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Introduction

Regulation (EU) 473/2013 of the European Parliament and of the Council (part of the so-called ‘Two-pack’)
introduces a common budgetary timeline for Euro area Member States. Specifically, Draft Budgetary Plans for
the forthcoming year must be submitted to the European Commission and to the Eurogroup by October 15th
of each year.

The document herein is being submitted to the European Commission and the Eurogroup in accordance with
the Regulation.

The format and content of the document are in line with the requirements of the Two pack Code of Conduct
which inter alia, requires macroeconomic and budgetary forecasts for the current and forthcoming year (in
this case 2021 and 2022). The macroeconomic forecasts used for this year and next were endorsed by the
Hellenic Fiscal Council (HFC) as required under article 4(4) of the Regulation.

In addition to the activation of the general escape clause of the Stability and Growth Pact as a result of the
pandemic, regarding any possible temporary violations of the Greek fiscal rules and the Greek budgetary
framework in general, the “extraordinary circumstances” clauses of articles 37.3 and 38.2 of L.4270/2014 will
be relied on.

All data presented, are on ESA 2010 statistical basis.



Executive summary

Even though the 2022 budget is prepared under major uncertainties due to the global health crisis and the
current international price increases, the first positive macroeconomic results after the gradual reduction of
the direct fiscal effects of the COVID-19 pandemic are recorded. Therefore the growth rate for 2021 is
significantly revised upwards from 3.6% included in the 2022-2025 MTFS to 6.1%. This means that compared
to the 8.2% recession of 2020, the economy has regained more than two thirds of the loss in the domestic
product within one year, despite the containment measures that were still in place during the first semester of
2021.

The macroeconomic rebound is to be attributed not only to the gradual lift of the containment measures, but
to a large extent to the unprecedented economic support of households and businesses, with measures
costing more than 42 bn € on cash basis and 30 bn € on fiscal basis during the period 2020-2022.

For the current year, real domestic demand is expected to contribute to 68% of the annual GDP growth amid
favorable trends in all its components.

Real private consumption is expected to increase by 2.9% year on year, as disposable income gains is
estimated to continue in 2021 and total employment should remain resilient on an annual basis.

Real investment is estimated to grow by 11.1% against 2020, on the back of investment in equipment
resuming (and even exceeding) its pre-pandemic level (+17.7% year on year), and investment in construction
increasing for the second consecutive year (+7.2%).

Real public consumption is expected to increase by 4.1% year on year in 2021, less sharply than its 7.1%
average rate in the first half of the year, due to the gradually weakened impact from the government support
measures and the high base of the second half of 2020.

The external sector’s contribution to GDP growth of 2021 is also estimated positive at 2 percentage points and
attributed solely to net exports of services (2.7 pp), as opposed to the worsening of the real trade deficit by
€1.05 billion.

Currently, the inflation rate in Greece has turned positive, contrary to the negative inflation rate up until May
2021. In August 2021, the inflation rate based on the National CPI reached 1.9% compared to August 2020
(albeit lower than the 3.0% in the Euro area), due to the observed international price increases of
commodities, raw materials, and transportation costs, for the time being perceived to be temporary.

For the Greek economy, 2022 is expected to be a year of returning to normality. Real GDP is expected to
increase by 4.5% year on year, driven by the steady growth of private consumption (2.9% on an annual basis),
the significant boost of investment by 23.4%, and the further recovery of exports of services by 21% backed by
the strengthened external tourism activity.

Rising real private consumption in 2022 relies on the expected increase in employment by 2.7%, with 80.9% of
new job positions concerning dependent employment, and also on the increase in the nominal average wage
by 1.1%, which is expected to boost compensation of employees to a 4.1% year on year rise.

For 2021, the headline budget balance and the primary balance are more or less at the same levels as included
in the Stability Program (SP) in April 2021, i.e. estimated at -9.9% and -7.3% of GDP respectively. The fiscal
developments of the current year were decisively influenced by the extended duration of the pandemic crisis,
the related containment measures and the necessary targeted measures adopted to mitigate its consequences
and to support households and businesses.

For 2022, the headline budget balance and the primary balance are expected to be substantially improved
based on the accelerated economic recovery and are estimated at -3.7% and -1.2% of GDP respectively. In
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comparison to the projections of the SP in April 2021, there is a downward revision of the headline budget
balance by -0.8 pp of GDP, mainly attributed to the extension of interventions to address the consequences of
the pandemic and to the increased estimated spending on defense (physical deliveries).



1. Macroeconomic forecasts

1.1 Macroeconomic developments in 2021

At the end of 2020, Greece’s short term economic prospects for recovering from the Covid-19 pandemic crisis
were being observed from a conservative standpoint, due to a new round of restrictions on mobility and the
operation of economic sectors as part of addressing the continuing pandemic wave (second lockdown).

At that point, the State Budget Report 2021 was referring to the pandemic crisis as a crucial factor for the
economic recovery of 2021. This reference remains valid up to this day, as the duration of the pandemic still
holds the leading position among the increased uncertainties surrounding the macroeconomic forecast.

In this context, the further deterioration of the global epidemiological situation at the dawn of 2021, led many
countries, including Greece, to maintain restrictions on mobility and economic activity for a longer period than
originally planned. In the case of Greece, this period covered the entire first quarter of 2021. As a result, in the
first months of 2021 the forecast for real GDP recovery was revised downwards, from 4.8% in the State Budget
to 3.6% in the Stability Program 2021 (April 2021) and the Medium Term Fiscal Strategy 2022-2025 (MTFS,
June 2021).

However, the gradual resumption of activity in the Greek economy in April 2021, after the second lockdown
had ended, was accompanied by a progressive easing of the Covid19-related pressure on the national public
health system, on the back of the effective planning of the country's vaccination program. Likewise, despite
the challenging fourth pandemic wave that the global community has been facing since August 2021, a new
outbreak of Covid-19 is set to have restricted impact on the Greek economy: the Greek vaccination program
and other public health measures act to guaranteeing smooth economic activity, alleviating the contingency of
new horizontal containment measures.

Moreover, the way the Greek economy has adjusted both to the exceptional conditions of the first quarter of
2021, and to the resumption of affected activities as of the second quarter, was timely and dynamic enough to
render the annual GDP growth estimate of the MTFS 2022-2025 for 2021 notably conservative, necessitating
its upward revision.

In the first quarter of 2021, the Greek economy exhibited high resilience against the restrictive measures in
sectors that require physical presence (mainly services, such as retail, recreation, transportation, food services
and tourism). This was due to the lower impact of the second lockdown on the community’s mobility’, as both
businesses and households gradually adjusted their behavior to new ways of trading (e-commerce, click-away/
click-in-shop transactions, online entertainment services, and extended home delivery in food services).
Overall, the acceleration of digital transition is pinned down as one of the side-benefits of the pandemic,
notwithstanding the challenges it also poses in terms of bridging possible gaps in the diffusion of digital
technologies and skills among industries, business sizes and workforce groups.

Another factor of resilience of the Greek economy during the first quarter of 2021, was the rise in economic
confidence, on the back of the continued implementation of government support measures compensating for
the economic impact of the pandemic.

! Based on Google’s COVID-19 Community Mobility Reports.
9



During the second lockdown, national economic support measures continued to take the form of economic
support?, suspension of liability payments?®, and liquidity enhancement®, while they were intensified compared
to the first lockdown, in recognition of the risks that prolonged restrictions imply for the real economy. Out of
the sum of measures for 2020, 43.1% materialized in the fourth quarter of the year (November-December
lockdown), while in the first quarter of 2021 measure implementation sustained a high share of the total
amount scheduled for the year (30.7%), bearing a positive economic impact of €4.1 billion (8.9% of quarterly
GDP).

The effectiveness of the support measures is mirrored in their assisting the mitigation of secondary effects in
sectors of the economy not directly affected by Covid-19, as illustrated by the real Gross Value Added (GVA)
data for the first quarter of 2021. Six of the ten sectors of the economy, including the primary and the
secondary sector, information and communication services, real estate, and public administration, recorded a
positive or zero year on year GVA change within the first quarter, cumulatively contributing to GVA growth by
1.8%. At the same time, the directly affected industries continued to progressively regain their GVA losses of
the first lockdown during the quarter, reaching recovery rates as high as 61.8% for the sectors of retail and
wholesale trade, transportation, accommodation and food services, 84.1% for the sectors of professional,
scientific and administrative activities, and 38.2% for art services, entertainment and recreation.

In consequence, the economic impact of the second lockdown on the first quarter of 2021 was smaller than in
the previous quarter, despite its comparatively longer duration. Real GDP grew by 4.5% between the two
quarters, restricting the recession to 2.3% on a year on year basis, versus 6.8% in the fourth quarter of 2020.
Meanwhile, the impact on the real economy was channeled consistently through private consumption and
exports of services, whereas investment and exports of goods kept increasing their volume despite the
unfavorable economic conjuncture.

Private consumption was progressively more resilient during the second lockdown. In the first quarter of 2021,
its contribution to quarterly GDP growth was less negative than in the previous quarter (-2.6 percentage points
vs. -2.9 pp, respectively), with its volume sustaining a higher level than in the first lockdown by 13.6%.
Dependent employment decreased by 6.3% year on year, but the rise in average wage by 1.5% confined the
losses of the total wage bill to 4.9%, and in accordance with increases in net property income (+2.6%) and
social benefits and current transfers received (+5.5%), household disposable income was boosted by 5.1%,
leading gross savings to turn positive by nearly €3 billion, in contrast with respective savings of the first quarter
of 2020.

Net exports of services contributed more negatively to GDP change in the first quarter of 2021 compared to
the previous quarter, by 0.8 pp (at -5.9 pp of quarterly GDP), due to the larger quarter on quarter increase in
imports with respect to exports. Balance of Payments data by the Bank of Greece point to a significant
decrease in nominal exports of services within the quarter for the sectors of travel (-82.1% year on year),
manufacturing (-48.5%), transport other than via sea (-41.4%) and recreation (-25.3%), reflecting the impact of
the international Covid-19 containment measures at the beginning of 2021.

% These include, but are not limited to, VAT reductions in tourism and recreational services, special purpose allowances
for affected workers, extension of unemployment benefits, temporary personnel hiring in the public health and
transportation sectors, business financing in the form of a repayable advance, the "GEFYRA" program for subsidizing loans
with a first residence mortgage and the "SYN-ERGASIA" mechanism for the financial support of short-term work schemes.
*Such as the suspension of VAT payments, tax liabilities including regulated installments, and insurance contributions.
* The working capital loan program to small and medium enterprises with a two-year interest subsidy due to the
pandemic from TEPIX I, and the Covid-19 Business Guarantee Fund within the Hellenic Development Bank for guaranteed
working capital loans to small, medium, and large enterprises.
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However, the rest of the GDP components sustained their positive contribution to output growth in the first
quarter of 2021: net exports of goods by 2.1 pp of quarterly GDP, due to increasing exports versus decreasing
imports; public consumption by 1.5 pp, on the back of the ongoing public health support measures;
investment by 1.1 pp, amid a front-loaded execution of the Public Investment Program that backed the real
investment increase in all construction and equipment sectors for the first time since the second quarter of
2006. Finally, change in inventories and statistical differences also contributed positively by 1.5 pp according to
the seasonally adjusted data of the Hellenic Statistical Authority.

In the second quarter of 2021, the gradual lift of restrictions in the economy led to a further recovery of
quarterly GDP losses with respect to the pre-crisis era, which in nominal terms reached 98.9% (Figure 1).
Comparing the recovery rate with that of the Euro area, the small fall below for Greece reflects the still
negative GDP deflator in the second quarter of 2021 (-0.1%), compared to a positive one in the Euro area (+
0.6%). This marks the more accelerated recovery in the Greek economy in terms of real GDP (Figure 2).

Figure 1: Nominal GDP deviation from Figure 2: Real GDP in Greece and
pre-pandemic level (4th quarter 2019) the Euro area (% annual changes)
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Source: Quarterly Non-Financial Sector Accounts (Hellenic Statistical Authority, Eurostat).

In particular, Greek GDP volume continued increasing on a quarter on quarter basis by 3.4%, while on a year
on year basis it increased for the first time since the beginning of the pandemic, at a significant 16.2% rate
(amid base effects), which is above the corresponding Euro area average by 1.9 percentage points. As a result,
in the second quarter of 2021 the level of real GDP already exceeds the pre-crisis level by 0.7%, while in the
whole of the first half of 2021, output recovery amounts to 6.3% year on year.

The recovery momentum in the second quarter of 2021 stems from the re-opening of economic activities,
which further improved domestic demand expectations, while sustaining investment, exports and industry
production on an upward path and raising inventories.

Following its gradual adjustment in the previous quarters, real private consumption slightly decreased in the

second quarter of 2021 (-0.4% g-0-q), owing to stagnation in dependent employment and in the wage bill.

However, on a year on year basis, private consumption turned from representing the main determinant of the
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recession to being the main driver of the recovery, amid low base effects from the first lockdown of the
second quarter of 2020. Its contribution to GDP growth reached 9 pp, explaining 55.5% of the quarterly output
recovery. This is in line with the quarterly double-digit increases in the retail volume index (39.8% in April and
20.7% in the whole of the second quarter), and in new car licenses (93.7% in the second quarter).

Adding to this, net exports of services, as the other determinant of the pandemic recession, also improved
their contribution to quarterly GDP, from negative to zero. The international lift of containment measures
boosted real exports in travel (at a level seven times higher than in the second quarter of 2020) as well as in
transport and other services (by 26.0% and 29.6% year on year, respectively). Nevertheless, the external
tourism’s weak performance in the whole of the first half of 2021 kept the volume of total services exports of
the second quarter of 2021 lower than the corresponding level of 2019 by 39.2%.

Economic recovery of the second quarter was also enhanced by the ongoing government support measures,
which amounted to 25.3% of the total amount projected for 2021, bearing an estimated positive impact on the
economy of €2.3 billion (5.7% of quarterly GDP). Part of the positive impact is reflected in real investment of
the second quarter, which remained on an upward path for the fifth consecutive quarter, recording a double-
digit year on year growth rate (12.9%) and an accelerating quarter on quarter growth rate for the third
consecutive quarter (4.3%). Positive contributions stemmed from all categories of investment except housing,
with a significant increase in investment in transport and mechanical equipment by 134.2% on an annual basis.
Moreover, the significant amount of pandemic expenditure within the quarter sustained public consumption’s
increased volume (6.1% over the corresponding quarter of 2020), notwithstanding its slight decline between
consecutive quarters (-0.7%) that was due to the high level base of previous quarters.

Net exports of goods were the only component with a negative contribution to GDP growth within the second
quarter of 2021 (by 2.3 pp), due to the faster recovery of imports against exports by around €1 billion. The
accelerated growth of imports of goods (+3.8% quarter on quarter and +19.7% year on year, amid a low base
effect) is associated with the recovery of domestic demand, more importantly private consumption, and
investment in equipment. All in all, real exports of goods also continued to move upwards for the fourth
consecutive quarter (+2.9% quarter on quarter and +17.1% year on year), marking the historically highest level
in the entire period of available data (1995-2021). This relates to the expanded extroversion of the Greek
economy during the pandemic and suggests potentially sustainable benefits for the post-pandemic era.

On the production side, increased expectations in industry and construction were reflected in the
strengthening of the index of turnover in industry by 36.7% in the second quarter of 2021 compared to 30% in
the European Union. Real GVA increased in total by 14.2% year on year, with corresponding increases in all
sectors except financial and insurance activities. The largest GVA increases occurred in the sectors of retail and
wholesale trade, transportation, food services and accommodation (+37.5%) and arts, entertainment, and
recreation (+36.2%), marking their resumption of activity.

Experimental statistics by the Hellenic Statistical Authority confirms the recovery of business activity within the
second quarter, as there was an increase in commencement of operations across sectors of the economy by
71.0% year on year, the largest being in transportation and storage services (95.8%) and information and
communication (87.5%), and the smallest in manufacturing (48.1%) and accommodation and food services
(46.3%).

As of the third quarter of the year, the international lift of economic support measures poses transitional risks

for the financing of the economic recovery in the short term, to the extent that the lift is implemented swiftly

(cliff-effects). To avoid these risks, as soon as early 2021 the Greek government has designed and is currently

implementing a package of new measures to facilitate the transition of businesses and households to the post-
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Covid era without job losses or exits of viable businesses from the market. From the support measures for
2021 which amount to 9.4 pp of annual GDP, 43.9% is scheduled to be disbursed in the second half of the year
in a relatively frontloaded manner (3 to 2 ratio between the third and fourth quarter). On this basis, the
continuing impact of support measures in the third and fourth quarters of the year is expected to support the
semester’s real GDP by 1.9%.

The focus of the response measures for the transitional period is to support small and medium enterprises,
given their high concentration of total employment and their estimated fourfold annual GVA decline during
2020 compared to large enterprises. The measures include the non-refundable grants to small enterprises
through Local Governments, the new guarantee financing program for micro-enterprises from the Covid-19
Loan Guarantee Fund of the Hellenic Development Bank, and the "GEFYRA 2" loan program for small and
medium-sized enterprises affected by the pandemic.

Additional support measures that commenced in 2021 are the suspension of the solidarity tax in the private
sector and the reduction of the social security contributions of private sector employees by 3 percentage
points for the period 2021-2022, the new compensation scheme for fixed expenses of affected companies, the
non-repayment of part of the refundable advance (in connection with turnover loss), the working capital
program for food services and tourism, the provision of liquidity in the form of grants for hotels, gyms and
playgrounds, and the reduction of VAT in gyms and dance schools.

Regarding support measures at the central European level, the extension of the general escape clause of the
Stability and Growth Pact (SGP) until 2022 ensures that economic recovery will not be halted by a sharp
reduction of expansionary fiscal policy in the Member States. In addition, the €750 billion European recovery
package from Covid-19 "Next Generation EU" (NGEU) guarantees the medium-term growth prospects of the
Member States, with the main contribution deriving from the Recovery and Resilience Facility (RRF).

In parallel, the quantitative easing monetary policy by the European Central Bank (ECB), through the Pandemic
Emergency Purchase Program, is expected to continue at least until March 2022. Even after the end of the
program, the ECB intends to reinvest sovereign bonds in its portfolio at least until the end of 2023. This
extends the benefit of the current monetary policy for Greece, keeping its borrowing costs low for a period
which at its end approaches the estimated time point of investment grade regain and Greek bond inclusion in
the regular asset purchase program of the ECB (Asset Purchase Program).

Also indicative of the ECB's orientation to supporting the recovery of the European economy is its inflation
target change to symmetrical, as of July 2021, amid rising inflation in the Euro area and worldwide (more
pronouncedly in the USA). The ECB now considers negative and positive deviations of inflation from the target
as equally undesirable, which implies ECB’s reading of current inflationary pressures as temporary and renders
the possibility of an early tightening of monetary policy remote as long as uncertainties about the solidness of
economic recovery are present.

On technical grounds, during the second half of 2021 a high-base effect is expected to affect economic growth,
due to the “frontloaded” recovery of 2020’s economic losses in the first half of 2021 and the progressive
fadeout of economic support measures henceforth. Moreover, a source of potential slowdown in the recovery
stems from the current international developments in prices. Currently, the inflation rate in Greece has turned
positive, contrary to the negative inflation rate up until May 2021. In August 2021, the inflation rate based on
the National CPI reached 1.9% compared to August 2020 (albeit lower than the 3.0% in the Euro area), due to
the observed international price increases of commodities, raw materials, and transportation costs, but also
due to the phase out of the downward pressure on domestic prices by the June 2020 VAT reduction in several
categories of goods and services. Combined with rising international oil and energy prices, this trend is a mark
13



of temporary suppression for real disposable income of households and real exports of goods towards the end
of the year.

Even so, important factors point to continuing rapid output growth in the second half of the 2021, averaging
near 6.0% year on year. Among them, the robust external tourism receipts in July-August 2021 (set to be
sustained in September), the onset of investment implementation under the Recovery and Resilience Plan and
the fostering of confidence in the Greek economy, on the back of the Greek government’s transitional support
measures.

Regarding the tourism sector, international flight arrivals in July-August 2021 exceeded 60% of the
corresponding arrivals of 2019, while according to the Balance of Payments data (Bank of Greece) for July,
monthly travel receipts from abroad increased by 235.6% compared to July 2020, reaching 61.4% of the level
of July 2019. This sets the basis for achieving annual travel receipts from abroad of at least 50% of the level of
2019, compared to the previous assumed rate of 45%.

Furthermore, following European Commission’s approval of Greece’s national Recovery and Resilience Plan
("Greece 2.0") on June 17, 2021, the way has opened for the implementation of this crucial growth-enhancing
priority. According to the plan, a total of €17.8 billion in grants and €12.7 billion in loans from the Recovery
and Resilience Facility are expected to mobilize multiple investment resources for the period 2021-2026,
through high value-added investment programs and reforms, in four pillars (green transition, digital transition,
employment/ skills and social cohesion, private investment and economic transformation).

The above-mentioned positive trends have spurred even more upbeat business and household expectations in
the third quarter of the year, with the Economic Sentiment Indicator steadily hovering above the two-year pre-
pandemic average since May 2021, and expectations in manufacturing and industry soaring during July -
August 2021 (Figure 3).

In September 2021, the buoyant market sentiment was amplified by two upgrades of Greece's credit rating, by
Scope Ratings (from BB to BB+) and DBRS (from BB low to BB, with a positive outlook). This raises the sum of
Greece's credit rating upgrades to a total of four during the pandemic, despite the high uncertainty that the
crisis has imposed worldwide. The immediately preceding upgrade also took place within the current year
(April 2021), by Standard and Poor's (from BB- to BB with a positive outlook).
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Figure 3: Short-term economic indicators (basis points)
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Source: Business and Consumers Surveys (Foundation for Economic & Industrial Research), HIS Markit.

During 2021, the positive assessments of the Greek economy, not only by credit rating agencies but also by the
European Commission under the enhanced surveillance mechanism®, facilitated the financing of a great extent
of the expansionary fiscal measures through international markets, in line with the central policy orientation
to preserving ample cash reserves. So far into 2021, a total of five new issuances of sovereign bonds have been
successfully attempted (in January, March, May, June, and September). Of these, a total of €14 billion has
been raised on terms that demonstrate the further normalization of the Greek yield curve® in the face of the
unfavorable global economic conjuncture.

Despite the favorable terms for Greek sovereign bonds in international markets, the expanded financing of the
real economy through fiscal policy measures in 2021 weighed on the general government deficit and debt’.
However, the deterioration of fiscal figures is expected to notably ease in 2022, based on the robust output
growth momentum. For the current year, the headline general government deficit is estimated at 9.9% of GDP
based on ESA versus 9.7% in 2020, while in 2022 it is projected to decline to 3.7%. The primary general

> In the 11th Enhanced Surveillance Report (September 2021), the institutions acknowledge the recovery of the Greek

economy at a faster-than-expected pace, and the progress in implementing the country's commitments and reforms,
despite the adverse circumstances caused by the pandemic.
® The March 2021 issue was the first new 30-year general government bond since 2007 and was more than ten times
oversubscribed. The May 2021 five-year bond was the first benchmark ever to achieve a coupon of 0%. In June 2021,
the reissuance of the January 10-year bond, worth €2.5 billion, attracted a final orderbook in excess of €30.0bn,
implying a 12.0x oversubscription and marking the largest orderbook for any syndicated transaction by the Hellenic
Republic. In September 2021, the re-opening of the existing five-year and thirty-year bonds, amounting to €2.5 billion,
illustrated the depth of investor interest through the over 300 orders in the joint final orderbook, of which more than
80% corresponded to institutional investors.
To which further burden is expected by the State’s compensations for the devastating wildfires of August 2021.
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government deficit is expected at 7.3% of GDP in 2021 and 1.2% of GDP in 2022, subsequently turning to
primary surpluses as of 2023.

In view of the above analysis, the real GDP growth estimate for 2021 has been revised upwards against the
estimate of the MTFS 2022-2025, to a 6.1% rate year on year. This mirrors a 68.1% recovery rate of the losses
of 2020, compared to the previous estimate of 40.3%. The faster recovery is due to the strong performance of
the Greek economy in the first half of 2021 and the upgraded estimate in favor of a strong tourism activity in
the third quarter.

In nominal terms, GDP growth rate for 2021 is estimated higher, at 6.6%, as the GDP deflator is expected to
turn positive in the second half of the year (+0.5% in the whole of 2021), due to the current increase in prices
of raw materials, basic goods and transportation costs that affect the deflators of GDP components. Regarding
the general level of prices in 2021, the Harmonized CPI is expected to average at the level of 2020, due to its
negative course in the first five months of 2021, whereas the National CPl is estimated to moderately increase
by 0.6% year on year.

Real domestic demand is expected to contribute to 68% of the annual GDP growth in 2021 amid favorable
trends in all its components, despite a relative normalization of its course towards the end of the year.

Real private consumption is expected to increase by 2.9% year on year, as disposable income gains are
estimated to continue in 2021 and total employment should remain resilient on an annual basis. The estimates
for a marginal annual decline in dependent employment and compensation of employees in 2021 stem mainly
from the data for the first half of the year (-3.2% and -1.7%°), whereas the respective estimates for the second
half are positive (2.3% and 0.8% respectively).

Real investment is estimated to grow by 11.1% against 2020, on the back of investment in equipment
resuming (and even exceeding) its pre-pandemic level (+17.7% year on year), and investment in construction
increasing for the second consecutive year (+7.2%).

Real public consumption is expected to increase by 4.1% year on year in 2021, less sharply than its 7.1%
average rate in the first half of the year, due to the gradually weakened impact from the government support
measures and the high base of the second half of 2020.

The external sector’s contribution to GDP growth of 2021 is also estimated positive at 2 percentage points and
attributed solely to net exports of services (2.7 pp), as opposed to the worsening of the real trade deficit by
€1.05 billion, on account of rising imports of goods associated with the economic recovery.

8 . .
On a national accounts basis.
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1.2 Macro developments in 2022

Global economic activity is recovering from the unprecedented economic turmoil caused by the Covid-19
pandemic, but in a manner that involves asymmetries across economies and sectors. After the global recession
in 2020 of 3.2% year on year, an upward global GDP trend is expected in 2021 and in 2022, at 6.0% and 4.9%
respectively, according to the latest IMF World Economic Outlook report of July 2021 (Table 1).

The adoption of expansionary fiscal policies and their positive spillovers, the accommodative monetary policy
and the progressing vaccination programs have contributed significantly to mitigating the negative effects of
the pandemic. In context, the normalization of world economic activity is threatened by risks linked with the
spread of new Covid-19 mutations and the pace of withdrawing support measures (cliff effects). The pace of
global GDP recovery is estimated to be asymmetric across countries, mainly due to the different degree of
access to vaccination and fiscal support.

The European Commission in its Summer 2021 Economic Forecast report (July 2021) estimates a 4.5% output
growth rate in 2022 for the Euro area and the European Union, versus 4.8% in 2021 (Table 1).

Table 1: Key indicators for the world economy (% annual changes, constant prices)

2020 2021* 2022**

World GDP -3.2 6.0 49
GDP of the European Union** -6.0 4.8 4.5
GDP of the Euro Area** -6.5 4.8 4.5
GDP of the USA -3.5 7.0 4.9
World trade (goods and services) -8.3 9.7 7.0
Inflation

a. Developed economies 0.7 2.4 2.1

b. Emerging markets and developing economies 5.1 5.4 4.7
Oil prices (Brent, USD/barrel)** 43.4 68.7 68.3

Source: IMF, World Economic Outlook, July 2021.
* Estimates/projections.
** EC Summer Interim European Economic Forecast, July 2021.

The implementation of investment and reform plans under the Recovery & Resilience Facility is expected to
support economic recovery, contributing to the mitigation of macroeconomic imbalances. In the context of the
supportive role of fiscal policy, maintaining the general escape clause in force contributes to the recovery of
the European economy. Monetary policy is also expected to remain accommodative in the short term,
providing growth-friendly financial conditions.
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The accumulation of high household savings and the deferred consumer demand during the pandemic is
expected to lead to high household consumption expenditure (pent-up demand).

In advanced economies, annual GDP recovery is expected to average at 5.6% in 2021 and 4.4% in 2022. For the
USA, the IMF forecasts output growth rate at 7.0% in 2021 and 4.9% for 2022, on the back of the vaccination
progress and the budgetary stimulus measures.

In emerging markets and developing economies, respective estimates point to real GDP growth by 5.2% in
2022 (reflecting the robust recovery in India by 8.5% and in China by 5.7%), following a 6.3% rate in 2021. The
output growth rate of 2022 is estimated to average higher than in developed economies by 0.8 percentage
points.

After its collapse in 2020, induced by the Covid-19 containment measures and the disruptions in global value
chains, world trade volume in goods and services is estimated to increase by 9.7% in 2021 and 7.0% in 2022.
External demand is expected to increase by 9.2% in 2021, 5.5% in 2022 and 3.7% in 2023, due to the improved
outlook of main trading partners’.

The recovery in world trade mainly reflects improvements in global supply chains, especially in developing
economies, as well as rising demand for durable consumer goods in advanced economies. Nonetheless,
international trade in services is expected to remain sluggish in the medium term, due to restrictions on
transport and tourism until the end of the pandemic.

Global inflation is expected to decline in 2022 both in developed economies (to 2.1%, from 2.4% in 2021) and
in developing economies (to 4.7%, from 5.4% in 2021). The IMF estimates that the temporary imbalances that
caused rising inflation in 2021 will gradually subside during 2022, normalizing inflation to pre-pandemic levels
in most countries. In advanced economies, rising inflation largely reflects the recovery in energy prices and
prices of other commodities. In the Euro area, inflation is expected to reach 2.2% in 2021 only to recede to
1.7% in 2022 and 1.5% in 2023". The average price of crude oil is estimated to ease at $68.3 a barrel in 2022
from $68.7 in 2021.

Two major global challenges cloud world economic recovery prospects, the pandemic, and the climate crisis.
The pandemic remains threatening due to the uncertain evolution of the virus and its mutations, as it may lead
to the imposition of new restrictive measures in many countries, especially in emerging economies.

There are also concerns about the possibility of a more permanent, pandemic-induced impact on productivity,
capital accumulation and employment ("scarring effects"). These risks are underpinned by disruptions in global
supply chains and rising macroeconomic imbalances. Apart from any differentiations across economies, the
spike in inflation is estimated to be temporary, notwithstanding some concerns about medium term
inflationary pressures. Lastly, geopolitical and political risks, as well as the possible worsening of the refugee
crisis, are factors of jeopardy for the pace of global economic recovery.

For the Greek economy, 2022 is expected to be a year of returning to normality. The pandemic-induced GDP
losses of 2020 are expected to be covered by the fourth quarter of 2022, leading to an annual real GDP level
that exceeds the respective of 2019 by 1.7%.

Greece’s Recovery and Resilience Plan (RRP) is a key factor of fostering output growth in 2022. Projections on
RRF expenditure (including loans) point to a constant level of over €5 billion per year from 2022 to the end of

°  ECB staff macroeconomic projections, September 2021.

1% ECB staff macroeconomic projections, September 2021.
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the implementation period. In result, the RRP-induced boost to Greek economic growth is estimated at 2.9
percentage points in 2022 (without accounting for the extra impact of leverage), helping to reduce the long-
term investment gap and paving the way for high GDP growth rates in the medium term.

Also contributing to GDP growth of 2022 is the gradual restoring of normal public health conditions, on the
back of the ongoing vaccination program. This will allow economic activity to fully return to the pre-pandemic
norm, while benefiting from the extrovert shift of the economy and the digitization gains inherited by the
pandemic crisis. In turn, this will facilitate the return to fiscal sustainability, while from an international
perspective it will support the further strengthening of tourism exports, by 60% year on year.

Another growth-enhancing factor for 2022 is the onset of certain permanent policy measures that were
designed before the outbreak of Covid-19, with an aim to improve the investment environment and to support
household income. Among them, the reduction of the corporate income tax rate from 24% to 22%, the
provision of incentives for business combinations of micro, small and medium enterprises, the introduction of
tax incentives for the use of electronic transactions, the abolition of the tax on parental benefits and donations
up to €0.8 million, and the increase of the minimum wage by 2.0% year on year.

In September 2021, another package of policy measures was announced, in order to address the effects of the
transient inflationary pressures, to avoid transitional hysteresis phenomena in the labor market and to ensure
equal opportunities to the digital transition. These include the superdeduction on green and digital
investments, the National Youth Action Plan, comprising of incentives for young people to enter the labor
market ("first social security contribution stamp"), the reduction of mobile communication fees (abolition for
young people under 29 years old) and the establishment of an energy transition fund to curb price increases in
electricity.

In the light of the above, in 2022 real GDP is expected to increase by 4.5% year on year, driven by the steady
growth of private consumption (2.9% on an annual basis), the significant boost of investment by 23.4%, and
the further recovery of exports of services by 21% backed by the strengthened external tourism activity.

Rising real private consumption in 2022 relies on the expected increase in employment by 2.7%, with 80.9% of
new job positions concerning dependent employment, and also on the increase in the nominal average wage
by 1.1%, which is expected to boost compensation of employees to a 4.1% year on year rise. The inflation rate
is expected to be moderately positive in the whole of 2022 (0.8%), allowing gains of real average wage by 0.2%
year on year.
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Table 2: Key indicators of the Greek economy (% annual changes, constant prices)

2020 2021* 2022**
GDP -8.2 6.1 4.5
Private consumption -5.2 2.9 2.9
Public consumption 2.7 4.1 -2.8
Gross fixed capital formation -0.6 11.1 234
Exports of goods and services -21.7 14.0 11.1
Imports of goods and services -6.8 6.6 8.9
GDP deflator -1.5 0.5 1.0
Harmonized Index of Consumer Prices -1.3 0.0 0.8
Employment* -1.3 0.0 2.7
Unemployment rate* 14.4 14.1 12.5
Unemployment rate (Labor Force Survey) 16.3 16.0 14.3

Macroeconomic projections have been produced on basis of data available until end of September 2021.

Source: Annual National Accounts (Hellenic Statistical Authority), estimates/projections of the Ministry of Finance.
*On a national accounts basis.

** Estimates/ projections.

The estimated acceleration of real investment growth in 2022 is on the back of the Recovery and Resilience
Plan, with more than 88% of the total distribution of grants and loans for the year directed to investments, of
which 41.6% to public investments with a high multiplier effect.

Figure 4: Level change of real GDP component in 2022 compared to 2019 (constant prices)
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Source: Annual National Accounts (Hellenic Statistical Authority), Ministry of Finance estimates.
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On the other hand, real public consumption is expected to adjust closer to pre-pandemic levels in 2022,
decreasing by 2.8% year on year. The trade deficit in terms of volume is also expected to worsen by 2.4% of
GDP on an annual basis, amid increasing imports in equipment under "Greece 2.0".

At the end of 2022, all components of domestic demand are projected to range higher than their pre-
pandemic levels, with the net effect on real GDP somewhat dampened by an analogous trend in imports of
goods (Figure 4).

Near the favorable recovery prospects for the Greek economy, high external risks surround the outlook, given
the uncertainties associated, first, with the evolution of the pandemic (occurrence of mutations, contingency
of higher virus spread, upkeep of the vaccination coverage rate); second, with the possibility of more
permanent global inflationary pressures, which would force an early tightening of the expansionary support
policies; and third, with the geopolitical tensions and migration flows in the wider eastern Mediterranean
region.

Other exogenous risks to the Greek recovery stem from climatic factors. The increasing frequency of natural
disasters has a negative effect on the Greek economy both in the short run (such as the economic and
budgetary costs of the wildfires of August 2021) and in the long run, in terms of sustaining high GDP growth
rate and seizing tourism development opportunities. By acknowledgment of climate’s significance, in
September 2021 an autonomous Ministry of Climate Crisis and Civil Protection was established with the
mission to manage natural crises and tackle climate change. From 2022 to 2025, related policy planning is
oriented towards a network of prevention and immediate response to natural disasters, partly funded via the
Recovery and Resilience Facility and the NSRF.

With respect to endogenous risks to the outlook, they relate to the timely implementation of the Recovery and
Resilience Plan, and the legacy of the pandemic crisis, which could potentially stake hysteresis or scarring
effects on the productive fabric and the labor market after the phasing out of government support measures.

The above (mainly exogenous) risks create a highly uncertain environment for the macroeconomic and
budgetary forecasts, as changes in the specific external assumptions bear a significant impact on the outcome
of the forecasting process.
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2. Budgetary targets

2.1 Fiscal developments

For 2021, the headline budget balance and the primary balance are estimated at -9.9% and -7.3% of GDP
respectively. The fiscal developments of the current year were decisively influenced by the extended duration
of the pandemic crisis, the related containment measures and the necessary targeted measures adopted to
mitigate its consequences and to support households and businesses.

For 2022, the headline budget balance and the primary balance are expected to be substantially improved
based on the accelerated economic recovery and are estimated at -3.7% and -1.2% of GDP respectively. The
adverse impacts of the COVID outbreak are expected to be significantly reduced compared to the two previous
years, allowing the gradual return to normal activity. Targeted support measures will phase out, but will still be
in place in 2022, though having lower negative fiscal impact on the general government balance than the
previous years.

The table below summarizes the current fiscal estimations for the period 2021-2022.

Table 3: General government budgetary prospects

ESA Code 2021 2022
(% of GDP) (% of GDP)

Net lending (EDP B.9) by sub-sector
1. Net lending/net borrowing: General government S.13 -9,9 -3,7
2. Net lending/net borrowing: Central government S.1311 -10,1 -4.4
3. Net lending/net borrowing: State government S.1312
4. Net lending/net borrowing: Local government S.1313 -0,1 0,1
5.Social security funds S.1314 0,2 0,6
6. Interest expenditure EDP D.41 2,7 2,5
7. Primary balance -7,3 -1,2
8. One-off and other temporary measures 0,5 -0,4
8.a Of which one-offs on the revenue side: general government 0,5 -0,4
8.b Of which one-offs on the expenditure side: general government 0,0 0,0
9.Real GDP Growth(%) (=1in Table 1a) 6,1 4,5
10.Potential GDP Growth(%) (=2 in Table 1a) -0,2 0,7
Contributions
-Labour -0,8 -0,1
-Capital -0,3 -0,1
-Total factor productivity 0,9 1,0
11. Output gap (% of potential GDP) -51 -1,6
12. Cyclical budgetary Component (% of potential GDP) -2,7 -0,8
13. Cyclically adjusted balance (1-12) (% of potential GDP) -7,2 -2,9
14. Cyclically adjusted primary balance (13+6) (% of potential GDP) -4,5 -0,4
15. Structural balance (13-8) (% of potential GDP) -7,7 -2,5
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2.2 Debt developments

The general government debt is estimated at €350,000 million or 197.9% of GDP at the end of 2021, versus
€341,023 million or 205.6% of GDP in 2020. For 2022, the general government debt is forecasted at €355,000
million or 190.4% of GDP, i.e. reduced by 7.5 pp compared to 2021.

The successful presence of Greece in the international capital markets continued throughout 2021, enhancing
the overall liquidity of the Greek economy and, at the same time, maintaining the high balance of cash
reserves at the previous years’ levels. The emblematic syndicated issue of a 30-year bond for the first time
since 2008 and the syndicated issue of a 5-year bond with zero interest rate, for the first time ever, confirmed
the confidence of international investors in Greek government bonds, which, strengthened by their
participation in ECB’s Pandemic Emergency Purchase Programme, are traded on the secondary market at new
historically low levels.

All the syndicated issues had a very large percentage of overbook coverage this year and continued to be
disposed mainly to end investors. The raising of funds was done with historically low financing costs, which, in
combination with the new early repayment of part of the IMF loan in early 2021, has a cumulative positive
benefit in maintaining long-term low annual interest expenses for Central Government debt.

It is also noteworthy that Greece’s long term credit rating was further upgraded in 2021, despite the
unfavorable international situation of the pandemic, getting closer to the goal of achieving the investment
level in the forthcoming years which will have multiple positive effects for both the Greek government bonds,
as well as for the Greek economy in general.

At the end of August 2021 the total amount of European loans of the first, second and third program (GLF,
EFSF, ESM) amounted to €243,942.5 million, while the outstanding debt to the IMF was €1,817.3 million.

Table 4: General government debt developments

ESA Code 2021 2022
(% of GDP) (% of GDP)

1. Gross debt 197,9 190,4
2. Change in gross debt ratio -7,7 -7,5
Contributions to changes in gross debt
3. Primary balance -9,9 -3,7
4. Interest expenditure EDP D.41 -2,7 -2,5
5. Stock-flow adjustment 20,3 13,8
of which:
- Differences between cash and accruals 0,0 0,0
- Net accumulation of financial assets 20,3 13,8
of which:
- privatisation proceeds -0,1 -0,6
- Valuation effects and other 20,4 14,4
p.m.: Implicit interest rate on debt 1,4 1,3
Other relevant variables
6. Liquid financial assets
7. Net financial debt (7=1-6)
8. Debt amortization (existing bonds) since the end of the previous year 0,3 2,3
9. Percentage of debt denominated in foreign currency 0,6 0,5
10. Average maturity 18,8 18,5
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2.3 Comparison with latest Stability Programme

The headline general government balance for 2021 remains at the same level compared with the estimations

of the Stability Programme submitted in April 2021. The current estimation was positively affected by the

earlier than expected recovery of the economy and its positive impact mainly on social contributions revenues.

On the other hand, there was an increased fiscal burden due to additional measures taken or extended to

mitigate the consequences of the pandemic and to support households, businesses and regions in response to

extensive natural disasters (forest fires in August and earthquakes in the islands of Crete and Samos).

For 2022, there is a downward revision of the headline budget balance by -0.8 pp of GDP mainly attributed to
the extension of interventions to address the consequences of the pandemic and to the increased estimated

spending on defense (physical deliveries).

In the table below, the update of the general government net lending/borrowing compared with the latest

Stability Programme is presented.

Table 5: Divergence from latest SP

Target general government net lending/borrowing

Stability plan

Draft budgetary plan

Difference

General government net Lending projection at unchanged policies
Stability plan

Draft budgetary Plan

Difference

ESA Code

EDP B.9

EDP B.9

EDP B.9

EDP B.9

2020
(% of GDP)

-9,7
-9,7

0,0

-9,7
-9,7

0,0

2021
(% of GDP)

-9,9
-9,9

0,0

-9,9
-9,9

0,0

2022
(% of GDP)
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3. Expenditure and revenue projections

3.1 GG revenue and expenditure

The table below summarizes the current fiscal estimations for 2021 and the forecast for 2022, broken down by

main components of revenues and expenditures. The estimations incorporate the effect of the expansionary
policies adopted in response to the COVID outbreak as well as other targeted interventions described in the

next chapter.

All interventions have also been incorporated into the no policy change scenario, therefore there are no
differences between the level of revenue and expenditure at unchanged policies.

Table 6: General government expenditure and revenue targets broken down by main components

General governement (S13)

1. Total revenue target

Of which

1.1 Taxes on production and imports

1.2 Current taxes on income, wealth, etc
1.3 Capital taxes

1.4 social contributions

1.5 Property income

1.6 Other

Total expenditure target

Of which

2.1 Compensation of employees

2.2 Intermediate consumption

2.3 Social payments

Of which unemployment benefits

2.4 Interest expenditure( =9in table 2.a)
2.5Subsidies

2.6 Gross fixed capital formation

2.7 Capital transfers
2.8 Other

p.m.: Tax Burden (D.2+D.5+D.61+D.91-D.995)

ESA Code

TR

D.2
D.5
D.91
D.61
D.4

TE

D.1
P.2
D.62,D.63

EDP D.41
D.3

P.51

D.9

2021
(% of GDP)

48,4

16,9
8,3
0,1

14,6
0,3
8,2

39,8

58,3

12,8
5,9
22,9
08
2,7
4,7
4,5
2,7
2,1

2022
(% of GDP)

48,6

17,0
8,9
0,1

14,0
0,3
8,3

40,0

52,4

12,1
5,5
22,0
0,7
2,5
1,2
6,2
0,7
2,1
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3.2 Discretionary measures

The restrictive measures related to the protection of public health were extended during the first semester of
2021, resulting in the temporary shutting down of several sectors and activities. On the other hand, the health
services sector had to address the large number of hospitalizations. Consequently, the adopted policy
measures aimed at supporting both the individuals and the enterprises affected by the coronavirus crisis and
at stregthening the public health system.

The total value of covid related interventions, over the three years period 2020-2022, amounts to 42.8 billion
€, of which 23.1 billion € concern the year 2020, 16.8 billion € the year 2021 and 2.9 billion € the year 2022.

The fiscal cost of the interventions amounts to 30.1 billion €, of which 11.6 billion € concern the year 2020,
15.6 billion € the year 2021 and 2.9 billion € the year 2022.

The fiscal cost of 18.5 billion € concerning the period 2021-2022 is analysed as follows:

e 5,516 million € pertaining to General Government revenue measures, of which 3,480 million € concern
the year 2021 and 2,036 million € concern the year 2022.

e 13,013 million € pertaining to General Government expenditure measures, of which 12,145 million €
concern the year 2021 and 868 million € the year 2022. Furthermore, 3,187 million € of expenditure
measures are financed by the Public Investment Budget (PIB) and the rest 9,826 million € from the
Ordinary Budget.

For the fourth quarter of 2021 and for the year 2022, the main measures to address the negative effects of
the pandemic to the economy are as follows:

e Extension until the end of 2022 of the suspension of the special solidarity tax and of the 3 pp reduction
of the SSCs for private sector employees and professionals (cost of 1.58 billion € in 2021 and 1.65
billion € in 2022).

e Reduction of the repayment percentage of all refundable advances on basis of the loss of the gross
revenues of the beneficiaries businesses. The total cost of the aforementioned measure amounts to
1,230 million €, of which 1.093 million € relates to the fiscal cost of the non repayment of a percentage
of refundable advances provided throughout 2020 and 137 million € to the non repayment of a
percentage of the refundable advance payments provided throughout 2021. The total cost burdens,
on accrual basis, the year 2021, following the publication of the relevant ministerial decisions. From
the total amount of 1,230 million €, 569 million € concerned the non repayment of a percentage of
refundable advances 1,2,3 and was included in the projections of the Stability Program 2021.
Therefore, the additional cost totals 661 million €.

e Extension of the reduced VAT rate to transport, coffee and non alcoholic beverages, cinema, theatre,
concerts and tourism packages until June 2022, with fiscal cost 248 million € in 2021 and 211 million €
in 2022.

e Reduction of the VAT rate to gyms and dance schools, from 24% to 13%, as of October 2021 until June
2022, with fiscal cost 1 million € in 2021 and 4.5 million € in 2022.

e Extension of the suspension on cable TV fee until June 2022, with fiscal cost 18 million € in 2021 and 9
million € in 2022.
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Regarding the scheme of the compensation of fixed expenses, until October 1st 2021, 266 million €
obligations to the tax authorities and to the e-EFKA have been offset, and an additional amount of
approximately EUR 190 million is anticipated to be offset over the next period.

Extension for three months of the program “GEFYRA” aiming to subsidize loan installments of
households affected by the pandemic, with the total fiscal cost amounting to 241 million € in 2021.

Extension of the short-term employment scheme until the end of 2021, with fiscal cost 176 million € in
2021 and 32 million € in 2022.

Extension of the 100,000 new hirings subsidy program by increasing the number of subsidized new
hirings by 50,000, with the fiscal cost amounting to 296 million € in 2021 and 186 million € in 2022.

Extension of the subsidy program for the culture sector until December 2021, due to the limitations on
theater/cinemas/concerts seats with the fiscal cost amounting to 35 million € in 2021 and 5 million €
in 2022.

The businesses over the next months will continue to be benefited from (a) the program “GEFYRA 2”
which concerns the subsidy of corporations loans (fiscal cost 224 million € in 2021 and 61 million € in
2022), (b) the reduced advance on CIT and PIT payment (70% for the enterprises and 55% for the
individuals (fiscal cost 953 million € in 2021), (c) the disbursement of the remaining amount of grants
related to programs supporting the catering sector, tourism, gyms and other sectors (estimated cost of
540 million € in 2021) and (d) the guarantee program for very small enterprises (total cost, including
leverage, of 450 million €).
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Table 7: Discretionary measures to address the consequences of the COVID-19 pandemic

10

11

12

13

14

15

List of interventions

Interventions on Revenues

Reduction of VAT to transports, coffee & beverages, cinema tickets,
gyms, dance schools and tourism package, suspension of cable TV
fee

Reduction of advanced CIT and PIT payment for enterprises

Reduction by 3 p.u. of the SSCs of wage earners in the private
sector

Suspenion of solidarity tax in the private sector

Compensation scheme for fixed expenses on basis of the new
temporary framework (coverage of taxes)

Abolishment of certain LG levies for enterprises affected by the
covid shutdown.

Suspension of tax obligation payments.

Other measures targeted to employees/enterprises/property
owners affected by the pandemic (including reduction in primary
and student residence rent for employees of firms affected by the
coronavirus crisis).
Extension of the deadline for the payment of scheduled
installments of SSCs.

Interventions on Expenditure

Business financing in the form of a repayable advance payment.
(non-repayable part).
New hirings subsidy program (subsidize SSCs on 150.000 new
hirings for 6 months).

First residence subsidy cost for borrowers hit by COVID (GEFYRA).

Special allowance for employees of firms affected by the
coronavirus crisis, whose labour contract has been suspended.
Expenditure related to christmas and easter bonus, for employees
on labour contract suspension.

Special allowance & unemploymnet benefit for seasonal workers
of tourism.

Special allowance for self employed, freelancers, individual
businesses and enterprises with up to 20 employees.

Extension of the regular unemployment benefit (including
compansation to the scientists unemployment fund).

Interest payment on performing loans of SMEs affected by the
coronavirus crisis paid by the state.

COVID  Healthcare  expenditures, Including  equipment,
consumables, vaccination cost, massive rapid test program, self-
tests for students, network for covid-tests in houses .

COVID expenditures of other ministries.

Coverage of the SSCs of employees of firms affected by the
coronavirus crisis, whose labour contracts have been suspended.

Compensation to property owners that receive reduced rent.
Non-refundable grant to small & micro enterpises via Local
Governments.

Subsidies to the transport sector for restrictions on passenger
seats and compensation to airline sector.

2021

mil. euros

total

-3.480

-267

-953

-816

-767

-215

-100

-181

-114

-12.145

-2.023

-296

-241

-1.618

-382

-109

-95

-181

-104

-992

-257

-1.075

-715

-920

-330

GDP %

-2,0%

-0,2%

-0,5%

-0,5%

-0,4%

-0,1%

-0,1%

-0,1%

0,0%

-0,1%

-6,9%

-1,1%

-0,2%

-0,1%

-0,9%

-0,2%

-0,1%

-0,1%

-0,1%

-0,1%

-0,6%

-0,1%

-0,6%