) Structural primary balance (bef. CoA) 0.4 0.2 -0.6 0.6 0.6 -0.6 -0.6 -0.6 -0.6 0.6 -0.6 -0.6 -0.6 -0.6
(1.1.2) Cost of ageing 0.1 -0.2 -0.2 -0.1 0.1 0.3 0.6 0.8 1.0 12
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.1 0.1 0.1
(1.2) Cyclical component 0.4 0.0 -11 -12 0.7 05 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 25 -1.5 08 -1.0 -12 -1.0 -1.0 0.9 0.7 07 0.6 0.6 05 05
(2.1) Interest expenditure 0.2 0.2 0.3 0.3 0.4 0.5 0.6 0.7 0.8 0.8 0.9 0.9 1.0 11
(2.2) Growth effect -1.6 0.3 0.1 03 0.8 0.7 0.7 0.6 0.6 0.6 0.6 0.6 0.6 0.6
(2.3) Inflation effect 11 -1.3 -1.2 -1.0 0.9 09 0.9 0.9 0.9 0.9 09 0.9 -1.0 -1.0
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 31 16 1.2 11 11 1.0 0.9 0.8 0.7 05 0.3 0.2 0.0 0.2
(3.1) Base 31 16 12 11 11 1.0 0.9 0.8 0.7 0.5 03 0.2 0.0 0.2
(3.2) Adj due to the rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 0.2 -0.3 0.9 0.9 -0.9 -1.0 -11 -1.2 -1.5 -17 2.0 2.2 25 2.7
Gross financing needs 2.7 35 6.2 6.4 5.9 5.7 5.3 5.1 5.0 5.0 5.0 5.0 4.9 5.1
% of GOP Annual changein debt ratio, baseline scenario- LU © Debt as % of GDP - LU

-4
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Risk classificatio d sustainability indicators sum

Deterministic scenarios Stochastic
Baseline Historical Lower  Adverse Financial s s2 s1
SPB SPB 'r-g' stress ()

Overall

Debt level (2034), % GDP
Debt peak year
Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level
Difference between 90th and 10th percentiles (pps. GDP)

MEDIUM

SO indicator Critical threshold 2009 2023
Overall index 0.46 0.23 0.19
Fiscal sub-index 0.36 0.26 0.18
Financial competitiveness sub-index 0.49 0.22 0.20
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 7.2 8.6 8.5 10.1
of which
Initial budgetary position -0.4 1.0 1.0 1.0
Ageing costs 7.7 7.7 7.7 9.2
of which Pensions 6.0 5.7 5.8 5.7
Health care 0.9 0.9 0.8 13
Long-term care 1.2 1.3 1.3 2.5
Others -0.4 -0.2 -0.2 -0.2
Required structural primary balance related to S2 7.8 8.0 7.9 9.5
DSM 2023
Sl indicator DSM 2022 . Lower — \on-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 3.0 3.5 3.7 4.3
of which
Initial budgetary position -0.8 0.3 0.3 0.3
Debt requirement -0.7 -0.7 -0.6 -0.7
Ageing costs 4.6 3.9 4.0 4.6
of which Pensions 3.7 2.9 3.0 2.8
Health care 0.6 0.5 0.5 0.8
Long-term care 0.7 0.7 0.7 1.2
Others -0.4 -0.2 -0.2 -0.2
Required structural primary balance related to S1 3.6 2.9 3.1 3.7

%0 r Market perception of sovereign risk - LU c

80

70 Ca

60

so b - Financial market information LU - December
a0

w0 Sovereign yield

Bal spreads (bp)* - 10-year

20 ¢ December 2023

10 A2

o
-10 Aaa
-20

2016 2017 2018 2019 2020 2021 2022 2023
e 10-year yield spread e CDS spread SovCISS e Mo0ly's rating (RHS)
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Luxembourg

4. Risks related to the structure of public debt financing and net International Investment Position

Net International
Investment Position
(IIP) - LU (2022)

Public debt structure -
LU (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | LU | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 122 116 11 10.6 111 8.8 84 71
ofwhich ~ One-off guarantees 113 10.7 10.3 9.7 9.7 75 7.0 56
Standardised guarantees 0.8 0.8 0.9 0.9 14 12 15 15
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. — Liabilities and assets outside gen. gov. under guarantee 3.8 35 3.3 2.9 2.6 2.0 1.2 0.9
Cg;\:”i?::ezaglzlj;p‘;;gg]' Secu.r‘nies issued un.der liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 00 0.0
financial institutions (% GDP) Shecklpupose ey 00 00 00 00 00 00 00 00
Total 38 35 33 2.9 2.6 2.0 12 0.9

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

Government's
contingent liability
risks from banking
sector - LU (2022)

NPL coverage
ratio (%)

40.6

6. Realism of baseline assumptions

. 9% of GDP Historical debt - LU
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Macro-fiscal assumptions, Luxembourg Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 268 287 29.8 331 347 36.6 284 333 321
Primary balance 1.7 -18 -13 -0.9 -1.3 -1.7 -16 -1.0 -12
Structural primary balance (before CoA) 0.6 -0.6 -0.6 -0.6 -0.6 0.6 -0.6 -0.6 -0.6
Real GDP growth 0.6 14 2.8 19 18 1.8 12 2.0 18
Potential GDP growth 19 17 17 19 18 18 18 18 18
Inflation rate 5.0 38 31 29 29 28 4.0 29 32
Implicit interest rate (nominal) 11 13 14 2.7 29 31 13 26 23
Gross financing needs 6.2 6.4 5.9 5.0 5.0 5.1 6.1 5.1 5.4
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 26.8 287 292 251 223 19.9 282 249 257
Primary balance 17 -18 -0.7 12 1.0 0.6 -14 0.8 03
Structural primary balance (before CoA) -0.6 -0.6 0.0 17 1.7 1.7 0.4 15 10
Real GDP growth -0.6 14 2.8 2.3 1.8 1.8 12 20 18
Gross financing needs 6.2 6.4 5.3 22 16 13 6.0 25 34
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 268 287 29.9 333 35.0 36.9 285 335 323
Implicit interest rate (nominal) 11 16 16 2.7 30 31 14 2.7 24
Gross financing needs 6.2 6.4 6.0 5.1 5.0 5.1 6.2 5.2 5.4
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 26.8 287 29.8 332 348 36.7 284 334 322
Primary balance 17 -18 -13 -0.9 -1.3 17 -16 -1.0 -12
Structural primary balance (before CoA) -0.6 -0.6 -0.6 -0.6 -0.6 0.6 -0.6 -0.6 -0.6
Real GDP growth -0.6 14 2.8 19 18 18 12 20 18
Gross financing needs 6.2 6.4 5.9 5.0 5.0 5.1 6.1 5.1 5.4
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534  2023-34
Gross public debt 268 288 30.1 346 36.8 393 286 349 333
Implicit interest rate (nominal) 11 14 17 30 33 35 14 3.0 26
Real GDP growth -0.6 0.9 2.3 14 13 13 0.9 15 13
Gross financing needs 6.2 6.4 6.0 5.3 53 55 6.2 5.4 5.6
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 26.8 28.7 29.8 331 34.7 36.6 284 333 321
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00%  0.0%
Gross financing needs 6.2 6.4 5.9 5.0 5.0 5.1 6.1 5.1 54
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Hungary
Hungary - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 | 2027 | 2028 I 2029 | 2030 I 2031 I 2032 I 2033 I 2034
[Gross debt ratio 76.7 73.9 69.9 7.7 70.2 68.8 67.2 65.8 64.8 63.8 63.1 62.5 62.3 62.2
Changes in the ratio (-1+2+3) -2.6 0.9 -4.8 4.2 -1.2 -1.4 -1.6 -13 -11 0.9 -0.8 0.5 0.3 0.1
of which
(1) Primary balance (1.1+1.2+1.3) -4.9 -34 -14 0.1 0.7 0.9 11 12 12 11 1.0 0.9 0.7 0.6
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -4.5 3.7 -0.4 1.0 11 12 12 12 12 11 1.0 0.9 0.7 0.6
(1.1.1) Structural primary balance (bef. CoA) -4.5 3.7 -0.4 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0
(1.1.2) Cost of ageing 0.1 -0.2 -0.3 -0.3 -0.2 -0.2 -0.1 0.0 0.1 0.3
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 -0.1 0.1 0.1 0.1 0.1 0.1 0.2
(1.2) Cyclical component -0.3 0.3 -1.0 -0.9 0.4 -0.3 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -5 -9.7 4.7 0.3 -13 -0.5 -0.5 -0.2 0.1 0.2 0.2 0.4 0.5 0.5
(2.1) Interest expenditure 23 2.8 4.4 44 42 4.2 41 41 4.0 4.0 4.0 3.9 39 3.9
(2.2) Growth effect -4.9 2.9 0.4 -1.6 2.2 -16 -1.6 -1.4 -13 -1.2 -1.2 -11 1.1 -11
(2.3) Inflation effect -4.8 9.7 -9.6 -3.2 3.2 -3.1 -3.0 2.8 2.7 2.6 -2.5 2.4 2.4 2.3
(2.4) Exchange rate effect linked to the interest rate 0.0 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 0.0 35 -0.7 2.3 0.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base -0.1 1.0 -0.2 1.9 0.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 2.5 -0.5 0.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -6.8 -6.7 -4.8 -35 -31 -3.0 -3.0 -2.9 2.9 -2.9 -3.0 -31 -3.2 -33
Gross financing needs 17.1 14.7 12.0 13.1 11.1 10.6 10.4 10.3 104 10.5 10.6 10.8 111 11.2
% of GOP Annual change in debt ratio, baseline scenario- HU @ Debt as % of GDP - HU
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Risk classificatio d sustainability indicators sum

Deterministic scenarios

hasti
sascline Historical  Lower  Adverse  Financial s":zc:s::s s2 s1
SPB SPB 'r-g' stress ()
Overall MEDIUM [ TLOW | LOW | MEDIUM MEDIUM MEDIUM
Debt level (2034), % GDP 62.2 71.6 69.5 67.8 62.7
MEDIUM  Debt peak year MEDIUM MEDIUM MEDIUM
Fiscal consolidation space 47% 47% 47%
Probability of debt ratio exceeding in 2028 its 2023 level 40%
Difference between 90th and 10th percentiles (pps. GDP) _
SO indicator Critical threshold 2009 2023
Overall index 0.46 0.74 0.46
Fiscal sub-index 0.36 0.56 0.41
Financial competitiveness sub-index 0.49 0.84 0.48
DSM 2023
S2 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity
risk scenario
scenario
Overall index (pps. of GDP) 6.1 4.3 4.6 7.5
of which
Initial budgetary position 1.6 -0.1 0.1 -0.1
Ageing costs 4.4 4.4 4.5 7.6
of which Pensions 3.2 3.5 3.7 3.5
Health care 0.6 0.4 0.4 13
Long-term care 0.5 0.3 0.3 2.7
Others 0.1 0.1 0.1 0.1
Required structural primary balance related to S2 4.9 5.3 5.6 8.5
DSM 2023
s1 indicator DSM 2022 Lower Non-demographic
Baseline productivity
risk scenario
scenario
Overall index (pps. of GDP) 4.2 25 2.7 4.0
of which
Initial budgetary position 1.6 -0.3 -0.1 -0.2
Debt requirement 0.3 0.2 0.2 0.2
Ageing costs 2.4 2.5 2.6 4.0
of which Pensions 1.7 1.9 2.1 1.9
Health care 0.5 0.3 0.3 1.0
Long-term care 0.3 0.2 0.2 1.1
Others 0.0 0.1 0.0 0.1
Required structural primary balance related to S1 3.1 3.4 3.7 5.0

Market perception of sovereign risk - HU 7€

Financial market information HU - December

Sovereign yield
spreads (bp)* - 10-year
December 2023

o
2016 2017 2018 2019 2020 2021 2022 2023

= 10-year yield spread (DS spread

SovCiss e Moo ly's rating (RHS)
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Hungary

4, Risks related to the structure of public debt financing and net International Investment Position

Public debt structure -
HU (2022)

Share of government debt
in foreign currency (%):
28.5

Net International
Investment Position
(IIP) - HU (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | HU | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 5.8 5.0 5.1 6.4 9.1 113 124 71
ofwhich ~ One-off guarantees 5.6 48 5.0 54 6.9 85 9.5 56
Standardised guarantees 0.2 0.1 0.1 10 2.2 2.7 2.9 15
Public-private partnerships (PPPs) (% GDP) 1.6 15 13 11 11 0.9 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. — Liabilities and assets outside gen. gov. under guarantee 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9
ng\t/ini?:ttezaglzlj:nggteon. Secu.r‘nies issued un.der liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (% GDP) Shecklpupose ey 00 00 00 00 00 00 00 00
Total 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

Government's
contingent liability
risks from banking
sector - HU (2022)

NPL coverage
ratio (%)

57.7

6. Realism of baseline assumptions

. 9% of GDP Historical debt - HU
Awerage lewel of Structural Primary Balance (24-34)- HU
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Debt reduction episode ~ ++-++++- Baseline debt projections ~ ——— Debt-to-GDP ratio
Debt as % of GDP - HU i
Changes in debt - Breakdown - HU - pp of GDP
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Macro-fiscal assumptions, Hungary Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 69.9 .7 70.2 63.8 62.5 62.2 70.6 64.5 66.0
Primary balance -14 0.1 0.7 11 0.9 0.6 0.2 10 0.7
Structural primary balance (before CoA) 0.4 10 10 10 1.0 1.0 05 10 09
Real GDP growth 0.7 24 34 2.0 19 1.8 17 21 2.0
Potential GDP growth 2.2 2.2 2.3 20 19 18 2.2 20 21
Inflation rate 149 48 47 42 4.0 39 8.1 42 52
Implicit interest rate (nominal) 6.8 6.8 6.4 6.6 6.6 6.6 6.7 6.6 6.6
Gross financing needs 12.0 131 111 105 10.8 11.2 12.1 10.7 11.0
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 69.9 7 704 68.5 69.6 716 70.7 69.3 69.6
Primary balance 14 0.1 0.4 0.0 0.2 -0.5 -0.3 0.0 -0.1
Structural primary balance (before CoA) 04 10 0.7 -0.1 0.1 0.1 0.4 0.0 0.1
Real GDP growth 0.7 24 34 2.0 19 1.8 17 21 2.0
Gross financing needs 12.0 13.1 113 12.2 13.1 13.9 12.2 124 12.3
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 69.9 718 703 64.2 63.0 62.7 70.7 64.9 66.3
Implicit interest rate (nominal) 6.8 7.0 6.5 6.6 6.7 6.7 6.8 6.6 6.7
Gross financing needs 12.0 132 111 10.6 10.9 11.3 12.1 10.8 11.1
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 69.9 718 70.9 68.2 68.4 69.5 70.9 68.9 69.4
Primary balance -14 -0.3 0.1 04 0.2 0.1 -0.5 0.3 0.1
Structural primary balance (before CoA) 04 0.3 0.3 03 03 03 0.1 0.3 0.2
Real GDP growth -0.7 3.0 3.2 20 19 18 18 21 20
Gross financing needs 12.0 135 11.6 11.9 125 13.2 124 12.0 12.1
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534  2023-34
Gross public debt 69.9 721 71.0 67.1 67.0 67.8 710 67.8 68.6
Implicit interest rate (nominal) 6.8 6.9 6.5 6.9 7.0 7.0 6.8 6.9 6.8
Real GDP growth -0.7 19 29 15 14 13 14 16 15
Gross financing needs 12.0 132 113 11.2 11.8 125 12.2 114 11.6
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 69.9 75.2 73.6 67.2 66.0 65.7 72.9 67.9 69.2
Exchange rate depreciation 00% 90% 00% 00% 00% 0.0% 30% 00% 0.8%
Gross financing needs 120 13.7 11.6 111 115 119 12.4 11.3 11.6
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Malta
Malta - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 | 2027 | 2028 I 2029 | 2030 I 2031 I 2032 I 2033 I 2034
[Gross debt ratio 54.0 52.3 53t6) 55.8 57.2 57.5 57.6 57.7 57.9 58.0 58.2 58.5 58.8 59.3
Changes in the ratio (-1+2+3) 2.8 3.2 13 41 24 0.3 0.1 0.1 0.2 0.2 0.2 0.3 0.3 0.5
of which
(1) Primary balance (1.1+1.2+1.3) 6.4 -4.8 -4.0 -33 -3.0 -2.6 -2.4 2.2 2.1 2.1 -2.0 -2.0 -2.0 2.0
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) 5.7 -4.5 -35 2.7 2.6 2.4 2.3 -2.2 2.1 2.1 -2.0 2.0 2.0 2.0
(1.1.1) Structural primary balance (bef. CoA) 5.7 -4.5 -35 2.7 2.7 2.7 2.7 -2.7 2.7 2.7 2.7 2.7 2.7 2.7
(1.1.2) Cost of ageing 0.1 -0.3 -0.4 -0.5 -0.6 -0.6 -0.7 0.7 0.7 -0.8
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component -0.6 -0.2 -0.5 -0.6 0.3 -0.2 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 5.5 5.1 -33 2.2 -2.6 2.3 -2.3 2.1 2.0 -1.9 -1.8 -17 -7 -1.5
(2.1) Interest expenditure 11 1.0 11 13 1.4 1.6 1.6 17 18 1.8 1.9 2.0 2.0 21
(2.2) Growth effect 5.6 33 -1.9 2.0 24 2.2 23 2.2 21 21 21 21 21 2.0
(2.3) Inflation effect -1.0 2.7 -2.5 -1.6 -1.6 -17 -1.7 -1.6 -1.6 -1.6 -16 -1.6 -1.6 -16
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 1.0 -14 0.3 15 1.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 1.0 -1.4 0.3 15 1.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -6.8 -5.5 -4.6 -4.0 -4.1 -39 -3.9 -3.9 -39 -39 -39 -4.0 -4.0 4.1
Gross financing needs 15.3 10.9 11.7 12.8 12.5 11.6 11.6 11.6 11.8 12.0 12.1 12.3 12.5 12.6
% of GOP Annual changein debt ratio, baseline scenario- MT 2 Debt as % of GDP - MT
10
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2 0 -
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2 0
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20
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8 10
-10
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Risk classificatio d sustainability indicators sum

Deterministic scenarios Stochastic
Baseline Historical Lower  Adverse Financial s s2 s1
SPB SPB 'r-g' stress ()

overall [ LloW  LOW  MEDIUM MEDIUM | LOW  MEDIUM
Debt level (2034), % GDP 62.8 63.6
Debt peak year 2025 MEDIUM

MEDIUM
Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level
Difference between 90th and 10th percentiles (pps. GDP)

SO indicator Critical threshold 2009 2023
Overall index 0.46 0.45 0.17
Fiscal sub-index 0.36 0.20 0.22
Financial competitiveness sub-index 0.49 0.58 0.14
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 9.4 9.4 9.2 12.5
of which
Initial budgetary position 2.7 3.1 3.2 3.1
Ageing costs 6.7 6.3 6.1 9.4
of which Pensions 3.1 3.1 3.1 3.1
Health care 2.2 1.6 1.5 2.5
Long-term care 14 1.7 1.6 3.9
Others -0.1 -0.1 -0.1 -0.1
Required structural primary balance related to S2 6.9 6.7 6.5 9.8
DSM 2023
s1 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 4.8 4.4 4.6 5.8
of which
Initial budgetary position 2.1 2.4 2.6 25
Debt requirement 0.0 -0.1 -0.1 -0.1
Ageing costs 2.7 2.1 2.1 3.4
of which Pensions 1.1 0.8 0.9 0.8
Health care 1.2 0.8 0.7 1.4
Long-term care 0.7 0.8 0.8 1.5
Others -0.3 -0.3 -0.3 -0.3
Required structural primary balance related to S1 23 1.7 1.9 3.1

Market perception of sovereign risk - MT 7€
200 ] ca

Financial market information MT - December
150 e

Sovereign yield
100 ] spreads (bp)* - 10-year 121.0
December 2023

o
2016 2017 2018 2019 2020 2021 2022 2023
= 10-year yield spread (DS spread

SovCiss e Moo ly's rating (RHS)
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Malta

4. Risks related to the structure of public debt financing and net International Investment Position

Public debt structure -
MT (2022)

Net International
Investment Position
(IIP) - MT (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | MT | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 132 8.9 8.2 6.9 89 79 6.7 71
ofwhich ~ One-off guarantees 131 8.8 81 6.8 8.8 6.6 5.8 56
Standardised guarantees 0.1 0.1 0.1 0.1 0.1 13 1.0 15
Public-private partnerships (PPPs) (% GDP) 0.1 0.1 0.1 0.1 0.1 0.0 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. . Liabities and assets outside gen. gov. under guarantee | n.a, na. na. na. na. na. 0.0 0.9
CO""”QT”: l('jatl"“t'es Ofngtem Securitis issued under liuidity schemes na. na. na. na. na. na 0.0 0.0
gov. [EAETIO SUPPOM IO e purpose ety na. na. na. na na. na. 0.0 0.0

financial institutions (% GDP)

Total na na na. na. na. na 0.0 0.9

Theoretical probability of govt cont.

Share of non-
performing loans

Government's

liabilities (>3% of GDP) linked to banking

contingent liability
risks from banking
sector - MT (2022)

(%):

2.3

losses and recap needs (SYMBOL):

6. Realism of baseline assumptions

. 9% of GDP Historical debt - MT
Awrage lewel of Structural Primary Balance (24-34)- MT
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Macro-fiscal assumptions, Malta Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 533 55.8 57.2 58.0 58.5 59.3 555 58.2 575
Primary balance -4.0 -33 -30 21 2.0 2.0 -34 2.1 25
Structural primary balance (before CoA) -35 2.7 2.7 2.7 2.7 2.7 -3.0 2.7 -2.8
Real GDP growth 4.0 4.0 45 39 39 36 42 39 4.0
Potential GDP growth 46 42 4.0 39 39 36 43 39 4.0
Inflation rate 5.0 31 30 29 28 28 37 29 31
Implicit interest rate (nominal) 23 27 2.7 34 36 38 26 34 32
Gross financing needs 11.7 12.8 125 12.0 12.3 12.6 123 12.0 12.1
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 53.3 55.8 56.6 495 455 42.1 55.3 49.4 50.9
Primary balance -4.0 -3.3 2.4 0.1 0.4 0.4 -3.2 -0.1 -0.9
Structural primary balance (before CoA) -35 2.7 21 -0.3 0.3 0.3 2.8 -0.5 -11
Real GDP growth 4.0 4.0 45 43 39 36 42 39 40
Gross financing needs 11.7 12.8 119 8.6 79 74 12.1 8.7 9.6
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 53.3 56.0 57.4 58.4 58.8 59.7 55.6 58.5 57.8
Implicit interest rate (nominal) 23 30 28 35 37 38 27 34 33
Gross financing needs 11.7 129 12.6 12.0 124 12.7 124 12.1 12.2
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 533 55.9 57.7 60.3 61.4 62.8 55.6 60.4 59.2
Primary balance -4.0 -35 -33 -25 2.4 2.3 -3.6 25 -2.8
Structural primary balance (before CoA) -35 231 231 231 31 31 -3.2 231 231
Real GDP growth 4.0 43 4.4 39 39 36 42 39 4.0
Gross financing needs 11.7 13.0 12.8 12.7 13.2 13.6 125 12.7 12.7
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534  2023-34
Gross public debt 533 56.2 57.9 60.6 61.9 63.6 55.8 60.8 59.5
Implicit interest rate (nominal) 23 28 29 38 40 42 27 37 35
Real GDP growth 4.0 35 4.0 34 34 31 38 34 35
Gross financing needs 11.7 12.9 12.7 12.6 13.1 13.6 124 12.6 12.6
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 53.3 55.8 57.2 58.0 58.5 59.3 55.5 58.2 57.5
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00%  0.0%
Gross financing needs 117 12.8 12.5 12.0 12.3 12.6 12.3 12.0 12.1
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Netherlands
Netherlands - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 | 2027 | 2028 I 2029 | 2030 I 2031 I 2032 I 2033 I 2034
[Gross debt ratio 51.7 50.1 471 46.6 46.8 46.8 46.9 471 47.6 483 493 50.5 51.9 53.4
Changes in the ratio (-1+2+3) -3.6 1.6 -2.9 -0.6 0.2 0.0 0.1 0.2 0.5 0.7 1.0 12 14 1.6
of which
(1) Primary balance (1.1+1.2+1.3) -1.7 0.4 0.2 -1.0 -1.2 -11 -1.0 -0.9 11 -13 -15 -17 -1.9 2.1
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -1.4 -0.6 0.2 0.5 0.5 -0.6 -0.9 -0.9 11 -1.3 -15 -17 -1.9 2.1
(1.1.1) Structural primary balance (bef. CoA) -14 -0.6 0.2 -0.5 -0.5 -0.5 -0.5 -0.5 -0.5 -0.5 -0.5 -0.5 0.5 -0.5
(1.1.2) Cost of ageing 0.0 0.1 0.3 0.4 0.5 0.7 0.9 1.0 12 14
(1.1.3) Others (taxes and property incomes) 0.0 0.0 -0.1 -0.1 -0.1 0.1 -0.1 -0.2 0.2 -0.2
(1.2) Cyclical component -0.2 1.0 0.0 -0.5 0.7 -0.4 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -4.1 -4.2 -2.9 -1.4 -1.0 -1.0 -0.9 -0.7 0.6 -0.6 -0.5 -0.5 -0.5 0.5
(2.1) Interest expenditure 0.5 0.5 0.7 0.7 0.8 0.9 0.9 1.0 11 11 12 13 13 14
(2.2) Growth effect 3.1 2.0 03 05 0.7 0.8 0.8 0.6 05 0.5 0.5 0.5 0.5 05
(2.3) Inflation effect -16 2.7 -3.4 -17 -1.0 -11 -11 11 -1.2 -1.2 -13 -1.3 -1.4 -14
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments -0.6 31 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base -0.6 31 0.1 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -1.9 -11 -0.5 -1.3 -13 -15 -1.8 -1.9 2.2 -2.4 2.7 -3.0 -3.2 -35
Gross financing needs 113 10.7 8.0 8.9 9.2 9.2 9.3 9.4 9.8 10.1 10.6 111 11.6 12.1
% of GOP Annual changein debt ratio, baseline scenario- NL @ Debt as % of GDP - NL
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Risk classificatio stainability indicators sum

Deterministic scenarios

hasti
sascline Historical  Lower  Adverse  Financial s:"g:f::s s2 s1
SPB SPB 'r-g' stress ()
Overall | low  ow oW oW oW oW

Debt level (2034), % GDP

Debt peak year

Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level
Difference between 90th and 10th percentiles (pps. GDP)

MEDIUM  MEDIUM MEDIUM

SO indicator Critical threshold 2009 2023
Overall index 0.46 0.41 0.12
Fiscal sub-index 0.36 0.57 0.00
Financial competitiveness sub-index 0.49 0.33 0.18
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 6.5 4.5 4.3 6.6
of which
Initial budgetary position 2.7 1.7 1.7 1.7
Ageing costs 3.7 2.8 2.6 4.8
of which Pensions 1.1 1.2 1.1 1.2
Health care 0.6 0.6 0.6 11
Long-term care 2.1 1.6 1.6 3.2
Others -0.1 -0.7 -0.6 -0.7
Required structural primary balance related to S2 4.0 4.0 3.8 6.1
DSM 2023
s1 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 4.8 2.8 2.8 4.0
of which
Initial budgetary position 2.0 1.1 1.1 1.0
Debt requirement -0.2 -0.3 -0.3 -0.3
Ageing costs 2.9 2.0 2.0 3.2
of which Pensions 0.9 0.9 0.9 0.9
Health care 0.5 0.4 0.4 0.8
Long-term care 1.6 1.2 1.2 2.0
Others -0.1 -0.5 -0.5 -0.5
Required structural primary balance related to S1 2.3 2.3 2.3 3.5

80 Market perception of sovereign risk - NL c

70 b

60

Financial market information NL - December

50 B3

40 Sovereign yield
Bal spreads (bp)* - 10-year
30 December 2023
20 A2
10
Aaa

o
2016 2017 2018 2019 2020 2021 2022 2023
SovCiss e Moo ly's rating (RHS)

= 10-year yield spread e CDS spread
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Netherlands

4, Risks related to the structure of public debt financing and net International Investment Position

Public debt structure -
NL (2022)

Net International
Investment Position
(IIP) - NL (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | NL | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 36 34 30 59 44 35 71
ofwhich ~ One-off guarantees 36 34 3.0 59 44 35 56
Standardised guarantees 0.0 0.0 0.0 0.0 0.0 0.0 15
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. — Liabilities and assets outside gen. gov. under guarantee 0.0 0.0 0.0 0.0 0.0 0.0 0.9
Cg;\:”i?::ezaglzlj:p‘;;gg]' Secu.r‘nies issued un.der liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (% GDP) Shecklpupose ey 00 00 00 00 00 00 00
Total 0.0 0.0 0.0 0.0 0.0 0.0 0.9

Government's Bank loans-to-
contingent liability deposits ratio
risks from banking (%):

sector - NL (2022)
111.2

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

6. Realism of baseline assumptions

Average lewel of Structural Primary Balance (24-34)- NL
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Macro-fiscal assumptions, Netherlands Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 47.1 46.6 46.8 483 50.5 53.4 46.8 49.1 485
Primary balance 0.2 -1.0 -12 -13 -1.7 21 0.7 -14 -12
Structural primary balance (before CoA) 0.2 0.5 -05 -05 0.5 0.5 0.3 -0.5 -0.4
Real GDP growth 0.6 11 16 11 1.0 1.0 11 12 12
Potential GDP growth 2.2 20 19 11 1.0 1.0 21 11 13
Inflation rate 73 37 2.3 2.6 28 28 44 2.6 30
Implicit interest rate (nominal) 16 17 17 25 27 28 17 24 22
Gross financing needs 8.0 8.9 9.2 10.1 111 12.1 8.7 104 9.9
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 471 46.6 46.7 474 48.6 50.8 46.8 479 476
Primary balance 0.2 -1.0 -11 -10 -1.3 -1.6 -0.6 -11 -10
Structural primary balance (before CoA) 0.2 -0.5 0.4 -0.1 0.1 0.1 0.2 0.1 -0.1
Real GDP growth 0.6 11 16 12 10 10 11 12 12
Gross financing needs 8.0 8.9 9.1 9.7 104 11.2 8.7 9.9 9.6
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 471 46.7 46.9 485 50.8 53.7 46.9 493 48.7
Implicit interest rate (nominal) 16 18 18 25 27 29 17 25 23
Gross financing needs 8.0 8.9 9.2 10.2 112 12.1 8.7 104 10.0
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 47.1 46.7 47.1 50.4 533 56.9 47.0 51.2 50.1
Primary balance 0.2 12 -14 -17 2.1 2.4 -0.8 -18 -15
Structural primary balance (before CoA) 0.2 -0.9 -0.9 -0.9 0.9 0.9 -0.5 -0.9 -0.8
Real GDP growth 0.6 14 15 11 1.0 1.0 12 12 12
Gross financing needs 8.0 9.0 95 10.8 11.9 13.1 8.8 111 10.5
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534  2023-34
Gross public debt 471 46.9 473 50.6 53.6 574 471 514 50.3
Implicit interest rate (nominal) 16 18 18 28 31 33 17 2.7 25
Real GDP growth 0.6 0.6 11 0.6 0.5 0.5 0.8 0.7 0.7
Gross financing needs 8.0 8.9 9.3 10.7 11.9 13.0 8.8 10.9 104
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 471 46.6 46.8 48.3 50.5 534 46.8 491 485
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00%  0.0%
Gross financing needs 8.0 89 9.2 10.1 111 12.1 87 104 9.9
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Austria
Austria - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 | 2027 | 2028 I 2029 | 2030 I 2031 I 2032 I 2033 I 2034
[Gross debt ratio 825 78.4 76.3 75.6 75.1 74.6 745 747 75.1 75.8 76.7 77.9 793 80.7
Changes in the ratio (-1+2+3) -17 -39 -1.6 -0.3 0.2 -0.5 -0.1 0.2 0.4 0.7 1.0 12 13 14
of which
(1) Primary balance (1.1+1.2+1.3) 4.7 -2.6 -1.3 0.9 -11 -1.2 -14 -15 -1.6 -7 -1.8 -1.8 -1.9 2.0
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -34 3.3 -11 0.7 -1.0 11 -1.4 -15 -1.6 -17 -1.8 -1.8 -1.9 2.0
(1.1.1) Structural primary balance (bef. CoA) -34 -3.3 <11 -0.7 0.7 -0.7 0.7 -0.7 -0.7 0.7 -0.7 0.7 0.7 -0.7
(1.1.2) Cost of ageing 0.3 0.5 0.8 0.9 1.0 11 12 12 13 14
(1.1.3) Others (taxes and property incomes) 0.0 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.0 0.0
(1.2) Cyclical component -13 0.7 -0.2 -0.3 0.1 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -39 -6.8 -3.9 2.2 2.1 -7 -1.5 -1.3 11 -1.0 -0.8 -0.6 -0.6 0.6
(2.1) Interest expenditure 11 0.9 12 14 1.4 1.6 17 18 19 2.0 21 2.2 2.3 24
(2.2) Growth effect 33 3.6 0.4 0.7 -1.0 0.8 0.8 0.8 0.8 0.8 0.7 0.7 0.8 0.9
(2.3) Inflation effect -17 4.1 5.5 -2.9 2.6 -2.5 2.4 2.3 2.3 2.2 -2.2 2.2 2.1 2.1
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments -1.3 0.1 0.5 0.5 0.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base -13 0.1 0.5 0.5 0.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -4.5 -4.2 -2.3 2.1 -2.4 2.7 -31 -3.3 -35 -37 -39 -4.1 -4.2 4.4
Gross financing needs 16.0 16.0 15.9 154 15.4 14.9 15.0 15.0 15.1 15.2 154 15.6 15.8 16.2
% of GOP Annual changein debt ratio, baseline scenario- AT o Debt as % of GDP - AT
8
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Risk classificatio d sustainability indicators sum

Deterministic scenarios

hasti
sascline Historical  Lower  Adverse  Financial s":zc:s::s s2 s1
SPB SPB 'r-g' stress ()
Overall MEDIUM [ LOW | MEDIUM MEDIUM MEDIUM MEDIUM
Debt level (2034), % GDP 80.7 76.2 82.9 87.1 81.3
MEDIUM  Debt peak year MEDIUM MEDIUM MEDIUM
Fiscal consolidation space
Probability of debt ratio exceeding in 2028 its 2023 level 45%
Difference between 90th and 10th percentiles (pps. GDP) 29.3
SO indicator Critical threshold 2009 2023
Overall index 0.46 0.31 0.09
Fiscal sub-index 0.36 0.64 0.15
Financial competitiveness sub-index 0.49 0.16 0.06
DSM 2023
S2 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity
risk scenario
scenario
Overall index (pps. of GDP) 3.2 3.3 3.5 5.3
of which
Initial budgetary position 0.8 1.1 1.2 1.1
Ageing costs 2.4 2.2 2.2 4.2
of which Pensions -0.1 0.1 0.3 0.1
Health care 1.0 11 1.0 1.9
Long-term care 1.5 1.3 1.2 2.4
Others 0.0 -0.3 -0.3 -0.3
Required structural primary balance related to S2 2.6 2.7 2.8 4.7
DSM 2023
s1 indicator DSM 2022 Lower Non-demographic
Baseline productivity
risk scenario
scenario
Overall index (pps. of GDP) 24 25 2.7 3.7
of which
Initial budgetary position 0.1 0.5 0.7 0.5
Debt requirement 0.3 0.3 0.3 0.3
Ageing costs 2.0 1.6 1.7 2.8
of which Pensions 0.3 0.3 0.4 0.3
Health care 0.7 0.8 0.8 1.4
Long-term care 1.0 0.8 0.8 1.4
Others 0.0 -0.3 -0.3 -0.3
Required structural primary balance related to S1 1.8 1.8 2.0 3.0

80

Market perception of sovereign risk - AT c

70

60

w - Financial market information AT - December

40 Sovereign yield
Bal spreads (bp)* - 10-year
30 December 2023
20 A2
10
Aaa
o T
2016 2017 2018 2019 2020 2021 2022 2023

= 10-year yield spread (DS spread

SovCiss e Moo ly's rating (RHS)
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Austria

4. Risks related to the structure of public debt financing and net International Investment Position

Public debt structure -
AT (2022)

Net International
Investment Position
(IIP) - AT (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | AT | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 17.2 16.3 16.3 16.1 19.0 17.1 15.2 71
ofwhich ~ One-off guarantees 172 16.3 16.3 16.1 19.0 171 15.2 56
Standardised guarantees 0.0 0.0 0.0 0.0 0.0 0.0 0.0 15
Public-private partnerships (PPPs) (% GDP) 0.1 0.1 0.1 0.1 0.1 0.1 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. — Liabilities and assets outside gen. gov. under guarantee 0.5 0.0 0.0 0.0 0.0 0.0 0.0 0.9
cg;\:”i?::ezaglzlj;p‘;;gg]' Secu.r‘nies issued un.der liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (% GDP) Shecklpupose ey 00 00 00 00 00 00 00 00
Total 0.5 0.0 0.0 0.0 0.0 0.0 0.0 0.9

Change in
nominal house
price index
(p.p.):

11.4

Government's
contingent liability
risks from banking
sector - AT (2022)

NPL coverage
ratio (%)

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

47.8

6. Realism of baseline assumptions

Average lewel of Structural Primary Balance (24-34)- AT
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Macro-fiscal assumptions, Austria Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 76.3 756 75.1 75.8 779 80.7 75.7 76.6 76.4
Primary balance -1.3 -0.9 -11 -17 -1.8 2.0 11 -16 -15
Structural primary balance (before CoA) -11 0.7 -0.7 -0.7 0.7 0.7 0.8 -0.7 -0.7
Real GDP growth -0.5 1.0 13 11 0.9 11 0.6 11 1.0
Potential GDP growth 11 11 11 11 09 11 11 11 11
Inflation rate 76 4.0 35 31 29 28 5.0 31 36
Implicit interest rate (nominal) 16 20 20 28 30 32 19 2.8 26
Gross financing needs 15.9 154 154 15.2 15.6 16.2 15.6 154 154
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 76.3 75.6 75.0 737 74.6 76.2 75.6 744 747
Primary balance -13 -0.9 -0.9 -11 -1.3 -14 11 -1.2 -11
Structural primary balance (before CoA) 11 0.7 -0.5 -0.1 0.1 0.1 0.8 0.1 -0.3
Real GDP growth 0.5 1.0 13 12 0.9 11 0.6 11 1.0
Gross financing needs 15.9 154 15.2 144 145 14.9 155 14.6 14.8
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 76.3 75.7 75.4 76.3 785 813 75.8 77.1 76.7
Implicit interest rate (nominal) 16 22 21 29 31 32 20 2.8 26
Gross financing needs 15.9 15.6 155 154 15.7 16.3 15.6 155 155
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 76.3 75.6 754 771 79.7 829 758 77.9 774
Primary balance -13 11 -12 -19 2.1 2.2 -12 -19 -17
Structural primary balance (before CoA) 11 -0.9 -0.9 -0.9 0.9 0.9 -1.0 -0.9 -0.9
Real GDP growth -0.5 12 13 11 09 11 0.6 11 10
Gross financing needs 15.9 155 15.6 15.7 16.1 16.7 15.6 15.8 15.8
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534  2023-34
Gross public debt 76.3 76.0 76.1 795 83.0 87.1 76.1 80.4 793
Implicit interest rate (nominal) 16 21 22 32 34 36 20 31 28
Real GDP growth -0.5 05 0.8 0.6 04 0.6 0.3 0.6 05
Gross financing needs 15.9 15.6 15.7 16.1 16.8 17.6 15.7 16.3 16.1
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 76.3 75.6 75.2 75.8 78.0 80.7 75.7 76.6 76.4
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00%  0.0%
Gross financing needs 15.9 154 154 15.2 15.6 16.2 15.6 154 154
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Poland
Poland
Poland - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 | 2027 | 2028 I 2029 | 2030 I 2031 I 2032 I 2033 I 2034
[Gross debt ratio 53.6 49.3 50.9 54.4 56.5 58.1 60.0 62.2 64.5 67.0 69.4 71.9 744 77.1
Changes in the ratio (-1+2+3) 26 4.7 22 65 36 16 19 22 24 24 25 25 25 26
of which
(1) Primary balance (1.1+1.2+1.3) 0.7 -2.1 -3.8 2.4 2.2 2.3 -2.4 -25 2.5 -2.5 -2.5 -2.5 2.4 2.4
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -13 3.1 -3.2 -1.8 2.0 2.2 2.4 -2.5 2.5 2.5 2.5 2.5 2.4 2.4
(1.1.1) Structural primary balance (bef. CoA) -13 231 -3.2 -1.8 -1.8 -1.8 -1.8 -1.8 -1.8 -1.8 -1.8 -1.8 -1.8 -1.8
(1.1.2) Cost of ageing 0.2 0.4 0.6 0.7 0.7 0.7 0.6 0.6 0.5 0.5
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 -0.1 -0.1 0.1 -0.1
(1.2) Cyclical component 0.4 0.7 -0.6 -0.6 0.2 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.2 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 5.3 -6.1 -2.9 -1.8 -15 0.7 -0.5 -0.3 0.1 -0.1 0.0 0.0 0.1 0.2
(2.1) Interest expenditure 11 15 21 2.2 2.3 25 2.7 2.9 3.1 33 35 3.7 4.0 4.2
(2.2) Growth effect -35 2.4 -0.2 -1.3 -1.8 -1.2 -1.2 -1.1 -11 -1.2 -13 -1.4 -1.5 -1.5
(2.3) Inflation effect 2.9 5.2 4.7 2.8 2.0 -2.0 2.0 2.1 2.2 2.2 -2.3 2.3 2.4 24
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 1.0 -0.4 0.7 3.0 15 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 0.7 -0.8 0.9 29 15 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.3 0.4 -0.2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 2.4 -4.7 5.3 -4.0 -4.3 4.7 5.1 5.4 5.6 -5.8 -6.0 -6.2 -6.4 -6.6
Gross financing needs 7.6 7.7 10.4 115 10.2 9.5 10.0 10.4 10.9 11.4 11.9 12.3 12.8 13.2
% of GOP Annual changein debt ratio, baseline scenario- PL @ Debt as % of GDP - PL
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Risk classificatio d sustainability indicators sum

Deterministic scenarios

sascline Historical  Lower  Adverse  Financial s":::f::s s2 s1
SPB SPB 'r-g' stress ()
overall MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM | LOW
Debt level (2034), % GDP 77.1 78.8 84.5 82.8 77.6

Debt peak year

Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level 95%
Difference between 90th and 10th percentiles (pps. GDP)

MEDIUM MEDIUM  MEDIUM MEDIUM

SO indicator Critical threshold 2009 2023
Overall index 0.46 0.55 0.39
Fiscal sub-index 0.36 0.22 0.28
Financial competitiveness sub-index 0.49 0.73 0.45
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 3.7 3.8 4.1 7.1
of which
Initial budgetary position 2.1 2.7 2.8 2.6
Ageing costs 1.6 1.1 1.2 4.4
of which Pensions -0.7 -0.6 -0.3 -0.6
Health care 1.2 0.9 0.8 1.9
Long-term care 1.2 0.7 0.6 3.1
Others 0.0 0.1 0.1 0.1
Required structural primary balance related to S2 23 2.0 23 5.3
DSM 2023
s1 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 2.8 3.2 3.5 4.9
of which
Initial budgetary position 2.0 2.5 2.6 25
Debt requirement -0.1 -0.1 -0.1 -0.1
Ageing costs 0.9 0.8 1.0 2.6
of which Pensions -0.6 -0.2 -0.1 -0.2
Health care 0.8 0.7 0.6 1.4
Long-term care 0.7 0.4 0.4 1.4
Others -0.1 0.0 0.0 0.0
Required structural primary balance related to S1 1.4 1.5 1.7 3.1

600 Market perception of sovereign risk - PL. 7€
500 Jca
400 . Financial market information PL - December
300 Sovereign yield
Bl spreads (bp)* - 10-year

200 December 2023

PN A2
N—

Aaa
o
2016 2017 2018 2019 2020 2021 2022 2023
e 10-year yield spread e CDS spread SovCISS e Mo0ly's rating (RHS)
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Poland

4. Risks related to the structure of public debt financing and net International Investment Position

Public debt structure -
PL (2022)

Net International
Investment Position
(IIP) - PL (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | PL | EU
2016 2017 2018 2019 2020 2021 2022 2022
State guarantees (% GDP) 17 14 12 12 25 39 5.2 71
ofwhich ~ One-off guarantees 1.0 0.7 0.6 0.6 14 23 37 56
Standardised guarantees 0.7 0.7 0.6 0.6 11 1.6 15 15
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022
. . Liabities and assets outside gen. gov. under guarantee | n.a, na. na. na. na. 0.5 0.2 0.9
CO"t'nngtt l('jatb'“t'es °fngte"' Securities issued under liquidity schemes na na na na na 00 0.0 0.0
gov. [EAETIO SUPPOM IO e purpose ety na. na. na. na na. 0.0 0.0 0.0
financial institutions (% GDP)

Total na na na. na. na. 0.5 0.2 0.9

Change in
nominal house
price index

Government's

contingent liability
risks from banking K
sector - PL (2022) (p:p-):

11.8

NPL coverage
ratio (%)

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

63.5

6. Realism of baseline assumptions

Awrage Ievel of Structural Primary Balance 24 34)-

KN

0 . .

Percentile rank
1005 — o 60

f—76.5% —T79.0%

50%

Baseline Historical SPB scenario Lower SPB scenario

Debt as % of GDP - PL

2019 2020 2021 202 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034

=—Baseline == =-Baseline Autumn Forecast2022 = = Baseline Autumn Forecast 2021

% of GDP Historical debt - PL
120 [
100 |
&
or N
0l
20
RENRRIYILR8III8B8S83I883IISARIILEIEI
2232323232222222233QR8RRRRRRRARARARRRRRRR
Debtreduction episode ~ ===+---- Baseline debt projections ~ ——— Debt-to-GDP ratio
Changes in debt - Breakdown - PL - pp of GDP
20 Projections
15
10
5
0 . . M
5
-10
15
2015-2018 2019-2022 2023-2026 2021-2030 2031-2034
= Primary deficit Snowball effect Stock-flow adjustments === Changes in debt ratio
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Macro-fiscal assumptions, Poland Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 50.9 54.4 56.5 67.0 719 771 53.9 67.2 63.9
Primary balance -38 2.4 2.2 -25 25 24 2.8 2.4 25
Structural primary balance (before CoA) -32 -18 -18 -18 -1.8 -1.8 2.3 -18 -19
Real GDP growth 0.4 2.7 36 19 21 21 22 21 21
Potential GDP growth 30 29 2.6 19 21 21 2.8 20 22
Inflation rate 10.7 58 37 36 35 34 6.7 35 43
Implicit interest rate (nominal) 47 48 45 54 57 59 47 5.4 5.2
Gross financing needs 104 115 10.2 114 12.3 13.2 10.7 114 112
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 50.9 54.4 56.6 67.9 732 78.8 53.9 68.1 64.6
Primary balance -38 2.4 2.2 -2.7 2.7 -2.6 -2.8 -2.6 2.7
Structural primary balance (before CoA) 3.2 -18 -18 =20 2.0 2.0 2.3 2.0 -2.0
Real GDP growth 0.4 27 36 19 21 21 22 21 21
Gross financing needs 104 115 10.3 11.7 12.7 13.7 10.7 117 114
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 50.9 54.5 56.7 67.4 724 77.6 54.0 67.6 64.2
Implicit interest rate (nominal) 47 5.0 47 55 5.8 5.9 48 55 53
Gross financing needs 104 116 10.3 115 124 13.3 10.8 115 113
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 50.9 54.6 573 714 779 845 543 7.7 67.3
Primary balance -38 29 2.7 -32 -3.2 231 231 231 231
Structural primary balance (before CoA) 32 2.5 -25 -25 2.5 2.5 2.7 25 -2.6
Real GDP growth 04 33 34 19 21 21 24 20 21
Gross financing needs 104 119 10.8 12.7 13.8 14.9 111 12.6 12.2
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534  2023-34
Gross public debt 50.9 54.7 57.1 70.0 76.2 82.8 54.2 703 66.3
Implicit interest rate (nominal) 47 49 47 5.8 6.1 6.4 47 5.8 55
Real GDP growth 04 2.2 31 14 16 16 19 16 17
Gross financing needs 104 116 104 12.0 13.2 14.3 10.8 12.0 117
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 50.9 55.2 57.3 67.7 72.6 77.8 54.4 67.9 64.5
Exchange rate depreciation 00% 43% 00% 00% 00% 0.0% 14% 00%  04%
Gross financing needs 104 116 103 115 124 133 10.8 115 113




Country fiches tables and graphs

Portugal
Portugal
Portugal - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 | 2027 | 2028 I 2029 | 2030 I 2031 I 2032 I 2033 I 2034
[Gross debt ratio 124.5 112.4 103.4 100.3 97.4 943 91.8 89.6 87.6 86.0 84.7 83.9 833 83.0
Changes in the ratio (-1+2+3) -13.9 -111 -1.8 -1.8 2.1 -3.1 2.5 2.2 2.0 -1.6 -1.3 0.9 0.5 0.3
of which
(1) Primary balance (1.1+1.2+1.3) -0.5 1.6 2.8 2.4 22 2.0 17 15 13 11 0.8 0.6 0.4 0.1
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) 1.0 1.0 2.0 21 1.9 18 17 15 13 11 0.8 0.6 0.4 0.1
(1.1.1) Structural primary balance (bef. CoA) 1.0 1.0 2.0 21 2.1 21 2.1 2.1 21 21 21 2.1 2.1 21
(1.1.2) Cost of ageing 0.2 03 0.5 0.6 0.8 11 14 1.6 19 21
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.1 0.1 0.1 0.1 0.1
(1.2) Cyclical component -1.8 0.7 0.8 0.4 0.3 0.2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.3 0.1 0.0 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -1.3 -11.6 14 2.0 -1.6 -11 -0.8 -0.7 0.6 -0.5 0.4 -0.3 -0.2 0.1
(2.1) Interest expenditure 24 19 2.0 2.2 2.3 24 2.4 2.4 24 2.4 24 25 25 2.6
(2.2) Growth effect 7.2 7.6 2.3 -13 1.7 -13 0.9 0.9 0.8 0.7 0.6 0.5 0.4 05
(2.3) Inflation effect -2.5 5.9 7.1 -2.9 2.2 2.2 2.2 2.2 2.2 2.2 2.2 2.3 2.3 2.3
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments -35 11 12 13 0.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base -35 11 12 13 0.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -1.4 -0.9 0.0 0.1 -0.4 -0.5 -0.7 -0.8 -1.0 -13 -1.6 -1.9 2.2 25
Gross financing needs 12.1 10.7 7.6 7.5 7.8 7.6 7.7 7.6 7.5 7.2 9.4 9.4 9.2 8.5

% of GDP
5

Annual change in debt ratio, basel

ine scenario- PT

2021 202 202 2024 2025 2026 2027 2028 202

OPrimary deficit B lnterest expenditure

Inflation effect B Stock flow adjustments

40 Debt as % of GDP - PT

120

100

2030 2031 2032 2033

OGrowth effect (real)
= Change in gross government debt

20

140

2034

140
130
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110
100

70

oBB8583

2021 202 202 2024 2025 2026 2027 2028 2029

——Baseline  ==Adverse interest-growth rate differential scenario

Gross Financing needs as % of GDP - PT

2030 2031 2032 203

—*—Financial stress scenario

202 2023 2024 2025 20% 2028 2029

B Stock-flow adjustments
O Maturing ST debt

OPrimary deficit
BMaturing LT debt

2030

203

2031 2032 2034
Hinterest expenditure

=GFN - Baseline

2034

==GFN - Baseline —®=GFN - Adverse interest-growth rate differential scenario === GFN - Financial stress scenario

Debt as % of GDP - PT

021 202 2028

= Baseline

Stochastic debt projections 2024-2028-PT

2024 2025 202 2021 2028 2029

« = Historical SPB scenario

2030

Lower SPB scenario

2031 2032 2033 2034

90
Bso
p6o
p40
20
i

2021 2022 2023 2024 2025 2026 2027 2028

=== Median — Baseline
Gross Financing needs as % of GDP - PT
2022 023 2024 2025 2026 2027 2028 2029 203 203 2032 203 2034
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Risk classificatio

d sustainability indicators sum

Deterministic scenarios

hasti
Llower  Adverse Financial s":zc:s::s s2 s1
SPB SPB 'r-g' stress ()

Historical
Overall veoiuv [IIEGEE veoium IEGEE Veoium  MEDIUM
Debt level (2034), % GDP 83.0 83.8 84.0
Debt peak year
Fiscal consolidation space
Probability of debt ratio exceeding in 2028 its 2023 level 23%
Difference between 90th and 10th percentiles (pps. GDP) _

Baseline

SO indicator Critical threshold 2009 2023
Overall index 0.46 0.82 0.32
Fiscal sub-index 0.36 1.00 0.31
Financial competitiveness sub-index 0.49 0.72 0.33
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) -2.1 -1.4 -0.4 5.9
of which
Initial budgetary position -1.0 -1.6 -1.4 -1.5
Ageing costs -1.1 0.2 1.0 7.4
of which Pensions -2.9 -1.5 -0.6 -1.2
Health care 1.3 1.2 1.2 2.0
Long-term care 0.4 0.4 0.4 6.6
Others 0.2 0.1 0.1 0.1
Required structural primary balance related to S2 -0.7 0.7 1.8 8.1
DSM 2023
s1 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 0.1 0.6 11 3.6
of which
Initial budgetary position -1.6 -2.1 -2.0 -2.2
Debt requirement 1.0 0.8 0.8 0.8
Ageing costs 0.8 1.9 2.3 5.0
of which Pensions -0.7 0.6 1.0 0.6
Health care 1.1 1.0 0.9 15
Long-term care 0.3 0.3 0.3 29
Others 0.1 0.0 0.0 0.0
Required structural primary balance related to S1 1.6 2.7 3.2 5.8

Market perception of sovereign risk - PT 7€

Financial market information PT - December

Sovereign yield
spreads (bp)* - 10-year
December 2023

Bal

A2

———_

0
2016 2017 2018 2019 2020 2021 2022 2023
= 10-year yield spread

(DS spread

SovCiss e Moo ly's rating (RHS)
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Portugal

4, Risks related to the structure of public debt financing and net International Investment Position

Public debt structure - Share of government debt Net International
PT (2022) by non-residents (%): Investment Position
44.7 (IIP) - PT (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | PT | EU

State guarantees (% GDP) 5.6 6.4 5.6 48 6.4 6.0 45 71
ofwhich ~ One-off guarantees 5.6 6.4 5.6 48 32 28 2.2 56
Standardised guarantees 0.0 0.0 0.0 0.0 3.2 3.2 2.2 15
Public-private partnerships (PPPs) (% GDP) 3.0 2.7 2.5 2.2 2.3 2.0 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022
. . Liabities and assets outside gen. gov. under guarantee | 2.5 3.4 2.9 2.2 0.5 0.2 0.2 0.9
Contingent liabilties of gen.  |c... e issed under ity scheres 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
o relae 10 SUPROT (0 e e ety 00 | 00 [ 00 | 00 | 00 | 00 | oo | o0
financial institutions (% GDP) o 25 34 29 22 05 02 02 09

Change in Theoretical probability of govt cont.
nominal house NPL coverage |liabilities (>3% of GDP) linked to banking
price index ratio (%) losses and recap needs (SYMBOL):

Government's

contingent liability
risks from banking K
sector - PT (2022) (p:p-):

12.6 59.1

6. Realism of baseline assumptions

. % of GDP Historical debt - PT
Awrage lewel of Structural Primary Balance (24-34)- PT
3 160 ¢
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Macro-fiscal assumptions, Portugal Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 1034 1003 974 86.0 83.9 83.0 1004 871 90.4
Primary balance 28 24 22 11 0.6 01 25 11 14
Structural primary balance (before CoA) 20 21 21 21 21 21 21 21 21
Real GDP growth 22 13 18 08 0.6 0.6 18 0.8 11
Potential GDP growth 20 21 20 0.8 0.6 0.6 21 0.9 12
Inflation rate 6.8 29 2.3 2.6 2.7 28 4.0 2.6 29
Implicit interest rate (nominal) 20 22 24 28 30 32 22 2.8 2.7
Gross financing needs 7.6 75 7.8 72 9.4 85 7.6 8.2 8.1
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1034 1003 978 92.0 935 96.2 1005 935 95.2
Primary balance 28 24 18 -0.4 -11 -15 23 -0.3 03
Structural primary balance (before CoA) 20 21 17 04 04 0.4 19 0.6 09
Real GDP growth 22 13 18 05 0.6 0.6 18 0.8 11
Gross financing needs 7.6 75 8.2 9.1 12.0 114 7.8 10.2 9.6
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1034 1007 979 86.8 84.8 84.0 100.7 879 91.1
Implicit interest rate (nominal) 20 26 25 29 31 33 24 29 28
Gross financing needs 7.6 79 7.9 73 95 8.6 7.8 84 8.2
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 1034 1003 975 86.4 84.4 838 1004 875 90.8
Primary balance 2.8 2.3 21 1.0 05 0.1 24 10 14
Structural primary balance (before CoA) 20 21 21 21 21 21 20 21 20
Real GDP growth 2.2 14 17 0.8 0.6 0.6 18 0.8 11
Gross financing needs 7.6 7.6 7.9 73 95 8.6 7.7 8.3 8.2
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534  2023-34
Gross public debt 1034 1009 986 90.4 89.6 90.3 101.0 916 93.9
Implicit interest rate (nominal) 20 23 26 31 33 36 23 31 29
Real GDP growth 22 0.8 13 03 0.1 01 14 03 0.6
Gross financing needs 7.6 7.7 8.1 7.8 10.3 9.5 7.8 8.9 8.6
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 1034 1003 974 86.0 83.9 83.0 1004 871 90.4
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00%  0.0%
Gross financing needs 7.6 75 7.8 72 9.4 85 7.6 8.2 8.1
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Romania
Romania - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 | 2027 | 2028 I 2029 | 2030 I 2031 I 2032 I 2033 I 2034
[Gross debt ratio 485 47.2 47.9 48.9 51.9 555 59.2 63.3 67.7 723 77.0 819 87.0 923
Changes in the ratio (-1+2+3) 11 -1.3 0.7 10 3.0 3.6 37 41 4.4 4.6 4.7 4.9 51 53
of which
(1) Primary balance (1.1+1.2+1.3) 5.7 -4.8 -4.6 -35 -4.6 -4.6 -4.5 -4.5 -4.5 -4.5 -4.5 -4.4 -4.5 -4.6
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -4.7 -4.4 -4.1 3.0 -4.3 -4.4 -4.5 -4.5 -4.5 -4.5 -4.5 -4.4 -4.5 -4.6
(1.1.1) Structural primary balance (bef. CoA) -4.7 -4.4 -4.1 -3.0 -3.0 -3.0 -3.0 -3.0 -3.0 -3.0 -3.0 -3.0 3.0 -3.0
(1.1.2) Cost of ageing 13 14 15 15 15 15 15 14 15 15
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component -0.9 -0.3 -0.5 -0.5 0.3 -0.2 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -33 -6.1 -4.0 2.5 -1.6 -1.0 -0.8 -0.4 0.1 0.1 0.3 0.4 0.6 0.8
(2.1) Interest expenditure 15 15 1.6 18 1.9 23 2.7 31 35 39 4.2 4.6 5.0 54
(2.2) Growth effect 2.4 -1.9 -0.9 -1.3 -1.6 -13 -1.4 -13 -13 -1.3 -1.4 -1.5 -1.6 -16
(2.3) Inflation effect -2.4 5.7 4.7 -2.9 -1.9 -2.0 2.1 2.2 2.3 2.5 -2.6 2.7 2.9 -3.0
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 0.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base -0.9 -0.5 0.0 -0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.3 0.5 0.0 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance -6.2 -5.9 5.7 -4.8 -6.2 -6.7 -1.2 -7.6 -8.0 -8.4 8.7 -9.1 9.5 -10.0
Gross financing needs 10.5 11.0 12.2 113 12.9 13.7 14.5 15.3 16.2 17.1 18.0 18.9 19.9 21.0
% of GOP Annual changein debt ratio, baseline scenario- RO 120 Debt as % of GDP - RO
12
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8
6 f
4 i g
2 i
- 60
0 ] ]
4 L i
g 20
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02 02 028 04 05 026 2027 2028 22029 2030 203 2082 208 0% - - - - - - - - - - - - - '
021 02 2023 2024 225 026 22027 2028 2029 2030 203 203 203 2034
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Inflation effect B Stock flow adjustments
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Risk classificatio d sustainability indicators sum

Deterministic scenarios Stochastic
Baseline Historical Lower  Adverse Financial s s2 s1
SPB SPB 'r-g' stress ()

overall NG veouv INGHNCENSGEEE V:oium

Debt level (2034), % GDP 89.9
Debt peak year MEDIUM MEDIUM MEDIUM
Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level 85%
Difference between 90th and 10th percentiles (pps. GDP) _
SO indicator Critical threshold 2009 2023
Overall index 0.46 0.70 0.31
Fiscal sub-index 0.36 0.46 0.22
Financial competitiveness sub-index 0.49 0.81 0.37
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 3.0 3.7 4.3 6.8
of which
Initial budgetary position 2.7 3.5 3.6 3.5
Ageing costs 0.3 0.2 0.7 3.3
of which Pensions -0.7 -0.8 -0.3 -0.8
Health care 0.7 0.6 0.6 1.7
Long-term care 0.3 0.3 0.3 2.4
Others -0.1 0.0 0.0 0.0
Required structural primary balance related to S2 0.8 0.7 13 3.8
DSM 2023
s1 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 3.6 4.7 5.0 6.3
of which
Initial budgetary position 2.6 3.4 3.5 3.4
Debt requirement -0.2 -0.2 -0.2 -0.2
Ageing costs 1.2 1.5 1.7 3.1
of which Pensions 0.5 0.8 1.0 0.8
Health care 0.6 0.5 0.5 13
Long-term care 0.2 0.2 0.2 1.0
Others -0.1 0.1 0.1 0.1
Required structural primary balance related to S1 1.5 1.7 2.0 3.3
900 Market perception of sovereign risk - RO 7€
800
700
600 Financial market information RO - December
500
Sovereign yield
400 spreads (bp)* - 10-year
200 December 2023
200
100
Aaa
0
2016 2017 2018 2019 2020 2021 2022 2023

e 10-year yield spread (DS spread SovCiss e Moo ly's rating (RHS)
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Romania

4, Risks related to the structure of public debt financing and net International Investment Position

RO (2022)

Public debt structure -

Share of short-term
government debt (%):
6.1

Net International
Investment Position
(IIP) - RO (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | RO | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 24 2.3 21 20 34 41 44 71
ofwhich ~ One-off guarantees 05 04 04 03 0.6 0.7 0.7 56
Standardised guarantees 19 19 17 17 2.8 34 3.7 15
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. . Liabities and assets outside gen. gov. under guarantee | n.a, na. na. na. na. na. 0.0 0.9
Contingent liabilties of gen.  |c... e issed under ity scheres na na. na na na na. 0.0 0.0
gov re!ateq t(? support to Special purpose enty na. na. na. na na. na. 0.0 0.0

financial institutions (% GDP)

Total na na na. na. na. na 0.0 0.9

Government's
contingent liability
risks from banking
sector - RO (2022)

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

6. Realism of baseline assumptions

Awrage lewel of Structural Primary Balance 24 34)-
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o . .
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Macro-fiscal assumptions, Romania Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 479 489 51.9 723 81.9 923 49.6 729 67.1
Primary balance -4.6 -35 -4.6 -45 -44 -4.6 -4.2 -45 4.4
Structural primary balance (before CoA) -4.1 -3.0 -3.0 -30 -3.0 -3.0 -34 -3.0 231
Real GDP growth 22 31 35 2.0 21 20 29 2.2 24
Potential GDP growth 29 29 29 20 21 20 29 21 2.3
Inflation rate 11.0 6.5 4.0 38 37 36 72 38 46
Implicit interest rate (nominal) 40 41 42 6.0 6.4 6.6 41 59 54
Gross financing needs 12.2 113 129 17.1 18.9 21.0 122 172 15.9
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 479 48.9 51.8 713 80.2 89.9 495 718 66.2
Primary balance -4.6 -35 -45 -4.2 -4.1 -4.2 -4.2 -4.3 -4.3
Structural primary balance (before CoA) 41 -3.0 29 2.7 2.7 2.7 -33 2.7 -29
Real GDP growth 22 31 35 22 21 20 29 22 24
Gross financing needs 12.2 113 12.8 16.7 18.3 20.3 12.1 16.8 15.6
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 479 49.0 52.1 T2.7 824 92.8 49.7 73.3 67.4
Implicit interest rate (nominal) 40 44 44 6.1 6.4 6.6 42 59 55
Gross financing needs 12.2 115 13.0 172 19.0 21.1 122 173 16.0
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 479 49.1 52.6 75.8 86.5 98.1 49.9 76.4 69.8
Primary balance -4.6 -39 5.1 -5.0 -5.0 5.1 -4.5 -5.0 -4.9
Structural primary balance (before CoA) 4.1 -35 -35 -35 -35 -35 3.7 -35 -36
Real GDP growth 2.2 35 34 20 21 20 3.0 22 24
Gross financing needs 12.2 117 134 18.2 20.2 22.5 124 18.3 16.8
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534  2023-34
Gross public debt 479 49.2 525 75.4 86.5 98.6 49.9 76.2 69.6
Implicit interest rate (nominal) 40 43 44 6.5 6.8 7.0 42 6.3 5.8
Real GDP growth 2.2 2.6 3.0 15 16 15 2.6 17 19
Gross financing needs 12.2 114 13.1 17.9 20.1 22.5 12.3 18.0 16.6
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 479 50.2 53.2 735 83.1 935 50.4 741 68.2
Exchange rate depreciation 00% 20% 00% 00% 00% 0.0% 07% 00% 02%
Gross financing needs 12.2 11.6 13.1 17.3 19.1 212 12.3 174 16.1
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Slovenia
Slovenia - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 | 2027 | 2028 I 2029 | 2030 I 2031 I 2032 I 2033 I 2034
[Gross debt ratio 744 723 69.3 68.4 67.9 67.4 67.3 67.5 68.0 68.8 69.8 711 72.6 744
Changes in the ratio (-1+2+3) -7.0 0.9 -31 -11 0.5 -0.5 0.2 0.2 0.5 0.8 10 13 15 18
of which
(1) Primary balance (1.1+1.2+1.3) -34 -1.9 -2.5 2.0 -1.3 -1.4 -1.6 -1.8 2.0 2.1 2.3 -2.4 -2.6 2.8
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -4.8 3.3 -2.5 11 -1.2 -1.4 -1.6 -18 2.0 2.1 2.3 2.4 2.6 2.8
(1.1.1) Structural primary balance (bef. CoA) -4.8 -3.3 -2.5 -11 11 -11 -11 <11 -11 -11 -11 -11 11 -11
(1.1.2) Cost of ageing 0.2 0.3 0.5 0.7 0.9 1.0 12 14 15 17
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component 15 15 0.7 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 -0.7 -1.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 6.7 5.1 5.4 2.5 -1.8 -1.9 -17 -1.6 -1.5 -14 -1.3 -1.2 -11 -1.0
(2.1) Interest expenditure 12 11 13 13 1.4 14 15 1.6 17 1.8 1.9 2.1 2.2 24
(2.2) Growth effect 5.9 -7 -0.9 -1.3 -1.4 -16 -1.5 -1.4 -1.4 -1.4 -13 -1.3 -1.4 -1.4
(2.3) Inflation effect 2.1 -4.5 -5.8 25 -1.8 -1.8 -1.8 -1.8 -1.8 -1.8 -1.9 -1.9 -1.9 2.0
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments -1.8 11 -0.1 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base -1.8 11 -0.1 -0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 6.1 -4.5 -3.7 2.4 -2.6 2.9 -31 -34 3.7 -4.0 -4.2 -4.5 -4.9 5.1
Gross financing needs 10.4 8.0 6.9 6.5 6.3 6.8 7.2 7.7 8.2 8.8 9.3 9.9 10.6 11.0
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Risk classificatio d sustainability indicators sum

Deterministic scenarios

hasti
sascline Historical  Lower  Adverse  Financial s":::f::s s2 s1
SPB SPB 'r-g' stress ()
Overall MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM MEDIUM
Debt level (2034), % GDP 74.4 77.4 813 79.4 74.8
MEDIUM  Debt peak year MEDIUM
Fiscal consolidation space
Probability of debt ratio exceeding in 2028 its 2023 level 45%
Difference between 90th and 10th percentiles (pps. GDP) 29.4
SO indicator Critical threshold 2009 2023
Overall index 0.46 0.64 0.20
Fiscal sub-index 0.36 0.56 0.29
Financial competitiveness sub-index 0.49 0.68 0.14
DSM 2023
S2 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity N N
risk scenario
scenario
Overall index (pps. of GDP) 10.0 6.2 6.3 9.1
of which
Initial budgetary position 26 1.5 1.6 1.6
Ageing costs 7.4 4.7 4.7 7.6
of which Pensions 5.4 3.1 3.3 3.1
Health care 1.0 0.9 0.8 2.0
Long-term care 1.0 0.9 0.8 2.6
Others 0.1 -0.2 -0.2 -0.2
Required structural primary balance related to S2 7.8 5.1 53 8.1
DSM 2023
s1 indicator DSM 2022 Ltower Non-demographic
Baseline productivity
N risk scenario
scenario
Overall index (pps. of GDP) 7.7 4.7 4.8 6.5
of which
Initial budgetary position 2.0 0.8 0.9 0.8
Debt requirement 0.2 0.2 0.2 0.2
Ageing costs 5.6 3.7 3.8 5.5
of which Pensions 4.1 2.5 2.6 2.5
Health care 0.8 0.7 0.7 1.7
Long-term care 0.6 0.6 0.6 1.5
Others 0.0 -0.2 -0.2 -0.2
Required structural primary balance related to S1 5.5 3.6 3.8 5.4
160 Market perception of sovereign risk - Sl 7€
140
Jca
120
100 . Financial market information S| - December
80
Sovereign yield
0 | pat spreads (bp)* - 10-year 116.0
December 2023
40
20 w2
o
Aaa
20 J
2016 2017 2018 2019 2020 2021 2022 2023
= 10-year yield spread (DS spread SovCiss e Moo dy's rating (RHS)
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4. Risks related to the structure of public debt financing and net International Investment Position

Net International
Investment Position
(IIP) - SI (2022)

Public debt structure -
S| (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | S| | EU

2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 9.6 8.6 75 6.4 6.4 5.5 51 71
ofwhich ~ One-off guarantees 9.6 8.6 75 6.4 6.2 54 5.0 56
Standardised guarantees 0.0 0.0 0.0 0.0 0.2 0.1 0.1 15
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

2016 2017 2018 2019 2020 2021 2022 2022

. o Liabilties and assets outside gen. gov. under guarantee | 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9
Contingent liabilties of gen. Securities issued under liquidity schemes 0.0 0.0 0.0 0.0 0.0
o reate o suppan o [sestmose nty 00 | 00 | o0 00 | oo
nancial institutions (% GDP) |, 00 | 00 | 00 | 00 | 00 | 00 | 00 | 09

Theoretical probability of govt cont.
NPL coverage |liabilities (>3% of GDP) linked to banking
ratio (%) losses and recap needs (SYMBOL):

Government's
contingent liability
risks from banking
sector - S| (2022)
56.2

6. Realism of baseline assumptions
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Macro-fiscal assumptions, Slovenia Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 69.3 68.4 67.9 68.8 711 744 68.5 69.6 69.4
Primary balance 2.5 2.0 -13 21 24 2.8 -1.9 2.1 21
Structural primary balance (before CoA) 25 -11 -11 -11 -11 -11 -15 11 -12
Real GDP growth 13 20 21 21 20 20 18 21 21
Potential GDP growth 29 29 2.8 21 20 20 29 21 2.3
Inflation rate 8.7 38 2.6 2.8 28 28 51 2.7 33
Implicit interest rate (nominal) 19 20 21 28 31 34 20 2.8 26
Gross financing needs 6.9 6.5 6.3 8.8 9.9 11.0 6.6 8.8 8.3
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 69.3 68.4 68.0 70.2 73.3 e 68.6 711 705
Primary balance 2.5 -2.0 -14 -25 2.8 31 -19 2.4 -2.3
Structural primary balance (before CoA) 2.5 11 -12 -15 -15 -15 -16 -14 -15
Real GDP growth 13 20 21 21 20 20 18 21 21
Gross financing needs 6.9 6.5 6.4 9.2 10.5 11.7 6.6 9.3 8.6
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 69.3 68.5 68.1 69.0 714 748 68.6 69.9 69.6
Implicit interest rate (nominal) 19 21 22 29 32 34 21 29 2.7
Gross financing needs 6.9 6.5 6.4 8.8 10.0 111 6.6 8.9 8.3
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 69.3 68.6 68.7 73.0 76.6 813 68.8 739 726
Primary balance 25 24 -18 -2.8 31 -35 22 -2.8 2.7
Structural primary balance (before CoA) 2.5 -18 -18 -18 -1.8 -1.8 2.0 -18 -18
Real GDP growth 13 25 20 21 20 20 19 21 21
Gross financing needs 6.9 6.9 6.9 9.8 11.2 125 6.9 9.9 9.2
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534  2023-34
Gross public debt 69.3 68.8 68.7 716 749 79.4 68.9 726 77
Implicit interest rate (nominal) 19 21 22 31 34 38 21 31 28
Real GDP growth 13 15 16 16 15 15 15 16 16
Gross financing needs 6.9 6.5 6.5 9.2 10.5 11.8 6.6 9.3 8.6
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 69.3 68.4 67.9 68.8 711 744 68.5 69.6 69.4
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00%  0.0%
Gross financing needs 6.9 6.5 6.3 8.8 9.9 11.0 6.6 88 8.3
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Slovakia
Slovakia
Slovakia - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 | 2027 | 2028 I 2029 | 2030 I 2031 I 2032 I 2033 I 2034
[Gross debt ratio 61.1 57.8 56.7 59.9 63.2 67.8 728 782 83.8 89.6 95.7 1019 108.5 1152
Changes in the ratio (-1+2+3) 33 -33 -1.9 37 2.4 47 5.0 5.4 5.6 5.8 6.0 6.3 6.5 6.7
of which
(1) Primary balance (1.1+1.2+1.3) -4.1 -1.0 -4.7 5.3 -5.6 5.9 -6.2 -6.4 -6.5 -6.6 -6.8 -1.0 7.1 1.2
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -4.2 -1.2 -4.6 5.1 5.4 -5.8 6.1 -6.4 -6.5 6.6 -6.8 -7.0 1.1 1.2
(1.1.1) Structural primary balance (bef. CoA) -4.2 -1.2 -4.6 5.1 5.1 -5.1 5.1 -5.1 5.1 5.1 -5.1 5.1 5.1 5.1
(1.1.2) Cost of ageing 0.3 0.7 1.0 12 14 15 17 18 2.0 21
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component 0.1 0.2 -0.2 -0.2 0.2 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 2.9 -4.2 -5.0 2.6 -1.6 -1.3 -1.2 -1.0 0.9 -0.8 -0.8 -0.7 -0.6 0.5
(2.1) Interest expenditure 11 1.0 1.0 12 1.3 1.6 18 21 24 2.7 3.0 33 37 4.0
(2.2) Growth effect 2.6 -1.0 0.7 0.9 -1.0 0.8 0.9 0.9 0.9 11 -1.2 13 14 -1.6
(2.3) Inflation effect -1.4 4.3 5.4 2.8 -1.9 -2.0 2.1 2.2 2.3 2.4 -2.6 2.7 2.8 -2.9
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments 1.0 -0.1 -0.8 0.5 -0.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 1.0 0.1 -0.8 0.5 0.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 5.3 -2.2 -5.6 6.3 -6.8 -1.3 -7.9 -84 -8.9 -9.3 9.8 -10.3 -10.8 -11.2
Gross financing needs 7.9 4.4 9.7 117 11.1 12.5 13.2 13.8 14.5 15.0 15.7 16.3 16.9 17.7
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Risk classificatio

d sustainability indicators sum

Baseline

Overall

Debt level (2034), % GDP

Debt peak year

Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level
Difference between 90th and 10th percentiles (pps. GDP)

Historical
SPB

Deterministic scenarios
Lower
SPB

Stochastic

Financial
projections

stress

Adverse
rg'

SO indicator Critical threshold 2009 2023
Overall index 0.46 0.50 0.38
Fiscal sub-index 0.36 0.47 0.28
Financial competitiveness sub-index 0.49 0.52 0.44
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 11.3 9.9 10.2 13.6
of which
Initial budgetary position 3.7 5.5 5.6 5.5
Ageing costs 7.6 4.5 4.6 8.0
of which Pensions 4.1 1.9 2.2 1.9
Health care 1.6 11 1.0 2.2
Long-term care 1.6 1.2 1.1 3.7
Others 0.4 0.2 0.2 0.2
Required structural primary balance related to S2 8.0 4.8 5.1 8.5
DSM 2023
s1 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 8.5 8.7 8.9 10.6
of which
Initial budgetary position 3.2 5.0 5.0 5.0
Debt requirement -0.1 0.0 0.0 0.0
Ageing costs 53 3.7 3.8 5.6
of which Pensions 29 1.9 2.0 1.9
Health care 1.2 0.9 0.9 1.7
Long-term care 0.9 0.7 0.7 1.8
Others 0.3 0.2 0.2 0.2
Required structural primary balance related to S1 5.2 3.6 3.8 5.5

Market perception of sovereign risk - SK q
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v Vv
20
o
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4, Risks related to the structure of public debt financing and net International Investment Position

Public debt structure - Share of government debt Net International
SK (2022) by non-residents (%): Investment Position
48.0 (IIP) - SK (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | SK | EU

2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 0.0 0.0 0.1 0.0 0.7 0.9 0.9 71
ofwhich ~ One-off guarantees 0.0 0.0 0.1 0.0 0.1 0.1 0.1 56
Standardised guarantees 0.0 0.0 0.0 0.0 0.6 0.9 0.9 15
Public-private partnerships (PPPs) (% GDP) 32 2.9 2.7 17 17 15 0.0 0.0

2016 2017 2018 2019 2020 2021 2022 2022

. . Liabities and assets outside gen. gov. under guarantee | n.a, na. na. na. na. na. 0.0 0.9
COS\t/mrgeT:tteltljagl:Ijs ?)ng" Securiies issued under figuidity schemes na na. na na na na. 0.0 0.0
o relaled to supp Special purpose entty na. na. na. na. na na 0.0 0.0

financial institutions (% GDP)
Total na na na. na. na. na 0.0 0.9

Theoretical probability of govt cont.
NPL coverage |liabilities (>3% of GDP) linked to banking
ratio (%) losses and recap needs (SYMBOL):

Government's Bank loans-to-
contingent liability deposits ratio
risks from banking (%):
sector - SK (2022)
112.7 56.8

6. Realism of baseline assumptions

9% of GDP Historical debt - SK
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Macro-fiscal assumptions, Slovakia Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 56.7 59.9 63.2 896 1019 1152 59.9 90.4 828
Primary balance A7 5.3 -5.6 -6.6 -7.0 7.2 5.2 -6.6 -6.3
Structural primary balance (before CoA) -4.6 5.1 5.1 5.1 5.1 5.1 -4.9 5.1 5.1
Real GDP growth 13 17 18 13 14 15 16 14 14
Potential GDP growth 2.2 18 18 13 14 15 19 13 15
Inflation rate 10.2 53 33 30 29 28 6.3 30 38
Implicit interest rate (nominal) 20 22 24 33 36 38 22 33 30
Gross financing needs 9.7 11.7 11.1 15.0 16.3 17.7 10.8 15.1 14.0
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 56.7 59.9 62.4 s 835 90.6 59.7 78.1 735
Primary balance 4.7 5.3 -4.9 -3.7 -39 -4.1 5.0 -4.0 -4.2
Structural primary balance (before CoA) -4.6 5.1 -4.3 =20 2.0 2.0 A7 2.3 -29
Real GDP growth 13 17 18 18 14 15 16 14 14
Gross financing needs 9.7 117 10.3 11.2 11.6 125 10.6 114 11.2
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 56.7 60.0 633 901 1024 1157 60.0 90.8 83.1
Implicit interest rate (nominal) 20 24 25 34 36 39 23 33 31
Gross financing needs 9.7 118 112 15.1 16.3 17.8 109 15.1 14.1
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 56.7 60.0 635 914 1042 1180 60.1 92.1 84.1
Primary balance 4.7 55 -5.9 -6.9 -1.2 -15 5.4 -6.9 -6.5
Structural primary balance (before CoA) -4.6 5.4 5.4 -5.4 54 5.4 5.1 5.4 5.3
Real GDP growth 13 19 17 13 14 15 16 14 14
Gross financing needs 9.7 119 113 15,5 16.7 18.3 11.0 155 144
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534  2023-34
Gross public debt 56.7 60.3 63.9 932 1071 1223 60.3 94.2 85.7
Implicit interest rate (nominal) 20 23 25 37 40 43 23 36 33
Real GDP growth 13 12 13 08 0.9 1.0 13 0.9 10
Gross financing needs 9.7 118 11.2 15.7 17.1 18.9 10.9 15.7 145
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 56.7 59.9 63.2 896 1019 1152 59.9 90.4 82.8
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00%  0.0%
Gross financing needs 9.7 11.7 11.1 15.0 16.3 17.7 10.8 15.1 14.0
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Finland
Finland - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 | 2027 | 2028 I 2029 | 2030 I 2031 I 2032 I 2033 I 2034
[Gross debt ratio 725 733 743 76.9 79.0 80.8 82.1 835 85.3 87.2 89.2 91.1 92.9 94.6
Changes in the ratio (-1+2+3) -34 5.6 30 43 38 34 3.0 31 34 34 35 35 32 2.8
of which
(1) Primary balance (1.1+1.2+1.3) 2.3 -0.2 -1.6 2.0 -1.9 -1.6 -1.2 -11 -1.2 -13 -1.3 -1.3 -13 -1.3
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) -1.8 0.2 -0.7 -1.0 0.9 -0.9 -1.0 -11 -1.2 -1.3 -1.3 -1.3 -1.3 -1.3
(1.1.1) Structural primary balance (bef. CoA) -1.8 0.2 -0.7 -1.0 -1.0 -1.0 -1.0 -1.0 -1.0 -1.0 -1.0 -1.0 -1.0 -1.0
(1.1.2) Cost of ageing 0.1 -0.1 0.0 0.1 0.2 0.3 0.3 0.4 0.4 0.3
(1.1.3) Others (taxes and property incomes) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.2) Cyclical component -0.4 0.4 -0.9 -11 -1.0 -0.6 -0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) -33 -4.2 -2.6 -1.0 -14 -15 -1.6 -1.3 0.9 -0.9 -0.9 -0.9 -0.9 0.9
(2.1) Interest expenditure 0.5 0.6 0.8 12 1.3 15 1.6 18 19 2.0 22 2.3 2.4 25
(2.2) Growth effect 2.2 11 0.1 0.6 -1.0 1.2 13 -1.0 0.7 0.7 0.7 0.8 0.8 -1.0
(2.3) Inflation effect -16 3.7 -3.4 -1.6 -1.8 -1.8 -1.9 2.0 2.1 2.2 -2.3 2.4 2.5 -2.5
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments -1.2 4.8 2.0 1.6 17 17 17 1.6 1.6 15 15 15 14 1.2
(3.1) Base -11 4.4 21 15 17 17 17 1.6 1.6 15 15 15 14 12
(3.2) Adjustment due to the exchange rate effect -0.1 0.3 -0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 2.4 -0.4 -15 2.2 -2.3 2.4 -2.6 -2.8 31 -33 -35 -3.6 -3.8 -39
Gross financing needs 11.7 14.1 13.5 14.1 14.5 14.6 14.6 14.7 15.1 15.5 15.9 16.3 16.5 16.7
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Risk classificatio d sustainability indicators sum

Deterministic scenarios

sascline Historical  Lower  Adverse  Financial :;:':f::s s2 s1
SPB SPB 'r-g' stress
Overall NG veouv INCH GRS
Debt level (2034), % GDP 87.1

Debt peak year

Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level
Difference between 90th and 10th percentiles (pps. GDP)

MEDIUM  MEDIUM MEDIUM

SO indicator Critical threshold 2009 2023
Overall index 0.46 0.33 0.20
Fiscal sub-index 0.36 0.35 0.15
Financial competitiveness sub-index 0.49 0.31 0.23
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 3.0 3.3 3.6 5.6
of which
Initial budgetary position 1.1 1.6 1.7 1.6
Ageing costs 1.9 1.6 1.8 3.8
of which Pensions 0.5 0.4 0.7 0.4
Health care 0.6 0.6 0.5 13
Long-term care 1.6 1.5 1.5 3.1
Others -0.8 -0.9 -0.9 -0.9
Required structural primary balance related to S2 2.2 23 2.7 4.6
DSM 2023
s1 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 11 2.0 23 3.3
of which
Initial budgetary position 0.0 1.2 1.3 1.1
Debt requirement 0.3 0.4 0.3 0.4
Ageing costs 0.7 0.5 0.7 1.8
of which Pensions -0.1 -0.2 0.0 -0.2
Health care 0.4 0.4 0.4 0.9
Long-term care 1.1 1.0 1.0 1.7
Others -0.7 -0.7 -0.7 -0.7
Required structural primary balance related to S1 0.3 1.1 1.4 2.3
80 Market perception of sovereign risk - Fl c

Financial market information Fl - December

Sovereign yield
spreads (bp)* - 10-year
December 2023

M=

2016 2017 2018 2019 2020 2021 2022 2023

e 10-year yield spread (DS spread SovCiss e Moo ly's rating (RHS)
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4, Risks related to the structure of public debt financing and net International Investment Position

Public debt structure -
Fl (2022)

Net International
Investment Position
(IIP) - FI (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | FlI | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 218 237 153 171 18.6 19.0 19.1 71
ofwhich ~ One-off guarantees 26.7 224 13.9 155 16.7 17.0 17.0 56
Standardised guarantees 11 12 15 17 19 2.0 2.1 15
Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. — Liabilities and assets outside gen. gov. under guarantee 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9
Cg;\:”i?::ezaglzlj:p‘;;gg]' Secu.r‘nies issued un.der liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
financial institutions (% GDP) Shecklpupose ey 00 00 00 00 00 00 00 00
Total 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.9

Government's
contingent liability
risks from banking
sector - FI (2022)

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

6. Realism of baseline assumptions

Awrage lewel of Structural Primary Balance (24-34)- FI
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Macro-fiscal assumptions, Finland Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 743 76.9 79.0 87.2 91.1 94.6 76.7 874 84.7
Primary balance -1.6 2.0 -19 -13 -1.3 -1.3 -18 -13 -14
Structural primary balance (before CoA) 0.7 -1.0 -10 -10 -1.0 -1.0 0.9 -1.0 -0.9
Real GDP growth 0.1 0.8 13 0.9 0.9 11 0.8 11 1.0
Potential GDP growth 1.0 1.0 11 0.9 09 11 11 0.9 1.0
Inflation rate 48 22 2.3 2.6 28 28 31 2.6 2.7
Implicit interest rate (nominal) 12 17 18 25 27 28 16 24 22
Gross financing needs 135 14.1 145 155 16.3 16.7 14.0 155 15.2
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 743 76.9 78.8 84.2 85.8 87.1 76.7 84.0 822
Primary balance -1.6 -2.0 -16 -0.4 0.3 0.3 -18 -0.5 -0.8
Structural primary balance (before CoA) 0.7 -1.0 -0.7 0.1 0.1 0.1 0.8 0.0 -0.2
Real GDP growth 0.1 0.8 13 12 0.9 11 0.8 11 10
Gross financing needs 135 14.1 14.2 14.3 145 14.6 139 143 14.2
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 74.3 71.0 79.2 87.7 91.6 95.1 76.8 87.8 85.1
Implicit interest rate (nominal) 12 19 19 25 27 29 16 25 23
Gross financing needs 135 143 145 15.6 16.4 16.8 14.1 15.6 153
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 743 76.9 79.2 88.2 924 96.2 76.8 88.4 855
Primary balance -16 21 -2.0 -14 -15 -15 -19 -14 -16
Structural primary balance (before CoA) 0.7 11 -11 -11 -1.1 11 -1.0 11 -11
Real GDP growth 0.1 0.9 13 0.9 0.9 11 0.8 11 10
Gross financing needs 135 14.2 14.6 15.8 16.6 17.1 14.1 15.8 154
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534  2023-34
Gross public debt 743 773 79.9 91.0 96.3 1012 772 91.3 87.7
Implicit interest rate (nominal) 12 18 19 2.7 30 32 16 2.7 24
Real GDP growth 0.1 0.3 0.8 04 0.4 0.6 0.4 0.6 06
Gross financing needs 135 14.2 14.7 16.3 17.3 18.0 14.1 16.3 15.8
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 74.3 715 79.6 87.7 91.6 95.1 77.1 87.9 85.2
Exchange rate depreciation 00% 00% 00% 00% 00% 0.0% 00% 00%  0.0%
Gross financing needs 135 142 145 15.6 164 16.8 141 15.6 15.2
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Sweden
Sweden - Debt projections baseline scenario I 2021 | 2022 I 2023 I 2024 | 2025 I 2026 | 2027 I 2028 I 2029 | 2030 I 2031 I 2032 I 2033 I 2034
[Gross debt ratio 36.5 329 30.4 30.1 29.6 283 26.3 243 223 20.4 18.6 16.7 15.0 13.2
Changes in the ratio (-1+2+3) -3.7 3.1 -33 0.4 0.6 -1.3 -1.9 2.1 -1.9 -1.9 -1.9 -1.8 -1.8 -1.8
of which
(1) Primary balance (1.1+1.2+1.3) 0.2 1.6 0.4 0.1 0.2 0.7 13 1.6 1.6 16 16 15 15 15
(L.1) Structural primary balance (1.1.1-1.1.2+1.1.3) 0.2 1.0 0.9 15 1.6 17 16 16 16 16 16 15 15 15
(1.1.1) Structural primary balance (bef. CoA) 0.2 1.0 0.9 15 15 15 15 15 15 15 15 15 15 15
(1.1.2) Cost of ageing 0.1 -0.3 -0.3 -0.3 -0.3 -0.2 -0.2 -0.2 0.1 -0.2
(1.1.3) Others (taxes and property incomes) 0.0 -0.1 -0.1 -0.1 -0.1 0.1 -0.1 -0.1 0.1 -0.1
(1.2) Cyclical component 0.0 0.6 -0.5 -14 -14 -0.9 -0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(1.3) One-off and other temporary measures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(2) Snowball effect (2.1+2.2+2.3+2.4) 231 -2.5 -1.3 0.0 -0.3 -0.6 -0.6 -0.5 0.3 -0.3 0.3 -0.3 -0.3 0.3
(2.1) Interest expenditure 0.2 0.5 0.6 0.7 0.7 0.7 0.7 0.6 0.6 0.5 0.5 0.4 0.4 0.3
(2.2) Growth effect 2.3 0.9 0.2 0.1 0.4 0.7 0.7 0.5 03 0.3 03 0.2 0.2 0.2
(2.3) Inflation effect -1.0 21 21 08 0.6 0.6 0.6 0.6 0.6 0.6 05 05 05 0.4
(2.4) Exchange rate effect linked to the interest rate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3) Stock-flow adjustments -0.2 0.5 -0.8 0.2 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.1) Base 0.1 0.2 -11 -0.2 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(3.2) Adjustment due to the exchange rate effect -0.2 0.3 0.3 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pro memoria
Structural balance 0.0 0.5 0.3 0.7 0.8 1.0 0.9 1.0 1.0 11 11 11 11 11
Gross financing needs 8.5 5.9 4.3 4.7 4.7 4.2 3.6 2.8 2.1 14 0.7 0.0 -0.7 -0.8
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Risk classificatio stainability indicators sum

Overall

Debt level (2034), % GDP

Debt peak year

Fiscal consolidation space

Probability of debt ratio exceeding in 2028 its 2023 level
Difference between 90th and 10th percentiles (pps. GDP)

Deterministic scenarios Stochastic
Baseline Historical Lower  Adverse Financial s s2 s1
SPB SPB 'r-g' stress ()

S0 indicator Critical threshold 2009 2023
Overall index 0.46 0.31 0.12
Fiscal sub-index 0.36 0.15 0.00
Financial competitiveness sub-index 0.49 0.40 0.19
DSM 2023
S2 indicator DSM 2022 Lower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) 0.8 -0.6 -0.7 1.9
of which
Initial budgetary position -1.3 -1.2 -1.2 -1.2
Ageing costs 2.1 0.7 0.5 3.1
of which Pensions 0.0 -0.5 -0.6 -0.5
Health care 0.6 0.6 0.6 15
Long-term care 1.8 1.1 1.1 2.8
Others -0.4 -0.6 -0.6 -0.6
Required structural primary balance related to S2 23 0.9 0.8 3.4
DSM 2023
s1 indicator DSM 2022 . Ltower Non-demographic
Baseline productivity risk scenario
scenario
Overall index (pps. of GDP) -1.8 -2.2 -2.2 -1.0
of which
Initial budgetary position -1.8 -1.6 -1.6 -1.6
Debt requirement -0.8 -0.7 -0.7 -0.7
Ageing costs 0.9 0.1 0.1 1.4
of which Pensions -0.2 -0.5 -0.5 -0.5
Health care 0.4 0.4 0.4 1.0
Long-term care 1.1 0.7 0.7 1.3
Others -0.4 -0.4 -0.4 -0.4
Required structural primary balance related to S1 -0.3 -0.7 -0.7 0.5

100 Market perception of sovereign risk - SE 7€

Financial market information SE- December

Sovereign yield
spreads (bp)* - 10-year
December 2023

VT

2016 2017 2018 2019 2020 2021 2022 2023
= 10-year yield spread e CDS spread

SovCiss e Moo ly's rating (RHS)
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4. Risks related to the structure of public debt financing and net International Investment Position

Public debt structure -
SE (2022)

Net International
Investment Position
(IIP) - SE (2022)

5. Risks related to government's contingent liabilities

General government contingent liabilities | SE | EU
2016 2017 2018 2019 2020 2021 2022 2022

State guarantees (% GDP) 119 10.6 112 109 125 121 11.6 71

ofwhich ~ One-off guarantees 119 10.6 11.2 10.9 12.5 121 11.6 56

Standardised guarantees 0.0 0.0 0.0 0.0 0.0 0.0 15

Public-private partnerships (PPPs) (% GDP) 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2016 2017 2018 2019 2020 2021 2022 2022

. . Liabities and assets outside gen. gov. under guarantee | 0.0 0.0 0.0 0.0 0.0 0.0 0.9

Contmgfntt l('jatb"mes OLgte"' Securities issued under liquidity schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0

gov. re1ated to SUpPOML 0 oo o) prpose e
financial institutions (% GDP) paj pupose enty 00 00 00 00 00 00 00
Tot

Government's Private sector
contingent liability | credit flow (%
risks from banking GDP):
sector - SE (2022)

10.3

Theoretical probability of govt cont.
liabilities (>3% of GDP) linked to banking
losses and recap needs (SYMBOL):

NPL coverage

ratio (%)

34.8

6. Realism of baseline assumptions

Awerage lewel of Structural Primary Balance (24-34)- SE
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Macro-fiscal assumptions, Sweden Levels Averages

1. Baseline 2023 2024 2025 2030 2032 2034 2023-25 2025-34  2023-34
Gross public debt 304 30.1 29.6 204 16.7 132 30.0 206 229
Primary balance 0.4 0.1 0.2 16 15 15 0.2 14 11
Structural primary balance (before CoA) 0.9 15 15 15 15 15 13 15 14
Real GDP growth -0.5 0.2 14 14 13 15 0.2 17 13
Potential GDP growth 15 14 14 14 13 15 14 14 14
Inflation rate 6.7 27 2.0 25 2.7 28 38 25 2.8
Implicit interest rate (nominal) 19 25 26 25 24 24 23 25 25
Gross financing needs 43 4.7 4.7 14 0.0 -0.8 45 15 22
2. Historical SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 304 30.1 29.7 231 20.1 17.3 301 230 248
Primary balance 0.4 0.1 0.1 11 11 11 0.2 10 0.8
Structural primary balance (before CoA) 0.9 15 14 11 11 11 13 11 12
Real GDP growth 0.5 -0.2 14 16 13 15 0.2 17 13
Gross financing needs 4.3 4.7 4.8 3.0 2.1 12 4.6 29 33
3. Financial stress scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 304 302 29.7 205 16.9 133 30.1 20.7 23.0
Implicit interest rate (nominal) 19 27 26 25 25 25 24 25 25
Gross financing needs 43 4.7 4.7 14 0.1 -0.8 4.6 15 23
4. Lower SPB scenario 2023 2024 2025 2030 2032 2034 2023-25  2025-34  2023-34
Gross public debt 304 302 29.9 224 19.3 16.2 30.2 225 244
Primary balance 04 -0.1 0.0 13 12 12 0.1 11 0.9
Structural primary balance (before CoA) 0.9 12 12 12 1.2 1.2 11 12 12
Real GDP growth -0.5 0.0 13 14 13 15 0.3 17 13
Gross financing needs 43 4.8 5.0 24 14 05 4.7 25 3.0
5. Adverse interest-growth rate differential 2023 2024 2025 2030 2032 2034 202325 202534  2023-34
Gross public debt 304 303 30.0 216 18.1 147 30.2 217 238
Implicit interest rate (nominal) 19 26 2.7 26 26 25 24 26 26
Real GDP growth -0.5 0.7 0.9 0.9 0.8 1.0 0.1 12 0.9
Gross financing needs 43 4.7 4.8 17 0.4 0.7 4.6 17 24
6. Exchange rate depreciation scenario 2023 2024 2025 2030 2032 2034 202325 202534 202334
Gross public debt 304 30.6 30.1 20.9 17.2 13.6 304 21.0 234
Exchange rate depreciation 00% 85% 00% 00% 00% 0.0% 28% 00%  0.7%
Gross financing needs 43 4.7 4.8 15 0.1 0.7 4.6 16 23




